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Members’ and Readers’,
Indian Economy Macro Economic Indicators Improving: The Indian economy is witnessing
improvement in the macro economic variables as the inflation both CPI and WPI have shown
considerable fall which trigger rate cut hopes. CPI inflation has fallento 1.54% as compared to
2.18% which is at 5 year low. This makes room for the rate cut in the coming RBI monetary
policy. WPI falls sharply to 2.1% from 3.85% due to sharp fall in food prices.

REGULATORY
PULSE
CIRCULARS

The industry capacity utilization is still stagnant at 69 % which shows that industry is not
expanding. The IIP ( Index of Industrial production ) has come down from 3.1 % to 1.7% which is
again slight set back. IIP still indicates that demand and consumption is not picking up in
manufacturing sector.
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Disclaimer: This magazine is meant for information purposes only and does not constitute any opinion or guidelines or recommendation on any course of action to be followed by the reader(s). It is not intended to be used
as trading or investment advice by anybody and should not in any way be treated as a recommendation. The information contained in this magazine does not constitute or form part of and should not be construed as, any
offer for purchase or sale of any product or service. While the information in the magazine has been compiled from sources believed to be reliable and in good faith, readers may note that the contents thereof including
text, graphics, links or other items are provided without warranties of any kind. BSE Brokers' Forum expressly disclaims any warranty as to the accuracy, correctness, reliability, timeliness, merchantability or fitness for
any particular purpose, of this magazine. BSE Brokers' Forum shall also not be liable for any damage or loss of any kind, howsoever caused as a result (direct or indirect) of the use of the information or data contained in this
magazine. Any alteration, transmission, photocopied distribution in part or in whole or reproduction of any form of this magazine or any part thereof without prior consent of BSE Brokers' Forum is prohibited.
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The Indian Capital markets have reached new heights as there is continuous flow of money into
the markets. In the last one year, for the first time the net inflow from Mutual Funds has been
higher than the FII with Mutual funds pouring in Rs. 71000 crores while the FII investing Rs.
58000 crores between May 2016 to May 2017. This shows that the retail investors are
becoming more mature and have adopted long term view for investing in the markets through
the SIP route. Retail investors are monthly investing RS. 5000 crores through SIP in the Indian
stock markets. This ensures that steady flow of money is coming into the markets.
BBF has been actively involved in activities for the betterment of the member brokers in
particular and for the capital markets in general.
To add, BBF was invited by the GST Council at Delhi for its inputs towards the GST
implementation issues for the broking industry.
At the BBF Front:
BBF - Representations:
Date
Subject
28 Jun Right and Obligation Document under Margin Trading- Request for
uniform document for the benefit of the Capital Market Participants /
Clients and Issues and other relating to Margin Trading

To
SEBI

BBF - Investor Education and Awareness Initiatives
Date
Universities / Educational Institutions

Printed, Published and Edited by Dr. VISPI RUSI BHATHENA &
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printed at KSHITIJ PRINTERS, 49, Parsi Panchayat Road,
Ashok Ind. Estate, 1st, Floor, Andheri (East) Mumbai - 400 069.
and published from BSE BROKERS' FORUM, 808 A,
P. J. TOWERS, DALAL STREET, FORT, MUMBAI - 400 001.
Editor: Dr. V. ADITYA SRINIVAS
Design by: Harshad Gajera | Photographer: Sanjeev Dubey

Follow
us on:

The ongoing NPA problem seems to get somewhat solved in the near future as NCLT has
started the process of Jyoti structures becomes first company to be referred as NCLT. It has
debt of Rs. 5000 crores and SBI has given loan of Rs. 1600 crores. SBI filed application to NCLT
(National Company Law Tribunal). The Bankruptcy and Insolvency code has began to show
some results.
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23 Jun
27 Jun
27 Jun
28 Jun
28 Jun
28 Jun
29 Jun
3 Jul
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4 Jul
4-6 Jul
10 Jul
12 Jul
13 Jul
13 Jul
14 Jul
17 Jul

Institute of Chartered Accountants of India, Navsari
Patkar-Varde College
Patkar-Varde College (Batch 1-2)
Patkar-Varde College
Lala Lajpatrai Institute of Management
Patkar-Varde College
IES Management College and Research Centre
Patkar-Varde College
J. K. College of Science & Commerce
Patkar-Varde College (Batch 1-2)
Indian Institute of Technology Bombay
Anjuman-I-Islams Allana Institute of Management Studies
J. K. College Of Science & Commerce
Anjuman I Islam's Allana Institute of Management Studies
S. K. Somaiya Degree College of Arts, Science and Commerce
Vivekanad Education Society (Batch 1-2)
Diamond Jubliee School and Jr. College (Batch 1-2)
Dr. G.D. Pol Foundation YMT College of Management (Batch 1-2)
Vivekanad Education Society (Batch 1-2)
Patkar-Varde College
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ALGORITHMIC TRADING SPEED IS NEW MONEY
Sumit Agrawal & Vaneesa Agrawal
Suvan Law Advisors

A man got to have a code.
- Omar Little
Introduction
Algorithmic trading is a relatively new tinkle on the Dalal Street.
After all, this trading tool cuts down transaction costs and allows
investment managers to take control of their own trading
processes. Essentially, one can break large orders into smaller
chunks, institutions who are looking to acquire securities are able
to disguise their orders and participate in a scrip’s trading volume
across an entire day or for a few hours. Sophisticated the
algorithm is, better is the capability to maneuver the trading
parameters in terms of start time, end time, and aggressiveness.
Algorithmic Trading (or algo trading) has been in the news recently
with media reports indicating that SEBI has issued a show cause
notice to National Stock Exchange for allegedly allowing unfair
access to stockbrokers in its algo trading platform. In this article,
we explore the background and regulation of algo trading.
What is algo trading?
In the matter of National Stock Exchange of India Limited v. Money
wise Media Private Limited, Suit No. 627 of 2015, September 9,
2015 the Bombay HC had explained algo trades, where it observed
that, “Algo trades are the product of very high end mathematical
modelling. These are models devised specifically to anticipate the
most microscopic changes in markets and to respond to those
changes in a matter of seconds. This is done not through any
human intervention, an aspect that is totally eliminated, but in a
wholly automated fashion by computer-generated or triggered
transactions. In high value transactions, the number of such
transactions that can be put through is very considerable indeed.”
SEBI, in its Discussion paper on 'Strengthening of the Regulatory
framework for Algorithmic Trading & Co-location’, has also
explained the concept of algo trading. According to it, Algo trading
is a step-by-step instruction for trading actions taken by
computers (automated systems) to enable the traders to
automate the process of taking trading decisions based on the
preset rules / strategies.
A few examples of various algo trading mechanisms are as
follows:
Sr.
1
2
3
4
5
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Algo Trading

Regulation of Algo Trading
On March 30, 2012, SEBI had issued a Circular
CIR/MRD/DP/09/2012 providing Broad Guidelines on Algorithmic
Trading to the Stock Exchanges. The said Guidelines require the
stock exchanges to ensure that the stock brokers registered with
them provide the facility of algo trading only upon the prior
permission of the concerned stock exchange. While seeking
permission from the stock exchanges, the stock brokeris required
to submit an undertaking to the stock exchange that it has:
(i) A proper procedure, system and technical capability in place
to carry out trading through the use of algorithms.
(ii) Procedures and arrangements to safeguard algorithms from
misuse or unauthorized access.
(iii) Effective surveillance and reporting mechanism in place that
is, real-time monitoring systems to identify algorithms that
may not behave as expected. Stock broker shall keep stock
exchange informed of such incidents immediately.
(iv) System in place to maintain log of all trading activities to
facilitate audit trail. The stock broker shall maintain record of
control parameters, orders, trades and data points
emanating from trades executed through algorithm trading.
(v) The stock broker shall inform the stock exchange on any
modification or change to the approved algos or systems
used for algos.
The stock brokers already providing algo trading at that time were
directed to ensure certain minimum levels of risk controls at its
end such as checks on price bands, quantity limits, order values,
cumulative orders etc. The Circular also directed that the algo
system set out by a broker shall have pre-defined parameters for
an automatic stoppage in the event of algo execution leading to a
loop or a runaway situation. Further, to ensure smooth
surveillance all algo orders were directed to be tagged with a
unique identifier provided by the stock exchange in order to
establish audit trail.
Description

Volume-weighted
average price (VWAP)
High Frequency Trading
Pair trading

Executing a buy order in stock based on the closest possible historic volume in order to reduce the trade’s impact on the market.
It is the ratio of the value traded to total volume traded over a particular time horizon.
It is a type of quantitative trading characterized by short portfolio holding periods.
It is a strategy which involves matching a long position with a short position in two stocks of the same sector. This strategy
allows the traders to capture anomalies or differences on two stocks while maintaining a market neutral position.
An algorithm designed to make profits from the temporary discrepancies between the prices of the stocks comprising an index
Index arbitrage
and the price of a futures contract on that index.
Scaling model algorithm Executes directional strategies like buy order to be placed only if the market is going higher and participate more heavily if price
below VWAP.
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Despite taking all the possible precautions there are chances of
things getting out of hands of brokers since with facilities like
Direct Market Access (DMA) clients can directly place orders into
exchange systems using the broker infrastructure. SEBI requires
brokers to ensure that all DMA orders are routed through the
electronic/ automated risk management systems (surveillance
mechanism) of the brokers to carry out appropriate validation of
all risk parameters. However, the fact is that even the risk
management systems put in place by the brokers find it very hard
to track the orders placed through DMA and therefore, in respect
of such trades surveillance cannot be exercised thereby leaving
the markets in a dangerous position.
SEBI, issued a discussion paper last year, where it had suggested
the following measures which can help reduce the effects of algo
trading on the markets and ensure that the level playing field
remains fair for all. Some suggested measures include
introducing mechanisms that introduce a short delay of several
milliseconds before placing orders, having minimum resting time
for orders, inserting random speed bumps or delay in processing/
matching the orders, randomization of orders received during a
period, maximum order message to trade requirement, having
separate queues for collocated orders and non-colocated orders
etc. ‘
Position of Law on Algo Trading in U.S.A. & Athena Capital
Research Case
The market regulatory body of the United States of America i.e.
Securities and Exchange Commission (“SEC”)through an Order
Release No. 73369 / October 16, 2014 sanctioned a New York
based high frequency trading firm, Athena Capital Research, LLC
for placing large numbers of aggressive trades in the final two
seconds of almost every trading day during a six-month period to
manipulate the closing prices of thousands of NASDAQ-listed
stocks. While SEC in the past had sanctioned investment
advisors for misleading claims on capability to handle algorithmic
trading (For instance, refer SEC Order in the matter of Chariot
Advisors, Llc And Elliott L. Shifman, August 21, 2013), Athena
Capital Research Case marked the first high frequency trading
manipulation case in USA.
SEC investigation had found that Athena Capital Research used
an algorithm that was code-named Gravy to engage in a practice
known as “marking the close” in which stocks are bought or sold
near the close of trading to affect the closing price. The massive
volumes of Athena’s last-second trades allowed Athena to
overwhelm the market’s available liquidity and artificially push
the market price, and therefore the closing price, in Athena’s
favor. Athena was acutely aware of the price impact of its
algorithmic trading, calling it “owning the game” in internal emails.
The SEC’s order found that Athena’s manipulative scheme
focused on trading in order imbalances in securities at the close of
the trading day. Imbalances occur when there are more orders to
buy shares than to sell shares (or vice versa) at the close for any
given stock. Every day at the close of trading, NASDAQ runs a
closing auction to fill all on-close orders at the best price, one that
is not too distant from the price of the stock just before the close.
Athena placed orders to fill imbalances in securities at the close of
7

trading, and then traded or “accumulated” shares on the
continuous market on the opposite side of its order.
According to the SEC’s order, Athena’s algorithmic strategies
became increasingly focused on ensuring that the firm was the
dominant firm – and sometimes the only one – trading desirable
stock imbalances at the end of each trading day. The firm
implemented additional algorithms known as “Collars” to ensure
that Athena’s orders received priority over other orders when
trading imbalances. These eventually resulted in Athena’s
imbalance-on-close orders being at least partially filled more than
98 percent of the time. Athena’s ability to predict that it would get
filled on almost every imbalance order allowed the firm to unleash
its manipulative Gravy algorithm to trade tens of thousands of
stocks right before the close of trading. As a result, these stocks
traded at artificial prices that NASDAQ then used to set the
closing prices for on-close orders as part of its closing auction.
Athena’s high frequency trading scheme enabled its orders to be
executed at more favorable prices.
The SEC order censures Athena and finds that the firm violated
Section 10(b) of the Securities Exchange Act of 1934 and Rule
10b-5. Without admitting or denying the findings, Athena agreed
to pay the $1 million penalty and cease and desist from
committing or causing any future violations of the securities laws.
In this context, Andrew J. Ceresney, Director of the SEC’s Division
of Enforcement, said that “Traders today can certainly use
complex algorithms and take advantage of cutting-edge
technology, but what happened here was fraud. This action
should send a clear message that the Commission and its Division
of Enforcement have the expertise to investigate and charge even
the most sophisticated fraudulent algorithmic trading strategies.”
While the detailed order of SEC can be seen at
https://www.sec.gov/litigation/admin/2014/34-73369.pdf
summary in the form of press release is available at
https://www.sec.gov/news/press-release/2014-229
Current controversy involving the National Stock Exchange
of India (NSE)
NSE is alleged to have provided preferential access to its algo
trading systems to some brokers.In 2015, reportedly, a
whistleblower had alerted SEBI that some brokers who had
placed their servers in the same location as NSE’s, were allegedly
getting faster access to its trading systems. The letter by the
whistleblower was published by a financial media house, which
in turn got sued for defamation by NSE later. As per the current
media reports, SEBI has sent show cause notices to the officials
of NSE and some brokers and those notices claim that the
exchange withheld information from SEBI and failed to cooperate with the regulator and other investigators. NSE is said to
be considering the route of settlement mechanism with SEBI but
that also requires SEBI to first determine the violation and then
quantify the unlawful gains made by the relevant parties. Time
will tell the direction of litigation.
As to why this might have happened, the answer can be best
explained with the help of Michael Lewis’s book Flash Boys. It
says: “The U.S. stock market was now a class system, rooted
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in speed, of haves and have-nots. The haves paid for
nanoseconds; the have-nots had no idea that a nanosecond
had value.” Similarly, providing unfair access to a few brokers
irrespective of the fact that they made unlawful gains is not
something which can be left unregulated by the policy and law
makers. Therefore, the guidelines which are available, needs to
be followed in spirit by the brokers fraternity to avoid such a
scenario until better reasoning is achieved in this regard.
Regulator would also need to handhold the industry to develop
this arena.
While there are no judgements available from any High Courts or
Supreme Court on the issue of policy making in algorithmic
trading, in a Civil Writ petition filed before Delhi High Court
W.P.(C) 5082/2012 by Intermediaries & Investor Welfare As
so (India) and Anr v. SEBI, petitioners claimed that they are
aggrieved by the fact that an automatic trading system installed
in the Bombay Stock Exchange (B.S.E.) and National Stock
Exchange (N.S.E.) breeds discrimination qua small investors and
stock brokers. However, there is no judicial decision available as
petitioners withdrew the petition in the year 2016, as available on
Delhi High Court website.
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Conclusion
Algorithmic trading is well received in India and now constitutes a
sizeable percentage of all trading activity on the Stock Exchanges
as well as Commodity Exchanges. On the other hand, in the
nascent phase of evolution of Algorithmic trading itself, India is
seeing allegations of unfair trade practices posing very serious
risks to the financial system. Though such cases are not the first
in the world and will not be the last, knowledge of regulatory laws
by brokers is critical to the reduction of such mishaps and risks.
Equally, SEBI will also have to evolve uniform standards and walk
the tight rope.

(Authors are founders, Suvan Law Advisors and ex-SEBI Officers. Views are
personal. They can be reached at info@suvanlaw.com )
Suvan Law Advisors is a niche law firm based
out of Nariman Point, Mumbai. The Firm’s
focus areas are Capital & Commodity Markets,
Compliance & Investigation, Financial
Regulatory Practice, General Corporate
Commercial, Litigation & Dispute Resolution, and Legislative & Rulemaking. The Firm
has expertise and in-depth knowledge of the regulatory approach having former
Regulatory Officers as Partners. www.suvanlaw.com
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7. Whether GST is applicable on delay payment charges
received by share brokers
Yes, GST is applicable on delay charges, but the time of supply
will be only when the payment is ultimately received.

ALL ABOUT GST IMPACT ON
SHARE BROKERS, SUB BROKERS
& ALLIED INTERMEDIARIES
CA Tarun Prakash Dhandh & CA Rahul Sureka
Founders, Dynamic Advisors
Share brokers normally charge,
Brokerage, SEBI Turnover Fees,
Transaction Charges, Securities
transaction tax. Under service tax
regime, service tax is charged on
Brokerage, Transaction Charges.
However, under GST regime
definition of value of supply
includes any fees, taxes levied
under any law.
1. Whether Stock broker, Sub brokers, remiser etc. is
compulsory required to pay GST?
No, GST is payable by any person making taxable supplies of
goods/ services and whose turnover in all states exceeds Rs.
20 lakhs whereas in some states the limit is fixed to Rs 10
lakhs. However, there are some categories of person who have
to compulsorily get registered under GST even if their turnover
is below Rs 20 lakh for example person making inter-state
taxable supply, casual taxable person etc.
2. What is SAC code, which SAC code is applicable to
share Brokers?
It is Service Accounting Code, consisting of six digits. For share
broker SAC is 997152 and tax rate is 18%.
3. Can Share Broker/ Sub broker seek registration even if
their turnover is below Rs 20 lakh?
Yes, voluntary registration can be done irrespective of turnover.
Once registration is done, taxable person is required to issue
tax invoice and charge CGST/SGST or IGST as the case may be.
Voluntary registration is also beneficial for sub broker since
main share broker pays brokerage/ commission to sub broker
and in case sub broker is not registered then main broker needs
to issue tax invoice on himself and pay GST under Reverse
charge mechanism under section 9(4) of CGST Act.
However, government has given relaxation from the provision
of section 9(4) of the act, if aggregate supply received from
unregistered person does not exceeds Rs. 5000 per day.
4. Whether all branch office of Share Broker/Sub-Brokers
are required to be registered under GST in different states?
10

Yes, all the place of business is required to be registered if they
are having place of business or permanent establishment in
that state.
5. What is place of supply of services in case of Share
Broker?
The place of supply for share brokers shall be the location of the
recipient (i.e. client) of services on the records of the share
brokers. If for any reason, the location of recipient of services is
not available on the records of the share broker, the place of
supply shall be the locations of the share broker.
Let us understand this with an example, let’s assume that a
client is having registered office in Mumbai and he is dealing
with a share broker having his registered office at Delhi, in such
case Delhi office will charge IGST of 18% to the client having
Mumbai Address.
To put it differently in above example if the client is having
registered address of Mumbai and he deals with branch office
of the share brokers which is located in Mumbai but share
brokers head office or registered office is located in Delhi, in
such case branch office of Mumbai will charge CGST and SCGT
of 9% each.

8. In case of share brokers of Mumbai provides
investment management services to client of Gujarat, and
the client is temporarily situated at Delhi. What will be the
place of service in such case?
Share broker of Mumbai will charge IGST on clients located at
Gujarat and location of Gujarat will be considered as place of
supply of services.
9. Is there any time limit for claiming input tax credit?
Yes, maximum time limit for taking any input credit is only till
the month of September of the following financial year or the
date of filing of annual return, whichever is earlier.
10. Once Input credit is taken by broker / sub broker,
whether such input is required to be reversed?
Yes, if the payment for supply is not made within 180 days from
date of issue of invoice then the share Broker or sub broker as
the case may be needs to reverse the input credit taken along
with interest but when payment is made, Share Broker/ sub
broker are again eligible to take the credit but interest paid due
to reversal of input will not be refunded.
11. What is reverse charge mechanism?
“Reverse charge” means the liability to pay tax by the recipient
of supply of goods or services or both instead of the supplier of
such goods or services or both. Reverse charge will apply in
two situations, first when a person avails for any specific
services mentioned u/s 9(3) of the CGST Act i.e. Advocate
Services, Goods and Transport Service etc. Secondly when a

person avails for any taxable services from any unregistered
dealer i:e mentioned u/s 9(4) of CGST Act.
However, there is a limit of Rs 5000/- per day on which RCM
will not be applicable if in case a person avails for any services
from unregistered persons other than those covered
specifically by section 9(3) of the CGST Act.
12. Whether input tax credit is available on all the supply
made to the shares brokers or sub brokers?
No, input tax credit is not available to share brokers or sub
brokers in case expenses falls under following categories:
• Food and beverages, outdoor catering, beauty treatment,
health services, cosmetic and plastic surgery,
• Membership of a club, health and fitness centre,
• Rent-a-cab, life insurance and health insurance except in
certain case.
• Inputs used for non-business purpose
• Inputs used from providing any exempt supplies
• Purchase of Motor vehicles
• Travel benefits extended to employees on vacation such as
leave or home travel consession.
• Goods/ services from composition dealer,
• Goods used for personal consumption,
• Goods lost, stolen, destroyed, written off or disposed of by
way of gift or free samples.
• Etc.
(Authors are founders of Dynamic Advisors)
Dynamic Advisors is a consulting firm based at Mumbai. CA Tarun Prakash Dhandh &
CA Rahul Sureka are co-founder of Dynamic Advisors. The firm is providing exclusive
services in the field of GST and related issues. Dynamic Advisors is a team of chartered
accountants who are dedicated in research and have proper knowledge and
understanding about GST.

6. On what amount GST is required to be charged by Share
Brokers.
Share brokers normally charge, Brokerage, SEBI Turnover Fees,
Transaction Charges, Securities transaction tax. Under service
tax regime, service tax is charged on Brokerage, Transaction
Charges; However, under GST regime definition of value of
supply includes any fees, taxes levied under any law. Therefore
the value of supply for charging GST will include the following
charges levied /collected by the share brokers:
Share brokers normally charge
• Brokerage
• SEBI turnover fees
• Transaction charges
• Securities transaction tax
However, in our opinion, SEBI turnover Fees, Securities
Transaction Tax are basically in nature of reimbursement and
are collected by the broker on behalf of the statutory. Hence
GST should not be charged on these expenses. However, to
avoid the disputes until government clarifies the issue, it is
advisable to charge GST on all amount charged by the share
brokers.
FORUM VIEWS - AUGUST 2017
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to flaw the strategy and not the
implementation is itself seriously
flawed because be it central planning
and import substitution or the impact
liberalization the outcomes of these
prescriptions would have been
different these were structured
differently or implemented in a manner
that was not partisan is anybody’s
guess at this point in time.

ECONOMIC INTEGRATION:
ISSUES AND INSIGHTS
By Professor Piya Mahtaney
Economist / Author
Introductory Exposition
Prime Minister’s recent visits to the U.S,
Israel and Germany where he attended
the G20 meeting are significant for a
number of reasons not just in the Indian
context but also in the larger backdrop of
a discernible shift in geopolitics where
India’s role will be discernible. This is one
fact among others which conveys that
globalization or economic integration at
this point in time applies even more to the
developing and least developed nations
than it did about two decades ago.
Possibly this view will be ridiculed by
some, given the recent and `apparent’
backlash against globalization however
this makes it all the more vital to put into
perspective the recent economic
experience in so far as economic
integration is concerned. This will be the
focus of the next few articles for Econ
Buzz.
Globalization is an instrumentality of
economic integration which continues to
remain an unfinished task. Plausibly this
fact is highlighted when one recapitulates
that economic Integration consists
basically of five instruments. These are:
•
International trade and monetary
regimes
•
International capital flows
•
International ecological
considerations
•
Asset distribution and human
development
•
Gender justice
The last three instruments have been the
subject of many a discussion, but have
not been prioritized by policy practice.
In the context of economic strategy the
preceding five decades can be described
illustratively as a phase of
experimentation. From having systems
that were based on the closed-economy
highly protectionist and centrally planned
models many countries moved towards
12

the adoption of economic liberalism. It
becomes extremely convenient to place
the blame of failure on a single variable or
instrumentality, be it the strategies
pursued during the pre-liberalization era
or or neo-liberal policies thereafter the
non-fulfillment of crucial developmental
objectives was rooted not so much in
their intrinsic principles as in the manner
in which these were implemented.
Explaining this fundamental fact would be
helped by recalling recent economic
history spanning a 50 year period
beginning 1950 by which time most
countries had obtained independence.
Doing so would enable us to extract some
important insights. An elucidation
follows:

Globalization is an
instrumentality of
economic integration
which continues to
remain an unfinished
task. Plausibly this fact
is highlighted when one
recapitulates that
economic Integration
consists basically of
five instruments.
It should be noted that besides the Soviet
Union and countries of Eastern Europe
that had opted for the socialistcommunist model of governance in its
entirety, a number of developing
countries such as India and Sri Lanka that
did not go in for the long haul and adopted
some (and not all the) fundamental tenets
of socialist governance. It was the
inefficiencies and rampant misallocation
of resources that occurred during the preliberalization era that was to begin with
one of the main reasons that drove
countries to adopt liberalization.

Therefore those who contend that a
reversal of globalization is the `antidote’
to the present ails could not be further
away from the truth. Take the instance of
Russia and China both which were in a
sense vanguards of the socialistcommunist model. Russia represents an
instance where `big bang liberalization’
during the earlier nineties would have had
a more positive impact if privatization had
been preceded by institutional changes
that curbed or deterred local and state
governments from abusing their wider
discretionary authority the consequences
of liberalization would have been
different. In the absence of institutional
reform privatization provided the scope
for asset stripping and accentuated rent
seeking activity.
Two decades after Russia’s transition to
the market economy its politicalinstitutional nexus has not weakened and
a consistent increase in growth rates
continues to elude the nation. In this
context the imminent question that arises
in so far as Russia’s economy is
concerned was whether it is a failure or
communism or liberalism gone wrong or
was it some other aspect that was not
accounted for.
At the other end of the spectrum is the
Chinese economy which is undeniably is
among the most successful liberalizers of
the preceding three decades.
Insight: If similar strategies have
almost divergent outcomes
particularly in nations that share
certain fundamental similarities as
was the case with Russia and China it
is certainly a pointer that ideology itself
is no longer sacrosanct this has been
perhaps one of the hardest hitting
lessons of the previous century that it
is ultimately the delivery of objectives
that clinches the fate of strategies,
policies and of course ideologue. Thus
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Theory may have pitted protectionism
and liberalism as the two opposing ends
of trade policy however the fact that both
these features can coexist is illustratively
depicted by the economic experience of
East Asia and South East Asia which are
perhaps the most successful exemplifiers
of export led growth.
Furthermore, protectionism is not a
recent phenomenon for poorer nations
who continue to be confronted with terms
of trade that are weighted against their
major exports. Although poorer countries
are supposed to adhere perforce to the
principles of `open markets’ their market
access is unduly restricted by the tariff
and non- tariff barriers imposed on their
exports to developed countries. Despite
liberalization in so far as agricultural
products which comprised the main
export of less developed nations the
pattern of trade liberalization that
emerged lacked reciprocity.
According to the Global Economic
prospects report (2005), the estimated
average overall trade restrictive index
(OTRI) for high income OECD countries is
12 per cent for all trade, however it stands
at a much higher 44 per cent for
agricultural trade. Thus on an average the
world has an OTRI of about 35 per cent in
agriculture that is three times compared
to 12 per cent in manufacturing. Recall the
protests and outcry at the WTO meetings
in Seattle and Cancun and the impasse
that WTO negotiations encountered in
Doha during 2006 Interpretations of trade
liberalization have more often than not
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been whittled down to mean reductions in
tariffs. This misleads final inferences
about what needs to be done to have an
open trading regime So as Daron
Acemoglu says in the book Globalization
and Growth Implications for a Post-Crisis
World, by the Commission, on Growth
and Development (2010) `` A deep and
important contribution of the discipline of
economics is the insight that greed is
neither good nor bad in the abstract.
When channeled into profit maximizing,
competitive, and innovative behavior
under the auspices of sound laws and
regulations, greed can act as the engine of
innovation and economic growth. But
when unchecked by the appropriate
institutions and regulations, it will
degenerate into rent seeking, corruption,
and crime…’’ This is a reality that applies
to any strategy or for that matter any
ideology and to flaw the structure.
The positive effects of financial and trade
liberalization require the support of other
features. It should be noted that even in
countries where trade has provided an
impetus to growth rates it does not make
it an instrumentality of economic
integration unless it complements or aid
efforts directed towards poverty
reduction.
Insight: Unbundling a system that
doesn’t work effectively and
transplanting it with a perceptibly
contrasting strategy will not provide it
with a corrective
It is not a reversal of strategy but
addressing all those impediments that
perpetuate its structural deficiencies
and deter its effective implementation
that will pave the way for it to have a
positive and significant impact.
Thus abandoning globalization will not
resolve the present problems because
firstly its potentialities to mitigate
underdevelopment were hindered and
obstructed and secondly claims about

doing away with something that has
never existed in totality (except as a halfbaked and diluted variant of what it was
supposed to be) seems out of depth.
Consider two basic characteristics of
globalization- the high degree of
interconnectedness of financial markets
in the world and the increasing extent of
digitization that would inevitably result in
more connectivity, it becomes obvious
that rising levels of protectionism in
certain segments and an outpouring of
anti -globalization rhetoric is not going to
reverse globalization.
Conclusion
However looking ahead in the larger
context of economic integration it is
building upon those drivers of
globalization such as financial reform
climate change, financial reform
sustainable development that are closely
linked with the challenges of present
times. Globalization and financial reform
will be the subject of discussion for the
next article in Econ Buzz.

Piya Mahtaney completed her second Master’s in
Development Economics from Leicester University
in England she embarked on a career in journalism
with the Times of India. She was an assistant editor
in Metropolis on Saturday, subsequent to which she
joined as senior feature writer in Economic Times.
As an economist that reported, analyzed and wrote
on a wide range of socio-economic issues, writing a
book about economic development and the
emerging trends of globalisation seemed almost
inevitable
The books that she has authored are as follows:
• India China and Globalization (2nd ed), Palgrave
Macmillan (England), December 2014
• Globalization and Sustainable Economic
Development, Palgrave Macmillan (U.S), August
1st 2013
• Institute of South East Asian Studies (Singapore)
published an edition (August 2010) of my book
India China and Globalisation.
• The first edition of India China and Globalisation
was published by Palgrave Macmillan (England,
2007)
• Globalisation Con Game or Reality was published
by Alchemy Publishers, India (2004) 2004.
• The first book titled Economic Con Game,
Development fact or Fiction was published by
Pelanduk Publications (Malaysia) in 2002.
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RELIANCE ETF BANK BEES BANKING ON INDIA’S GROWTH

• Liquidity: ETF units are traded on exchanges &
can be easily liquidated during trading hours
(subject to availability of buyer/Seller). Buying /
selling happens at close to live price and not endof-day, additionally investors also have the
ability to put limit orders.
• Index track Record: Launched in Sep-2003, base
date 1-Jan-2000, the index has a track record of
13 years.
• Cost: The annualised expense ratio on an
average is nearly 1/5th of those currently
prevalent for actively managed open ended
banking sector funds.

T

he banking system for any country is the
‘lifeblood’ of economic activity. It plays a vital
role in collecting deposits from people and
providing credit / loans to companies, businesses,
households and many other entities.
Performance of the banking sector is considered as
the ‘barometer’ of an economy and from an
investor’s perspective, investment in banking
stocks cannot be ignored.
In India’s bellwether ‘Nifty 50’ Index, currently the
representation of the banking industry is the highest
amongst the Nifty 50 companies. For example,
banking industry represents close to 27% in NSE’s
Nifty 50 index as of Factsheet for June 30th 2017.
Key reforms in the Indian Banking Sector in the
past few years:
Over the last couple of years, we have witnessed a
steady improvement across key macroeconomic
parameters like the Twin Deficits, Inflation, Currency,
GDP growth etc.
This along with policy reforms like GST, FDI in key
areas and nonlinear positives like lower commodity
prices is likely to fuel a strong economic revival over
the next few years. Also falling interest rates is likely
to lead to an increased credit off take in the near
future.
Banking sector is backbone for any economy and
hence likely to be the key beneficiary as well as
catalyst of economic recovery.
Insolvency and Bankruptcy Code - This will provide
with single unified law, subsumes multiple
provisions and bestows voting rights on all types of
lenders thus enabling faster recovery process.
Sustainable Structuring of Stressed Assets is largely
a superset of the strategic debt restructuring
scheme (SDR) - conversion of ~50% debt getting
sustainable and remaining converted to convertible
preference shares/debentures
The sustained growth of the Indian banking sector is
reflected in the performance of the Nifty Bank Index
as depicted by the following graph,
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Stock Picking vs. Investment in ETF
The traditional investment belief is that it is easy to
hunt for good individual stocks and thereby earn a
return higher than the market index.

As seen in the above graph, over the last 1 year
ending 30th June 2017, Nifty Bank TRI has
outperformed Nifty 50 TRI by close to 14%.
Note: Past Performance may or may not be
sustained in future. Source: MFI Explorer

Let us compare Reliance ETF Bank BeES to its
underlying components i.e. individual bank stocks
comprising the index. In other words, imagine two
scenarios a) an investor who simply invested in the
Reliance ETF Bank BeES and b) another investor who
attempted stock picking from the universe of stocks
comprising the Nifty Bank Index.

Investors can efficiently participate in the growth of
the Indian banking sector by investing in Reliance
ETF Bank BeES. This is a low cost ETF product that
combines the benefit of diversification and real time
pricing, as it trades like a share on the stock
exchange!

Analysis Methodology:
• Present constituents of Nifty Bank Index have
been considered for analysis.
• 15 days & 7 days rolling returns (CAGR %)
calculated on daily basis have been considered
for each underlying Nifty Bank index stock Vs the
Nifty Bank index. The rolling return period of 15 &
7 days is deliberately considered, keeping in
mind that traders have a short time horizon.
• Price Return Index has been considered for
calculating the rolling returns of the respective
index.
• Period under analysis for Nifty Bank index is from
27th May 2004 to 28th April 2017.

Benefits of Reliance ETF Bank BeES:
• Well Defined Portfolio: Reliance ETF Bank BeES
investment strategy & stock selection is clearly
defined; it would replicate the Nifty Bank Index &
invest only in companies forming the index in the
same proportion as the underlying index.
• Diversification: Buying a single unit currently
offers diversification of 12 stocks in the banking
sector. Stocks that currently comprise the index
are HDFC Bank, ICICI Bank, Kotak Bank, Axis
Bank, SBI, IndusInd Bank, BOB, PNB, Yes Bank,
Canara Bank, IDFC Bank & Federal Bank.
• Transparency: Nifty Bank Index constituents are
made available in public domain on a daily basis
by NSE.
• As the underlying portfolio is the Nifty Bank
index, it minimises non systematic risks such as
stock specific risk as well as portfolio manager
risk i.e. the risk of underperforming the index.
• Since ETFs are passive funds, they may help
maintain market exposure while there are
changes in sector/stock allocations in a portfolio,
hence avoids the risk of missing any market
movement.
#
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Inference from the above analysis:
• From the 15 day rolling return percentile
analysis, it is evident that out of the total number
of observations, a mere 8% of individual Nifty
Bank stocks outperformed 50% or more of the
underlying universe comprising of 12 Nifty Bank
index constituents for more time period than the
Nifty Bank Index.
• Similarly on a 7 day rolling percentile analysis, no
individual bank stock has outperformed 50% or
more of the underlying universe comprising of 12
Nifty Bank index constituents for more time
period than the Nifty Bank Index.
• A percentile is a measure used in statistics
indicating the value below which a given
percentage of observations in a group of
observations fall. For example, the 50th
percentile is the value (or score) below which
50% of the observations may be found.
• Clearly the study reveals that stock picking is a
loser’s game and a quintessential investor would
have been better off investing in the low cost
Bank ETF instead of indulging in stock picking.
Hunting for market beating stocks is akin to
looking for needles in a haystack.
In conclusion we can confidently say that many
studies globally have proved the efficacy of passive
index investing. It helps reduce non systematic risks
such as stock specific risk and manager risk, which
may not result in a higher expected return over the
index. Additionally an index represents the
characteristics and behaviour of an asset class,
which cannot be effectively captured by individual
stocks. Hence investors should consider Reliance
ETF Bank BeES as the low cost method of riding the
growth of the Indian banking sector.
Scheme Details:
• NSE Symbol: BANKBEES
• BSE Code: 590106
• Bloomberg Code: BBEES IN Equity
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GAIN NEW INSIGHTS
THROUGH NEWS ANALYSIS

Type of news items analyzed under growth-oriented categories:

By Heckyl Technologies
www.heckyl.com

2. Fund Raising:
a. Hindalco raises Rs 3,350 cr via issue of shares to QIBs
b. HDFC Bank set to raise Rs 50000 crore in a years’ time
frame

N

ews flow related to growth-oriented business activities
touched the highest level in 2-1/2 years indicating
improvement in the business confidence of Indian
companies, according to a study conducted by Heckyl, a leading
Fintech engaged in news and financial data analytics.
Heckyl has analyzed news data for all the listed companies in
India for the past 2-1/2 years covering over 51,000 growthoriented news items for 1,915 companies.
The first half of 2017 witnessed a year-on-year rise of 15.10% and
11.20% over second half of 2016 in news items featuring growthoriented business activities. At the same time, the number of
companies mentioned in the growth-oriented news items has
also grown 24.3% on a y-o-y basis and 23.7% over preceding six
months.

1. Corporate Growth and Expansion:
a. NHPC plans to work on five hydroelectric projects in
Pitorgarh
b. Dr.Reddy's Expands Commercial Operations in Europe

At the sector level, Specialty Chemicals, Personal Products and
Aerospace & Defence related companies witnessed a jump in
growth-oriented news flow during H1'17.
“M&A and Partnerships” and “Product Launch” related activities
led the news flow for both Specialty Chemicals and Personal
Products companies.

Surge in growth-oriented
news flow in H1'17 signals
improvement in India Inc
business confidence

A sharp increase in growth-oriented news flow aided rally in the
BSE Bankex index of 27.7% during H1 2017.
Product launches dominate news flow for Automakers
News flow centered on “Product Launch” for Auto companies. At
the same time, news items featuring “Product Launch” have also
gone up in H1 2017. A significant rise in “M&A and Partnerships”
related activities has been observed in the news items covering
the Autocompanies.

The BSE Auto index posted a gain of 15.5% in H1 2017 due to
increase in growth-oriented news flow.

At the same time, the number of companies mentioned in these
news categories has also grown in H1 2017 except for “Corporate
Growth and Expansion”.
In terms of percentage increase, “Fund Raising” activities have
seen the highest growth in all the 5-half year periods under study.

On the other hand, Banks, Auto, and Pharma were top 3 sectors
which dominated overall growth-oriented news flow.News
covering Banks as a percentage of total news (51,011 in the past
2 ½ years) stood at 2.66% in H1 2017, up from 2.31% in H2 2016.

4. Product/ Project Launch:
a. Zensar Tech launches digital financial transactions solution
b. BHEL commissions 2 units at Maharashtra thermal power
project
5. M & A and Partnerships:
a. Motherson Sumi to buy Finland's PKC for $609 million
b. Cipla USA enters into a collaboration with MEDRx

Meanwhile, the central government’s focus on boosting defence
capabilities aided the aerospace & defence sector, which saw
sharp increase in “Contracts”, “M&A and Partnerships” and
“Product/ Project Launch” related news flow.

“M&A and Partnerships” and “Product/Project Launch” related
activities dominated the news flow during the first half of current
year. As a percentage of total news items, “M&A and
partnerships” related news jumped to 8% in H1 2017 from 6.83%
in H2 2016, while news for “product/ project launch” increased to
5.34% in H1 2017 from 4.92% in H2 2016.

3. Contracts:
a. North Eastern Carrying Corporation grabs 400 crore
contract from Tata Steel
b. Future Retail and Laura Ashley sign exclusive right and
license deal

Growth-oriented news coverage hits 2-1/2 year low for Drug
makers
Pharma companies witnessed a steep drop in news items
featuring growth-oriented activities to a 2-1/2 year low in H1
2017. News flow on drug makers showed a major fall in M&A,
partnership, and product launch related activities.

Meanwhile, the news mentioning Auto companies as a
percentage of total news was at 1.92% in H1 2017, up from 1.71%
in H2 2016. However, the share of news featuring Pharma
companies in total news items has declined sharply from 2.51% in
H2 2016 to 1.9% in H1 2017.

Telecom operators led the growth in “M&A and Partnerships”
related news items in H1 2017, while “Product/Project Launch”
related news flow was led by IT, Auto and Personal Products
companies.
A steep fall in the growth-oriented news flow weighed on the BSE
Healthcare. The index lost 3.65% in H1 2017.

The Bottom-line:
A significant rise in news flow highlighting growth-oriented
activities reflects improvement in overall business confidence. At
the same time, an increase in a number of companies mentioned
in such news items indicates broad-based improvement in
growth oriented activities. On the flip side, stagnant news flow on
“Corporate Growth and Expansion” and pick up in "M&A and
Partnerships" related news show shift in corporate preference
towards inorganic growth.
From investors’ perspective, analytics derived from news
coverage can help them to get a bird eye view of growth related
activities at the broader level. At the same time, it can help to
gauge overall revenue visibility. Most importantly, such
alternative data can be used in the top-down analysis of the
sector for picking stocks with bright growth prospects.

Heckyl Technologies is a fin-tech company bringing real-time data analytics for
the financial markets. Using its proprietary technology Heckyl brings real-time
news, information and data from companies, businesses and global markets to
offer retail and institutional traders with actionable ready-to-use intelligence in a
fast-moving market. Heckyl's flagship product is FIND or Financial in News and
Data, a comprehensive analytics platform offering real-time insights for trading
opportunities. FIND consists of a bouquet of products covering news, price and
fundamental data for various asset classes and offers detailed analytics at a
portfolio, brokerage and user framework level. The platform is not only capable of
connecting the real-time news flow, price data and fundamentals with various
asset classes but it can also connect the various silos (CXOs, regional heads,
research, sales) that exist within a financial organization. Founded in December
2010 and with offices in India and UK, more than 20,00,000 traders and investors
use FIND through a number of the larger brokers in India. In the UK, FIND is used
by some of the large financial institutions and leading technology services
companies. www.heckyl.com / info@heckyl.com

Banks step up fund raising activities
News flow on banks showed a sharp increase in “Fund Raising”
activities in H1 2017. At the same time, Banks also witnessed a
rise in “M&A and Partnership” related news items in H1 2017.
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SECTOR DIVERSIFICATION
THROUGH INDEX LINKED PRODUCTS
By Ved Malla
Associate Director, Product Management
S&P BSE Indices
The proverb “do not put all your eggs in one basket” is what
diversification achieves when it comes to investment. A portfolio
can be diversified by investing in multiple asset classes, such as
stocks, bonds, real estate, commodities, etc. A diversified portfolio
helps improve the risk/return profile of the investments.
In capital markets, diversification refers to both the security level and
sector level. Security-level diversification refers to having different
securities in a portfolio so that no single security makes up too large
a percentage of the portfolio. Sector-level diversification goes a step
further, meaning that the portfolio should be distributed among
multiple economic sectors and not be restricted to one or few
sectors. Since different securities and sectors may underperform or
outperform during different periods, it is often best to avoid
concentration of investment into similar stocks or sectors. Instead, a
portfolio may benefit from a focus on different sectors, with the aim
of including the best securities from each sector. A diversified
portfolio is likely to not only minimize risk but also ensure lower
volatility in the portfolio.
The S&P BSE SENSEX is a highly diversified index and its 30
constituents provide exposure to 10 major sectors: utilities,
telecommunication services, information technology, industrials,
healthcare, fast-moving consumer goods (FMCG), finance, energy,
consumer discretionary, and basic materials.
It is difficult to track all sectors and securities on an active basis; one
option to consider is investing in index linked Exchange Traded Funds
(ETFs). This can result in investments that not only have a diversified
portfolio, but also a cost-effective one, as the cost of index linked
ETFs tends to be comparatively lower. Exhibit 1 depicts the sector
composition of the S&P BSE SENSEX as of March 31, 2017.

Exhibit 1: S&P BSE SENSEX Sector Composition

Exhibit 2 shows the weight of each of the 10sectors in the S&P BSE
SENSEX from March 2012 to March 2017.

Exhibit 3: Pictorial Chart of S&P BSE SENSEX Yearly Sector
Representation
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The proverb “do not put all your eggs in
one basket” is what diversification
achieves when it comes to investment.
Exhibit 3 is a pictorial representation of Exhibit 2. This exhibit shows
how the 10 sectors of S&P BSE SENSEX have changed from March
2012 to March 2017. From Exhibit 2, we can see that the finance and
information technology sectors have consistently had higher
weights. From Exhibit 3, we can also see that the weight of the basic
materials sector has decreased substantially since 2012.
To summarize, we can state that an equity portfolio may benefit from
diversification across securities and sectors.
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Source: S&P Dow Jones Indices LLC. Data as of March 31, 2017. Chart is provided for illustrative purposes.

Ved Malla is Associate Director, Product Management at S&P BSE Indices,
responsible for managing Equity and Strategy Indices in India and its neighboring
countries. His objective is to expand business in the region through identifying local
market trends and ensuring new products and services are aligned to the market’s
needs. In addition, he is responsible for compliance and corporate secretarial work.
He has over 11 years of experience in the financial services industry. Prior to joining
S&P BSE Indices, he worked with the two leading Indian stock exchanges (NSE and
BSE) for about 10 years, playing an integral role in the growth of their index and
market data productions. Previously, Ved was associated with Birla Sunlife Mutual
Fund, where he was part of the compliance department.
He has a Master of Business Administration in Marketing from the Narsee Monjee
Institute of Management Studies (NMIMS), Mumbai. He also received his Company
Secretary certificate from the Institute of Company Secretaries of India.

DISCLAIMER: The S&P BSE Indices (the “Indices”) are published by Asia Index Private Limited (“AIPL”), which is a joint venture among affiliates of S&P Dow Jones Indices LLC (“S&P DJI”) and BSE
Limited (“BSE”). Standard & Poor’s® and S&P® are registered trademarks of Standard & Poor’s Financial Services LLC and Dow Jones® is a registered trademark of Dow Jones Trademark Holdings
LLC. BSE® and SENSEX® are registered trademarks of BSE. These trademarks have been licensed to AIPL.
Past performance of an Index is no guarantee of future results. AIPL, S&P DJI and BSE (the “AIPL Companies”) make no representation or warranty that investment products based on any Index will
accurately track index performance or provide positive investment returns. The AIPL Companies do not make investment recommendations and do not sponsor, endorse, sell, promote or manage any
investment fund or other investment vehicle that seeks to provide an investment return based on the performance of any Index. Performance returns for an Index do not reflect payment of charges or
fees an investor may pay for investable instruments. AIPL Companies receive compensation in connection with licensing Indices to third parties. AIPL Companies. For more information on any of
Indices please visit http://www.asiaindex.co.in/.
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Recurring/Annual Compliances
• Annual Performance Report showing
performance of IFSC company

POST SET-UP COMPLIANCES BY
A STOCK BROKER UNIT AT IFSC

Event based Compliances
• Overseas Direct Investment
compliances with regard to capital
infusion in the company
• Submission of share certificates issued
to shareholders

By Roshan Kumar Bajaj
Co-founder, Exemplary Consultants Pvt. Ltd.
This is our Sixteenth release in the
series of awareness articles on
International Financial Services
Center (IFSC)

(IFSC) Regulations
• Customs law while importing
equipments, machineries etc.
• Stamp duty related regulations
• Bye laws of GIFT city etc.

1. Synopsis of our previous issue on
IFSC
In our previous article, we introduced you
to the latest enabling notification by SEBI,
by virtue of which, Portfolio Managers,
Alternative Investment Funds (AIFs) and
Mutual Funds operating in IFSC have been
allowed to invest in securities including by
way of Foreign Portfolio Investment route.
We had also discussed the eligibility
criteria and the registration process for the
same.

The Government has
progressively simplified
the policies and
procedures regulating
and governing an IFSC
unit. Still, there are a
host of compliances that
needs to be taken care
of, failing which there
could be adverse
consequences as
prescribed under the
ambit of law.

2. Coverage in the current issue
In the current release, we shall endeavour
to provide you with brief insights into the
compliances that need to be done post set
up by a stock broker entity located at GIFT
IFSC. Hereinafter, we shall term these
compliances as “post set up compliances”
for ease of understanding and reference.
3. Introduction
The Government has progressively
simplified the policies and procedures
regulating and governing an IFSC unit. Still,
there are a host of compliances that needs
to be taken care of, failing which there
could be adverse consequences as
prescribed under the ambit of law.
Therefore, adherence to such compliances
shall be given utmost priority by the
management. Primarily, a stock broker
entity shall have to comply with the
following laws and regulations:
• Company law
• SEZ regulations
• Foreign Exchange Management (IFSC)
Regulations along with other relevant
FEMA and RBI regulations
• Income tax laws and regulations
• Goods and Services Tax (GST) laws
and regulations (Excise, Service Tax
earlier)
• Securities and Exchange Board of India
20

4. Critical compliances under various
laws:
In this section, we shall discuss critical
compliances that need to be done under
the aforesaid laws and regulations:
4.1. Company law compliances
A company incorporated in GIFT IFSC,
being an Indian Company, has to comply
with the relevant provisions of the
Companies Act, 2013. Although, for the
ease of compliances at IFSC, the Ministry
of Corporate Affairs has provided major
relief to IFSC entities by relaxing certain
compliances and extending due dates for
certain compliances but there are certain
recurring/ regular compliances as listed
herein that needs to be taken care of at all
times by an IFSC company:
Recurring/Annual Compliances
• Convening of General Meetings and
Board Meetings as per provisions of
the Act
• Maintenance of Minutes of Board and
General Meetings
• Filing of Financial Statements and
Annual Return

Event based Compliances
In addition to above, there are several
event based compliances which needs to
be complied with by the IFSC Company.
The major ones have been listed below:
• Change in Directors of the company
• Change in Registered office of the
company
• Capital infusion in the company
• Place of keeping books and statutory
registers of the company other than
registered office, etc.
4.2. Compliances under SEZ
The performance of the SEZ unit is
periodically monitored by the Approval
Committee. In case of violation of the
conditions of the approval granted to the
units, they shall become liable for penal
action by SEZ authorities as prescribed.

4.4. Compliances under Income Tax Act
The Government has provided significant
incentive in terms of exemption from
Income Tax for the units operating from
GIFT IFSC and rebate in the rate of
Minimum Alternate Tax (MAT). However,
the aforesaid unit need to comply with the
following:
Recurring/Annual Compliances
• Filing of annual income tax return
• Submission of Minimum Alternate Tax
(MAT) certificate from a Chartered
Accountant
• Tax Audit, if applicable
4.5. GST
The Government has vide Notification No.

18/2017-Integrated Tax (Rate) dated 5th
July, 2017, and Notification No. 64/2017 Customs dated 5th July 2017, exempted
goods and services imported by a unit in
the SEZ for the authorized operations, from
the whole of the integrated tax leviable
thereon. Therefore, SEZ units shall enjoy
immunity from GST also.
5. Conclusion
Since, we are now thorough with the
critical compliances to be done by an IFSC
unit, one must also be well versed with the
consequences of violation of the provisions
under different applicable laws. Violations
of the provisions of the applicable acts,
rules and regulations may attract moderate
to heavy penalties, as prescribed. Referring
to the Foreign Trade Development
Regulation Act, any contravention of the
terms of the Letter of Approval (LOA)
granted/operations authorised by the DC,
SEZ to a broker unit, may lead to
cancellation/suspension of the LOA.
Further, with reference to the Company
law, it attracts penalties ranging from Rs.
5,000 to Rs. 5,00,000 (depending on the
applicable provision) and even prosecution
in some cases. Penal provisions under

FEMA are even more heavy. Thus, the
entities must ensure adherence to the post
set up compliances to avoid any litigation.

For more information & queries, please contact
Exemplary Consultants Private Limited
Gujarat International Finance Tec-City Company Ltd.,
Zonal Facility Centre, Block 12, Road- 1-D, Unit-7,
Zone-1, GIFT SEZ, Gandhinagar, Gujarat, Pin- 382355
Email ID : info@exemplaryconsultant.com

Roshan Kumar Bajaj [FCA, CIFRS]
He is a co-founder of Exemplary Consultants Private
Limited which is a business advisory and
consultancy company, incorporated under
Companies Act, 2013 for the purpose of serving
International Financial Service Centre [Gujarat
International Finance Tec-City (GIFT)] and having a
unit at GIFT, Special Economic Zone (SEZ). During
his association with Deloitte earlier, he has gained
rich experience in providing Audit and Assurance
services to various large Corporate including
Telecom, FMCG, Cement, Consumer Appliances,
Port, Healthcare, Hospitality sectors, Steel, Mining
etc. He has expertise in providing services relating
to IFRS and Ind-AS also and has handled domestic
and international projects for the same. He is a part
of editorial board of DTPA (Direct Taxes
Professional’s Association). He also contributes to
various articles relating to his domain.

Recurring/Annual Compliances
The units are required to submit the
following with the Development
Commissioner, KASEZ:
• Monthly return of investment and
revenue
• Annual Performance Report (APR)
Event based Compliances
Events which need to be intimated to SEZ
may be:
• Diversification of business activities of
the unit
• Change in Directors of the unit
• Change in shareholding pattern of the
unit
• Change in Registered office address of
the unit
4.3. Compliances under FEMA
Pursuant to the FEMA IFSC regulations an
entity at IFSC is treated as a person
resident outside India and therefore any
movement of funds has to be according to
the FEMA regulations. Also, once the funds
have been infused in the IFSC entity, the
regular compliances have to be met as
prescribed.
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GST.....FOR THE GIANT AND
SOLID TOMORROW! BUT,
WITH A NOTE OF CAUTION...

BENAMI LAWS IN INDIA

By Dimple Khetan
Director, Arahat Capital Ltd.

By Neha Ahuja
Advocate

eventeen years after its first
proposal, the GST came into effect
from July 2017. This is the major
tax reform India has seen since early
1990s when we had heavy reduction in
corporate taxes.

capital and thereby remaining
competitive in the domestic and global
markets. This, obviously by any
economic theory looks great - on the face
of it! We have our concerns on this
motto.

The prime objective of GST is to bring the
economy under single theme - ‘one
nation one tax’. So, instead of the current
multiple tax system, the trade would
move towards a simple single tax
system. And consequently, Central
Excise Duty, Service Tax, Additional
Custom Duty in form of countervailing
duty, Surcharges, cesses, etc would be
subsumed.

So, instead on understanding only the
‘math’ part of the story, let’s look at the
‘history’ part of it.

It will have a systemic positive effect in
the long run. However, like any other
major reform, will create disruption in the
near term.
Let’s look at some of the major
positives:
GST will smoothen the tax process by
simplifying and streamlining it. Hence, it
will bring in the desperately required
simplicity to India’s current chaotic
micro granular tax network.
The Government may not benefit directly
as most of the rates remain unchanged
or have been regrouped. What GST is
likely to do though is to create an
environment that will enhance the
current tax base and in our opinion, this is
exactly, what should lead to major
economic impact. In fact, such catalysts
have transitioned countries such as
Singapore towards lower tax regime
obviously with rising tax collections.
One note of caution here:
GST is properly looking to shift the trade
from an unorganized to organized sector.
The idea behind this is to gain ‘scale’
which in turn will help in accessing
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The prime objective
of GST is to bring the
economy under
single theme - ‘one
nation one tax’. So,
instead of the current
multiple tax system,
the trade would move
towards a simple
single tax system.
The major fear that we faced during the
1990s economic reforms was a feeling
by Indian companies getting gobbled by
MNCs. Obviously, as we stand today, we
know that this has not happened. But the
fear was real and justified. And, over the
decades India has produced some finest
businesses to put on the global map.
So, is unorganized sector in the same bus
that the overallIndian companies were in
the 1990s. The answer to that question
maynot be a definite ‘yes’ but it is
certainly not a complete ‘no’ either. The
solution to the ‘scale’ issue, for sure, is
not to ignore the unorganised sector. In
fact, the competency of Indian
bureaucracy - ‘microgranularity’ is much
needed here, to address the issues of the
unorganisied players and provide them
with an equal footing to compete.

T

While we agree to the ‘scale’ part of the
economic theory, we think, directing the
economy that we may create more
roadblocks to growth if not major
hurdles.

he Benami Transactions (Prohibition)
Amendment Act, 2016 came into
effect from November. Benami
Property, as per the Act, includes movable or
immovable property, tangible or intangible
property, corporeal or incorporeal property.

Our economic logic behind the argument
is -India’s economic structure - mainly on
the product front but to some extent on
the services side also is more than
diversified. We are not a ‘scale’ model,
it’s not about being right or being wrong,
but we are not that way now and unlikely
to be so in the coming few decades.

The Act empowers provisional attachment
and subsequent confiscation of benami
properties. It also allows for prosecution of
beneficial owner, the benamidar, the abettor
and the inducer to benami transactions,
which may result in rigorous imprisonment
up to seven years and fine up to 25% of the
fair market value of the property.

And therefore, our typical - India focused
‘micro’ entrepreneurship based model of
the unorganized sector needs to be taken
along with it, in our policies. This
domesticated engine certainly has an
unexplored potential to speed up the
economy.
If that happens in realty, only time will
tell!
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So Whatis a Benami Transaction? A
benami transaction is one where a property
is held by one person and the amount for it is
paid by another. The transaction is done to
benefit the person who pays for the property
either directly or indirectly.
What does the New Benami Law
provide? The new law provides for
authorities to conduct inquiries on any
Benami Transactions. These are, the
Initiating Officer, Approving Authority,
Administrator, and Adjudicating Authority.
Under the new law, an Appellate Tribunal
will hear appeals against orders passed by
the Adjudicating Authority. Appeals against
orders of the Tribunal, in turn, will be heard
by the High Court.
It may be worthwhile to understand the
concept of “Benami Transactions” through a
comparative analysis between the 1988 Act
and the Amendment Act. The concept of
“ B e n a m i Tr a n s a c t i o n s ” u n d e r t h e
Amendment Act is much wider and also
includes ‘arrangements’ under the
Amendment Act is much wider and also
includes ‘arrangements’ under its ambit.
Though the term ‘arrangement’ has not been
defined under the Amendment Act, one mat
refer to its definition in the Black’s Law
Dictionary (10th Edition), which defines the
term ‘arrangement’ to include ‘a measure
taken or a plan made in advance of some
occurrence’. This would imply that a
transaction which may not have concluded
or an ‘understanding’ which may or not have
been documented is also included in the
23

definition of benami transaction. The
inclusion of arrangements has thus widened
the definition of benami transaction. The
inclusion of arrangements has thus widened
the definition of benami transaction. The
inclusion of arrangements has thus widened
the definition of benami transaction and has
effectively plugged the loophole in the 1988
Act. Benami Transactions also include
transactions carried out in fictitious names
or where the person providing the
consideration is not traceable.

A benami transaction is
one where a property is
held by one person and
the amount for it is paid
by another. The
transaction is done to
benefit the person who
pays for the property
either directly or
indirectly.
The Amendment Act, unlike the 1988 Act,
provides certain exceptions to the definition
of benami transactions under Section 2(9)
and in this regard, property held by the
following category of person have been
exempted from the purview of ‘benami
transactions’, this providing legitimate
relaxation to certain types of transactions:
a. A karta or a member of a HUF, provided
such property is held for his benefit of
other members in the family;
b. A person standing in fiduciary capacity
for the benefit of other person;
c. An individual purchasing property in the
name of his spouse or child; and
d. Any person in the name of his brother or
sister or lineal ascendant or descendant.
It is interesting to note that the Amendment
Act empowers the Central Government to
exempt any charitable or religious trust’s
property from being under the purview of
this Act (by issuance of a notification to this
effect). This may not be feasible given the
recent crackdown on licenses granted by

the Government of India under the Foreign
Contribution Regulation Act, 1976 and
stringent views taken in relation to such notfor- profit organizations.
What was the modus operandi? The
benamidars would keep the original
documents in person and execute a power
of attorney that allows them to sell
whenever the price appreciates. This mode
of buying property was most common in
case of agriculture land and urban properties
bought under the name of shell companies.
Exits from benami properties will now
become extremely difficult and people
would prefer to lose wealth and relinquish
such properties because of the penalty and
the punishment it will attract. Many would
much rather relinquish his interest or rights
over the property because the cons are so
high. A power of attorney is a legal piece of
document but now the driver and peon in
whose name the property may have been
bought will have to declare their source of
income from which such properties were
bought and their inability to do so may lead
to more people relinquishing their interest in
such properties.
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COMBATING INTERNAL IT RISKS

the business may be staring at a ransom
ware attack.

By Jayesh Shah
Promoter, Prism Cybersoft Private Limited

There is still very poor awareness amongst
businesses when it comes to software
licensing requirements. A lot of small
enterprises unknowingly use unlicensed
software sourced from their local hardware
vendors. Sometimes, they just leave the
office PCs unsecured and employees
install unlicensed software for their
personal use.

W

hat are the types of internal IT
risks a business faces these
days?
Organizations face several internal risks
like employees or business partners
intentionally/ unintentionally damaging or
exposing internal data, data pilferage
because of loss or theft of laptop/ personal
storage device, viruses and worms,
external hackers, employees misusing
their access privilege etc.
Many employees and executives find it
relatively easy to address external risks,
but quite difficult to address internal risks.
This is because most of the times they are
busy fighting external risks. However,
internal threats have become very real and
require a very high degree of
consciousness to combat it. A study
concludes that the number of external
attacks are higher but the value of loss is
higher due to internal risks.
In a survey conducted in UK sometime
back, one third of the workers surveyed
said they would sell their company data/
details for a million pounds. Of those who
said they would accept a bribe, 10% said
they could part with data if their mortgage
was paid off and 5% said they would do it
for a holiday.
Internal risks have been around all the
time. Why are they now on the
forefront?
Internal risks which organizations faced
earlier were simpler in nature as compared
to the risks they face today. Earlier, most
processes were mechanical in nature and
most internal risks were simple operational
like human errors, theft, pilferage etc.
Simple oversight and controls used to be
enough to curtail most risks. Now, there is
significant IP in data, software, designs etc
and hence the nature of risk itself is
changing and becoming much more
sophisticated. So much so, that to a large
extent, controlling it is becoming out of
hand for small and medium sized
businesses. The threat for them is very
real. The last five years have shown a
24

steady increase in attacks targeting
businesses with less than 250 employees.
All data now can be copied in a pen drive in
few seconds and taken out of the
organization. The security guards frisking
employees won’t even have a clue of such
theft. Internal risks can now make an
organization susceptible to significant legal
and reputational damages, even bankrupt.

Risks like data security,
espionage, phishing,
ransom ware etc have
become all pervasive.
93% of all phishing
emails are now ransom
ware.
Are there any examples?
Risks like data security, espionage,
phishing, ransom ware etc have become all
pervasive. 93% of all phishing emails are
now ransom ware.
According to a survey done in 2016, half of
the companies surveyed admitted to being
hit by a ransom ware attack and 86% of
companies have been hit with phishing
attacks. The average ransom demand is
$679. Prior to such attack, 4 out of 5
companies were confident that they could
combat ransom ware through backups.
However, after the attack, less than half of
the victims could recover their data
including from backups.
The sad part about this attack is that it
requires a lot of sophistication and very
high degree of IT compliance to guard
against these risks. At times it is beyond
small enterprises and they end up
becoming an easy prey.
What about large enterprises?
Larger enterprises are relatively safer
because they have systems and processes
in place. However, they are also at
significant risk of internal and external
attacks. Last month, there were rumors of
customer data of a large Indian telecom

company being swiped off their servers.
An individual with a Masters Degree in
Computer Application allegedly wanted to
create a search engine of all consumers of
telecom companies in India and started
building his data by swiping data from this
one company. He then went off to create a
website where people could allegedly key
in the mobile number and get subscribers
data. All this sounds like it is kids play. The
fact is, this is one of the richest companies
in India and would have installed best anti
data theft tools. The telecom company
obviously took offence and lodged a
complaint of ‘unlawful access into its
system’ with the local law enforcement
authorities. Whether the data was actually
stolen or not is a question investigators will
answer after verifying the facts.
Investigation is still on. Large enterprises
face a risk of targeted attacks. There is a
group of extremely well-organized, highlycapable hackers called ‘Butterfly’ who are
spying on companies with a view to
profiting on the stock market by selling
market-sensitive information to the
highest-bidder. They could potentially have
access to emails, legal documents, policy
documents, training materials, product
descriptions and other important
information which could even make insider
trading possible.
What are some common mistakes
businesses make?
One very important thing to know is that
these days, about 75% of breaches involve
an insider. This is insight for entrepreneurs
and business owners. This essentially
means risk from insiders is way higher than
risks from outsiders. Outsiders may need a
reason to attack you. Many insiders
already have an axe to grind. There are
several disgruntled current and ex
employees with enough internal
knowledge to bring you down. Several
others are perhaps so innocent that they
sometimes don’t even know what risks
they may be putting their organization into
by clicking an innocuous looking link or
double clicking a .exe file they received in
their e-mail. One wrong mail opened and
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This is one area entrepreneurs should be
very careful about as it can result in heavy
penalties. A simple act by their employees
could leave business owners liable for
penalties and even imprisonment.
Sometimes their hardware or software
vendors could install some supporting
software for which the business may not
have paid for. That too, they may end up
installing enterprise editions of the
software, of which they needed just the
basic version.
Unfortunately, there are higher penalties
for higher versions of the unlicensed
software. Our common experience is that
entrepreneurs don’t understand what
minimal features of the software they need
and either end up paying top end license
fees for features they don’t need or risk
paying heavy penalties for getting caught.
They also end up paying fine for unlicensed
software they didn’t need but one of their
employees downloaded it for personal use.
Some other common mistakes they make
are that they don’t close the e-mail ids and
don’t revoke network access of employees
who leave them. In a study it was found
that 24% of employees who that quit the
company could still access its network
using their old credentials. Within the
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office environment, they don’t revoke
individual installation rights, because of
which employees end up successfully
installing unlicensed software.
What are the safeguards you suggest?
First and foremost, be informed and aware
of the risks such breaches pose for your
business. Second, invest in a good IT
administrator who is security conscious. IT
security professionals know that human
beings are fallible. An employee may be
casual about his/ her mobile phone but a
good IT administrator knows that such
devices run the risk of being lost or stolen.
In such cases, they won’t run the risk and
will encrypt all data on mobile devices and
laptops, just in case someone loses it. By
understanding that human beings can be
one of the biggest sources of breaches, IT
administrators can help you design
relevant policies, safeguards, processes,
monitoring and surveillance. Monitor and
respond to suspicious or disruptive
behavior from staff. Train other senior
members of your staff to do the same. Ring
fence your network and don’t allow
installation of any unlicensed software. If
you can’t afford licensed software, opt for
open source software. There is free, open
source software available for almost all
popular software. Enforce strict password
and account management practices. Be
very vigilant of how breaches can
potentially happen. E-mail malware is a
very big problem. A scary 30% of phishing
emails are still being opened. This means
people are not trained much. As with
phishing fraud, malware distributed in
emails requires social engineering to
convince its recipient to open the
attach¬ment or to click on a link. It is
important to train all your users to ignore all
mails which they are not anticipating.
Human error can’t be avoided. But some

work and understanding of risks can save
you from a lot of penalties, loss and
embarrassment.
Does setting of rules for employees
work?
Yes certainly rules have to be set and
documented. But that is not all. You need to
create a culture where everyone is vigilant.
It has to be understood that there is a lot of
difference between risk and compliance.
Compliance can be done by setting rules
but handling risk is not so easy. When Tony
Hayward became British Petroleum’s CEO
in 2007, he made safety his top priority. He
instituted many small and big rules for his
employees. Three years later, BP’s oil rig
exploded in the Gulf of Mexico, causing one
of the worst man-made disasters in
history. The investigation commission
attributed this disaster to management
failures that crippled “the ability of
individuals involved to identify the risks
they faced and to properly evaluate,
communicate, and address them.” This
story tells us something. Risk management
is too often treated as a compliance issue
that can be solved by drawing up lots of
rules and making sure that all employees
follow them. But that is rarely the case.
Risk is very active in nature and needs
everyone to be very vigilant while
identifying and managing it.
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WELCOMING OPTIONS IN INDIA'S
COMMODITY DERIVATIVES MARKET
By Mrugank Paranjape
MD & CEO
Multi Commodity Exchange of India Ltd (MCX)

W

hen the U.S. airline companies,
struck by crude oil prices that
touched 147 dollars a barrel in
2008, began looking for hedging solutions
to protect their bottomlines, one airline
company stood out. This company had
consistently been using Options contracts
to hedge almost 95 per cent of its fuel costs
for several years. As a result, while many of
its competitors started going bust, unable
to cope with the raging volatility in crude oil
prices, this company could focus on
expanding its business, overlooking the
direction and quantum of crude price
movements. This was Southwest Airlines.
The Dallas-based carrier has been admired
for the success of its hedging programme
by many in the industry. By appropriately
using Options, the airline could sustain its
business plans and signal to the market the
sustainability of its business practice,
which has hedging of fuel price as a key
cornerstone.
Examples such as Southwest’s bring to the
fore the significance of hedging commodity
price risks, which is more cost-effective,
and often more efficient, when conducted
by the use of flexible derivative products
such as commodity Options. However,
such products are not permissible in India.
That was till now.
On June 13, the much awaited guidelines
on Options trading in commodity
derivatives market was announced by the
Securities and Exchange Board of India
(SEBI). This follows the announcement
made by the Hon’ble Finance Minister
while presenting the Union Budget for
2016-17, wherein he had declared that
new derivative products will be developed
by SEBI in the commodity derivatives
market. Subsequently, the Commodity
Derivatives Advisory Committee (CDAC) of
SEBI had recommended the launch of
options products in commodity markets,
which culminated in the guidelines issued
on June 13.
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Although two major commodity-intensive
countries - India and China - do not have
Options in their commodity derivatives
markets, they are both rapidly moving
towards the introduction of these
derivative instruments and have
conducted mock trading in select
commodities on select exchanges.
Nevertheless, many developing nations
have long had Options in their exchangetraded commodity markets (Box 1)
Box 1: Commodity Options In
Developing Nations - A Glimpse
Brazil: Shortly after the inception of
commodity options in US in 1982,
BM&FBOVESPA launched options trading
in gold in 1986. This was followed by
launch of options in coffee and live cattle
in early nineties.
Argentina: Like in the case of Brazil,
Mercado A Termino De Buenos Aires and
Rosario Futures Exchange from Argentina
launched options trading in several
agricultural commodities such as wheat,
corn and others in the nineties.
South Africa: SAFEX from South Africa
initiated trading in commodities options
in a phased manner. It started by
launching options in wheat in 1997,
yellow maize in 1998, sunflower seeds in
1999 and so on.

The risk associated with
an option is equal to the
amount that is paid asa
premium to buy an
option. This makes
options much more
transparent than many
other derivatives.
Meeting the unmet need for hedging
The introduction of Options would go a long
way in fulfilling the risk management needs
of several categories of stakeholders in the
commodity markets, who were otherwise

not able to hedge using traditional
derivative products. Because of their
structure, this type of products are
particularly suited to small stakeholders,
such as farmers and small businesses,
who do not have the financial wherewithal
to hedge using other derivatives. For
instance, there are no margin calls for
option purchasers. Instead the purchaser
has to pay a one-timefee/premium upfront
to the writer. Thus, the purchasers know
exactly how much they have to pay,
making it easier for them to fund their
payment in advance. This facility contrasts
with other derivatives whose transactions
involve margin calls where the amount to
be paid is never fixed, as it varies according
to movements in the market prices of the
underlying. Along with the knowledge of
how much one has to pay to buy options,
the option buyer is also aware of the risks.
The risk associated with an option is equal
to the amount that is paid asa premium to
buy an option. This makes options much
more transparent than many other
derivatives.
A major feature of Options, which make
them attractive to hedgers is their
flexibility. While enabling the user to hedge
by locking in at a price, they also offer the
flexibility to take advantage of any positive
price advances. An option holder can
participate fully in any price movement, the
only loss is the amount paid for the rights
granted by the option. The flexibility is
available even while exiting, as there are a
number of ways in which an options
position can be closed: Offsetting,
Exercising and Expiration. Such variety is
not prevalent for many other derivatives.

also combine futures and options to create
new strategies to their advantage. Indeed,
a combination of Futures and Options
would offer hedging strategies to market
participants to protect themselves from
unfavourable price moves and thus enable
them to effectively hedge their risk
exposure. A study (Vercammen, 1995)*
demonstrated that using options in
conjunction with futures allows the hedge
to reduce the skewness (measure of
asymmetry of the probability distribution)
and hence variability, in the distribution of
returns while maintaining the open
position.
Access to an asset class
At another level, because of the flexibility
and low cost of participation, the presence
of Options products in the commodity
derivatives market also makes the market
more attractive to the investor class.
Currently, many investors are seeking
diversification away from other segments
of the securities market. By expanding into
commodities Options, these investors can
not only gain access to an investment that
is uncorrelated to other asset classes, but
also can hold Option positions which are
uncorrelated to one another. For instance,
individual stocks (option) may largely
move with the equity index as a whole,
which in turn moves with the arrival of
political or economic news. Commodity
derivatives, on the other hand, would
seldom all move together in the same
direction or pace. The price of crude oil has
little to do with the price of cardamom or
zinc. Therefore, by taking positions using
Options on these commodities, an investor
can very well dilute their portfolio risks.
Besides, it has been empirically proven
that over a long period, the risk-weighted
returns (RAR) from investment in the
commodity derivatives market are better
than those in other comparable asset
classes, which makes commodity Options
an investment option to all classes of
investors. Sharpe ratio, which is often used
to characterize how well the return of an
asset compensates the investor for the risk
taken, is higher in the portfolio with

commodity Options as against portfolio
without the presence of commodities.
Such attraction of commodity Options can
surely help all classes of investors - retail or
institutional - to engage in low-risk trades
with options. As a result, we may witness
a lot more trading interest in the
commodity derivatives market, which can
bring in high levels (and quality) of liquidity
along with the associated benefits that
come in from high liquidity. For instance,
owing to trading preferences by diverse
participant groups, as well as smaller
transaction costs, options assume a
leading role for information transmission
between derivatives’ and underlying
markets, contributing to market efficiency.
Benefits such as lowering of impact cost,
improved market stability, lowering of
volatility, reduction in risk of market
cornering, improved price discovery etc.
can be ushered upon market participants. It
has been established by research studies
that increases in market liquidity improve
economic welfare as they reduce systemic
risk. In addition, a highly liquid market
promotes market transparency by
obstructing market manipulation and
engendering a greater degree of
informational efficiency. By encouraging
the build-up of liquidity, therefore, Options
can contribute to efficiency in commodity
markets and make hedging further less
costly.
Recommended for long
Several commentators have for long been
strongly recommending the strengthening
of the commodity derivatives market in
India by allowing Options products which
can meet the specific risk management
needs of vulnerable classes in both the
agricultural and non-agricultural sectors.
The Parliamentary Standing Committee of
the Ministry of Consumer Affairs, Food and
Public Distribution, Government of India,
had, in their report (2011) advocated the
introduction of Options. Earlier, Expert
Committees such as the Kabra Committee
(1994) and the AbhijeetSen Committee
(2008) had also favoured introduction of

Options in India in order to cater to the risk
management needs of small stakeholders.
The widespread support this type of
derivatives instrument has been receiving
is on account of the factors and
advantages noted above.
Options represent a form of price
insurance, the cost of which is the option
premium determined during its trading.
Thus, in this sense, commodity Options are
nothing less than pure insurance products,
with the price of the insurance being the
Options premium, and with the further
advantage that whenever they are
exchange-traded, they are associated with
a functional secondary market and are free
from counter party risks. Commodity
Options, thus, can contribute immensely
towards market inclusion of a large number
of excluded classes, providing costeffective and efficient hedging solutions to
the smallest of the participants.

* Vercammen, James (1995); “Hedging with
Commodity Options When Price Distributions Are
Skewed”, American JournalAgricultural Economics,
77, 935-945

Views are personal
Mrugank Paranjape, an alumnus of IIT Mumbai
(Electrical Engineering); PGDM (Specialization in
Information Systems) from IIM Ahmedabad has
over 25 years of experience in diverse roles across
various geographies and functions, such as
Corporate Banking, Securities Markets, Investor
Services, Cash Management, Technology, Asset
management, Custodial Services, etc. He has most
notably been responsible for running global
business units successfully, with a host of senior
level positions to his credit.
Prior to joining MCX, he was the Managing Director
of Deutsche Bank A.G. During the last decade he has
held several leadership positions and assignments
with Deutsche Bank in India and abroad, including
Managing Director-Corporate Banking & Securities;
Managing Director, Trust and Securities Services &
Cash Management for FIs Asia-Pacific; Head
Investor Services(IS) Asia (Singapore);Head IS,
South, and South - East Asia, and India.
In his illustrious career, he has also held senior
positions with Prudential ICICI AMC, Reliance
Logistics, IndiaInfoline.com, W.I. Carr Securities
Private Ltd, ING Baring Securities (India) Pvt Ltd, IIT
Invest Trust Ltd, and Citibank.

The availability of Options products in the
commodity derivatives market in India,
where there are already healthy trading
volumes of futures contracts, can also
yield flexibility and innovation in trading
and hedging strategies. Apart from
traditional Options-oriented strategies
such as straddle, strangle, butterfly, etc.
which can be appropriately applied by
hedgers to attain the best hedge, they can
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CREDIT RISK SPOTLIGHT - APAC METALS & MINING

ASIA-PACIFIC MARKETS
MONTHLY HIGHLIGHTS
AND INSIGHTS

Overview

APAC Metals & Mining Mean PD Model Fundamentals:
1 Year Sovereign Capped Probability of Default (%)
Mean Probability of Default (%)

• Average Asia-Pacific metals and mining(M&M)
probabilities of default (PDs) reached the lowest level
in 5 years in FY2016 at 5.74% compared to a high
mark in FY2012 of 6.86%
• Pockets of risk still exist within emerging and
developed metals and mining markets with the
average Australian M&M company PD standing at
13.69% for FY2016

By Philip Lee
Global Head of Proprietary Data Services

• Singapore, India and Indonesian average M&M PDs
also exceed 10% for FY2016 with 13.09%, 12.91% and
11.77% respectively
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Key findings:
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Mean Probability of Default (%)

Mean PD Model Fundamentals - 1 Year Sovereign Capped Probability of Default FY2016

FY 2016

• Initial Public Offerings By Country

Note: Absolute Contribution represents the importance of an individual risk factor to the current credit score. For more information, please refer
to article “Gauging Credit Risk Drivers Using Absolute Contribution And Sensitivity Analysis” published by Giorgio Baldassarri on Dec 5, 2016.
Source: PD Fundamentals are from S&P Global Market Intelligence’s platform. As of Jul 3, 2017. For illustrative purposes only.

• Private Equity Investments And Buyouts: Selected Countries
• Venture Capital Investments: Non Buyouts By Country

M&A ACTIVITY IN ASIA PACIFIC: SELECTED COUNTRIES
Philip Lee is a Director at S&P Global Market Intelligence and globally heads up the Desktop Application Specialist team, based in Hong Kong. He manages a team of data
specialists that create Excel models and develop workflow solutions utilizing S&P Global Market Intelligence desktop tools. He has over 11 years of Excel modeling
experience with a focus on corporate finance and M&A models.
Philip joined S&P Global Market Intelligence in 2008. Prior to that, he spent 4 years with Banc of America Securities, where he was an Associate in the Technology and Media
M&A group. He also spent a year with AGM Partners, focusing on Media M&A advisory and private equity.
Philip holds a BS in Commerce, concentrating in Finance and International Business, from the University of Virginia.
Disclaimer: Copyright © 2017 by S&P Global Market Intelligence. All rights reserved.
No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P Global Market
Intelligence or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors,
officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any
data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to
any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation,
lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P Global
Market Intelligence’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P Global Market Intelligence assumes no obligation to update the Content following publication in any form or
format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P Global Market Intelligence does not act as a fiduciary or an investment advisor except where registered as such. While S&P Global
Market Intelligence has obtained information from sources it believes to be reliable, S&P Global Market Intelligence does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.
S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain
business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.
S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its
opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com and
www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about
our ratings fees is available at www.standardandpoors.com/usratingsfees.

Contact Information: If you have any questions relating to the content featured in the publication, please contact MI-APAC-Marketing@spglobal.com
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Aggregate deal volume in the region decreased by 9% relative to the same period one year ago, while aggregate deal volume decreased by 1%. However, South
Korea, India, and Thailand show positive trends in both the number and value of deals.

No. of Deals and Value by Country (Jun’17)
Country
China
Australia
Japan
South Korea
India
Singapore
Hong Kong
Malaysia
Thailand
New Zealand
Indonesia
Taiwan
Vietnam
Philippines

No. of Deals Value of Deals ($USDmm)
295
31,958.60
111
9,982.00
106
2,865.30
2,743.30
85
942.2
72
1,845.40
35
3,745.30
34
230.9
27
184.4
22
100.3
16
103.6
13
417.4
13
17.7
12
592.9
11

Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
17 YTD
Jan 1, 2017 30-Jun-17
China
Australia
Japan
South Korea
India
Singapore
Hong Kong
Malaysia
Thailand
New Zealand
Indonesia
Taiwan
Vietnam
Philippines
Total

29

2,158
714
892
632
678
214
306
279
181
113
132
67
89
51
6,506

No. of deals
16 YTD
YoY Growth
Jan 1, 2016 - YoY Comparison
30-Jun-16
Through
30-Jun-17
2,669
-19%
910
-22%
860
4%
521
21%
551
23%
-16%
256
9%
281
-15%
327
20%
151
-31%
164
-18%
160
-16%
80
-38%
143
-25%
68
-9%
7,141

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
172,248
189,570
-9%
41,784
34,316
22%
26,095
35,975
-27%
38,063
22,385
70%
19,308
12,193
58%
-50%
11,691
23,612
65%
26,879
16,245
80%
13,208
7,343
65%
10,419
6,316
-51%
1,403
2,839
-56%
1,657
3,790
-82%
1,848
10,458
-49%
1,495
2,932
-61%
1,093
2,808
-1%
367,191
370,784

Threshold (No. of Deals)
0 - 13
>13 - 59
>59 - 118
>118 - 177
>177 - 236
>236 - 295

Source: S&P Global Market Intelligence as of Jun 30, 2017. Figures are
based on M&A announcement dates. Includes both closed and pending
transactions as well as those without transaction values. Tables are
provided for illustrative purposes.
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M&A ACTIVITY IN ASIA PACIFIC: SELECTED SECTORS

PRIVATE EQUITY INVESTMENTS AND BUYOUTS: SELECTED COUNTRIES

The sectors that have seen the biggest increases in deal volume are utilities, telecommunications services, and financials.

No. of Deals YTD Activity (17’ vs. 16’)

Asia Pacific private equity volume decreased by 16% compared to the same period one year ago. However, total capital raised increased by 16%, with a
significant uptick in Hong Kong.
No. of Deals and Value by Country (Jun ’17)

Value of Deals (USDmm) YTD Activity (17’ vs. 16’)

No. of deals
16 YTD
17 YTD
YoY Growth
Sector
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
Real Estate
1014
1206
-16%
Industrials
996
965
3%
Discretionary
952
929
2%
IT
849
847
0%
Materials
469
483
-3%
Financials
397
335
19%
Healthcare
358
347
3%
Staples
326
301
8%
Utilities
176
135
30%
Energy
112
104
8%
Teleco. Services
25
20
25%
NSD
832
1469
-43%
Total
650
7141
-9%

No. of deals
16 YTD
17 YTD
YoY Growth
Sector
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
Real Estate
92,596
92,893
0%
Industrials
52,461
41,799
26%
Discretionary
40,975
51,858
-21%
IT
27,147
37,813
-28%
Energy
19,974
11,282
77%
Materials
17,997
25,313
-29%
Financials
16,589
27,372
-39%
Utilities
16,287
5,530
195%
Teleco. Services
15,848
2,659
496%
Staples
11,047
16,826
-34%
Healthcare
19,051
8,487
-55%
NSD
38,390
47,782
24%
Total
370,784
367,191
-1%

Source: S&P Global Market Intelligence as of Jun 30, 2017. Figures are based on M&A announcement dates. Includes closed and
pending transactions as well as those without transaction values. NSD - unassigned sectors. Tables are provided for illustrative

Country
China
India
Japan
South Korea
Australia
New Zealand
Singapore
Thailand
Hong Kong
Indonesia
Malaysia
Philippines
Taiwan
Vietnam

No. of Deals Value of Deals ($USDmm)
21
1,635.80
9
417.7
7
7.2
6
67.6
4
3,428.60
2
12.5
2
69.4
1
0
0
0
0
0
0
0
0
0
0
0
0
0

Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
17 YTD
Jan 1, 2017 30-Jun-17
China
India
Japan
South Korea
Australia
New Zealand
Singapore
Thailand
Hong Kong
Indonesia
Malaysia
Philippines
Taiwan
Vietnam
Total

168
108
103
61
39
7
16
1
12
3
5
1
2
7
515

No. of deals
16 YTD
YoY Growth
Jan 1, 2016 - YoY Comparison
30-Jun-16
Through
30-Jun-17
211
-20%
116
-7%
130
-21%
80
-24%
43
-9%
6
17%
21
-24%
2
-50%
5
140%
11
-73%
4
25%
3
-67%
2
0%
11
-36%
614
-16%

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
12,459
21,476
-42%
3,076
2,037
51%
2,446
918
167%
2,478
30%
3,211
13,631
23%
16,729
252
-54%
115
-62%
3,033
1,168
-100%
15
3149%
376
12,212
-100%
486
1
-76%
6
25
2737%
330
12
510%
55
9
37%
179
131
16%
51,416
44,216

Threshold (No. of Deals)
0
>0 - 4
>4 - 8
>8 - 13
>13 - 17
>17 - 21

Source: S&P Global Market Intelligence as of Jun 30, 2017. Figures are
based on M&A announcement dates. Includes both closed and pending
transactions as well as those without transaction values. Tables are
provided for illustrative purposes.

INITIAL PUBLIC OFFERINGS BY COUNTRY

VENTURE CAPITAL INVESTMENTS: NON BUYOUTS BY COUNTRY

The Asia Pacific region recorded 76 IPOs and raised over $5.2bn in funds in June 2017. China continues to dominate the primary market, accounting for over
78% of the proceeds raised.
No. of IPOs and Value by Country (Jun ’17)

Venture capital activity in the Asia Pacific region has declined significantly from the same period one year ago, with aggregate deal volume declining by 14%
and deal value declining by 23%. However, total investment in the region remains substantial, with over $35bn invested in YTD 2017.
No. of Deals and Value by Country (Jun ’17)

Country
China
Australia
Indonesia
India
South Korea
Hong Kong
Japan
Singapore
Malaysia
New Zealand
Philippines
Taiwan
Thailand
Vietnam

No. of Deals Value of Deals ($USDmm)
40
4,162.20
7
68.5
116.2
6
276.8
5
414.5
5
46.8
4
19.2
4
169.3
4
12.5
1
0
0
0
0
0
0
0
0
0
0

Key

No. of IPOs and Value YTD Activity (17’ vs. 16’)
No. of deals
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
China
264
84
214%
Australia
44
26
69%
Indonesia
13
8
63%
India
38
60
58%
South Korea
23
31
35%
Hong Kong
28
42
50%
Japan
41
39
-5%
Singapore
6
9
50%
Malaysia
9
11
22%
New Zealand
3
1
-67%
Philippines
1
3
200%
Taiwan
2
2
0%
Thailand
11
7
57%
Vietnam
27
62
-56%
Total
513
263
95%

30

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
20,135
8,725
131%
877
553
59%
187
269
-30%
1,496
1,195
25%
4,263
925
361%
1,193
560
113%
1,986
1,133
75%
245
1,187
-79%
814
206
295%
236
-42%
137
17
1971%
342
0
33240%
33
102
899%
1,016
262
-82%
47
14,753
111%
31,197

Threshold (No. of Deals)
0
>0 - 8
>8 - 16
>16 - 24
>24 - 32
>32 - 40

Country
China
India
Japan
Australia
Singapore
South Korea
Malaysia
Thailand
Vietnam
Hong Kong
Indonesia
New Zealand
Philippines
Taiwan

No. of Deals Value of Deals ($USDmm)
24
1,603.50
22
664.2
9
13
6
8.9
92.8
6
28.5
4
6
3
0
1
0
1
0
0
0
0
0
0
0
0
0
0

No. of Deals and Value YTD Activity (17’ vs. 16’)
17 YTD
Jan 1, 2017 30-Jun-17

Source: S&P Global Market Intelligence as of Jun 30, 2017. Figures are
based on public offerings offer date. Includes all closed transactions.
Tables are provided for illustrative purposes.
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China
India
Japan
Australia
Singapore
South Korea
Malaysia
Thailand
Vietnam
Hong Kong
Indonesia
New Zealand
Philippines
Taiwan
Total

31

218
180
162
44
35
49
10
7
8
18
14
7
5
4
761

No. of deals
16 YTD
YoY Growth
Jan 1, 2016 - YoY Comparison
30-Jun-16
Through
30-Jun-17
269
-19%
206
-13%
182
-11%
42
5%
37
-5%
-20%
61
-38%
16
0%
7
-27%
11
38%
13
-46%
26
75%
4
0%
5
-56%
9
-14%
888

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
30-Jun-17
30-Jun-16
Through
30-Jun-17
11,664
25,226
-54%
3,256
2,316
41%
372
613
-39%
-26%
9,864
13,258
-66%
1,071
3,141
-26%
765
1,039
-3%
15
15
-91%
2
18
60%
179
112
3144%
8,224
254
-96%
4
112
-37%
110
174
38%
17
12
4%
55
53
-23%
35,599
46,342

Threshold (No. of Deals)
0
>0 - 5
>5 - 10
>10 - 14
>14 - 19
>19 - 24

Source: S&P Global Market Intelligence as of Jun 30, 2017. Figures are
based on transaction announcement dates. Includes both closed and
pending transactions as well as those without transaction values. Nonbuyouts will include all features except for LBO, management buyout or
secondary LBO. Tables are provided for illustrative purposes.
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COMPLIANCE CALENDAR
COMPLIANCE
CALE
COMPLIANCE REQUIREMENT FOR
THE MONTH OF AUGUST - 2017

HOW CAN YOU
BENEFIT FROM
CLOUD BASED
SURVEILLANCE?

Compiled by CA Kamlesh P. Mehta
(B.Com, FCA, DISA)

M/s. Kamlesh P. Mehta Associates
Segment

PMS
BSE
All Exchanges
Service Tax
Income Tax
NSE
Stamp Duty
Depository
All Stock Exchanges
MCX-SX
BSE

Particulars
PMS- Certification for Activity Report- through SEBI portal
BSE - Uploading of margin funding file for the month of July 2017
Contingency Drill / Mock Trading Session
Service tax return for the quarter ended June, 2017.
TDS Payment for the Month of July 2017 for Corporate and Individual.
NSE- Uploading of margin funding file for the month of July 2017
Payment of Stamp duty: Security and Commodity Exchanges
Investor Grievances (Report) • CDSL & • NSDL
Disclosures by trading members and their group entities on their holdings in various
listed companies for the quarter ended 30.06.2017
Submission of client funding details for the month of July 2017
No. of STR filed with FIU-IND for the month of July, 2017. (Including NIL STR)

Due Date
5/8/2017
1/8/2017 to
8/8/2017
5/8/2017
15/08/2017
7/8/2017
7/8/2017
10/8/2017
10/8/2017
14/08/2017

By Shrenik Shah
Chief Marketing Officer
Epitome Corporation Pvt. Ltd.

C

loud computing is already at its
best into providing various benefits
to people working online. The
connectivity and the ease of accessibility
is something that everyone swears by.
However, are you aware that cloud can
also be used for security purpose? With
cloud based surveillance system it is easy
to keep an eye on any unwanted or
potentially threatening activity. Now, you
must be wondering about the benefits of
cloud surveillance. Through this article
you will be able to understand the
benefits and decide on your own for
opting for the same.

14/08/2017
Before
31/08/2017

Ample Storage
It is hardly the era anymore where the
only way to check upon surveillance was
to check the tape. Finding the relevant
data or tracking the missing data seemed
tedious and tiring. Another thing was that
of storage constrain. With cloud all these
difficulties are resolved along with the
security system that allows storing more
data. Retaining information of longer
duration is something that is convenient
and way better than the physical storage.
Remote Maintenance
Connectivity through the clouds, it is
possible that you can remotely maintain
the footage. Troubleshooting and editing
according to your need is easier with
cloud offered by webcasting solution
provider. Opting for this service gives you
the benefit of having access to customer
support executive who will assist you any
given time. The onsite technicians and

Kamlesh P. Mehta B.Com. FCA, DISA (Post qualification course in information system audit from ICAI) is a practicing Chartered Accountant by profession having an
experience of 24 years in the field of capital market compliance consultancy, depository services audit, management consultancy, system audit and Commodity
market compliance consultancy.
He is a Proprietor of CA firm M/s. KAMLESH P. MEHTA ASSOCIATES & Partner of MEHTA SANGHVI & ASSOCIATES located at Borivali, Mumbai.
He along with his associated concerns specializes in Audit and Assurance Services of various compliance areas related to Capital Market Operations and system
audits of broking industry.
He is also providing compliance calendar to BSE brokers forum and ANMI regularly and same is published in their journal. Recently he and his team had drafted
compliance manual for commodity brokers published by BSE brokers forum.
He is a regular speaker of the various seminars for broking and DP compliances organized by WIRC (Western India Regional Council of ICAI) and study circle group.
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the appointments for resolving queries
will smoothen the process for this reason
you will be able to get completer support
with webcasting companies in India.
Always On Access
It is essential for business owners to have
a 24x7 access to the network. Another
thing is about anytime and anywhere
conference options. Fortunately with
video conference service providers
things are relatively easy to conduct. You
are supported round the clock with
remote-check ins and faster streaming.
Additionally, with SaaScloud surveillance
it is easy to buffer and the transmission is
good to go.

Connectivity through the
clouds, it is possible that
you can remotely maintain
the footage.
Troubleshooting and
editing according to your
need is easier with cloud
offered by webcasting
solution provider.
Regular Updates
For any system, it is essential to get
regular updates that keeps the system
running smoothly. With cloud, you need
not worry about updates. Any new
update is automatically done without
manual intervention, the system is thus
working on its optimum level resolving all
the vulnerabilities.

Scalable Solution
Cloud solution does not need installation
of equipment on-site. The surveillance is
done online and the data stored
elsewhere on remote servers. This helps
in saving a lot on investing on servers and
heavy machines for data storage that are
difficult to manage or maintain. The only
on-site equipment ’s would be
transmission and recording devices.
Cost Effective
With the help of advance technology and
the system, you need not worry about
expenses. The cloud helps manage
things without being expensive as
compared to traditional set up and
systems that need constant looking after.
The technology offers remote assistance
on everything without having to purchase
the technology on-site.
For all the reasons stated in this article it
is easy to say that you should opt for
cloud surveillance as opposed to
traditional surveillance. It is for your
benefit as well as saves a lot on money
investment too.

Contact us:
shrenik@estv.in
Phone: +91 88662 50011
Direct Line: +91 98337 97146
#

ADVERTORIAL

REGULATORY
PULSE
REGULATORY
PULSE

REGULATORY
PULSE
REGULATORY
PULSE

SEBI PROPOSES REVAMP OF THE INVESTMENT ADVISERS REGULATIONS
The SEBI (Investment Advisers)
Regulations was notified in 2013 making it
mandatory for investment advisers to
obtain a certificate of registration from
SEBI and to adhere to various safeguards
intended at minimizing any conflicts of
interest between the interests of the
advisers and those of their clients. In its
constant endeavour to improve these
safeguards, SEBI issued a consultation
paper in October 2016 containing various
proposals for public comments. SEBI has
issued another consultation paper on June
22, 2017, presumably taking into account
comments received earlier, proposing
numerous amendments to the IA
Regulations. The following are some of the
key changes proposed in the recent
consultation paper.
Stricter segregation of advisory
services
Current provisions: Banks, NBFCs and
body corporates are permitted to render
both distribution/ execution services as
well as advisory services as long as the
advisory services are being rendered
through a separately identifiable
department or division. Such entities are
required to obtain registration from SEBI
and adhere to certain conditions including
the requirements of not putting the client
under an obligation to utilize the execution
services offered by the entity and
maintaining an arms-length relationship
between the advisory activities and other
activities.
Proposed provisions: SEBI now proposes
to completely prohibit an entity offering
advisory services from offering distribution
or execution services. Entities currently
providing both execution and advisory
services through SIDDs will be permitted to
segregate them within six months into a
separate subsidiary. It is unclear whether
safeguards such as arms-length and
prohibition on obligating execution by the
adviser’s related parties will be carried
forward.

Distributors no longer exempt
Current provisions: Distributors of mutual
fund schemes are exempt from the
registration requirement under the IA
Regulations as long as they only provided
investment advice in regard to mutual fund
products to their client incidental to their
primary activity.
Proposed provisions: SEBI now proposes
to prohibit all investment advisory
activities by distributors. They can
continue to distribute suitable mutual fund
schemes to their clients only by describing
material facts of the scheme and the
associated risk factors of the scheme, etc.
SEBI also warns of strict enforcement
action against any mis-selling and has
enhanced the disclosures that are to be
made by distributors to their clients.
Fee based incidental advisory services
no longer exempt
Current provisions: Intermediaries such as
stock brokers and portfolio managers who
provide investment advice to their clients
incidental to their primary activity are
exempt from the registration requirement
under the IA Regulations.
Proposed provisions: SEBI proposes to
clarify the position on this exemption by
making it mandatory for an intermediary to
register where such intermediary is
receiving separately identifiable
consideration for investment advisory. It
follows that, on registration, such entities
will be prohibited from rendering execution
services. It appears that their only recourse
to such entities would be to seek
registration as an investment adviser
through a subsidiary company.
Relaxed eligibility criteria
Current provisions: Persons/
representatives engaged in providing
advisory services have to be a
postgraduate or a graduate with 5 years of
experience in the financial services
industry.

Proposed provisions: SEBI now proposes
to relax this requirement in the case for
representatives and employees of
registered investment advisers to merely a
graduate degree in any discipline.
However, at least one of the partners or
representatives in a partnership firm or
body corporate, respectively, will be
required to satisfy the original criteria.
Such relaxation has not been extended to
individual investment advisers. SEBI also
proposes to reduce the net worth
requirement and the application fee.
Mutual fund ranking
Current provisions: Entities ranking mutual
fund schemes are not regulated by SEBI as
the ranking is based on an objective
statistical analysis of parameters such as
risk and return, liquidity, performance ratio,
etc. for past years. SEBI noted that such
ranking agencies do play a significant role
in influencing the investment decision of
investors subscribing to schemes through
the direct plan. Further, mutual funds are
presently prohibited from advertising such
rankings primarily due to concerns
regarding the lack of transparency in the
ranking system employed.
Proposed provisions: SEBI now intends to
address these concerns and has proposed
to bring such ranking agencies under the
ambit of the SEBI (Research Analysts)
Regulations, 2014, by introducing a new
chapter therein. Such ranking agencies,
other than those only engaged in providing
ranking of mutual fund schemes on public
media such as newspaper, website, etc.,
will be required to register under the RA
Regulations. All such entities will be
required to adhere to guidelines governing
ranking methodology, disclosure, and
independence. SEBI proposes to relax the
restriction on advertising of such rankings
by mutual funds only once the ranking
agencies come within the purview of the
RA Regulations.

GUIDANCE ON LOCK-IN APPLICABLE TO PRE-PREFERENTIAL ALLOTMENT SHAREHOLDING
SEBI has recently issued an informal
guidance to PC Jeweller Limited
(Applicant) in relation to the lock-in
requirement applicable to the prepreferential allotment shareholding of an
allottee. The Applicant, a listed company,
allotted compulsorily convertible
debentures (CCDs) by way of preferential
allotment to one of its public shareholders.
The CCDs, which were not proposed to be
34

listed, were convertible into equity shares
within 18 months from the date of
allotment and the relevant date for
determining the conversion price was the
day 30 days prior to the date on which the
shareholder resolution approving the
allotment was passed.
The lock-in applicable to any shares held by
the allottee prior to the preferential

allotment of securities is governed by
regulation 78(6) of the SEBI ICDR
Regulations which states that “the entire
pre-preferential allotment shareholding of
the allottees, if any, shall be locked-in from
the relevant date upto a period of six
months from the date of trading approval”.
The Applicant sought clarity regarding the
date of commencement and completion of
the lock-in period applicable to the preFORUM VIEWS - AUGUST 2017

preferential allotment shareholding of the
allottee.
SEBI noted that the requirement of
obtaining trading approval is not applicable
in the case at hand as the CCDs were not to
be listed. In this light, SEBI clarified that in

circumstances where the convertible
securities being allotted are not proposed
to be listed till their conversion, the lock-in
period for the pre-preferential allotment
shareholding of allottee would commence
from the relevant date and would extend to
six months from the date of allotment of the

convertible securities. This informal
guidance provides much needed clarity on
a position of law that had troubled many
contemplating private placement of
unlisted convertible securities.

SEBI CIRCULAR ENHANCES REGULATION OF CRAS
To make the process of issuing and
updating credit ratings of securities more
efficient, SEBI, in its circular dated June 30,
2017, has issued certain additional
obligations and disclosure norms for Credit
Rating Agencies (CRAs) and other entities
involved in credit rating process.
The following are some of the key changes
introduced in the circular:(i) CRAs will now
be required to monitor the repayment of
debt by issuers through various readily
available sources, such as, websites of
stock exchanges on which the issuer is
listed and follow-up with the debenture
trustees of the debt instruments. This
measure is intended to make CRAs take an
initiative themselves and ensure detection
of any early signs of default.(ii) Under
regulation 15 of SEBI (CRA) Regulations,
1999, CRAs were required to continuously

monitor the performance of the securities
rated by them. SEBI has now made it
mandatory for CRAs to review the ratings
of particular securities rated by it as and
when a material event occurs and has
provided an illustrative list of material
events, such as, publishing of financial
results, merger/amalgamation of
companies, debt restructuring, windingup, etc. Moreover, SEBI has made it
mandatory for CRAs to publish the
effect/no-effect of such an event on the
credit ratings of the securities rated by the
CRA within 7 days of the occurrence of
such event. (iii) Issuers are now required to
provide a monthly ‘No-default statement’
to the CRAs in the format prescribed in the
circular. CRAs must undertake a rating
review in case of delays. (iv) SEBI has
prescribed strict timelines for review,
publication of ratings and press releases by

CRAs to encourage prompt action on
discovery of information. (v) To ensure that
the investors may understand the rationale
for change in ratings by CRAs, SEBI has
mandated that CRAs must explain the
change in the press releases issued by
them.
This circular has been issued in response to
the recent incidents wherein investor
interests were affected due to inaction by
CRAs despite the fall in an issuer’s credit
worthiness. The circular, besides clarifying
the application of certain provisions of the
CRA Regulations, will also ensure early
detection of defaults, safeguard interests
of investors, contribute towards effective
implementation of the law and keep a
check on both issuer companies and the
CRAs.

SEBI TIGHTENS NORMS APPLICABLE TO ISSUANCE OF OFFSHORE DERIVATIVE INSTRUMENTS
Foreign Portfolio Investors registered under
the SEBI (FPI) Regulations, 2014, are
permitted to issue offshore derivative
instruments (ODIs) and participatory notes
(P-Notes) to overseas investors who seek
to invest in the Indian securities market
without registering as an FPI. While the
issuance of ODIs is governed by stringent
norms within regulation 22 of the FPI
Regulations, SEBI has constantly been
issuing circulars to further streamline and
tighten the conditions for issuance and
reporting of ODIs by FPIs registered with
SEBI.
Pursuant to a consultation paper issued in
May 2017, SEBI, through its circular dated
July 07, 2017, has issued further guidelines
to enhance the transparency in the process
of issuance and monitoring of ODIs. The
circular now prohibits FPIs from issuing
ODIs with derivative as the underlying
security. The only exception to this is in

Disclaimer :
The newsletter is not in the nature of a
legal opinion or advice. Copyright reserved.

cases where the derivative positions are
taken by the ODI issuing FPI for hedging the
equity shares held by it, on a one to one
basis. It has been clarified that ‘hedging of
equity shares’ shall mean taking a one-toone position in only those derivatives
which have the same underlying as the
equity share.
Where existing ODIs have derivatives as
the underlying but where such derivative
position has not been taken for the purpose
of hedging of equity shares, such ODIs
have to be liquidated latest by the date of
maturity of the ODI or by December 31,
2020, whichever is earlier. For the issuance
of new ODIs against derivatives, the
concerned FPI shall have to provide a
certificate stating that ODIs are only issued
against derivative positions taken by the
FPI for hedging the equity shares.

2017, SEBI had also proposed that, for a
period of every three years, it would levy a
regulatory fees of US$ 1,000 on each ODI
issuing FPI for each and every ODI
subscriber coming through such FPI. It
would seem that SEBI has decided against
introducing such regulatory fee.
SEBI’s reforms relating to FPIs over the
past couple of years has simplified the
mechanism for an investor to directly
invest by registering as an FPI and greatly
disincentivized investment through the ODI
route. These measures have primarily been
undertaken due to concerns regarding
uncertainty of the ultimate beneficial
ownership of the ODIs and they have
successfully reduced the overall value of
outstanding ODIs. However, they are
bound to have an adverse impact on the
liquidity in the derivatives market.

In the consultation paper issued in May

Courtesy: Finsec Law Advisors
A financial sector law firm which provides regulatory advice and assistance focusing
on the securities, investments and banking industry. www.finseclaw.com

Disclosure: Finsec Law Advisors is representing Kirloskar Chillers Private Limited.
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CIRCULARS
CIRCULARS

CIRCULARS
CIRCULARS

ANALYZING CIRCULARS (11 JUNE - 10 JULY 2017)

BSE/NSE/CDSL/
MCX-SX :
BSE :

Regulator

Important Circular's Released For The Month

SEBI :

Clarification on monitoring of Interest/ Principal repayment and sharing of such information with Credit Rating
Agencies by Debenture Trustees

BSE :

SEBI :

Online Filing System for Foreign Venture Capital Investors --> Submission of request for registration and
compliance report to SEBI w.e.f. 01.July.2017.

BSE/CDSL :

SEBI/CDSL/RBI :

Investments by FPIs in Government Securities --> Revised FPI debt limits has been specified and investment in
central government securities is allocated in 75% for long term category and 25% for general category of FPI.

SEBI :
SEBI/NSE :

Guidelines for issuance of ODIs, with derivative as underlying, by the ODI issuing FPIs --> Condition for issuance
of ODI
Policy of Annual Inspection of Members by Stock Exchanges/Clearing Corporations --> Criteria for selection of
members for annual inspection by the stock exchange and clearing corporation.

SEBI/NSE/BSE/
MCX-SX :

Participation of Non Resident Indians (NRIs) in the Exchange Traded Currency Derivatives (ETCD) segment -->
Condition specified in the circular.

SEBI :

Review of Offer for Sale (OFS) of Shares through Stock Exchange Mechanism --> Modification in existing
provision w.r.t. restriction on sale of shares by promoters post OFS

SEBI :

Acceptance of e-PAN card for KYC purpose --> FPI can also produce for KYC compliance

SEBI/MCX-SX :

Specifications related to ISINs for debt securities issued under the SEBI (Issue and Listing of Debt Securities)
Regulations, 2008 --> W.r.t. Exemptions from applicability, Mechanism for honouring debt obligations arising
out of capping of ISINs, timeline for carrying out necessary changes to the AoA and reporting and monitoring.
SEBI Board Meeting --> Approval of exemption from open offer, consultation paper on easing of access norms
for investment by FPIs, Levy of US$ 1000 as a regulatory fee on each ODI subscriber

SEBI :
SEBI :

BSE :
BSE :

BSE :
BSE :
BSE :
BSE :
NSE :
NSE/BSE/MCX-SX :
NSE :

Acceptance of e-PAN card for KYC purpose --> By FPI for KYC compliance.
Clarification on Enhanced Supervision of Stock Brokers/Depository Participants --> Date for Submission and
uploading of data related to Clients’ funds, securities and commodities lying with the Members on monthly basis
Update of transaction charges file formats in Equity, Equity Derivatives & Currency Derivatives segments -->
Applicable from Monday July 03, 2017
The Chhattisgarh Protection of Depositors Interest Act (PDI Act), 2005 --> An Act to protect the deposits made
by the public in the financial establishment and matters connected therewith or incidental thereto
Continuation of VSAT services till 30th July 2017
Consultation Paper issued by SEBI on Amendments/Clarifications to the SEBI (Investment Advisers)
Regulations, 2013. --> W.r.t. Clear segregation between investment advisory and distribution/execution
services, Distribution of Mutual Fund Schemes by Distributors, Incidental advice by recognised intermediaries,
Relaxation in registration requirements, Regulation of the activity of ranking of Mutual Fund schemes
Enhancements of Menus of BSE StAR MF Platform - Update
Rights and Obligations for the purpose of margin trading facility --> Revised for Stock brokers
Enhancements of Menus of BSE StAR MF Platform-Update --> In Provisional Order, SIP registration, XSIP/ISIP
registration, STP Bulk Registration Format, SWP Bulk Registration Format
Enhancement in Scrip master file for Equity Segment - Go live
Petya Ransomware Advisory of CERT-In along with the guidelines released by CERT-In (Computer Emergency
response Team).
Revised ratios for conversion of USDINR 1 million equivalent --> Client/FPI can take positions up to Euro 4.55
million in EUR-INR OR GBP 4.00 million in GBP-INR OR JPY 555.40 million in JPY-INR.
Revised procedure for subscription orders settlement in MFSS Segment --> Existing facility of uploading
Payment confirmation file (COBG) shall be discontinued and Procedure of order cancellation as Annexure 1

Consultation paper on Amendments/Clarifications to the SEBI (Investment Advisers) Regulations, 2013 -->
Which covers clear segregation between investment advisory and distribution/execution services, Distribution
of Mutual Fund Schemes by Distributors, Incidental advice by recognized intermediaries, Relaxation in
registration requirement, Regulation of the activity of ranking of Mutual Funds Schemes

NSE :

Consolidated circular for Multi-Protocol Label Switching (MPLS) connectivity --> Revised the modalities with
respect to MPLS

NSE :

SEBI :

Continuous disclosures and compliances by issuers under SEBI (Issue and Listing of Debt Securities by
Municipalities) Regulations, 2015 --> Which covers Disclosure of financial information, Other continuous
disclosures to Stock Exchange(s) and other compliances, Other conditions, Appointment of compliance officer.

NSE/BSE :

Trading Access Point - New Versions --> For Capital Market, Futures and Options and Currency Derivative
Segments
Clarification on the format of Common Contract note & Revised contract note format for Debt Segment -->
Changes specified as per GST rules.

SEBI :

Securities Contracts (Regulation) (Stock Exchanges and Clearing Corporations) Regulations, 2012 [Last
amended on May 29, 2017]
Participation of Category III Alternative Investment Funds (AIFs) in the commodity derivatives market --> As per
conditions specified in the circular
Clarification to Enhanced Supervision Circular --> On Definition of Proprietary account, Grant of further exposure
to the client having debit balance etc.
Comprehensive guidelines for Investor Protection Fund, Investor Service Fund and its related matters -->
Modifying certain clauses of its earlier circular dated September 26, 2016
Recording of Non Disposal Undertaking (NDU) in the Depository System --> Primarily promoters, enter into non
disposal agreements/ non-disposal undertaking (NDU) for borrowing funds from various lenders

SEBI/MCX/NCDEX :
SEBI/NSE/BSE
CDSL/MCX-SX :
SEBI :
SEBI :
SEBI :

SEBI :
SEBI :
SEBI/NSE/BSE :

Interest and Dividend information reporting in case of Custodial Accounts-Rule 114G(1)(e) of the Income Tax
Rules, 1962 --> Reporting done on Entitlement basis and not on actual payment received by Demat account
holder
Non-compliance with certain provisions of SEBI (Issue of Capital and Disclosure Requirements) Regulations,
2009 --> Penal provisions, in case of Issuance of securities under section 95(1), 75 and 108(2).
Options on Commodity Futures- Product Design and Risk Management Framework --> Eligibility criteria for
selection of underlying Commodity Futures for Options
Comprehensive review of Margin Trading facility --> Revised framework for Margin trading facility-Major
highlights as Eligible securities, Margin requirement, Liquidation procedure in case of client default, Eligibility
requirements for brokers to provide MTF to clients, Source of funds and Leverage and exposure limits

NSE/BSE :
NSE :

Long Positions of FIIs in FUTIRC --> Government Debt (Auction) has reached above 90 % of the total permitted
limit
Guidelines to determine celebrity status for the purpose of issuing advertisements-clarification of "Celebrity"
types covered

MCX-SX :

Common Contract Note Format --> Inclusion of GST Provision

MCX-SX :

Compulsory migration of PoP network to MPLS --> Timeline for completion of migration by 31st August 2017
and discontinuation of POP link from 30th September 2017 and Salient points of migration is as per circular.

MCX-SX :

Revised Technology Scheme --> Explanation on Benefits, Payment / Reimbursement details and Mechanism
for claiming the benefits

MCX-SX :

Games/Leagues/Schemes/Competition launched by Registered Stock Brokers and Code of Advertisement for
Stock Broker --> Explanation on Definition of Celebrity and Format of Undertaking for submitting advertisement
request

CDSL :

Creation of New Market Type and the Deadline Time for Submission of Pay-In Instructions

CDSL :

Enhanced Supervision of Stock Brokers --> Additional reason codes in CDAS w.e.f. July 1, 2017

CDSL :

Capturing of GST Registration Numbers --> A facility to DPs to record their GSTN with CDSL and its salient
features
Interest Charge To Be Levied By DPs For Non Payment Of Dues

CDSL :
NSDL :

Investment under Rajiv Gandhi Equity Savings Scheme (RGESS) --> Deduction under section 80CCG of the
Income Tax Act, 1961

BSE :

Participation of Non Resident Indians (NRIs) in the Exchange Traded Currency Derivatives (ETCD) segment -->
Condition specified in the circular.

RBI :

Payment of agency commission for government receipts --> CGST, SGST, IGST and Cess etc. paid through a
single challan would constitute a single transaction.

BSE :

Cyber Security advisory for members --> Guidelines to be followed by market participant and listed companies.

RBI :

Prudential Guidelines on Capital Adequacy and Market Discipline- New Capital Adequacy Framework (NCAF) Eligible Credit Rating Agencies

BSE :

Clarification on Contract Note format --> Inclusion of 4 decimal places in brokerage rate.
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Important Orders For The Week
Regulator

Segment

1. Capquest Research Private Limited --> Noticee was offering stock, index and Orders- Unregistered
derivative tips through various plans and soliciting clients under different
Advisory
schemes, assuring guaranteed return on execution of its stock tips without having
necessary approvals.

Penalty
Ceased and desist from acting
as an investment advisor
i n c l u d i n g b u y, s e l l o r
otherwise deal in securities
market with immediate effect.

2. Merlin Agri Projects India Limited --> Assda Projects Limited --> Aspen Orders-DIP Guidelines Debarment till further orders
Industries and other's Companies raised-up capital by allotting securities to
and Debarment of 4 years
investors without complying with the public issue norms --> The firm was
respectively.
required to list its securities as the shares were issued to more than 50 persons, It
was also required to file a prospectus, among other things, which they failed to do.
SEBI-ORDERS ADJUDICATING OFFICER
1. Sungold Capital Limited --> It was alleged that, the Company had filed false
and misleading disclosures regarding shareholding pattern of promoter group to
the exchange --> The shareholding of the ‘promoter group’ was wrongly shown as
‘public holding’ from the quarter ending March 2008 onwards.

Orders-PFUTPFraudulent

Penalty levied on noticee
between Rs. 5,00,000 to Rs.
12,00,000 respectively.

2. Entities in the matter of Suraj Ltd --> It was alleged that Noticees had entered
Orders-PFUTPTotal Penalty of Rs. 12 Lakhs.
into synchronized trades, Reversal trades, made substantial contribution to the Synchronized/Circular
LTP and set New High Price in a fraudulent and manipulative manner in the scrip
Trading
and alleged to have created false and misleading appearance.
3. Ankitkumar S Singhania --> Noticee have not complied with the interim
directions of WTM of SEBI to cease and desist from acting as investment advisers
and cease to undertake such activities or any other unregistered.

Orders-PMS

Penalty of Rs. 26 Lakhs.

4. Ramel Industries Ltd and other's --> Noticees failed complying with a
directive to return money to investors and had illegally mobilised funds from the
public carrying on an unregistered CIS.

Orders-CIS

Total Penalty of Rs. 2 Crs. to
be paid jointly and severally

5. Sudhir Jhunjhunwala, Madhu Jhunjhunwala, Ritika Jhunjhunwala and G.
Orders-PFUTPTotal Penalty of Rs. 2.4 Crs.
Moorthi --> Noticee indulged in fraudulent trading in the shares of Gemini Synchronized/Circular
Communication --> Noticees executed synchronized trades fraudulently resulting
Trading
in creation of a artificial volumes.
6. Ganesh Kumar Singhania and Ms. Anita Singhania --> Noticees failed to
make a public announcement to acquire shares at a minimum price --> There was
almost no trading in the shares of the company at the relevant point of time. It is
observed that there was huge loss caused to the shareholders.

Orders-SASTViolations

Total Penalty of Rs 2.07 Crs.
to be paid jointly and
severally.

Orders-PMS

Penalty 12 Lakhs

SEBI - SAT ORDERS
1. Best Stock Solutions --> Appellant had functioned as an Investment Adviser
for a prolonged period without obtaining registration --> penalty imposable could
be Rs.1 Cr. However after consideration all factors, AO of SEBI has imposed a
penalty of Rs.12 lakh which cannot be said to be unreasonable or harsh. Hence,
the appeal is dismissed.

2. Rajesh Pravinkumar Bhanushali --> Entity was found indulged in creating
Orders-PFUTPAppeal - Debarment
artificial volume, in a synchronized manner and also carrying out off-market Synchronized/Circular Cancelled
transfers and were restrained for 5 years --> SAT quashed and set aside its exTrading
parte order against the noticee and restore the matter for fresh decision, as he was
stationed outside India since 2011 and he had neither received the SCN nor
personal hearing issued by SEBI.

Riken Mehta
Independent Financial Consultant

A

year ago, in one of the most
momentous political event of 2016,
British voters stunned the world by
casting their votes in favor of Brexit - a
shorthand word coined for Britain exiting
the 28-member European Union referendum - on June 23, 2016.
The repercussions of this unforeseen
outcome were witnessed instantly. Then
Prime Minister, David Cameron, who was
against leaving the EU, resigned on the very
same day of the referendum and Theresa
May became the new prime minister.
Many economists and corporates predicted
Brexit to lead to economic crisis and start
one of the worst recessions the country has
ever faced. There were predictions of
housing prices crashing; unemployment
shooting up; and Britain’s need of an
immediate bailout budget for survival.
A year later, we look at how the economy
has shaped up and analyse whether Britain
is really in doldrums.
Currency, Trade
On the day of the referendum, the British
pound witnessed its biggest intraday fall,
plummeting to 1.2117, a level last seen 31
years ago. The fall was further accentuated
on concerns of Brexit leaving a hefty and
permanent economic cost to the country.
The pound did manage to claw back to
levels of 1.3 after Theresa May called for an
early election in June. Traders were hopeful
of May winning the general election with a
strong victory but the surprised outcome of
hung parliament made traders to book
profits. The pound is still languishing, down
13% at 1.29 compared the level seen on
June 23 last year.
A depreciating currency is always good for
the country’s exporters and the same was
reflected in UK exports numbers that surged
11% from £ 44.7 billion in June 2016 to £
49.6 billion in May 2017.

Compiled by Rekha Shah, Analyze N Control
The firm specialises in helping Broking houses in Operational process set up and also has softwares
focussed on compliances - regulatory search engine - www.circularsnorders.com and has a state of
the art client screening product duly integrated with Anti Money Laundering and Surveillance product.
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Currency fall also means rising import
costs, which catalyzed soaring domestic
inflation making daily needs dearer to UK
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citizens; inflation has sky rocketed from
0.5% in June 2016 to 2.9% in May 2017- the
highest in four years.

Growth prospects are
looking bleaker in the
second quarter of
calendar year 2017 after
consumer confidence
dropped to -10 points,
lowest since July 2016 in
the wake of inconclusive
outcome of the general
elections.
GDP, Inflation, Retail
UK citizens, however, surprised again with
the buoyancy spending post referendum in
H2 2016. This helped UK clock 0.5% and
0.7% GDP growth in Q3CY16 and Q4CY16,
respectively. Britain grew faster than
analysts’ expectations and also avoided a
much anticipated recession predicted by a
handful of economists.
However, rising inflation trend in the first
five months of 2017 began to pinch
spenders and led to curtailment of
purchasing power. This was reflected
clearly in tepid retail sales growth numbers;
retail sales grew merely 0.9% in May 2017
(vis-à-vis expectation of 1.7%) and far lower
than 3.8% growth reported in June 2016.
Poor retail consumption in H1 2017 also
dragged GDP growth for the country in the
first quarter of calendar year 2017. UK
reported 0.2% growth in Q1CY17 - the
weakest growth rate in one year. Growth
prospects are looking bleaker in the second
quarter of calendar year 2017 after
consumer confidence dropped to -10
points, lowest since July 2016 in the wake
of inconclusive outcome of the general
elections.
Business, Labour
Business confidence, measured by the CBI
business optimism, slumped to -47 points in
the third quarter of calendar year 2016.
However, it managed to recover to one point

in second quarter of calendar year 2017. A
cloud of ambiguity looms over the business
community on how the UK's trade
arrangements with EU will pan out. This
uncertainty is likely to keep business
optimism subdued for more time.
UK unemployment rate remained stable,
standing at 42-year low of 4.6% post Brexit.
London-based top financial companies
don’t think the situation is bottoming out
anytime soon; in fact, Goldman Sachs,
HSBC, UBS and London Stock Exchange
have already hinted at a wave of pink slips
making their way to the market and are
relocating staff to locations outside UK. Few
companies like Daiwa and Transfer wise
have already announced their plans, along
with its timeline, to shift their base out of
London, suggesting the financial hub may
lose it sheen.
In contrast, UK car sales have remained
buoyant as car production hit 17-year high
in 2016 on elevated export demand.
Theresa May will have to negotiate tradedeal terms in favor of the auto industry
which is having global exposure and
integrated EU supply chains. Like finance
companies, fear of auto giants moving their
production units out of UK is a bigger worry.
Toyota, Nissan and BMW are sitting on the
sidelines waiting for more clarity and will
take final decisions post trade-deal decision
with EU. FMCG companies have started
hiking prices in the wake of depreciating
euro as imports get costlier while some
companies have shrunken the size of their
packages, while keeping the cost same.
Overall, Britain is not in as apocalyptic
shape as many economists predicted
immediately post referendum. But, a
shocking general election outcome will also
mean that the country’s economic recovery
is far from being out of the woods.
Riken Mehta, an IT Engineer by profession, having
over 10 years of experience in equity and derivatives
research. Previously, he worked as a research
analyst with Moneybee Securities and later joined
moneycontrol.com and worked with CNBC-TV18’s
research team. He also worked as a financial analyst
with fintech-startup Heckyl Technologies. Currently,
pursuing his dream of launching PMS.
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LAND V. FINISHED REAL ESTATE
PURCHASE AS INVESTMENT
By Zubin R Mory
FOUNDER, RealTMOR Asset Mgmt. LLC and
RealTMOR Apartment Mgmt. LLP

O

ften, small investors confuse land
purchases as “making real estate
investments”. Further, abundant
stories are narrated about land-owners
“having made a killing”. In my opinion,
finished real estate and land are two
different asset classes. The risks are
different and hence, logically, the returns
will be different.
Undoubtedly, executing a land purchase is
a genuine investment, even for small
investors, and can provide lucrative
results. But when one purchases land one
should be clear with the risks associated
with land ownership. It isn’t and shouldn’t
be considered interchangeable with
“owning a condominium in a prime city”.
Land ownership is ideally for people who
have the capability to reap financial
benefits from the land by using it or making
improvements to it. Agriculturalists would
make use of agricultural land through
cultivation thereby creating cash-flow.
Regulatory experts would optimize landuse (owing to knowledge of zoning
regulations) thus increasing/creating
value. Developers would execute
construction projects and market the
finished product (residential or commercial
complexes) to maximize value. Hence, one
should be clear about “optimizing
monetization potential of land”.
Land ownership entails issues/risks that
should be considered. Some salient ones
include:
1) Risk of Encroachment: In developing
countries with weak legal systems and
poor quality of land records this is a real
risk. Whether one owns large tracts of
land or a small plot (rural or urban) there
is danger of squatters and of
“mysteriously moving boundaries”.
This problem could be complicated by
involvement of anti-social elements.
Dealing with this is a problem and the
solutions are expensive/ cumbersome
and could result in a partial or total loss.
There are various solutions such as
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deploying security, fencing and
marking the property etc. I have also
read of ridiculous solutions such as
spreading stories locally that one’s plot
is haunted etc. Going the legal route to
get your land back could potentially
take years in India and prove costly.

Many investors believe their
plot will be desirable to
“any” developer and fit into
developer plans. That could
happen in some cases. But
for that to happen, the plot
should have certain
development-related
specifications and
commercial stars need
to align.
2) Risk of Zoning/Re-zoning: In urban
and semi-urban areas there is
“regulatory risk”. The local government
could abruptly change zoning laws to
suit a previously unknown agenda. This
risk is more real than one would like to
believe. Often one reads about arbitrary
rulings regarding land use from various
city governments. It is time-consuming
and painful to deal with governments
(whether local or regional). So, even
with regulatory expertise and ability to
navigate the minefield there is risk of
“rules changing” during the process.
Adverse rule changes midway during
the “zoning-status” alteration process
could result in losses for the buyer, if
the price paid assumes alteration.
3) R i s k A s s o c i a t e d w i t h L a n d
Development: Many investors believe
their plot will be desirable to “any”
developer and fit into developer plans.
That could happen in some cases. But
for that to happen, the plot should have
certain development-related
specifications and commercial stars
need to align. Further, this is viable in
urban and semi-urban areas but land-

prices there are already high (due to the
development potential). However,
post-development, the purchase might
not be as profitable, as initially
e s t i m a t e d . A d d i t i o n a l l y, l a n d
development and commercialization
risk is significant and the process is
time-consuming. There are many
instances where “promising areas”
never got popular and the development
never materialized. Driving between
Las Vegas NV and Phoenix AZ one
comes across Kingman AZ. Kingman
AZ was this “promising town” between
two significant and dynamic metro
areas. During the US real estate bubble,
land prices there were significantly
high. But the market changed and
realization dawned that it was not as
attractive as originally thought. Today,
there are gigantic plots for sale, at low
prices, along the entire highway.

6) Other Legal Risks: Multiple legal and
regulatory risks arise because the
government can deem certain areas as
critical to national security. In the
essence of space, it’s hard to go
through many of them in detail. Simple
examples would be land that is close to
airports, defense installations,
strategic coastal areas etc. Any of
these events/re-classifications can
result in serious value destruction.
7) Risk of Poor Land Records: In India,
there is a serious risk of defective title
and multiple ownership claims of land.
If the buyer is a large entity with
significant resources (legal and
financial) then it can defend itself
vigorously, should problems arise. The
many changes in Indian land laws
(Land Ceiling Act etc) and poor historic
record keeping has to result in Land
Title defects/disputes being a common
feature.
8) Risks Related to Upkeep and
Maintenance: When one owns land
which could be cultivated then
generating value from it needs

expertise. This value-creation refers to
owning a sizeable plantation or orchard
and not a plot with “ten mango trees”.
Such land owning would be a business
(with revenue and cost considerations)
and not an investment and it’s not
relevant for this discussion. But if one
owns a “garden plot” or a small plot of
“fruit trees” then keeping it in a
desirable state is an expensive and
high maintenance proposition. In many
developed countries, maintenance of
vacant land has to follow protocol and
local regulations.
9) Risk of Under-Developed Areas: In
many rural areas large tracts of land
could be available but may not be
connected to local utilities. Getting that
type of land connected to utilities and
making it habitable or developable
could be very costly and timeconsuming.
So in summation, land purchase can be
lucrative for small investors, if done right.
But is riskier than buying finished
condominium units in prime urban areas.
Hence, the higher returns that could be

achieved are due to the higher risk
undertaken. If risks are acceptable, well
documented and there is a value-creation
pathway, then it could be lucrative.

Zubin R Mory, Founder - Asset Mgmt. LLC and
RealTMOR Apartment Mgmt. LLP.
He has over 15 years of experience in the Finance and
Real Estate Space.
RealTMOR (www.realtmor.com) is an international real
estate holding company which owns and manages
RESIDENTIAL real estate assets. RAM is fundamentally
a Residential REIT with a focus on optimizing rental yield
as well as creating capital gains. The Fund proudly
operates in 2 continents and 3 countries which are
USA, India and the Philippines. RAM operates in 5 US
states and in 2 Indian states. RAM owns and manages
over 20 properties in multiple locations globally. RAMs
assets tend to be located in major global business
centers (NYC or Mumbai) or important regional centers
(Manila, Miami FL or Las Vegas NV).
He was a healthcare and technology investment banker
in New York for around 12 years. He worked with
various Wall Street firms such as DLJ Securities Corp,
CSFB, Banc of America Securities, Oppenheimer & Co
and Roth Capital Partners. RAM was set up in 2011 to
create a high value added residential real estate firm.
RAM creates value by procuring assets after careful
research and due diligence and managing assets in an
optimal fashion. He got his MBA from University of
Michigan (Ross School of Business) and graduated
with distinction. He got his under graduate degree
(MBBS) from University of Mumbai.

4) Risk related to the Environment: In
developed countries this is a
significant risk. There are many
instances where local governments
find “valuable flora and fauna” on land
parcels and then “protect the habitat”.
In the US, endangered animal species
have been found to use land as nesting
grounds or connecting pathways
between habitats. In such instances,
the government would not allow land
use that could damage the ecological
balance.
5) Risk of Eminent Domain: Most
countries allow the government to
forcibly “take/purchase” land from
private owners for “public good”. So, if
private land is needed to build a public
highway, railway etc. the government
can take it. The value that the
government could ascribe to the land
can be highly arbitrary. It would have
massive power in determining fair
compensation for owners. If the
owners disagree, then they could fight
the government through the courts.
That is never easy.
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SEMINARS & EVENTS CONDUC
SEMINARS & EVENTS CONDUCTED BY BBF FOR THE PROGRESS
OF STAKEHOLDERS OF CAPITAL MARKETS (JUNE - JULY 2017)

Delegation at BBF: Ethiopia Commodities Exchange Authority (ECEA) (Ethiopia) (25th May)

Inset: Yizengaw Aseged (Director, Administrative Tribunal), Yirsaw Zewudie (Director, General Counsel), Urgessa Bayissa
(Director, Economic Analysis), Temesgen Worku (Director, Enforcement), Lishan Mitekie (Director, Market Actors and
Oversight) with Chairman - BBF, Kamlesh D Shroff (Treasurer - BBF), Harin Mehta (Jt. Secretary - BBF), Dr. Aditya Srinivas

BBF - INVESTOR EDUCATION AND AWARENESS INITIATIVES

S. B. Jain Institute of Technology, Management
and Research (At Mumbai, 13th June)

Lala Lajpatrai Institute of Management
(At Mumbai, 27th June)

J. K. College of Science & Commerce
(At Mumbai, 4th July)

Anjuman-I-Islams Allana Institute of
Management Studies (At Mumbai, 6th July)

Vivekanad Education Society (At Mumbai,12th July)

At National Institute of Securities Markets (NISM)
(At Mumbai, 13th July)
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• If the host has invited you for dinner
with drinks, it is the host responsibility
to refill your glass.
• While making morsel with rice and dal
or curry, make it little dry so it’s not
watery and doesn’t spill.
• 10% of the total bill as a tip is
considered as a decent tip.

INDIAN DINING ETIQUETTE
By Deepika Rajnoor
Founder and Lead Image Consultant
IMAGE MANTRA

s

ituation and occasion has a
protocol or codes to follow. These
protocols are called as Etiquette
and how we perform these etiquette are
called as Manners. To give an example,
when you meet someone first you should
greet to acknowledge the person. So,
greeting is a protocol, however whether
you shake hands and say hello or fold
hands and say Namaste or bow your head
and smile are your manners. So, manners
change as per the culture of country or city
or family to family or corporate to
corporate.

It is important to follow etiquette so that
you appear:
• Professional
• Polite
• Respectful
• Decent
• Sensible
Whenever, a person doesn’t follow
manners appears rude and other people
avoid to interact with the rude one.
Yesterday, on my birthday my husband
took me to a fine dine restaurant which
serves multi-Indian cuisine where he
mentioned that although it is a fine –dine
restaurant, the restaurant urges that you
have your food with hand. He understands
that having food with hand is informal,
which is not true. I corrected him that when
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you follow your country culture, it is formal.
However, whatever you do should do it in a
proper manner. So, in this case of having
food with hand is absolutely formal if you
make sure that your half fingers should
touch the food and food should not move
beyond that. You should not lick your
fingers to clean them. Your plate should not
go messy and your morsel should be small
enough to get inside your mouth and
should not spill. If we take care of all this,
having food with hand is always going to
be formal.

When you meet
someone first you
should greet to
acknowledge the
person. So, greeting
is a protocol,
however whether you
shake hands and say
hello or fold hands
and say Namaste or
bow your head and
smile are your
manners. So,
manners change as
per the culture of
country or city or
family to family or
corporate to
corporate.
So, let’s get into more Indian Dining
etiquette as search machines are full of
western food and culture etiquette, we will
get into our roots to know more about the
culture and be proud of it. Let’s begin the
journey:

• As mentioned above, Indian cuisine is
supposed to be enjoyed eating with
hands. So, it’s mandatory to wash
your hands before you start. The
reason why we Indian like to eat our
food with hand as we are the believer
of five elements of nature - air, water,
earth, ether and fire and we like to see,
smell, touch our food for its holistic
presence. However eating with
cutlery partially or fully is also
acceptable.
• Only right hand’s half fingers are
involved in making the morsel. The left
hand should be clean and used for
serving or passing the food, in case
required.
• If a vegetarian person is not
comfortable with a non-vegetarian
then it’s the responsibility of both to
make each other comfortable. The
vegetarian should not pass comments
or any expression of other person’s
preference for non-vegetarian food.
The non-vegetarian, if possible can
avoid non-veg would be ideal
situation. However, if cannot then try
to have boneless meat in curry which
does makes the food look like more of
vegetarian. In no case, a vegetarian
should force non-vegetarian to have
only veg food or a non-vegetarian
insisting vegetarian to try non-veg.
Respect is the key.
• With regards to veg and non-veg, the
host should take care of not mixing the
vessels and keep it in two different
sections for respect and harmony.
• In Indian culture, the dessert is serve
along with the main course and it is
fine to have dessert along with the
main course.
• Finishing everything in the plate. It
means you showing respect towards
the food, which is Annapura (God of
Food) for Hindus.
• Asking for water, salt and helping
oneself to items is accepted and
cheered. Special requests such as less
or more heat, yoghurt and other items
is usually welcomed.
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• When an Indian give you an invite,
accepting it is a sign of respect. Never
ever cancel the invite at last moment.
• Although there are jokes about Indian
Standard timings, however it is
perfectly okay to arrive at your host's
home 15 to 20 minutes after the time
you have been invited at.
• It should not be a surprise when a host
or hostess urges you to have some
more of food. Accepting is a sign of
appreciation. However, when you
want to say no to extra serving, be
polite.
• Burping is not acceptable.
• Be aware, Islam prohibits the use of
pork, and Hindus do not eat beef.
• If you are invited by the host who
doesn’t drink, don’t order drinks for
self. It is impolite to do so as it doesn’t
matches the pace of the meal.
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• It was not traditional to use dining
napkins or paper tissues while eating,
however, this is now the case in most
of North India. In South India, an
unfolded long towel on right shoulder
is a tradition, (mostly followed only on
formal occasions) which can be used
to wipe your hands after washing.
• It is polite to help the host in cleaning
after the meal. Do not act like an
arrogant guest.
There are many do’s and don’ts about
Indian dining etiquette which may vary
with time and culture, so if every confused
follow your human rules. Hope the article

would help you to dine with peace and in a
relaxing mode, helping connecting to host
in a better ways. Happy dining!
Reference:
• https://en.wikipedia.org/wiki/Etiquette_of_
Indian_dining
• https://www.etiquettescholar.com/dining_
etiquette/table-etiquette/asia-s/indian.html
• http://www.culturewavesglobal.com/indiaetiquetteDeepika Rajnoor, Founder and Lead Image
Consultant at IMAGE MANTRA, is practicing on
giving solutions on visual elements to different
entrepreneurs, students, home-makers and
corporate clients. She possesses national and
international exposure spanning more than 10 years
in the areas of Human Resource Development and
Consulting. She is Vadodara Chapter President of
Image Consultants’ Society called as Image
Management Professionals’ Association, popularly
known as IMPA. She is also NABET qualified trainer
which is certifying authority for Government of India
and Director of e-commerce site: www.piggybids.in
working for women section of the store. She strongly
believes that your appearance has a great impact
first on you and then on others. And the best thing is
it is manageable and completely in your control.
If you have any query regarding what to do wear
according to occasion, age, status, body shape,
color or how to shop or how to evaluate your
wardrobe or anything related to body language,
etiquette and grooming, feel free to write on
info@imagemantra.com.
Please visit www.imagemantra.com for more
information on Image Management and Service
Offers. Email: deepika@imagemantra.com

FORUM VIEWS - AUGUST 2017

PHILOSOPHY &
SELF MANAGEMENT

YOUNG
MINDS
YOUNG
MINDS

PHILOSOPHY & SELF

INDIAN ECONOMY ON
CROSS ROADS

THE POWER OF SIMPLICITY
By Jaya Row
Founder, Vedanta Vision &
Managing Trustee, Vedanta Trust

S

implicity is clarity, directness and
p u r i t y. I t i s f r e e d o m f r o m
complication, clutter and confusion.
Simplicity is not austerity or unnecessary
self-denial. You can be luxurious and
elegant, yet simple. In fact, simplicity is the
ultimate sophistication. It is moving away
from having lots of things without thinking
to a stage where every possession serves a
purpose. You have all you need without the
excess that prevents you from enjoying it.
We are in the grip of an epidemic of overconsumption that is wrecking our lives and
destroying the planet. People buy more
with money that is not even theirs.
It all started in the 1990s with the great
American Dream and has led to an
unprecedented buying spree. Everyone is
suffering from the uncontrollable urge to
max out on shoes, clothes, jewellery, cars,
homes, big-screen TVs, exotic holidays
etc. To support all of this there is everincreasing pressure to earn more. In the
beginning you thought a certain income
would make you rich. You get there and find
it is not enough! Even the affluent find a
huge gap between income and desires. The
more you have the more you want.
Simplicity makes for success, peace, focus
and happiness. The number one barrier to
achieving simplicity is lack of awareness.
View your life from a different perspective.
Think afresh. Re-examine what it means to
be really successful. Live a life that is
deliberate and intentional. Not one that
someone else has scripted for you.
Look around you. Is your home, office,
environment cluttered and messy? That is a
sign of inner confusion and chaos. Begin by
clearing up the mess. Throw out all that is
redundant. Your calendar can look like a
junk drawer. It can get filled with all sorts of
frivolous activities. Prioritize your
activities. You cannot do everything.
Identify the things that are really important
and delete everything else. De-clutter your
wardrobe.
Look within. What is it you really want in
life? What were you born to achieve? How
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can you re-align your thoughts and
attitudes to find more happiness and
fulfillment? Have the courage to knock out
unnecessary things that do not add value
to you. Then you will have all the time to
focus on what is important.

Simplicity makes for
success, peace, focus
and happiness. The
number one barrier to
achieving simplicity is
lack of awareness. View
your life from a different
perspective. Think afresh.
Re-examine what it
means to be really
successful. Live a life
that is deliberate and
intentional. Not one that
someone else has
scripted for you.
People are now beginning to think maybe
they have been tricked. At the bottom of all
this is an underlying discontent. People buy
to fulfill a void inside. But no matter how
much you buy you do not become whole.
Your hunger never gets satiated. You can
never get enough of what you really do not
want. You do not want more objects of the
world. You just want to feel more complete,
at ease.
Expand your mind. Shift from obsession
with ‘I, me, myself’ to a larger goal. Identify
the higher ‘yes’. The higher “yes” is your
purpose, your values, your calling and your
talent. It’s the “must do” of your life. When
values are clear decisions get simple. Then
you can effortlessly say ‘no’ to the frivolous
and unimportant.
Make a concerted effort to overcome
dislike and hatred. It may not hurt the
person you detest but it distracts you,
deviates you from your path and, in the
end, destroys you. Enlarge your circle of
love. Consider the universe as your family.
You will feel less insecure, less threatened.

By Neysa Sanghavi - ‘Pura Vida’ Pure Life
Student IBDP 12, Singapore International School
You will be free from the need to protect
yourself from imaginary enemies. You find
happiness.
Understand the impermanence of life. Gain
knowledge of the permanent aspects of
life. The void you experience is not for real.
It is an imaginary emptiness brought about
by ignorance of your fullness. Vedanta
gives knowledge by which the ignorance
goes. Only then do you feel fulfilled.
Paripurna. Totally blissful and happy.

Weekly interactive classes on the
Bhagavad Gita by Smt. Jaya Row every
Wednesday, 6.30 - 8 pm
at Prempuri Ashram, Babulnath.
All are Welcome. www.vedantavision.in
Jaya Row, Articulate, effective and engaging, Mrs.
Jaya Row brings alive the wisdom of the Vedas in a
modern context. Combining her experience in
corporate life with 40 years of study and research of
Vedanta she provides useful insights to life.
Charming oration which transforms complex Vedic
principles into brilliant management mantras is the
hallmark of her discourses. Her clarity, wit and zeal
have captivated audiences far and wide and inspired
people from all walks of life.
She has the rare gift of being able to connect with and
address the concerns of a wide range of people from
varied walks of life - from CEOs, corporate executives
and policy makers to industrialists, scientists &
doctors, lawyers, academicians, homemakers and
university students.
Apart from her popular discourses in India, she is a
well loved speaker in the United States, UK, Europe
and other countries for the last several years. She has
been invited to speak at prestigious organizations
such as:
•
•
•
•
•
•
•
•
•
•
•
•

World Economic Forum Davos
Google, California
Intel, California
MasterCard, New York
World Bank, Washington DC
Deutsche Bank, New York
Stockholm School of Economics
Princeton University, New Jersey
Shell UK, London
Coca Cola Company, Atlanta
Young Presidents’ Organization
Maersk Liner Graduate Programme

She has specially designed world-class educational
programs on basic human values for school children
and the youth. She has published books on life values
for 5 to 8 year olds.
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T

he Indian stock markets has been
scaling new heights in the past
few months and touching 31500
levels on various positive triggers
taking place in the economy. Post
demonetization the economy saw GDP
touching 7.1 % which makes Indian
Economy the fastest growing economy
in the world. The world economy is
likely to grow at GDP of 3.1 %. The
impact of GST will be seen in the
coming few months but it is no doubt
the boldest economic reform in the
history of India. The monsoon has set
on time and even the rainfall in the
country is decent and hence there is
huge possibility of bumper crop
production. This would increase the
income of the agriculture sector and
thus rural India would have more cash
to spend in the festive season. The
demand and consumption in the
economy is likely to pick up very well
and thus GDP will also rise.
Strategically the lower oil prices has
resulted into saving of Rs. 3 lakh crore
for the government which can be used
for strategic purpose like
infrastructure, defense for long term
benefits.
At the global front, the US which is the
key to all development is at 2.1 % GDP
which is more or less near its average.
European Union is also struggling with
its challenges of High Debt to GDP ratio
of 92 % while its member nations like
Greece has Debt to GDP ratio of 177%,
Spain 120% and Italy 160%. China GDP
has drastically slowed down to 6.5 %
which makes the Dragon grow slow
due to idle capacity which has
happened due to over expansion.
Japan economy is having -0.8% GDP
which is due to poor demand and
consumption.
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The Indian economy has 3 unique
selling propositions which are as
under:1. Demographic Dividend: - 70% of
the working population is less than
35 years of age which means that
there is huge demographic
dividend advantage to the
economy. There is huge disposable
income which leads to a
consumption driven economy. The
average age of Indian is 25 years
while that of Chinese is 37 years,
American 38 years, European
Union 47 years and Japan 50
years.

The impact of GST
will be seen in the
coming few
months but it is no
doubt the boldest
economic reform
in the history of
India.
2. Domestic Consumption: - Out of the
total production, India consumes
80 % of the production in India itself
and only 20 % is exported and thus
we are not an export oriented
economy. Indian is not an export
oriented economy and thus its
dependency is not there on the
world other countries. Though we
need to have strong exports to fund
imports of gold and oil. Last year we
achieved exports worth $ 312
billion as against target of $ 325
billion.

3. High Saving Rate: - India’s saving
rate is 31 % while the global
average is 24 %. Saving results into
capital formation which has
provided shield during the weak
economic times. Saving returns
into capital formation which results
into investment and then ultimately
capital formation.
Thus Indian economy is poised with
unique growth features and has huge
potential to grow. The resilient feature
in the economy was evident from the
fact that world economy grew at 1 to 2
% GDP during Global Financial crisis
while Indian Economy was able to
make growth of 6.3 % GDP growth. The
future of Indian economy is surely
going to be much better with schemes
like Make in India, Digital India, Start up
India, Skill India would make India
Super Economic power since these
programme would create more skilled
m a n p o w e r, c r e a t e m o r e
entrepreneurs, reduce imports and
thus create more jobs in the
manufacturing segment etc.

Neysa Sanghavi - ‘Pura Vida’ Pure Life
Student IBDP 12, Singapore International School
astroneysa@gmail.com
International Voice presence
https://www.neysasanghavi.wordpress.com
https://www.youtube.com/channel/UC02VicZswh
S_B8oHRvanFHQ?spfreload=10
https://www.facebook.com/neysasanghavi2000
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WELLNESS Q&A
BY NAMITA JAIN

FITNESS INSIGHTS

WELLNESS Q&A BY

FITNESS INSIGHTS

Myth # 1. Drinking warm water cuts /
breaks fat!
Warm water acts as a laxative for those
who have a problem with a slow/ sluggish
digestive system. Therefore a person can
feel light & better post consumption of
warm water due to the resulting evacuation
process. Be clear that drinking warm water
has nothing to do with the fat stores that are
otherwise on you. Those remain unaffected.
Fat is a fuel, to be utilised or burnt as other
types of fuel. It can’t be “cut” or “broken”.
Myth # 2. If I’m on a healthy diet, low in
fat, sugar, bad carbs & high on fruits &
vegetables, I don’t need to watch the
quantity that I consume for fat, inch &
weight loss.
Remember that an excess of anything even fruits & vegetables - will get you to put
on fat, inches & weight. Even of the
healthiest foods, yes, portion control is vital,
or then inch & weight gain is inevitable.
Myth # 3. High energy drinks are
important before, during & after a
workout.
It’s actually far better to just go with plain
room temperature water & a balanced,
healthy diet. Stay far away from anything
that’s bottled, canned & has a shelf life if you
know what’s good for you. They are full of
preservatives, colorants, chemicals, &
more you really don’t want to get near to.

10 DIET MYTHS BUSTED

A STRONG BACK

By Nawaz Modi Singhania
Founder
Body Art, The Fitness Studio

By Namita Jain
Managing Director, Kishco Limited

Myth # 4. Fad diets is the way to go in
order to achieving your ideal body.
This is the most common error of all!
Whether it’s the Atkin’s, the Glycemic
Index, Herbal Life, the General Motor’s Diet
or whichever fad diet that grabs your
current fancy, you will receive inadequate
nutrients in imbalanced proportions, & aside
from playing with your health, your diet will
never work long-term. You’ll end up with
more weight & inches on you than you
started out with. The only thing that gets fat
& inches off, & keeps them off, is a sensible,
low-fat, low-sugar food plan, high on fresh
fruits & vegetables, nuts & seeds, which
limits caloric intake, combined with the
correct type & amount of exercise.

Stay far away from anything
that’s bottled, canned &
has a shelf life if you know
what’s good for you.
Myth # 5. You must consume more
protein if you’re trying to build on muscle
mass.
For all the efforts people make at getting
more protein in, did you know that even
Indian vegetarians get 2-3 times more
protein than their bodies require?
Remember that excess protein can damage
the kidneys, & deprive your body of calcium.
Additionally, excess protein is stored by the
body in the form of fat! Even intense training
won’t deplete most people’s protein supply.
Unless you’re training heavy duty for
competition, you’re not going to need
protein supplements.

Myth # 6. Diet pills that suppress the
appetite is one sure way of knocking
those extra kilos off.
These ought to be avoided entirely. They
usually contain a stimulant such as
amphethetamine. Firstly, the effect of the
drug is temporary, & so the rate of fat/
weight reduction tapers off with time.
A Cardio
routinethese can cause health problems
Secondly,
on a Trampoline
such as insomnia, high blood pressure,
dizziness, headaches, etc. They are also
very addictive.
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Myth # 7. Foods are categorized as
“good” or “bad”.
All foods are good, IF they are consumed in
moderation. Don’t banish certain foods
altogether from your diet- that’ll make you
crave them all the more. That leads to
bingeing. Control the size of the portion and
find healthy substitutes instead.
Myth # 8. Don’t keep snacking all the
time!
Please do! The problem with square meals
is that they make you round! Consume small
meals through the day. Avoid sticking to just
2 or 3 large meals. This way the body uses
up the calories from your meal rather than
storing the excess in the form of fat.
Myth # 9. Stick to brown sugar & brown
bread instead of white as it’s healthier.
Technically this is true, however watch out.
Often you’ll find the brown sugar you
thought to be healthier is actually just white
sugar coated with caramelized sugar! The
test for this is to drop a few crystals of this
brown sugar into half a glass of water. If you
see the crystals sink to the bottom while the
brown colour moves up to the top leaving
the sugar crystals exposed to their original
colour - stay far away! Brown bread too is
often made brown by caramelising sugar &
is not brown due to the usage of healthier
grains.
Myth # 10. Have more fruit & vegetable
juices to lose fat, inches & weight.
Rather than have a fruit juice, eat the whole
fruit. Eat a salad rather than have a
vegetable juice. You’ll get a lot less volume
in that way. Remember that too much of
anything - even of a good thing - is going to
hang around the body in the form of
unwanted pockets of fat.

Photo Courtesy - Body Art,
The Fitness Studio
Nawaz Modi Singhania
More health & fitness-related
info available on www.bodyart.in
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Q: I am in the habit of slouching while
working on the computer. By the end of the
day my back hurts and I get exhausted. Can
you suggest ways in which I can break this
habit and strengthen my back?
A: Back pain is not usually due to a single cause,
but the result of a build-up of factors
accumulating over time.
The back should be strong and supple, as it
sustains the weight of the entire upper body and
has to absorb the force and shock of
movements.
Back basics
The spine is the central axis of the body and
combines with the joints and muscles to make a
supportive frame for the trunk to maintain an
upright posture. It is made up of 33 small bones
called vertebrae with discs that act as shock
absorbers in-between. Wear and tear of the
back’s supportive structures cause back pain,
strain and injury.
• Back problems often result from an
imbalance between tissues (muscles,
ligaments and tendons) surrounding the
spine or incorrect spine alignment due to bad
posture.
• Ideal posture is when the spinal column is in
a neutral position, forming a gentle sloping
“S”- shape.
Why the back aches
Our lifestyles often give rise to poor posture,
rounded shoulders, and a hollow back. If the
natural curves of the spine are overly arched or
flattened for long periods of time, the spine gets
stiff and weak.
Sitting all day in the office at the desk, traveling
long distances on work, going back home and
spending evenings sprawled on the sofa, excess
weight, sedentary living; are all factors
responsible for back aches.
Maintain good posture
The spine should be in a neutral position;
shoulders should be level, the chest open and
the chin parallel to the floor. If you are standing the knees, the pelvis and the spine should be
correctly aligned.

High-heeled shoes if worn regularly can strain
the spine because the body weight is shifted to
the toes and not evenly distributed on the feet.
Shoes that contain proper arch support can help
take the pressure off tired feet and add to
increased overall shock absorption. Lack of
shock absorption increases the impact on the
joints and places additional strain on the spine.
Exercise regularly
If the back is to be strong and healthy, it is
important to keep it moving and properly aligned
at all times. Regular exercise and correct
posture keep the muscles of the back strong and
stress-free so that it can easily handle everyday
demands.
A complete back-friendly routine includes three
components: aerobic fitness, strength and
flexibility.
1. Aerobic fitness
Aerobic exercise nourishes the back by
increasing blood flow to the delicate discs that
function as shock absorbers within the spine.
However, if you are already dealing with an
aching back, choose low-impact activities that
place less stress on the spine, such as
swimming and walking.
2. Strength
Proper back support depends on muscles of the
abdominal region, legs, buttocks and also the
extensor muscles of the lower back. It is
essential to target these muscles and plan a
strength training routine incorporating these
areas of the body.
3. Flexibility
Flexible muscles are better able to handle the
day-to-day demands placed on them than stiff,
tight muscles. Yoga, Pilates and the Swiss ball
are excellent ways to improve flexibility and
reduce stress of the spine.
Yoga and your back
Yoga asanas work on flexing and extending
different parts of the spine and regaining the
range of movements available to the spinal
column.

Always check your posture when you sit, stand
and walk. Poor posture leads to muscular strain
and is a common cause of back problems.

Bhujangasana (Cobra pose)
Lie in a prone position with arms resting by the
side. Bend the elbows and place palms below
the shoulders. Raise arms, back, chest and neck
of the floor.
Hold for 15 to 30 seconds.

Importance of correct footwear
Wearing the appropriate footwear can
significantly reduce the risk of injury on the
joints and also the strain on the back.

Ustrasana (Camel pose)
Sit on your knees with legs hip-width apart.
Drop your hands back, placing hands on the
heels. Hold for 15 to 30 seconds.
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Ustrasana (Camel pose)
Sit on your knees with legs hip-width apart.
Drop your hands back, placing hands on the
heels. Hold for 15 to 30 seconds.
Balasana (Child pose)
Sit on the heels. Slowly bend forward, resting
the forehead on the floor. Place the arms beside
the body. Relax all muscles. Hold for 30 to 60
seconds.
A word of caution: Always check with your
physician for specific guidelines based on your
medical history and current health status before
undertaking any form of physical exercise.

Save your back
• Maintain good posture. Sit and stand tall and keep
your spine erect, but relaxed.
• Avoid sitting for long periods. Take frequent
breaks to move and stretch your muscles.
• Sit on a chair that supports your lower back. The
height of the seat should allow your feet to rest
flat on the floor.
• The screen of the computer should be at eye level
so that the spine and neck are not strained.
• Wear comfortable footwear with good arch
supports. High heels cause the back to arch
excessively.
• Exercise regularly and maintain a healthy weight.
Perform flexibility exercises for the back daily to
keep the spine strong and supple.
• Sleeping on your back may be the best way to
sleep to prevent back pain. If you sleep on your
side, place a pillow between your legs. Sleeping
on the stomach, can stress the back.
• Lifting puts more stress on the back than any
other activity. When lifting heavy objects, bend at
the knees, keep your back straight and keeping
the object close to your body.
• Quit smoking. Smoking increases your sensitivity
to pain and interferes with blood circulation. It
also reduces the flow of nutrients to the muscles
and joints, making the back weaker.
• Get regular health checkups. Regular checkups by
a doctor or physical therapist can help to evaluate
and treat back pain.
Namita Jain, MD Kishco Ltd. has been actively
involved in the wellness space for over 25 years. She is
qualified from the American College of Sports Medicine,
the American Council of Exercise, the Aerobic and
Fitness Association of America, the Reebok and the
Pilates UK institute. She has authored over 10 bestselling health and wellness books.
In the field of rehabilitation, she offers consultations at
Bombay Hospital. This column addresses concerns
faced by many and her insights for facing the challenge.
Learn the powers and perils of lifestyle changes through
this Q &A column.
For information and registration on specialized
workshops conducted by Namita Jain, contact prism
healing institute at - prisimmbs@gmail.com.
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Founder and Managing Director
PRISIM - The Healing Temple

B

reathing a life of Spiritual healing
from past lifetimes, I have received a
deep suffusion of divine grace to be
the Founder of Heartlight Ascension which
is Supramental Yoga. Supramental means
that one perceives an experience with every
fibre of one's being..physical, mental,
emotional and spiritual. It is 'knowing' in the
most profound sense of the word. It is
'whole-istic' in that it is what it is in it's
entirety, rather than just in part, There is
complete freedom to create and manifest,
owning the ability to see/feel/know oneself
as a part of the whole of all others.
The basic practice of Heartlight Ascension
is of connecting our flow of thought to our
flow of breath. This is fundamental to keep
our body fluid clear and enable the flow of
oxygen, imperative for sixty trillion cells to
breathe, grow healthy and sustain wellness
for our being. It is this training that goes
beyond the mind and is vital for maintaining
clear energy centers. It helps one to
understand the priority of quietening the
mind so that the heart space expands,
enabling us to re connect with who we truly
are.. pure radiant spirit holding the power of
love.
Inner work is a constant parallel journey
,which helps us understand the strength
within. It helps us see how beautifully our
body knows how to heal itself. It assists us
in recognizing the precious value of our
human birth and how best to honor it's
active presence. It topples over the notion of
love for power into the deeply comforting
healing of the power of love. In the most dire
situation, we always always own the free
will and choice to better that moment. We
create our lives. Understanding this is what
Heartlight Ascension classes offer.
This in essence entails Chakra cleansing.
As a mystic and life transformation coach, I
work with a unique special blend of a deep
understanding of our Source [where we
have come from and where we will return],
in present day relationships and situations,
which has transformed thousands of people
globally.. helping each one to look within
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themselves and reach higher levels of
peace, harmony and happiness. This gift
helps us eliminate hurdles of daily moments
before they present themselves. Where
there is daily nurturing and care, cure and
the fear of it is eliminated.

Individual as well as
group sessions can be
conducted for Heartlight
Ascension, psychiatric
intervention, DNA
Pattern seeding,
Clearing energy blocks,
deep core therapies,
counseling, meditation,
inner child trauma
release These
workshops encompass a
wide spectrum.
Individual as well as group sessions can be
conducted for Heartlight Ascension,
psychiatric intervention, DNA Pattern
seeding, Clearing energy blocks, deep core
therapies, counseling, meditation, inner
child trauma release These workshops
encompass a wide spectrum. Empowered
with affirmations, words and actions, these
Understanding Classes as I call them,
nurtures us into a security blanket for life.
The entire process of a session is presided
over by divine love. Love heals everything.
Love changes the chemistry of any and all
relationships and situations. Every single
session is lovingly cushioned in a guided
force where beams of eternal love come
through, cutting through barriers of human
thought at the speed of light.
Once a seeker decides to create a new
pattern and looks for help, most certainly
they are guided to ask for it. In asking, we
receive help. When the student is ready, the
master arrives. It follows that an open,
willing heart is definitely an asset here. The
moment of decision with pure intent is the
moment when change begins.

Dr. Gulrukh Bala
heartlight ascension
meditations
Once this link is forged through intention, a
divine cord connects us to the realization of
the same.
The reason may be virtually anything.. a
relationship issue, exam fears, low self
worth, victimization, divorce, orphaned,
bereft and robbed, infertility, impotency,
disease, trauma, fear of passing on,
incompatibility, financial freedom,
suppression, timidity, confusion..any issue.
The point is, when our search for meaning
reaches an insatiable thirst, we begin the
journey of loving ourselves ..we receive so
much instant help from our universal force
and we feel uplifted.
Here are some of the most amazing
testimonials..
Cancer of the esophagus in stage three .. the
patient came in while doing chemotherapy,
sapped of all energy, with incessant
hiccups. He was in session for three months
regularly. He received complete remission.
Healing earth crystals, food plan and plant
oxygenated essential oils helped
immensely alongside.
Structural imbalance from age four till age
fifty three....this lady fell off a roof and
underwent several treatments including
surgeries, spent seven lakh rupees and
wore special shoes to make up for the short
leg.. She came through referral for Essential
oils therapy for chakra balancing, aura
clearing and relaxation . In that single hour,
she received a pouring of grace and walked
out with full structural balance. She was so
amazed. God's immense grace again!
A married man of thirty three with marital
issues as well as parental disputes received
two years of intermittent sessions
whenever he felt willing to receive . It took
him a long time to be able to change his
nature and find the courage to speak up. His
entire childhood was groomed with
dictatorial parenting. Now at a cross road,
he read my book, You Can Bridge the Divide
and came for counseling. In depth sessions
of long hours and home work led, to a snaillike emergence of strength! Inner peace
FORUM VIEWS - AUGUST 2017

HEALING
TEMPLE
HEALING
TEMPLE
was most important for him and he took the
jump.. he decided -enough is enough and he
placed a firm intent to change his present
life. From that moment on, he followed the
tools offered and created so many
significant changes within his own heart
space to allow the flow of love. 'Me first'
became his mantra with time. He now has
received clarity, confidence and above all, a
sparkling intuitive ability. All thanks to his
determination to transform his life.
It is only when the heart is broken
[sometimes several times] that the light can
enter. Allowing ourselves to heal, giving
ourselves permission to do what is needed
in order to create happiness.. this is what
we all seek. How many of us have the
courage to pursue it with loving ourselves
enough to seek guidance? Healing our lives
is our birthright. It is absolutely possible to
heal our life when we believe the truth that
there is zero right or wrong.. all is allowed
because we are in human birth and hold
imperfections which we are fully able to
clear with an understanding which looks
within. Once we begin observing the inner
self, we discover the riches of dropping fear.
Fear stops us from moving on. It debilitates
our enthusiasm and diminishes our
happiness. Believing that I am whole and
complete is the start of all wellness.
Uterine fibroids.. A lady of forty three years,
ailing from four years with this condition,
took daily sessions for three weeks..inner
work was accomplished by her obedience
to daily homework. Essential oils daily for
six months, coupled with specific prayers
and earth healing crystals worked their
loving magic.
Every session is unique and special. One of
a kind. The entire working is orchestrated
through the faith and trust of the person.
Their ancestors, spirit guides, Masters
present themselves with loving
compassion, hearing their pure intent.
Alongside, mine too are present and hold
the space for the transformation to flow
through.
Infertility.. Pregnancy evaded this young
lady for many years. She came with her
husband and took two sessions coupled
with fertility essential oil blends. She
relaxed enough to discover her positive
strength to remain calm and believe she
was wholly capable to create a baby. She
had come through referral from Lucknow.
Within the year, she conceived and went on
to have two sons.
This has happened several times with ladies
who came in with this intent .
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Exam fears.. young children, boys and girls
have come with their parents to be able to
clear their fear and stress of exams. They
are encouraged to come alone and are
offered a level of encouragement in their
own high self-worth which allows them to
grant permission to themselves to believe in
themselves rather than the words hurled at
them through peer pressure, teachers and
elders in their environment. Scores of
students have found new energy bursts of
approving themselves and deleting past
patterns of victim conscious behaviour.
Quantum healing occurs.
Sciatica, arthritis and nerve disorders..
working with these patients mainly to do
written therapy on clearing fixed points of
view. Control issues are looked at with love
and worked on with acceptance. Simple
yoga poses, a wholesome food plan,
Essential oils and healing crystals have
brought in astounding wellness for so many
people with this imbalance.
Differently abled in the womb.. when the
fetus is 9 weeks young in the womb and the
brain cells are receiving wholeness,
sometimes, extra strands come through
which disturb the function and create
imbalance. Medical history has zero answer
for this except to abort and conceive a
healthy fetus the next time.
Such cases have come through referral and
the extra strands which would have rooted
in the brain cells, have been divinely
intercepted. Sonographies were taken
again and the OBGYN concluded that the
fetus is healthy to be carried to full term.
Such is divine intervention.
Mentally disturbed adults who seek urgent
help have come for sessions to clear the
root of their trauma. Most often, a repeated
childhood experience has grown strong
roots of imbalance and the person requires a
lot of gentle handling. Learning to be gentle
with our heart, restores the feeling of love
once again for ourselves. These counseling
sessions run into long hours of patient
listening. Everyone feels the need for being
acknowledged, for being heard and above
all for being comforted. The credit is all to
our Source.
Legal battles of decades coupled with three
decades of counseling had brought zero
peace or closure to a lady. She was so
distraught and anxious that just settling her
energy to composure took over 80 minutes.
She had spent a huge fortune on weekly
counseling to zero avail. Her plight was
extremely sad. All the help given was

inadequate because she held a firm belief
that this struggle was unending. It is only
when she let go of that old pattern that she
allowed a fresh perspective of winning to
seed itself.
This was one of my most challenging case
histories. She took a year of intermittent
sessions to release stuff. This comes
through while in a chakra balancing session
where there is actual vomiting and running
to the toilet.. all those stale emotions
physically release.
Young adults who have severely addicted
parents.. smoking, alcohol, affairs.. these
children are so aware of the home
environment and seek help for their parents.
It is an awareness which is laudable. Fear
therapy, inner child trauma release and
other therapies help transform the young
person, who, in time, is able to help the
parent fully. Complete healing happens.
Special needs children are brought by
mothers in order to help restore their selfconfidence and inner strengths. Art therapy,
poems, creative writing and speech is done
in sessions to bring them to their center.
These are just some of the daily ongoing
transformations received through the
sacred strands of heartlight ascension in my
home and wherever I am invited in India and
abroad.. Skype and Facetime sessions hold
the same energy healing. Workshops and
meditation evenings bring group healing
and total release of past stories we tend to
hold and repeat in our hearts and heads for
decades.
Being gentle on our heart, sealing our
sacred energy and holding purity of thought,
word and action always liberates everyone
from their pain state.
A ninety-five year young lady in her wheel
chair had been holding a primary school
story in her head and heart for nine
decades.. she released it in an inner child
trauma release session. She stood up and
said.. What a relief! No more stories!
I felt her shift into peace. We tend to hold a
zillion stories inside. It is more than time to
let them go and let ourselves live again!
May all of us be at ease and enjoy the
happiness which is seated right inside us.
Allow the joy to rise. This is our best gift to
ourselves. Understanding classes.
Heartistry.
God bless us all. Eternal love. Gulrukh.
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we would be driven more by profit
considerations than care. Therefore, the
sole reason to politely reject this and
subsequent offers was to focus only on
patient care than money. Over time we
have grown into 50 centres across 6 states
and I am proud to share that this is all
achieved through the model we follow. This
vindicates our approach that one can be
patient friendly and yet be profitable.

NEPHROLOGIST
WITH A HUMAN TOUCH
By Dr. Shrirang Bichu
Associate Professor of Nephrology
Bombay Hospital Institute of Medical Sciences
In a freewheeling conversation with
Nilesh Hunswadkar, Founder
Director Athang Advisors, we talk to
Dr. Shrirang Bichu, one of the finest
Nephrologist of the city about his
journey, his work spanning beyond
the normal realm of practice, his
advice on how to prevent the disease
and much more.
How was your early life and the
education phase?
I spent my early years in my hometown,
which is Belgaum. We were privileged to
live in a joint family with all relatives
around. As a family, we were in the
business of silver and silverware, with a leg
in Mumbai. Academically, I did very well
and the family allowed me to take an
independent decision to pursue the
discipline of my choice, which was
medicine.
I want to particularly highlight the guidance
that my grandmother gave me then, which
has been the guiding light in my life. She
said - If you think that this (medicine)
profession can make money for you, then
you are mistaken, look at this as a Service’
that you will render; otherwise business
can make more money. This, till date and
forever will remain, at the back of my mind
as a guidepost.
I went on to study MBBS from Belgaum
and then went to KEM institution in Pune to
do my post graduation in Medicine.
Following this, I joined Bombay Hospital
and completed my super-specialization in
Nephrology. After that, I was fortunate to
get a position at the Westmead Hospital,
University of Sydney where I worked under
renowned Professors like Jeremy
Chapman, Professor David Harris, Dr. Brian
Nankivel and Dr Philip O’Connel - all
international figures in the field today.
Can you walk us through your journey as
a Nephrologist?
Post my training in Australia, I was offered
a position there, but it was my choice to
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come back to serve my country. After
coming back, I was evaluating options, to
set up practice either in Belgaum or
Mumbai. Some factors beyond control
swung the choice in Mumbai’s favour and I
joined the Bombay Hospital and have been
associated with them till date. Initial years
were tough and it was an uphill task to set
things up in this city. Even after 2-3 years
the going was difficult and the thought of
going back crossed the mind. On reflecting
deeply, my wife and I decided to hold on to
the efforts and not succumb to the
pressure. That worked and things fell in
place sooner than later and there has been
no looking back since then. That taught us
the valuable lesson in life about how
patience pays!

It is estimated that over
2 lakh kidney patients
are added annually in
the country. Out of
which about 25,000 get
sustained dialysis care.
Most of them do not
reach a dialysis facility
or drop out after a
month or so.
How has been your experience at
Bombay Hospital?
Bombay hospital is a great place to work
at. It provides all the machinery and
infrastructure to practice good Nephrology.
Here I have great colleagues and seniors
who provide excellent support. I get
perfect medical opinions and help in any
specialty whenever I need this for my
patients which is so very important. I also
get very good support and independence
from my administration allowing me to
treat patients from poor socioeconomic
background. At the general ward at
Bombay Hospital, doctors don’t charge
fees to the patients for daily visits. Also in
the OPD and clinics one can do free service
if one wants. We get great support from our

very hard working and brilliant registrars
(resident doctors) who are doing their
training in Nephrology. This is three years
post MD training to get a DM degree. The
best guys with a MD in Medicine get to do
this course after an entrance test. Of note
Bombay Hospital is the only private
hospital in the state and probably in the
entire country which has never charged
capitation fees for admissions to the the
postgraduate and super specialty degrees
for last almost three decades. Working
here is truly enjoyable.
‘Apex’ has been an important chapter in
your mission for India’s kidney care. Let
us talk about it in detail What has been the inspiration behind
the birth of Apex?
Sure. After I returned from Australia in
2001, the persistent thought that prevailed
in my mind was - how to get quality dialysis
to India, as was available in the developed
countries.
I, along with four of my friends Jatin
Kothari, Viswanath Billa, Rajesh Kumar and
Mukesh would ponder over this question
and we spent nearly 3-4 years, meeting
every fortnight to get to some vision. At
that juncture, Jatin’s uncle decided to fund
our dream and we set up Apex Kidney Care.
It is almost ten years now.
In an age where everyone seems to be
chasing investors and money for their
ventures, you did a stunning thing a few
years ago by refusing a Private Equity
(PE) investor in your venture. What was
the thinking behind this?
At the time when our initial three - four
centres got tremendous response, we
were approached by a large PE investor
who wanted to invest in us. We were new
to this approach and took time to
understand what this model would entail.
In the process, we gained deeper insights
into how this venture can expand and
grow. However, we realized that all this
would “completely change our thinking” as
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Having said this, we are open to the option
of going with a like-minded investor in the
future.
What have been the highlights of Apex’s
journey till date?
Our approach to serve the ecosystem
rather than only treat patients has helped.
Also backward integration and economies
of scale has helped us to keep the costs
low.
I think the biggest achievement has been
the fact that we have been able to provide
high quality dialysis facility at affordable
costs, at locations where there were no
proper facilities available. From a humble
beginning in 2008, with 2 centres in the
suburbs of Mumbai, Apex today has
become one of the largest chain of dialysis
centres in India with more than 1 million
dialysis treatments performed so far. Apex
currently runs 46 state-of-the-art dialysis
centres across 6 states in India performing
20,000 plus dialysis treatments every
month with an installed capacity of 450+
machines. Some of the leading hospitals
like Hinduja Healthcare, Sushrut Hospital,
Wockhardt Hospital have outsourced their
dialysis facilities to AKC. We also run
dialysis centers for charitable and religious
trusts like the Lalbaug cha Raja Sarvajanik
Ganeshotsav Mandal, Shree Siddhivinayak
Ganapati Mandir, Goregoan Prabodhan and
others who provide dialysis free or at a
highly subsidized cost.
We are also the only institution in India
running an organised home hemodialysis
program. Additionally, we have also
started a first of its kind dialysis centre for
HIV positive patients who are rejected from
regular dialysis centres. We have set up
the Apex School of Dialysis Technology
that trains students to become Dialysis
technicians. We offer diploma and degree
courses (B Voc. in collaboration with Tata
institute of social sciences). Well trained
technicians are the backbones of good
dialysis centers. Most students are from
poor socioeconomical strata and we, at
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present, through our Apex Kidney
Foundation give full scholarships and
provide monthly stipend to these students.
Please tell us more about your Apex
Kidney foundation.
Apex kidney foundation (AKF) is a
charitable trust which provides financial
help to our dialysis and transplant patients.
To a d d r e s s t h e n e e d f o r m o r e
Nephrologists in our country, AKF in
association with Westmead Hospital,
University of Sydney, runs Nephrology
training for physicians (MD-Internal
Medicine) from small towns with full
financial support including a stipend for 1
year and fully supported 6 weeks extended
training in Sydney. These physicians
trained in nephrology are expected to go
and practise in small towns where dialysis
and nephrology services are not available.
To a d d r e s s t h e n e e d s t o k e e p
Nephrologists up to date in the subject, the
AKF has been running a highly acclaimed, 4
days, Nephrology Board Review Course for
Nephrologists in training and in practice.
This event is held at Mumbai each year, for
the past 8 years. The Massachusetts
General Hospital, Harvard University has
selectively partnered with this course,
given its high quality and content. This
course is attended by 250 nephrologists
form 10 countries and 100 cities.
Recognising the fact that the definitive
approach to tackle this epidemic of kidney
disease in our nation lies in prevention, the
AKF runs several patient and public
education programs, camps for early
detection and treatment of kidney disease.
Apex pioneered the kidney swap
transplant registry by floating the path
breaking ASTRA. Can you explain a little
about this?
Yes, sure. Our aim should be to get people
off dialysis to the transplant pool as
transplant is the optimum form of
treatment for our end stage patients.
Kidney donor options are limited and some
patients have to stay on dialysis despite
having a willing donor in the family
because of blood group incompatibilities.
Hence we pioneered and popularized the
concept of doing swap transplant or paired
exchange in an organized manner through
ASTRA. Swap transplant involves an
exchange of the organ between two
families, who cannot donate the organ to
their own family member because of blood

group mismatch. Domino transplant is an
extension of this where exchanges happen
between many families simultaneously
giving more opportunity to help more
patients and give better transplant results.
My colleague, Viswanth is working on this
with the IIT, Mumbai to bring out
algorithms to facilitate this at a much larger
and national scale. We performed south
Asia’s first three domino transplants with
help and active participation of Bombay
Hospital and Hinduja hospital and the
transplant teams of these hospitals.
What is the current status of Kidney
disease in India?
It is estimated that over 2 lakh kidney
patients are added annually in the country.
Out of which about 25,000 get sustained
dialysis care. Most of them do not reach a
dialysis facility or drop out after a month or
so. This is a very alarming issue. Even in
the case of those who have a regular
dialysis facility, only 7,000-8,000 get to the
transplant stage. Transplants lag due to a
variety of reasons like lack of donor
availability, over reliance on deceased
donor transplant and lack of organized
effort to do this.
What will be your advice to prevent the
kidney disease?
The treatment of kidney disease is
unaffordable to most. Moreover, Chronic
kidney disease is incurable and needs
lifelong treatment. Hence emphasis should
be laid on prevention. These are the few
important tips on prevention 1. Do not neglect the symptoms swelling on feet and face or feet, blood
in urine, frothing of urine, burning of
urine are the nature’s way of telling you
to seek expert help immediately.
2. Lessen intake of salt.
3. Annual check up of Blood pressure,
urine and serum creatinine will provide
early signals. It costs not more than Rs
100/-. Most diseases can be arrested in
their early stages.
4. Drink at least 8 to 10 glasses of water
daily.
5. Avoid self medication. Medicines such
as pain killers can cause kidney
damage.
6. Hypertensive and diabetic patients
should keep blood pressure and blood
sugars under tight control.
What is your wish list from policy
makers?
Government should lay emphasis on
FORUM VIEWS - AUGUST 2017

DOCTOR'S
DESK
DOCTOR'S
DESK
prevention. Our country cannot afford the
treatment cost. Large portion of our health
care budget should be earmarked for
prevention. As I said the cost of counselling
and annual check is less than Rs 100/- per
person.
Government has done a lot of efforts in the
last three years. Specifically, the Dialysis
program that has been launched is
l a u d a b l e . We a r e s e e i n g S t a t e
governments call for participation on PPP
basis for this. This will enable dialysis
centre facility at the district level in the
country. In Dialysis two things are
important - the reach and quality. We have
seen considerable improvement in the last
10 years on this count. Although, we have
a long way to go, the efforts are heartening.
On the wish list, I think inclusion of industry
professionals in the decision making
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panels will help expedite projects. One
specific ask is clarity from the government,
is the definition of Domino with regard to
the Domino swap, as there is no legal
definition and that does cause operating
difficulty in this process.

What is Dr. Bichu outside of a
Nephrologist?
Well that’s a tough question, as I have very
little time at my disposal. But yes, all work
and no play does make Jack a dull boy! So
whenever there is spare time, I like to read
a lot - my genre being spiritual, as that
interests me a lot. Hailing from a joint
family, I love catching up with my relatives
and friends. Travel is one passion that take
up once in a while. And above all, like all
Indians I am big Bollywood buff so I try and
catch all new releases!

I want to sign off with the hope that Kidney
care and prevention reaches to such a level
in India that Nephrologists have more time
for leisure than for clinics!
* The views mentioned are personal
Dr. Shrirang Bichu was trained at the prestigious
Westmead Hospital, Sydney University, one of the
world’s finest Nephrology and Kidney Transplant
institutes. He is presently an Associate Professor of
Nephrology at Bombay Hospital Institute of Medical
Sciences. His main interest is practising general
nephrology and kidney transplantation. He is one of the
founders of Apex Kidney Care which is the largest
chain of dialysis centres in Western India with an
employee strength of over 400 running 40 centres. He
is also one of the founders and trustees of Apex Kidney
Foundation, a charitable trust dedicated to the
wellbeing of the kidney patients and promoting the
education of kidney doctors, nurses and dialysis
technicians. He has served as the Chairman of Kidney
committee of the Zonal Transplant Coordination
Committee for five years. He is a recognized teacher of
Nephology at Maharashtra University of Health
Sciences.
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