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The Indian Macroeconomic indicators are weakening and thus the economy may see
downward trend. The key indicator Index of Industrial Production (IIP) data has become
negative -0.9% from 1.7% which is at 2 years low. This shows the demand in the manufacturing
sector is on down trend and thus there is weak demand in the economy. Consumer Price Index
CPI has increased to 2.36% from the last reading of 1.54% and with the monsoon belong excess
in many parts of the country and food inflation rising, it is very clear that in the coming months
the CPI inflation may see further rise. The WPI inflation has also increased from 0.90% to
1.88%. Both inflation that is CPI and WPI have increased and thus puts pressure on the working
of the economy as now RBI will not have sufficient room to cut the rates further. RBI in its
monetary policy reduced the Repo rate by 25 basis point from 6.25% to 6%. The RBI has
reduced the interest rates by 200 basis points from 2016 and hence the repo rate has reduced
from 8% to 6%.The home loan rates have come down to 8.35% and the Fixed deposit rates have
also come down to 6.25%. The key worry is that investments are not picking up and there is no
major growth trigger. The major macroeconomic indicators are falling weak.
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GLIMPSES OF JUDICIAL OUTLOOK ON
LAWS GOVERNING STOCK BROKERS/
SUB BROKERS IN INDIA

Levy & methods of levy of registration fees under Brokers Regulations
B.S.E. Brokers
Forum, Bombay
&Ors. v. SEBI and
Ors. [AIR 2001 SC
1010] (Order dated
February 01, 2001 )

Sumit Agrawal & Vaneesa Agrawal
Suvan Law Advisors

Know what you own, and
know why you own it.
- Peter Lynch

H

aving accomplished its magnificent history of over hundred
years, Indian Stock Market has today emerged as one of
the most promising investment destinations for not only
domestic players but for foreign investors as well. Today India
hosts one of the largest numbers of the listed companies globally
and is one amongst the preferred markets for investment for global
investors. Tracing its history back from the assemblage of merely
318 persons taking membership in Stock Brokers Association and
Native Sharing in the year 1875, which is now known as Bombay
Stock Exchange (BSE), Indian stock market has today reached
different heights and so is the stock broking industry in the realm.
In India, the major portion of trading takes place on its two stock
exchanges: the BSE and the National Stock Exchange (NSE)
which provide equity trading facility in equity and debt market,
currency, commodities derivatives and other derivatives.
However, in addition to above, there exist four other Regional
Stock Exchanges as well. Also, there exist 9 recognized
Commodity Exchanges in India which provides platform for
trading in commodity derivatives. In all these exchanges the huge
chunk of orders in the trading system is placed everyday through
SR.
1

NAME OF
THE CASE
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Incidentally, as on today, as per the records of SEBI there exist
more than 14,000 registered stock brokers in India. Amongst
these, 2713 are registered in Currency Derivative Segment, 3582
are registered in Equity Derivative Segment and 7909 brokers are
registered in Equity Segment. Further, there exist 26,686
registered sub-brokers in India. Appraising this enormous
proportion of stock brokers and contemplating the further rise in
this number owing to alluring opportunities available in the field, it
is imperative to understand legal framework governing regulatory
regime of the brokers and sub-brokers.

5

In the above background, provided below is a compilation of few
of the significant judgments passed in respect of stock-brokers
which highlights the legal principles governing the functioning of
brokers in India and further acts as a guiding factor for interpreting
various legal propositions.
In India, all stock brokers are governed primarily by the provisions
of Securities and Exchange Board of India Act, 1992, Securities
Contracts (Regulations) Act, 1956, Depositories Act, 1996 and
SEBI (Stock Brokers and Sub-Brokers) Regulations, 1992
(“Brokers Regulations”) and no person can act a stock broker,
unless he has obtained a certificate of registration to the effect
from SEBI in terms of Brokers Regulations.

Segregation of Funds and Securities of Clients and Brokers
6

In respect of M/s
• SEBI has held the Broker liable for violating the provisions of SEBI Circulars dated November 18, 1993 and August 27, 2003 with
AnandRathi Share
respect to segregation of funds and securities of clients; and has thereby imposed a monetary penalty of Rs.30,00,000/- on the
and Stock Brokers
Brokers for the said violation.
Limited
• While holding the Brokers liable for violation of relevant legal provisions, it was noted by SEBI that (a) the Broker had
utilized/withdrawn funds from the designated client bank account for the purpose of making payments to a person other than its
[Adjudication
client, (b) the Broker had made payments of its clients to its group company which is commodities broker and (c) the Broker had
Order No.: PJ/AO failed to exercise due skill and care in conduct of its business and had thus failed to comply with statutory requirements provided
10/2015] (Order
under clauses A(2) and A(5) of the Code of Conduct specified under Schedule II read with Regulation 9(f) of Brokers Regulations
dated December 31,
2015)

7

In respect of Sugal
and Damani Share
Brokers Ltd.
[Adjudication
Order No.
RA/JP/72/2017]
(Order dated May
09, 2017)

FACTS AND DESCRIPTION IN BRIEF

• The Hon’ble Supreme Court of India has clarified that no provision of succession to registration is permissible under SEBI (Stock
Brokers and Sub-Brokers) Regulations, 1992.
• The Appellant has claimed that on account of transmission (i.e. he being nominated by his father to be a member of the stock
exchange in place of his father) there was no change in the management of stock broking firm. Since the business and trade
continues in the same name or entity and the Stock Exchange permits continuation of the same membership under the same
number and clearing code, they should also be given the benefit under the same registration of the earlier Stock Broker and thus
should be given the benefit of fee continuity.
• However, it was held that there is no provision in the SEBI Act, Rules and/or Regulations of the SEBI, which recognizes the
registration of stock-brokers by inheritance and/or transmission for the purpose of granting fee continuity benefit.
• As per the provisions of Brokers Regulation fee is required to be paid by the stock brokers in two distinct phases for keeping the
registration in force. In the first five years of operation of a broker, the quantum of the fee was linked to the turnover of the stock
broker. The Second phase comprised blocks of five years from the sixth financial year after the grant of initial registration and
during each block period of five years, the stock broker was required to pay a flat rate rate of Rs.5000/- in order to keep the
registration in force. The flat fee had no link to the turnover.

8

• SEBI has imposed a penalty of consolidated amount of INR 4,00,000 /- on the Broker for alleged violation of provisions of Code of
Conduct of Stock Brokers and Securities Contracts (Regulation) Rules, 1957 (“SCRR”).
• On inspection of the books of accounts and other records of the Broker so as to examine compliance level adopted by it
particularly with respect to its system of segregation of the clients funds / securities from that of its own, SEBI has found that the
Broker had violated SEBI Circular No. SMD/SED/CIR/93/23321 dated November 18, 1993 and clause A (5) of the code of conduct
specified under schedule II read with regulation 9 of the Stock Brokers Regulations, as it had mixed the client’s funds with its own
funds without keeping them separately and consequently was making pay in for most of its clients from own account.
• Further with respect to the interest received for the funds provided to clients for meeting payment obligation, SEBI found that, the
Broker had engaged as principal in business other than that of securities, resulting into financing its clients and thereby had also
contravened rule 8 (3) (f) of the Securities Contracts (Regulation) Rules, 1957 as loans were taken and given by the Broker along
with interest thereon.
Degree of proof required to hold brokers/sub-brokers liable for fraudulent/manipulative practices
SEBI v. Kishore R.
Ajmera [AIR 2016
SC 1079] (Order
dated February 23,
2016)

Single certificate of registration required to be obtained by brokers from SEBI
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SEBI empowered to suspend or cancel certificate of registration of errant market intermediaries
T.J. Stock Broking
• While dismissing the appeal filed by appellant against SEBI order of suspension of appellants broker license for one month, SAT
Services Pvt. Ltd. v.
has clarified that the suspension or cancellation of certificate of registration is penalty which SEBI is empowered to award on
errant market intermediaries.
SEBI [Appeal No.
• SEBI has passed the impugned order against appellant for alleged violation of clause A(2) of the Code of Conduct prescribed under
34/2002] (Order
Brokers Regulations and also for violation of SEBI circular dated March 7, 2001 whereby short sales are banned. While deciding
dated September
on the appeal, it was observed by SAT that, although appellant has attributed computer failure as the cause of short sale, no
30, 2002)
evidence to this effect has been put on record. Accordingly, it was held that that the appellant had not taken the requisite care to
ensure enforcement of the risk containing measure which cannot be considered as a trivial failure of no consequence, not to
warrant any punitive action.

National Stock
• The Delhi High Court has held that, in order to do business of buying and selling in more than one exchanges, only one single
Exchange Member
certificate of registration from the SEBI in accordance with regulations made thereunder is required even if the stock broker
v. Union of India and
operates from several stock exchanges in the country.
Ors. [(2006) 70 SCL • It was further clarified that, registration in a stock exchange is totally different from registration with the SEBI. To be a member in a
151 (Delhi)] (Order
stock exchange a stock broker may have to comply with the rules and regulations of that stock exchange and the stock exchange
dated November
may or may not admit a stock broker as a member depending on various considerations. However, that has nothing to do with
07, 2005)
registration with the SEBI as stock-broker.

6

Separate registration fees to be charged in case of multiple registrations with SEBI
National Stock
• The petitioners had challenged the SEBI circular which required separate registration fee to be paid in case of multiple
Exchange Members'
registrations with SEBI. It was contented by the petitioners that the methodology of charging the fee for registration adopted by
Association v. Union
SEBI was contrary to the Brokers Regulations read with Schedule III to the Brokers Regulations, which prescribes the manner of
of India and Anr.
calculation of the fee.
[(2006) 130 Comp
• However, reiterating the principle of levy as upheld by Supreme Court in BSE Brokers Forum v. SEBI, 2001, it was held by the Delhi
Cas468 (Delhi)]
High Court that the impugned circular was intra virus regulations as it clarifies the mode and manner of calculation of fee.
(Order dated October
26, 2004)

No provision for succession of registration under Brokers Regulations-No fee continuity benefit
Nikhil Kanchanlal
Vakharia v. SEBI
and Anr. [AIR 2008
SC 2667] (Order
dated May 15,
2008)

2

these stock-brokers and sub-brokers (individual / firms). Many of
these brokers also deals in all types of securities including
commodity derivatives as well.

• The members of the stock exchange had asked for a justification from SEBI over levy as well as the method of levy of the
registration fees from stock-brokers under Brokers Regulations. The controversy had emerged from Regulation 10 read with
Schedule III of the Brokers Regulations which provides that every stock broker / sub-broker will have to pay a registration fee as
prescribed in Schedule III and in case of failure to pay the fees SEBI may suspend the registration certificate of such broker.
• It was contented by the petitioners that the demand was excessive and the collection of the same based on turnover of a broker
was unreasonable and arbitrary. It was submitted that the registration fee sought to be levied by SEBI for the purpose of
registration is ex facie illegal being a tax in the guise of a fee which is ultra vires Article 265 of the Constitution of India. It was also
contended that the said levy is discriminatory and ultra vires Articles 14 and 19(1)(g) of the Constitution of India.
• However, while upholding the levy to be reasonable, the Supreme Court has noted that SEBI is empowered to collect two types of
fees, namely, the fee under Section 11(2)(k) for carrying out the purposes of Section 11 (Powers and Functions of SEBI) and a fee
for the purpose of registering the applicants under Section 12 (2) of the Act (relating to Registration of stock brokers, sub-brokers,
share transfer agents etc.). The quantum of fee to be paid is fixed under Schedule III of the Regulations as provided under the SEBI
Act. Therefore, there is no room to attack the levy on the ground that the same is not authorised by law.
• Further Supreme Court noted that, it is a settled principle in law that if the State has the authority to impose a levy then it has a
wide discretion in choosing the measure of levy provided, of course, it withstands the test of reasonableness.

7

• Supreme Court has answered on the crucial question of law as to what is the degree of proof required to hold brokers/sub-brokers
liable for fraudulent/manipulative practices under the SEBI (Prevention of Fraudulent and Unfair Trade Practices relating to the
Securities Market) Regulations, 2003 (“PFUTP Regulations”) and/or liable for violating the Code of Conduct specified in Schedule
II read with Regulation 9 of the SEBI (Stock-Brokers and Sub-Brokers) Regulations, 1992.
• While listening to a set of appeals in the matter, the supreme court has noted that there were no material to hold either lack of
vigilance or bona fides on the part of the sub-broker (involved in current appeal only) so as to make him liable under the Brokers
Regulations as has been held in the order of the Whole Time Member, SEBI which was rightly reversed in appeal by the SAT.
• While determining on the question of degree of proof for holding brokers liable, it has been observed by the court that, so far as
adjudication of civil liability arising out of violation of the Act or the provisions of the Regulations framed thereunder is concerned,
the test is one of preponderance of probabilities. The totality of the circumstances have to be taken into account in proving such
violations as in such cases direct evidence may not be forthcoming.
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Broker not liable for self-trades resulting out of technical anomalies

Adjudication Order • SEBI has clarified that in cases where the shares traded are highly liquid and self-trades happen due to other technical reasons,
in the matter of BP
the requirements of Regulation 4 of PFUTP are not met (relating to fraudulent, manipulative and unfair trade practices)
Equitis Pvt. Ltd.
• In the present case, it was alleged that two of the entities have entered into repeated self-trades for creating artificial volume in
[Adjudicating
the scrip of MIC Electronics Ltd. Since both of these entities were clients of one common stock broker i.e. BP Equities Pvt. Ltd.
Order No. EAD/NP/
(“Broker”), it was alleged that the Broker has failed to take reasonable care while trading on behalf of clients who have entered
JS/AO/22/2017]
into self- trade and has thus violated Clause A (2) of the Code of Conduct for Stock Brokers.
(Order dated
• However, on the finding that self-trades in present case has arisen due to technicalities of anonymous online trading system and
February 27, 2017)
were not executed intentionally to create artificial volume in market, SEBI has dismissed the charges leveled against the noticees
including Broker.
• However, it was observed by the Adjudicating Officer that in cases of self-trade a distinction needs to be made between ‘wilful
self-trades’ which is done with a motive to induce other to trade in that particular stock and ‘unintentional self-trades’ which are in
the nature of jobbing and had occurred due to technicalities of the anonymous trading system. Self-trades, if material whether or
not substantial, if affect market information regarding that security, a single self-trade of even one share should be deemed to
adversely affect the market.
10 Code of Conduct of Brokers and Involvement in Fraudulent Activities under SEBI (PFUTP) Regulations
Khadwala Securities • SAT has upheld the impugned order of SEBI suspending the registration certificate of appellant as a stock broker of NSE for period
Ltd. v. SEBI [Appeal
of one month for the alleged violation of provisions of the SEBI (Prohibition of Fraudulent and Unfair Trade Practices relating to
No. 283 of 2015]
Securities Market) Regulations, 1995 (“PFUTP Regulations”). It was noted by SAT that the appellant has failed to exercise
(Order dated March
required due diligence as prescribed under code of Brokers Regulations.
08, 2017)
• While upholding the contentions of SEBI that the appellant had indulged in cross deals and synchronised trading and had placed
buy and sell orders far away from the last traded prices thereby created artificial volumes in the shares of M/s. Shree Rama MultiTech Ltd.; SAT has clarified that where the orders are found to have been placed at far away prices to manipulate the market then
it would amount to violating the PFUTP Regulations.
11 Brokers to obtain written authorization from client for allowing third person to trade on behalf of client.
India Infoline
Securities Ltd. v.
SEBI [Appeal
No.58 of 2012]
(Order dated
October 01, 2012)

• SAT held the broker liable for monetary penalty for violation of code of conduct for stock brokers, as the broker has failed to obtain
written authorization from its client for allowing a third person to trade on behalf of the client.
• In the present case, the appellant broker had allowed the son of one of his client to operate her account on behalf of his mother
without obtaining any written authorization from the client, who has then engaged in transactions in scrip of a company which
resulted in manipulation of price of the scrip. While investigating the matter, SEBI has observed that, by not following the
standard policy of obtaining written authorization for allowing the son to trade on behalf of his mother appellant had failed to
exercise due diligence and failed to act with integrity, care and skill as laid down in Brokers Regulations.
• While upholding the order of SEBI, SAT has further noted that the broker client agreement issued by SEBI in conformity with the
requirements of the regulations relating to conduct of stock brokers has got a statutory force since it is meant for observing the
rules, bye-laws, regulations and circulars issued by the Exchange. Therefore, it cannot be held that there is no requirement to
obtain a written authorization.

The above mentioned cases have been collated herein to provide
a general understanding of the stance espoused by various
judicial forums though there exist abundant of other judgments in
this regard which may be referred on case to case basis. They
should be read in detail in the context to apprehend the regulatory
risks that may arise with respect to functioning as stock-broker
and sub-broker in India.
Stock Brokers and Sub-brokers are key gatekeepers in addressing
potential violations of the securities laws by their customers.
They walk the tight rope as they have to maximize their business
on one hand, while ignoring red flags in internal compliance or
failing to undertake reasonable inquiry obligations from clients

and do more than check the box particularly when red flags are
apparent, can land them with serious regulatory consequences.

(Authors are founders, Suvan Law Advisors and ex-SEBI Officers. Views are
personal. They can be reached at info@suvanlaw.com )
Suvan Law Advisors is a niche law firm based
out of Nariman Point, Mumbai. The Firm’s
focus areas are Capital & Commodity Markets,
Compliance & Investigation, Financial
Regulatory Practice, General Corporate
Commercial, Litigation & Dispute Resolution, and Legislative & Rulemaking. The Firm
has expertise and in-depth knowledge of the regulatory approach having former
Regulatory Officers as Partners. www.suvanlaw.com

ALL ABOUT GST IMPACT ON
SHARE BROKERS, SUB BROKERS
ETC.
CA Tarun Prakash Dhandh & CA Rahul Sureka
Founders, Dynamic Advisors

A 'Sub-Broker' is any person who
is not a Trading Member of a
Stock Exchange but who acts on
behalf of a Trading Member as an
agent or otherwise for assisting
investors in dealing in securities
through such Trading Members.
1. Whether a Sub Broker / Remisier are required to get
registered under GST even if their turnover is below 20
lakh:
As per section 24(vii) of CGST Act, 2017, a person who makes
taxable supply of goods or services or both on behalf of other
taxable person whether as an agent or otherwise requires to
get themselves registered under GST irrespective of their
turnover. Therefore, first and foremost question to be answered
is whether Sub Broker / Remisier is falling under above
definition.
Who is Sub Broker and Remisier:
A 'Sub-Broker' is any person who is not a Trading Member of a
Stock Exchange but who acts on behalf of a Trading Member as
an agent or otherwise for assisting investors in dealing in
securities through such Trading Members.
A remisier (also known as a Commissioned Dealer's
Representative) is an agent of a stockbroking company and
receives a commission for each transaction handled (as
compared with a paid dealer's representative, who is a direct
employee of a stockbroking company and whose remuneration
structure is based on a fixed monthly salary)
If we analyse the definition of both we can say that a Sub
Broker is covered by the said clause (vii) of section 24 of CGST
Act, but remiser will not be covered under the said clause.
2. Whether the address of the Head office is required to be
mentioned compulsorily in the invoice ?
As per CGST Rule 2017, there are some mandatory fields
which is compulsorily to be mentioned in the tax invoice, but
supplier can add other details also as per the requirements of
any other act if applicable or as per his own requirement. The
following are the mandatory details which is required to be
mentioned on tax invoice:

8
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•
•
•
•
•
•
•
•
•

Name of the Supplier & GSTN
Specific Invoice Number format
Name, address & GSTN of recipient
Place of Delivery/Services
HSN/SAC Code for goods or services
Description of the services
Value of the services
CGST/SGST or IGST
Whether Tax is to be paid under RCM

3. What are the due date of GST returns for the coming
months :
• 20th August - GSTR 3B for July
• 5th September - GSTR 1 for July
• 10thSeptember - GSTR2 for July
• 15th September - GSTR3 for July
• 20th September - GSTR 3B for August
• 20th September -GSTR 1 for August
• 25th September - GSTR2 for August
• 30th September - GSTR 3 for August
• 29thSeptember - TRAN-1 last date
4. What are the challenges to be faced by the broker and
other intermedies under GST :
• Challenges related to Centralized Billing to Decentralized
Billing - Every entity have to take the registration in each
state where they are having branches.
• Need more skilled and quality staff to comply with GST
requirement.
• Changes in the existing IT and Billing Software.
• Additional Audits under GST for branches.
• Monthly compliances of GST Returns.
• Identification of Block credit under GST.
• In case of Pro Trading partial Input of GST to be reversed.
5. Whether we can transfer excess ITC credit available in
one branch to another Branch:
No, there is no provision for transfer of such excess credit lying
in one branch by other branches.
6. In case of Pro Trading what will be the ratio of
disallowance for input credit.
As per the provision of 17 (2) Where the goods or services or
both are used by the registered person partly for effecting
taxable supplies including zero-rated supplies under this Act or
under the Integrated Goods and Services Tax Act and partly for
effecting exempt supplies under the said Acts, the amount of
credit shall be restricted to the input tax as attributable to the
said taxable supplies including zero-rated supplies.
FORUM VIEWS - SEPTEMBER 2017
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Pro Trading is to be considered as Exempt services and value to
be determined for the purpose of reversal of input is 1% of pro
trading as per CGST rule related to Input credit.
7. When does the liability to pay tax on supply of services
arise?
The liability to pay tax on supply of services shall arise at the
time of supply of services, which is earlier of:
• Date of supply of service, if invoice not issued within 30
days of supply of service
• Date of invoice, if invoice issued within 30 days of supply of
service
• Date of receipt of payment in bank account
• Date of receipt of payment recorded in books
8. Whether GST it to be charged on STT or stamp duty
also?
As per rule 33 of CGST rule 2017 the expenditure or costs
incurred by a supplier as a pure agent of the recipient of supply
shall be excluded from the value of supply

INSIGHTS
INSIGHTS

In case of Share Broker STT and Stamp Duty is collected as
pure agent on behalf of government hence in our opinion these
two charges collected by the share broker will not be included
in the value of taxable supply.
9. Can Cenvat of GST on input is available to utilise against
GST payable under RCM also?
No, GST under RCM is compulsorily to be paid in cash and once
paid Input is available after payment of GST. For example GST
liability under RCM for the month of July will be paid by 20th
August 2017 and therefore, input of the said RCM can be
utilised only for the month of august and not for the month of
July.

(Authors are founders of Dynamic Advisors)
Dynamic Advisors is a consulting firm based at Mumbai. CA Tarun Prakash Dhandh &
CA Rahul Sureka are co-founder of Dynamic Advisors. The firm is providing exclusive
services in the field of GST and related issues. Dynamic Advisors is a team of chartered
accountants who are dedicated in research and have proper knowledge and
understanding about GST.

NEWS SENTIMENT FOR ONE-IN-FIVE TOP 500
STOCKS TURN NEGATIVE IN AUGUST
By Heckyl Technologies
www.heckyl.com

H

eckyl study has shown a shift in news sentiment from bullish
to bearish for 119 companies from the Nifty 500 index in
August 2017. At the same time, news sentiment remained
bearish for 150 companies on Aug. 11, 2017. Many of these
companies are from consumer goods, financial services,
manufacturing, pharma, services, and construction sectors.
Conversely, news sentiment for 117 companies turned bullish on
Aug. 11, 2017, when compared with Jul. 11, 2017.
Overall news sentiment for top 500 companies was bearish on Aug.
11, 2017, amid a drop of 1.4% in the Nifty 500 index over the past 30days. News sentiment for almost three-in-five Nifty 500 companies
was bearish on Aug. 11, 2017.
Heckyl used 30-day and 90-day averages of news sentiment score
to define bullish and bearish patterns for stocks. Bullish signal is
generated when short-term sentiment (30-day average) rises above
long-term (90-day average). On the other hand, bearish signal is
generated when short-term sentiment (30-day average) falls
beneath long-term (90-day average).

Overall news sentiment was bearish
for top 500 companies amid a drop
of 1.4% in the Nifty 500 index over
the past 30-days.

Sanofi India, Tata Consultancy Services, Dr. Reddy's Laboratories,
Glaxo Smith Kline Pharmaceuticals, Central Bank of India were top 5
stocks witnessing extremely bearish news sentiment on Aug. 11,
2017. Below chart shows how news sentiment has moved in
tandem with share price for Sanofi India in the last 1-year.

On the other hand, news sentiment 30-day average for 17
companies was near 1-year high on Aug. 11, 2017. Wipro, JSW
Energy, and CareRatings were some of the companies whose news
sentiment was near a 1-year high.

Conversely, news sentiment was extremely bullish for Tech
Mahindra, Jubilant Foodworks, Wipro, JSW Energy and Kotak
Mahindra Bank on Aug. 11, 2017. Below chart shows how news
sentiment has moved in tandem with share price for Tech Mahindra
in the past 1-year.
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Heckyl identified 44 companies whose news sentiment 30-day
average slipped to1-year low on Aug. 11, 2017. Central Bank of
India, Tata Coffee and VST Industries were some of the companies
witnessing a drop in news sentiment to a 1-year low.
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At the sector level, average news sentiment was bearish for 13 out
18 sectors. Average news sentiment for pharma, industrial
manufacturing, chemicals, textiles, and construction was bearish
on Aug. 11, 2017. On the other hand, average news sentiment for IT,
healthcare services, metals, energy and financial services was
bullish on Aug. 11, 2017.
Heckyl Technologies is a fin-tech company bringing real-time data analytics for
the financial markets. Using its proprietary technology Heckyl brings real-time
news, information and data from companies, businesses and global markets to
offer retail and institutional traders with actionable ready-to-use intelligence in a
fast-moving market. Heckyl's flagship product is FIND or Financial in News and
Data, a comprehensive analytics platform offering real-time insights for trading
opportunities. FIND consists of a bouquet of products covering news, price and
fundamental data for various asset classes and offers detailed analytics at a
portfolio, brokerage and user framework level. The platform is not only capable of
connecting the real-time news flow, price data and fundamentals with various
asset classes but it can also connect the various silos (CXOs, regional heads,
research, sales) that exist within a financial organization. Founded in December
2010 and with offices in India and UK, more than 20,00,000 traders and investors
use FIND through a number of the larger brokers in India. In the UK, FIND is used
by some of the large financial institutions and leading technology services
companies. www.heckyl.com / info@heckyl.com
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FINANCIAL LIBERALIZATION,
THE WAY AHEAD: AN OVERVIEW
By Professor Piya Mahtaney
Economist / Author
Introductory Exposition
From the standpoint of the economic
transition that the global economy finds
itself in the throes of 2015 was a landmark
year because it witnessed the adoption of
the 2030 agenda for sustainable
development and the Paris agenda for
climate change. Among the other crucial
implications that this has across different
realms is that it underscores the criticality
of having a financial system that is
aligned with sustainable development.
An inquiry report by the United Nations
Environment program says, “a quiet
revolution is under way in how the
financial system is becoming aligned to
sustainable development.’’
The changing landscape of the global
financial system and the imperatives for
financial reform that this defines will be
the subject of this article and the next. An
overview follows
If there are those who assign the present
economic slowdown globally to a lack of
financial capital, think again. Be it the
mounting pressures imposed by climate
change, increasing levels of economic
vulnerability that is itself a consequence
of numerous factors which include the
crisis of 2008 the present challenges are
the result of a lack of investment in the
vital spheres which include
infrastructure, education and health care,
rural development, climate and almost
every other aspect of sustainability. A
report by the Intergovernmental
Committee of Experts on Sustainable
Development Financing (which was set
up in 2013), cites indicative estimates of
the sizable (annual) investment needs in
infrastructure which includes water,
agriculture, telecoms, power, transport
amounts to US $5 trillion to US$7 trillion
globally. Furthermore given the present
imperative of job creation the report cites
that the unmet need for credit by micro,
small and medium scale enterprises is
12

estimated to be up to US$ 2.5 trillion for
developing countries and US$3.5 billion
globally. Herein, even if one were to view
the investment opportunities indicated so
far it is evident that there still exists a
tremendous growth potential that
remains untapped as a result of a blatant
inadequacy of investment. Ironically this
is despite the availability of sufficient
global and private savings globally given
that (according to the report) annual
global savings are an estimated US$ 22
trillion evidently, this does not fall short of
present investment requirements.
Furthermore international institutional
investors that include sovereign wealth
funds, hold an estimated $80 trillion to
$90 trillion in assets, despite this
investment from this source in
sustainable development remains rather
low. Pension funds for instance invest
only 3 per cent of their global assets in
infrastructure.

China and India have
achieved higher
growth rates despite
having a limited
degree of financial
liberalization. Easing
the curbs on capital
mobility has resulted
in increasing levels of
efficiency and
specialization in the
ambit of the banking
and financial services
sector in India.
Evidently the short fall in economic
growth and progress will be bridged only
when the eco system of finance changes,
not just peripherally but profoundly.

However as the report says, `` it is clear
that current financing and investment
patterns will not deliver sustainable
development.’’
In essence the main flaw or contradiction
of financial liberalization as it has been
pursued so far is this: There is a
dichotomy between financial capital and
its mobilization for productive purposes.
This means that over the preceding two
decades unprecedented capital mobility
has not resulted in a corresponding
increase in the availability of investment
for developmental purposes. Although
this feature is much more obvious in the
developing nations it applies (by a lesser
extent) to the developed world too. This is
better demonstrated when we consider
that despite the easing of monetary policy
in developed nations or quantitative
easing as it is commonly referred to after
the occurrence of the crisis of 2008
investment has not picked up momentum
. The message rings loud and clear,
conventional monetary policy tools and
existent financial instruments fall far short
of closing the huge investment gaps
required for meeting sustainable
development imperatives.

flows, long term bank credit, short term
bank credit and official flows. In fact the
possibility of having combinations of
limited capital mobility and a degree of
financial liberalization has been explored
only in the recent past. In any case the
impact of short term capital inflows need
to be differentiated from those that are
longer term such as FDI because each
type of inflow will have an impact on
growth which maybe different from the
other. There have been studies that have
analyzed the effects that different types of
capital flows have on domestic
investment.
Secondly recent empirical evidence
underscore that financial integration
entails much more than easing the curbs
or restrictions on capital flows and
empirical literature questions the
theoretical underpinnings on the basis of
which unhindered capital flows was
advocated and sheds light on certain
aspects that were overlooked earlier.
China and India have achieved higher
growth rates despite having a limited
degree of financial liberalization. Easing
the curbs on capital mobility has resulted
in increasing levels of efficiency and
specialization in the ambit of the banking
and financial services sector in India.

This is an interesting feature because it
demonstrates that successful financial
liberalization is possible without
accelerating the pace at which all
restrictions on capital flows are removed.
It is not merely the extent quantum but the
timing and form of financial liberalization
that determine its success or failure.
Conclusion
If the rather fervent advocacy of financial
liberalization had included in its agenda a
concerted effort to broad base the access
of the poorer to the benefits of freer
money and capital markets it is very likely
that there would have been a higher
degree of financial integration. However
there seemed to have been a pronounced
propensity to propagate a particular
variant of financial and trade liberalization.
The rather wide range of possibilities of
chalking out a course and sequence of
financial integration that was more
appropriate for developing and
underdeveloped countries have hardly
been explored. Initiatives in this direction
have been too little and too slow despite
the irrefutable evidence that micro-credit
is an extremely vital input that can
empower millions of micro-entrepreneurs
to carve out for themselves a livelihood
option. The compelling need for financial

reform is undeniable and the global
financial economic system is undergoing
a subtle process of transformation,
perhaps a fact that is not obvious at this
point but it is one that that will gain
traction. The changes that will define the
ensuing phase of financial reform will be
the subject of the next article for econ
buzz.
Piya Mahtaney completed her second Master’s in
Development Economics from Leicester University
in England she embarked on a career in journalism
with the Times of India. She was an assistant editor
in Metropolis on Saturday, subsequent to which she
joined as senior feature writer in Economic Times.
As an economist that reported, analyzed and wrote
on a wide range of socio-economic issues, writing a
book about economic development and the
emerging trends of globalisation seemed almost
inevitable
The books that she has authored are as follows:
• India China and Globalization (2nd ed), Palgrave
Macmillan (England), December 2014
• Globalization and Sustainable Economic
Development, Palgrave Macmillan (U.S), August
1st 2013
• Institute of South East Asian Studies (Singapore)
published an edition (August 2010) of my book
India China and Globalisation.
• The first edition of India China and Globalisation
was published by Palgrave Macmillan (England,
2007)
• Globalisation Con Game or Reality was published
by Alchemy Publishers, India (2004) 2004.
• The first book titled Economic Con Game,
Development fact or Fiction was published by
Pelanduk Publications (Malaysia) in 2002.

At this point it would be useful to
enumerate two important insights that
come forth from the empirical evidence in
so far as financial liberalization is
concerned. Firstly until a few years ago a
closely held misconception was that a
slowing down of the pace of financial
liberalization would impede the inflows of
capital to poorer nations. This is not really
the case, because overseas development
aid (ODA) continue to remain the most
important source of external finance for
the poorest least developed nations.
Besides this, financial capital is not a
homogenous entity and it includes in its
purview various kinds of capital flows
such as foreign direct investment,
portfolio equity flows, portfolio bond
FORUM VIEWS - SEPTEMBER 2017
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THE INDEX JOURNEY IS A TRUE REFLECTION
OF INDIA GROWTH STORY

Although the Nifty50 index base value is 1000 in November 1995,
the back dated data available to us is since 3rd July 1990 when the
Nifty50 index value was 279.02
The Nifty50 touched an index value of 10,000 on 26th July 2017
and closed at 10020.65
It implies that the Nifty50 index earned a return of approximately
14.14% CAGR over the past 27 years. Assuming that Nifty50 ETF
shares were available for investment to Indian investors since
1990, the return would have been similar to the index return.
It is important to point out over here that the Nifty50 index is only a
price index and hence it does not include the dividends declared by
its stock constituents over the years. However, an ETF investor
would have enjoyed a dividend yield of about 1 to 1.5% annually
over and above the 14.14% CAGR index return.
Assuming a low expense ratio that ETFs generally have, our
hypothetical Nifty50 ETF investor would have earned a return of
approximately 16% CAGR from July 1990 till July 2017. In other
words Rs 1 lac invested into the Nifty50 ETF would have grown to
about Rs 55 lacs over this time period.
It is important to note that the index has given these returns
despite many major events such as the following:
Some of these events were:
1) Terrorist attacks such as September 2001, Mumbai attacks of
2008, and many such tragedies both local as well as global.
2) Natural calamities such as earthquakes, Tsunamis, floods,
and so on.
3) Wars like Kargil and Gulf conflicts and numerous localised
disturbances - again both global as well as local.
4) Numerous elections, coalition governments, rise and fall of
US Presidents - and their resultant fiscal as well as political
decisions.
5) Global financial crisis of 2008, dotcom bubble of 2001, Asian
financial crisis of the late 1990s and events like Brexit.
6) Important policy announcements like GST.
7) Numerous interest rate decisions from RBI, Fed and other
important central banks.
8) Volatile oil prices and periodic political challenges in the oil
producing regions globally.
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Therefore, an equity investor looking for participation in the longterm India growth story can easily participate by investing in either
the Nifty50 or Sensex ETFs.
Briefly the advantages of investing in Equity ETFs like Nifty50 / BSE
Sensex re:
• Well defined portfolio - Equity ETFs are index funds that
replicate the composition and the performance of a target
index. These schemes invest in the securities in the same
weightage as its target index (e.g. BSE Sensex , Nifty 50 )
• Diversification: Buying a single ETF unit currently offers
diversification into 30 Sensex stocks in case of Sensex ETF
and 50 companies of the Nifty50 in the case of Nifty ETF.
• Dynamic: The underlying constituents are not constant but
periodically change based on stringent index criteria
• Transparency: Index constituents are made available in public
domain on a daily basis by the stock exchanges.
• As the underlying portfolio is the index, it minimises non
systematic risks such as stock specific risk as well as
portfolio manager risk i.e. the risk of underperforming the
index.
• Since ETFs are passive funds, they may help maintain market
exposure while there are changes in sector/stock allocations
in a portfolio, hence avoids the risk of missing any market
movement.
• Liquidity: ETF units are traded on exchanges & can be easily
liquidated during trading hours (subject to availability of
buyer/Seller). Buying / selling happens at close to live price
and not end-of-day, additionally investors also have the ability
to put limit orders.
• Index track Record: In case of Sensex it is since 1970-80 and
in case of Nifty50 the base year is 1995.
• Cost: The annualised expense ratio on an average is nearly
1/5th of those currently prevalent for actively managed open
ended large cap mutual fund schemes.
We can conclude with confidence that a broad market index ETF
like Sensex or Nifty50 should form the core allocation of an
investor’s equity portfolio. Since broad market indexes are
representative of the market they can efficiently capture, at a low
cost, the characteristics, behaviour and property of the market.
Scheme Details for 1)

The above are some of the major volatile events that markets have
witnessed over the years. Despite these events, the index has
given healthy returns mirroring India’s economic growth.
2)
•
•
•

In that sense the bellwether indices reflect the industrial and
consumption growth of our country. Both indices in that sense are
a proxy for participating in the India growth story.
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Let us trace the Nifty50 journey as an example of how an equity
investor would have fared assuming a Nifty ETF was available for
investment ever since the index data is available to us.

NIFTY
10,000.00

02

On this occasion it would be worthwhile to trace the memorable
journey of the indices, especially because Indian investors can
invest into India’s economic growth by investing in ETFs based on
the Nifty and Sensex indexes!

NIfty Index
12,000.00

02

R

ecently India’s two bellwether stock indices - Nifty50 & BSE
Sensex touched new peaks and this caused a lot of
excitement amongst various market participants.

Reliance ETF Sensex
BSE Code: 538683
Bloomberg Code: RSENSEX IN Equity
Reuters Code: RLSE.BO
Reliance ETF Nifty BeES
NSE Symbol: NIFTYBEES
BSE Code: 590103
Bloomberg Code: NBEES IN Equity

#

Reviewed by BBF Editorial Team (contact@brokersforumofindia.com)
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DIVERSIFICATION AND
RISK MANAGEMENT

These two cases are just examples, and there could be many other scenarios with different stocks, categories, sectors, styles, themes, etc.
Markets go through various cycles and trends, and not all favor any single asset class or category. Let’s review the heat map for the period
ending Dec. 31, 2016, which shows the difference in sector characteristics across time.

Exhibit 3: Index Performance

By Koel Ghosh
Senior Director - Head of Business Development, South Asia

S&P Dow Jones Indices
Recently, I attended a session by an expert
on good health. I was pleasantly surprised to
learn that besides diet and exercise,
emotional and spiritual health is essential to a
holistic lifestyle.
When there are many elements to achieving
a certain goal, it is of primary importance that
each of those elements is included and
provided the necessary emphasis. If we
apply this concept to investing, there are so
many stocks, categories, and sectors among
the various styles, strategies, and themes
that it becomes imperative to have the
correct mix to help achieve a set investment
goal.
This “correct mix,” or “diversification” in
financial jargon, is an important technique
that is one of the building blocks of a good
investment strategy or portfolio. Most
strategies or portfolios aim to maximize

return by taking on different exposures that
have different characteristics. The goal is to
bring about varied results based on the
different reactions to events that these
characteristics display. Let’s take the
example of a buffet, which has an elaborate
spread starting with salads, then appetizers,
the main course, and dessert. Often, there
are local cuisines alongside international
ones to provide for various tastes and cater
to varied interests.
We can also extend this analogy to investing
and indexing. Depending on the preference or
investment goal, a mix is selected in order to
avoid over weighting or excessive exposure
to one type of asset, stock, or sector.
Diversification can be a useful tool for
reaching long-range financial goals while
minimizing risk. Investment risk could be
interpreted as the probability of suffering a

loss, lower returns, higher volatility resulting
in additional costs, etc. The famous
saying,“Don’t put all your eggs in one
basket,” supports diversification.
Exhibits 1 and 2 help to explain
diversification by comparing exposure to a
single stock to an index. Exhibit 1 compares
the returns of individual auto stocks (Tata
Motors in brown, Hero Motor in green, and
Bajaj Auto in purple) to the S&P BSE Auto (in
blue). Exhibit 2 shows the S&P BSE SENSEX
returns(inblue)in comparison with individual
stocks in the index (SBI in green, ITC in
purple, and Infosys in brown). The
comparisons bring to light the volatility and
risk of single-stock exposure, as they
showcase high volatility along with a wide
range of returns for the single stocks in
contrast to the index, which had less
volatility and a more narrow range of returns.

Exhibit 1: S&P BSE Auto Comparison

INDEX NAME
BROAD MARKET INDICES (%)
S&P BSE SENSEX TR
S&P BSE SENSEX 50 TR
S&P BSE AllCap TR
SIZE INDICES (%)
S&P BSE LargeCap TR
S&P BSE MidCap TR
S&P BSE SmallCap TR
SECTOR INDICES (%)
S&P BSE Basic Materials TR
S&P BSE Consumer Discretionary Goods & Services TR
S&P BSE Energy TR
S&P BSE Fast Moving Consumer Goods TR
S&P BSE Finance TR
S&P BSE Healthcare TR
S&P BSE Industrials TR
S&P BSE Information Technology TR
S&P BSE Telecom TR
S&P BSE Utilities TR
FIXED INCOME INDICES (%)
S&P BSE India 10 Year Sovereign Bond Index
S&P BSE India Government Bond Index
S&P BSE India Corporate Bond Index

2016

Q12016

Q22016

Q32016

Q42016

3.5
4.8
5.1

-2.6
-2.3
-4.1

7.2
7.7
8.8

3.6
4.6
6.5

-4.3
-4.8
-5.4

4.8
9.3
2.7

-2.6
-4.3
-10.6

7.7
10.5
12

4.8
12.9
8.7

-4.8
-8.5
-5.7

33.5
5.8
19.3
4.8
8.3
-12.4
1.8
-6.1
-20.9
12.1

4.3
-5.5
-0.4
-2.2
-6.5
-10.2
-7.3
3.2
-9.4
-4.9

17.4
11.2
0.9
11
13.1
2.3
11.6
-0.8
0.9
11.5

14.2
11.7
15.7
0.2
11.2
4.7
5.4
-8.4
-9.2
1.5

-4.5
-9.9
2.6
-3.7
-8
-9
-6.6
0.1
-4.7
4.3

14.2
13.5
11.1

3.2
2.7
2.3

1.9
2.7
2.4

4.6
5.2
3.7

3.8
2.3
2.2

Source: Asia Index Pvt. Limited (www.asiaindex.co.in). Data as of Dec 31, 2016. Index performance based on total return. Past performance is no guarantee of future results.
Table is provided for illustrative purposes.

This provides clarity that diversification can hedge the risk of overexposure or bias. Indexing can be a great route toward diversification, as
indices are constructed to be well diversified by a neutral index provider. Passive investing or investing in an index-linkedfundmay reap the
diversification benefits of a varied exposure across stocks and sectors, potentially minimizing risk.

Diversification can be a useful tool for reaching long-range financial goals while
minimizing risk. Investment risk could be interpreted as the probability of suffering a
loss, lower returns, higher volatility resulting in additional costs, etc.
The famous saying, “Don’t put all your eggs in one basket,” supports diversification.
Source: Bloomberg. Data from March 2012 to March 2017. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.

Exhibit 2: S&P BSE SENSEX Comparison

DISCLAIMER: The S&P BSE Indices (the “Indices”) are published by Asia Index Private
Limited (“AIPL”), which is a joint venture among affiliates of S&P Dow Jones Indices LLC
(“S&P DJI”) and BSE Limited (“BSE”). Standard & Poor’s® and S&P® are registered
trademarks of Standard & Poor’s Financial Services LLC and Dow Jones® is a registered
trademark of Dow Jones Trademark Holdings LLC. BSE® and SENSEX® are registered
trademarks of BSE. These trademarks have been licensed to AIPL.
Past performance of an Index is no guarantee of future results. AIPL, S&P DJI and BSE (the
“AIPL Companies”) make no representation or warranty that investment products based on
any Index will accurately track index performance or provide positive investment returns.
The AIPL Companies do not make investment recommendations and do not sponsor,
endorse, sell, promote or manage any investment fund or other investment vehicle that
seeks to provide an investment return based on the performance of any Index. Performance
returns for an Index do not reflect payment of charges or fees an investor may pay for
investable instruments. AIPL Companies receive compensation in connection with licensing
Indices to third parties. AIPL Companies. For more information on any of Indices please visit
http://www.asiaindex.co.in/.

Koel Ghosh is the head of business development for S&P Dow Jones
Indices in South Asia. Koel is responsible for business development,
sales and ongoing client relationship management across South Asia.
She explores new markets and works with market participants to offer
suitable solutions.
Prior to joining S&P Indices in 2009, she gained wide experience in the
asset management and financial industry. She previously served at
IL&FS Mutual Fund and UTI Asset Management Company where she
gained insights on the asset management industry through her
marketing and sales roles. She extended her experience further in the
investment management industry in her role at Thomson Reuters.
Recently, she has the additional responsibility as Head of Business
Development at Asia Index Pvt. Ltd. (BSE & S&P DJI Venture). Koel is a
Chartered Accountant and a member of the Institute of Chartered
Accountants of India.

Source: Bloomberg. Data from March 2012 to March 2017. Past performance is no guarantee of future results. Chart is provided for illustrative purposes.
16

FORUM VIEWS - SEPTEMBER 2017

17

FORUM VIEWS - SEPTEMBER 2017

INSIGHTS
INSIGHTS

INSIGHTS
INSIGHTS

CRITICAL ANALYSIS OF RECENT
AMENDMENTS BROUGHT IN BY SEBI
FOR CAPITAL MARKET PARTICIPANTS

•
•
•
•
•

By Roshan Bajaj
Co-founder, Exemplary Consultants Pvt. Ltd.

•

This is our Seventeenth release in
the series of awareness articles on
International Financial Services
Center (IFSC)
1.0. Synopsis of our previous issue on
IFSC
In our previous article, we introduced you
to the critical compliances which were
required to be complied with, pursuant to
various laws, rules and regulations by the
stock broker entities located at GIFT IFSC.
We also highlighted the need to comply in a
time bound manner as prescribed under
respective provisions of law and the
consequent penalties and fines in case of
non-compliance.
2.0. Coverage in the current issue
In the current release, we shall endeavour
to critically analyse the recent amendment
issued by the Securities and Exchange
Board of India (SEBI) vide Circular No.
SEBI/HO/CIR/P/2017/85 dated 27th July,
2017 in the SEBI (IFSC) Guidelines, 2015,
hereinafter referred to as “the guidelines”
for the entities providing or desirous of
providing financial services at GIFT IFSC.
We shall outline the advantages and
opportunities made available as compared
to the earlier provisions and the regulatory
/compliance requirements that the
intermediaries, depositories, etc needs to
comply with to avail the benefit/
opportunity.
3.0. Introduction
In order to promote the growth and
development of the GIFT IFSC and the units
therein, SEBI has released the SEBI (IFSC)
Guidelines, 2015 - Amendments,
hereinafter referred to as “the
amendments” which would enable
financial players to unlock substantial
investment opportunities and
diversification and expansion of business.
This shall also give boost to the financial
market at IFSC and attract investor
participation both from domestic and
international arena. Compliance norms
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have been relaxed for some entities to
provide a gateway for easy entry.
In order to give effect to the above cause,
the amendment circular contains
regulatory guidance for the stock
exchanges, clearing corporations,
depositories and intermediaries desirous
to provide services at GIFT IFSC.

The amendments in the
guidelines, as
discussed, have been
aimed at growth of
IFSC. This clearly
implies that the
Government is
concerned to promote
participation at IFSC by
introducing fiscal
incentives, compliance
relaxations and new
opportunities.
4.0. SEBI (IFSC) Guidelines, 2015 Amendments
4.1. Intermediaries
The guidelines prescribed that any
intermediary desirous to provide financial
services at IFSC shall have to form a
company at IFSC.
Amended Provision
After the amendment the provision as
aforesaid shall remain unchanged for a
trading or clearing member. However, in
case of a SEBI registered intermediary
other than a trading or clearing member or
in collaboration with its international
associates may provide financial services
at IFSC without forming a separate entity.
Compliance Requirements
Obtaining prior approval of SEBI is
mandatory before commencing any such
operations at GIFT IFSC.

4.2. Depositories
Depositories registered in India or in a
foreign jurisdiction shall form a subsidiary
to provide the depository services at IFSC
where atleast 51% of paid up equity share
capital is held by such depository and
remaining share capital may be offered to
any other registered depository or
recognised stock exchange or clearing
corporation, whether Indian or of foreign
jurisdiction.
Amended Provision
The amendment in IFSC guidelines has
liberalised norms for an Indian recognised
depository, however, for a foreign
depository the provisions are intact.
Indian Registered Depositories
A depository registered in India is
permitted to set up a branch office at GIFT
IFSC to provide depository services at GIFT
IFSC.
Compliance Requirements
Indian registered depositories required to
obtain prior approval of SEBI in this regard
and ensure that all its operations carried
out at IFSC should be separately accounted
for and managed and disintegrated from its
operations at DTA.

any other stock exchange,
a depository,
a banking company,
an insurance company,
commodity derivatives exchange,
whether Indian or of foreign
jurisdiction and
a public financial institution of Indian
jurisdiction,
provided that any one of the aforesaid
entities may acquire or hold, either
directly or indirectly, either individually
or together with persons acting in
concert, upto 15% of the paid up equity
share capital of such stock exchange.

4.4. Clearing Corporation
As per the guidelines, Indian recognised
Stock Exchanges or Clearing Corporations
are required to form a subsidiary company
in order to provide services of clearing
corporation at GIFT IFSC. Further the
shareholding pattern shall be as such that
atleast 51% of the paid up equity share
capital of the subsidiary company shall be
held by the Indian stock exchange. The
remaining paid up equity share capital can
be subscribed to and held by any other
stock exchange whether Indian or of
foreign jurisdiction.
Amended Provision
By virtue of the amendment, the following
entities are eligible to subscribe the

remaining PSC in a stock exchange
company at IFSC:
• any other stock exchange,
• a depository,
• a banking company,
• an insurance company,
• commodity derivatives exchange,
whether Indian or of foreign
jurisdiction and
• a public financial institution of Indian
jurisdiction,
provided that any one of the aforesaid
entities may acquire or hold, either
d i r e c t l y o r i n d i r e c t l y, e i t h e r
individually or together with persons
acting in concert, upto 15% of the PSC
of such stock exchange.
4.5. Obligation of the Parent company
As per the amendment Circular the task of
governance of the IFSC entity has been
assigned to its parent entity at any given
point of time which was not there in the
guidelines earlier. Though the two entities
would have separate identities and
management are segregated, it shall be the
responsibility of the parent company that
the IFSC entity must comply with all the
provisions of the applicable laws, rules and
regulations and overall governance.
However, it may be noted that this
amendment would not mean that the IFSC
entity would face no charges against any
non-compliance incurred by it.

5.0. Conclusion
The amendments in the guidelines, as
discussed, have been aimed at growth of
IFSC. This clearly implies that the
Government is concerned to promote
participation at IFSC by introducing fiscal
incentives, compliance relaxations and
n e w o p p o r t u n i t i e s . H o w e v e r, t h e
amendment highlighting the obligation of
the parent company with regard to
governance of IFSC entity tends to imbibe
the sense of liability and responsibility in
the participants.
For more information & queries, please contact
Exemplary Consultants Private Limited
Gujarat International Finance Tec-City Company Ltd.,
Zonal Facility Centre, Block 12, Road- 1-D, Unit-7,
Zone-1, GIFT SEZ, Gandhinagar, Gujarat, Pin- 382355
Email ID : info@exemplaryconsultant.com

Roshan Bajaj [FCA, CIFRS]
He is a co-founder of Exemplary Consultants Private
Limited which is a business advisory and
consultancy company, incorporated under
Companies Act, 2013 for the purpose of serving
International Financial Service Centre [Gujarat
International Finance Tec-City (GIFT)] and having a
unit at GIFT, Special Economic Zone (SEZ). During
his association with Deloitte earlier, he has gained
rich experience in providing Audit and Assurance
services to various large Corporate including
Telecom, FMCG, Cement, Consumer Appliances,
Port, Healthcare, Hospitality sectors, Steel, Mining
etc. He has expertise in providing services relating
to IFRS and Ind-AS also and has handled domestic
and international projects for the same. He is a part
of editorial board of DTPA (Direct Taxes
Professional’s Association). He also contributes to
various articles relating to his domain.

4.3. Stock Exchange
As per the guidelines, Indian recognised
Stock Exchanges are required to form a
subsidiary company in order to provide
stock exchange services at GIFT IFSC.
Further the shareholding pattern shall be as
such that atleast 51% of the paid up equity
share capital of the subsidiary company
shall be held by the Indian stock exchange.
The remaining paid up equity share capital
can be subscribed to and held by any other
stock exchange whether Indian or of
foreign jurisdiction.
Amended Provision
By virtue of the amendment, the following
entities are eligible to subscribe the
remaining paid up equity share capital in a
stock exchange company at IFSC:
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comes from the fact that big data is also
gaining prominence. Now it is possible to
get into 10 years history of transactions to
understand behavior and build intelligence
for each of the millions of transactions that
a brokerage or bank does.

ARTIFICIAL INTELLIGENCE
IN FINANCIAL SERVICES
By Jayesh Shah
Promoter, Prism Cybersoft Private Limited
What is artificial intelligence (AI)?
Artificial intelligence is intelligence
displayed by machines that can be
leveraged by humans for their own use or
misuse. The word intelligence is
specifically used for cognitive functions
where just like human beings machines
learn, re-learn, fine tune their activities and
develop problem solving capabilities to
meet the expectations of their creator.
AI in machines that are used today in
financial services industry come in
different forms - Chatbots, Personal
assistants, Robo advisors and so on. There
are several areas in financial services
where AI is being actively deployed. IBM's
Watson supercomputer in the US has been
hired to help run an ETF and pick stocks
than can achieve better performance than
the broad U.S. stock market index.
Insurance leaders use AI in claims
processing to streamline process flows
and fight fraud. Banks use chat bots to
improve customer experience. Trading
firms are using AI to trade intelligently and
decrease trading and impact cost. In asset
and wealth management, AI adoption has
been sporadic, but robo-advisors and chat
bots are rapidly changing that. AI relies on
several tools like logic, ability to search and
optimize, statistical methods, neural
networks, control theory, languages etc
and are generally programmed to deliver
better output that human beings.
Why is AI gaining popularity?
The spending on AI is expected to be USD
1.5 billion this year and go up to $ 3 billion
by the end of 2021. AI is sought after
because it generates eye popping results.
In one study using an AI model,
researchers used past data to back test
and generated 73% annual returns each
year from 1992 to 2015 after taking care of
transaction costs. Compare this with 9%
actual returns generated manually during
this period. Gains were particularly high
when markets were in turmoil. This is
because machines don’t get emotional like
humans and don’t make mistakes due to
greed or fear. For example, one AI model
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returned 681% returns during the 2008
financial crisis when all institutions were
fighting to save their existence. AI is not
new. It has been around since last 60
years. However, machines are becoming
increasingly capable and hence, certain
traits which were earlier considered as
‘intelligence’ are now considered as
routine technology. For example, optical
character recognition or face detection and
identification was earlier considered as
path breaking machine intelligence but
now most offices use these as technology.

Artificial intelligence is
intelligence displayed by
machines that can be
leveraged by humans for
their own use or misuse.
The word intelligence is
specifically used for
cognitive functions
where just like human
beings machines learn,
re-learn, fine tune their
activities and develop
problem solving
capabilities to meet the
expectations of their
creator.
What is changing today is its breadth of
application. AI based applications brought
about 40% increase in productivity in banks
in areas where such intelligence was
deployed.
JP Morgan recently announced that it will
be deploying robots to pump in orders in
exchanges. It has developed AI technology
called LOXM that has already been put to
use in European equities market in the first
quarter of 2017 and will be rolled out in Asia
by the fourth quarter.
LOXM’s job is to execute JP Morgan’s
client orders at the best price with

maximum speed using intelligence it has
gathered from billions of past trades —
both real and simulated. The intelligence it
brings for example is how to how best
offload big chunk of equity shared without
creating market impact. Across the world,
dealers are paid top dollars to use their
experience, insight and learning to do this
job. However, according to JP Morgan’s
spokesperson, robots are doing a much
better job. The pricing achieved by this AI
technology is ‘significantly better’ than its
benchmark. JP Morgan estimates that by
using this technology, they will be ahead of
their rivals by 18 to 24 months.
What is the mechanism that JP Morgan
has used?
JP Morgan AI uses ‘Deep Reinforcement
Learning’ methods. The AI is able to learn
from millions of scenarios that occurred in
the past. This intelligence makes it
possible to the robot to learn individual
client preferences and trade on their behalf
using these preferences. Of course, JP
Morgan will take client’s prior consent for
adding any such preference to the
intelligence. Instead of deciding what to
trade on, this piece of AI only decides how
to trade. The AI developed is generally
within JP Morgan’s electronic trading risk
management framework hence the risk
department has also cleared its use.
What is the difference between
algorithmic trading and artificial
intelligence based trading?
We all know that scoring above average
returns in stock markets is very difficult. No
one is able to do it consistently. This is
because there is a limitation on how much
a human can think and respond. This
limitation is not there with machines.
Machines were first used for algorithmic
trading. However, now the bar is being
raised to use machines for AI. The main
difference between algorithmic trading and
AI is that in algorithmic trading, everything
is pre-programmed. There is no learning. AI
on the other hand, learns using past data
and ongoing experiences. An important
push for trading and financial transactions
FORUM VIEWS - SEPTEMBER 2017

How can AI be used in risk and AML?
Anywhere where complex computations
and rule based system needs to be
implemented, AI is a good fit. Not only does
it enforce rules, it also keeps learning and
reinforcing the rules based on its
experience. Banks and financial
institutions have started reducing their risk
and AML costs significantly by
implementing AI. Banks for example spend
a lot of resources in finding suspicious
activity. AI can sharpen this process. In a
leading British bank for example, the
number of investigations dropped 20%
without reducing the number of cases for
more scrutiny. The bank reduced its risk
and also spent lesser money.
By automating traditionally low end
knowledge tasks, especially in the alert
investigation process, risk and AI solutions
can significantly reduce inefficiencies,
time and efforts needed in the day-to-day
operational activities. These include
centralized data access, automated
monitoring and surveillance, alert
investigation and reporting, staff training,
and other similar activities which take up
the bulk of resources for daily operations.
AI also improves analytical capabilities.
The ability to analyze large volumes of
structured and unstructured data from
different sources allows AI-based
solutions to do what is impossible for
traditional tools, and therefore offer
superior insights in risk and AML
operations. These include identification of
previously unknown links, patterns, and
behavior revealing hidden risks that can
help in strengthening the AML processes.
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What about the human aspects to AI?
Especially with respect to careers and
jobs?
AI will have drastic impact in the job
market and it is very important that
institutions and professionals be aligned
and sensitive to it. It is estimated that by
2025, there will be a reduction in
headcount by about 230,000 employees in
capital markets itself. Out of this, most jobs
will shrink in the asset management
industry. This buy side segment will itself
see a headcount reduction of about 90,000
employees. It is thus important for
professionals to recognize what AI will do
to financial services industry and how
several roles will lose relevance to
machines. A leading bank in India has
installed chat bots that read incoming emails from customers, understand the
context and replies to them. Technically,
this is possible to be done in seconds. One
such bot could potentially read and
respond to thousands of e-mails making
hundreds of contact centre employees
redundant. Imagine losing your job to a
chat bot. AI is highly suitable for any place
where jobs are repetitive in nature. Capital
market is an ideal place for such
implementation. Today, back office jobs
are highly manual and repetitive. AI could
very well be a game changer in such
places. Areas like affirmation and
confirmation of trades, monitoring of
payment and delivery shortages,
measurement of risk, reconciliations,
sending trade confirmations etc could be
completely automated using basic AI as
technology.
There could be several other similar
examples. Portfolio management for
example will wean from traditional asset
managers and move in the hands of
machines because machines will provide
relatively cheaper and automated
strategies. Risk measurement and
management may completely shift to

machines because the idea of learning and
re-learning is very useful for risk. In short,
any area that is computation intensive,
involves a lot of scenarios and is
continuous learning oriented will see a lot
of AI implementation and head count
reduction. There is however a positive side
to it. A lot of jobs will get created in AI
development, machine learning, and
analytics. Professionals need to re-train
themselves to respond to these changes
appropriately and to capitalize on them.
Are there any negatives of artificial
intelligence?
Intelligence is a gift of nature and it is very
difficult to simulate it. Machines don’t have
emotions and ethics. They just do what
they are programmed to do. When
conditions are unfamiliar for which they
have not been programmed, the just
perform unpredictably or breakdown.
Machines lack original creativity and in
most cases will be only as good as their
team programming them. There is also a
threat that AI will prove to be existential
threat for the human civilization. In the
initial days that we are in, machines will
work for us as per our command which is a
good thing. But as intelligence develops,
we need to be very careful and ring fence
such development with legislation and
restriction. Else, there is a risk machines
may overtake us because their
advancement is much faster than human
evolution. The only edge that humans had
is the ability to think. We must not lose that
to machines.
Jayesh Shah holds B.S. and M.S. in Computer
Engineering from University of Bridgeport, USA. He
has more than 25 years of experience in field of IT.
He promoted Prism in 1996 and as its MD and CEO
provides Vision, Direction and also takes care of
Strategic Affairs, Marketing and Commercials.
Prism has recently been awarded by STPI & CeBIT
INDIA for Best IT Exhibitor of ‘Make in India’ Pavilion
at CeBIT India 2014.
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INTRODUCTION OF OPTIONS IN INDIAN
COMMODITIES SPHERE & ITS PROSPECTS
By Sushil Sinha
Whole-time Director
Karvy Comtrade

O

ne of the most successful
investors in the World Warren E.
Buffet quoted in 2003
“Derivatives are financial weapons of
mass destruction”, despite such
warnings throughout his career, the
legendary investor still went in. In 2004,
he bought up a number of derivatives,
saying it provided money up front so that
he could make further investments.
Courtesy - Fortune magazine
Carol Loomis the editor of Warren Buffet
and one of the most venerated financial
journalist of US who had the longest
tenure in Fortune magazine's history
once famously quoted in the context of
financial derivatives “When they are
employed wisely, derivatives make
the world simpler because they give
the buyers an ability to manage and
transfer risk”.
Derivatives, traditionally a product
category designed for hedging risk and
minimize losses have a wide
acceptability at the domestic front. In
India, financial derivatives markets have
grown manifold in the past decade. In a
recent discussion paper released by The
Securities and Exchange Board of India
(SEBI), the Indian equities market is
disproportionately skewed towards
derivatives which indicate an
inexplicable fetish of the domestic
investors towards complex products.
Coming to the facts, in financial year
2017 only a paltry 7 lakhs individuals
traded nearly USD 4 trillion notional
worth of financial derivatives, twice as
much as all foreign institutional investors
combined. Further, India’s stock
exchanges trade eight times more equity
derivatives than the Hong Kong stock
exchange; even though the value of all
companies listed in Hong Kong is double
that of India. The domestic retail
22

investors also seem to prefer the riskier
derivatives products including futures
and options. The potential gain or loss in
futures is unlimited, while it is limited in
the case of options.

When they are
employed wisely,
derivatives make the
world simpler
because they give
the buyers an ability
to manage and
transfer risk.
In recent years, with the globalization of
the Indian economy and sensitivity of
prices of various commodities to global
factors, major traded commodities have
witnessed heightened price volatility.
The exchange traded commodities
market in India is still at its nascent stage
compared to the equities. Unlike the
later, only commodity futures trading
were allowed by the regulators while the
bulk of the transactions takes place in
cash/spot markets (Mandi Based). But,
commodity futures trading too have
witnessed a decent growth albeit the
macro and micro level challenges. In
order to harness the benefits of
commodities trading, India has to cover a
long distance as it has substantial
opportunities to develop consumer
demand and uncover latent consumption
of its mammoth population. Lack of
familiarity and limited participation of
investors has remained a major hurdle
undermining future growth prospects.
Recently on June 14, 2017, SEBI has
issued norms and allowed the launch of
commodity options trading in India. At

the inception, on a pilot basis, the
regulator has allowed only one
commodity in each of the exchanges. For
non-agri commodities, a commodity
future needs to have an average daily
turnover of INR 1000 Cr. and it should
also qualify in the list of top five traded
commodities. Based on the above
parameters from the market regulator,
The Multi Commodities Exchange (MCX)
has selected gold options scheduled to
be released in a month’s time. Since, the
commodities spot markets are not
regulated by SEBI, the gold options
would get converted in to futures on the
day of expiry quite similar to the
International bourses.

Commodities market has set foot for a
prelaunch. Traditionally, India has been
one of the major consumers of gold and
concerns of gold imports have broadly
guided the fiscal policy and exchange
rates. Typically, gold jewellery and
ornaments are in prominence compared
to the investment demand with the
native population. Now, with the
availability of gold options - investors can
utilize and develop sophisticated
strategies maximizing the potential of
gains and minimizing losses.
Simple one legged trades will provide an
avenue on gold price speculation while at
other end, exotic multi-legged complex
strategies like a “covered call” or
“married put ” will provide better
hedging strategies. Jewellers and gold
owners can sell a call option of their
desired strike price (generally higher
than the market rate) with a bet of gold
prices remaining either flat or slightly

down until expiry date. This strategy
allows the investor to pocket the
premium if gold prices remain down or
flat by the date of expiry. Like the
“covered call”, a “married put” is a little
more sophisticated strategy than a basic
options trade. It combines a long put with
owning the underlying stock, “marrying”
the two. For each gram of gold, the
investor buys one put. This strategy
allows an investor to continue owning
the gold for potential appreciation while
hedging the position if the price falls. It
works similarly to buying insurance, with
an owner paying a premium for
protection against a decline in the gold
price.
The untapped potential of options trading
is likely to be gradually harnessed along
with the ongoing economic development
and India remains on a firm foot. Moving
ahead, India is likely to become a
behemoth competing with China and

other commodity extensive economies
resulting in price discovery and risk
mitigation. We expect the true potential
of options and other financial derivatives
would not be weapons of mass
destruction, but are more likely to be
used wisely in risk minimization and
chalking out a simpler world as coined by
the “Hedge Fund” famous journalist Carol
Loomis.
Views are personal
Sushil Sinha heads the commodities business and
successfully transformed Karvy Comtrade into a
formidable player. He has over 15 years of expertise
in the broking sector and is a well-known face today
in the electronic and print media. Under his
leadership, the company has won numerous
honours and awards, including the UTV Bloomberg
Leadership Award 2011, ASSOCHAM’s ‘Best Agri
Analyst Award for 2015, 2016 & 2017’ and ‘India’s
Best Market Analyst Award’ - for five consecutive
years - by Zee Business.
He has completed two MBAs one in Personnel
Management and Industrial Relations, and in
Agricultural Business Management.

Options are complex derivatives where
the investor has a right but not the
obligations. The advantages of options
far outpace the futures where the risk is
unlimited. Option buyers generally buy a
“call option with right to buy” or “put
option with right to sell” at a predefined
price on a given date (Expiry date) from
the option writer or the seller of the
option contract. In case the outcome is
not as per expectations, the options
buyers only looses the premium as there
is no obligation to buy or sell in case of
call and put options respectively. While,
an outcome as per the expectation,
result in profit for the option buyer.
Additionally, the amount of premium
required to enter in an options contract is
by far lower than that of futures which
should also propel investor’s
participation.
With the commencement of options
trading in gold in another month’s time,
Indian commodities market is gung-ho,
bracing the new opportunities. SEBI’s
decision of launch commodity options
has been smoothly capitalized by the
respective stakeholders and the Indian
FORUM VIEWS - SEPTEMBER 2017
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M&A ACTIVITY IN ASIA PACIFIC: SELECTED COUNTRIES

ASIA-PACIFIC MARKETS
MONTHLY HIGHLIGHTS
AND INSIGHTS

Though year-over-year aggregate deal volume in the region is down by 8%, aggregate deal value has increased by 10%. The value of deals in China, in
particular, increased by 49% to $32bn compared to the previous month.

No. of Deals and Value by Country (Jul’17)
Country
China
Australia
Japan
India
South Korea
Malaysia
Hong Kong
Singapore
New Zealand
Thailand
Philippines
Indonesia
Taiwan
Vietnam

By Philip Lee
Global Head of Proprietary Data Services

No. of Deals Value of Deals ($USDmm)
229
31,958.60
121
9,982.00
104
2,865.30
90
942.2
68
2,743.30
43
230.9
41
3,745.30
41
1,845.40
23
100.3
17
184.4
592.9
10
103.6
9
417.4
8
17.7
3

Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
17 YTD
Jan 1, 2017 31-Jul-17
China
Australia
Japan
India
South Korea
Malaysia
Hong Kong
Singapore
New Zealand
Thailand
Philippines
Indonesia
Taiwan
Vietnam
Total

Key findings:
• M&A Activity In Asia Pacific: Selected Countries
• M&A Activity In Asia Pacific: Selected Sectors
• Initial Public Offerings By Country
• Private Equity Investments And Buyouts: Selected Countries
• Venture Capital Investments: Non Buyouts By Country

2,622
840
1,000
774
719
325
348
253
137
199
60
143
76
97
7,593

No. of deals
16 YTD
YoY Growth
Jan 1, 2016 - YoY Comparison
31-Jul-16
Through
31-Jul-17
3,081
-15%
1,086
-23%
1,002
0%
651
19%
631
14%
355
-8%
332
5%
288
-12%
192
-29%
173
15%
79
-24%
181
-21%
90
-16%
150
-35%
8,291
-8%

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
204,184
211,831
-4%
45,904
39,841
15%
29,007
39,731
-27%
20,023
16,601
21%
42,955
24,244
77%
14,040
78%
7,868
37,846
123%
17,006
37,964
50%
25,380
1,462
-53%
3,139
10,630
63%
6,506
3,300
2,076
-37%
4,144
1,784
-57%
10,622
3,333
-69%
3,058
1,532
-50%
413,271
452,740
10%

Threshold (No. of Deals)
0 -9
>9 - 46
>46 - 92
>92 - 137
>137 - 183
>183 - 229

Source: S&P Global Market Intelligence as of Jul 31, 2017. Figures are
based on M&A announcement dates. Includes both closed and pending
transactions as well as those without transaction values. Tables are
provided for illustrative purposes.

M&A ACTIVITY IN ASIA PACIFIC: SELECTED SECTORS

Philip Lee is a Director at S&P Global Market Intelligence and globally heads up the Desktop Application Specialist team, based in Hong Kong. He manages a team of data
specialists that create Excel models and develop workflow solutions utilizing S&P Global Market Intelligence desktop tools. He has over 11 years of Excel modeling
experience with a focus on corporate finance and M&A models.

On a sector level, the top segments for M&A activity in terms of deal volume continue to be the industrials, consumer discretionary, real estate, and IT
sectors. Real estate and industrials also show strong increases in deal value compared to the previous year.

Philip joined S&P Global Market Intelligence in 2008. Prior to that, he spent 4 years with Banc of America Securities, where he was an Associate in the Technology and Media
M&A group. He also spent a year with AGM Partners, focusing on Media M&A advisory and private equity.

No. of Deals YTD Activity (17’ vs. 16’)

Philip holds a BS in Commerce, concentrating in Finance and International Business, from the University of Virginia.
Disclaimer: Copyright © 2017 by S&P Global Market Intelligence. All rights reserved.
No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P Global Market
Intelligence or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors,
officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any
data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to
any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation,
lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P Global
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No. of deals
'16 YTD
'17 YTD
YoY Growth
Sector
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
Industrials
1183
1096
8%
Discretionary
1113
1074
4%
Real Estate
-20%
1111
1383
IT
-1%
1010
1018
Materials
-1%
558
566
Financials
21%
474
392
Healthcare
-1%
407
412
Staples
2%
362
356
Utilities
24%
192
155
Energy
6%
129
122
Teleco. Services
15%
30
26
NSD
-39%
1024
1691
Total
-8%
7593
8291
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No. of deals
'16 YTD
'17 YTD
YoY Growth
Sector
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
Real Estate
137,105
104,451
31%
Industrials
74,031
46,790
58%
Discretionary
-14%
48,776
56,474
IT
-30%
29,547
42,407
Energy
83%
22,148
12,070
Materials
-30%
20,301
29,141
Financials
-31%
19,796
28,568
Teleco. Services
583%
2,688
18,354
Utilities
174%
6,005
16,433
Staples
-32%
17,643
11,994
Healthcare
-60%
23,754
9,599
NSD
3%
43,279
44,656
Total
10%
413,271
452,740

Source: S&P Global Market Intelligence as of Jul 31, 2017. Figures are based on M&A announcement dates. Includes closed and
pending transactions as well as those without transaction values. NSD - unassigned sectors. Tables are provided for illustrative
purposes. Data sorted by no. of deals and by transaction value from highest (darkest green) to lowest (lightest green).

Contact Information: If you have any questions relating to the content featured in the publication, please contact MI-APAC-Marketing@spglobal.com
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INSIGHTS
GLOBALGLOBAL
INSIGHTS

INSIGHTS
GLOBALGLOBAL
INSIGHTS

INITIAL PUBLIC OFFERINGS BY COUNTRY

VENTURE CAPITAL INVESTMENTS: NON BUYOUTS BY COUNTRY

The momentum from the first half of the year continues in the IPO market in Asia Pacific, with both YTD deal volume and deal value showing increases of over
80% compared to 2016 levels.
No. of IPOs and Value by Country (Jul ’17)

The majority of venture capital deal volume remains concentrated in China and India, which together accounted for 63% of the deal activity in the region for
the month.
No. of Deals and Value by Country (Jul ’17)

Country
China
India
Hong Kong
South Korea
Malaysia
Singapore
Japan
Taiwan
Australia
Thailand
Vietnam
Indonesia
New Zealand
Philippines

No. of Deals Value of Deals ($USDmm)
35
3,088.40
12
312.7
10
165.1
8
1,011.70
5
948.1
1,753.70
5
52.2
4
349.2
2
12
1
310.5
1
7.3
1
0
0
0
0
0
0

Key

No. of IPOs and Value YTD Activity (17’ vs. 16’)
No. of deals
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
China
301
105
187%
India
75
48
56%
Hong Kong
53
37
43%
South Korea
39
31
26%
Malaysia
18
12
50%
Singapore
8%
14
13
Japan
0%
46
46
Taiwan
100%
4
2
Australia
39%
46
33
Thailand
20%
12
10
Vietnam
-59%
29
71
Indonesia
30%
13
10
New Zealand
-75%
1
4
Philippines
50%
3
2
Total
82%
596
327

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
23,336
12,450
87%
2,085
1,508
38%
1,367
686
99%
5,275
1,348
291%
236
1,789
658%
1,716
16%
1,999
2,352
-12%
2,062
0
382480%
383
892
2%
906
141
840%
1,326
306
-82%
56
326
-43%
187
369
-63%
137
484
-29%
342
21,187
85%
39,201

Threshold (No. of Deals)
0
>0 - 7
>7 - 14
>14 - 21
>21 - 28
>28 - 35

Country
China
India
Japan
Singapore
Australia
Hong Kong
South Korea
Vietnam
Indonesia
Malaysia
New Zealand
Philippines
Taiwan
Thailand

No. of Deals Value of Deals ($USDmm)
33
2,139.30
23
590.9
12
62.3
9
20,573.70
4
52.1
3
67.7
2
14.8
2
57
1
0
0
0
0
0
0
0
0
0
0
0

No. of Deals and Value YTD Activity (17’ vs. 16’)
17 YTD
Jan 1, 2017 31-Jul-17

Source: S&P Global Market Intelligence as of Jul 31, 2017. Figures are
based on public offerings offer date. Includes all closed transactions.
Tables are provided for illustrative purposes.

Key

China
India
Japan
Singapore
Australia
Hong Kong
South Korea
Vietnam
Indonesia
Malaysia
New Zealand
Philippines
Taiwan
Thailand
Total

267
207
175
45
48
21
57
18
15
10
7
6
4
8
888

No. of deals
16 YTD
YoY Growth
Jan 1, 2016 - YoY Comparison
31-Jul-16
Through
31-Jul-17
311
-14%
253
-18%
222
-21%
42
7%
47
2%
15
40%
78
-27%
28
-36%
28
-46%
16
-38%
5
40%
5
20%
10
-60%
11
-27%
1,071
-17%

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
14,062
28,136
-50%
3,755
2,848
32%
439
945
-54%
21,645
4,027
438%
9,787
13,456
-27%
8,292
318
2510%
1,278
1,191
7%
416
243
71%
4
-97%
132
15
-3%
15
110
-37%
175
17
38%
12
55
-48%
105
2
-96%
46
59,877
16%
51,648

Threshold (No. of Deals)
0
>0 - 7
>7 - 13
>13 - 20
>20 - 26
>26 - 33

Source: S&P Global Market Intelligence as of Jul 31, 2017. Figures are
based on transaction announcement dates. Includes both closed and
pending transactions as well as those without transaction values. Nonbuyouts will include all features except for LBO, management buyout or
secondary LBO. Tables are provided for illustrative purposes.

PRIVATE EQUITY INVESTMENTS AND BUYOUTS: SELECTED COUNTRIES
Private equity activity in Asia Pacific remains robust, with year-over-year aggregate deal value increasing by 56%. The largest transaction announcement was
the $USD 20.5bn buyout of Global Logistic Properties Limited (SGX:MC0) in Singapore.
No. of Deals and Value by Country (Jul ’17)
Country
China
India
Japan
Australia
South Korea
Singapore
Vietnam
Hong Kong
Indonesia
Malaysia
New Zealand
Philippines
Taiwan
Thailand

No. of Deals Value of Deals ($USDmm)
27
2,129.30
15
578.8
10
51.6
8
3,442.50
7
197.7
5
20,567.40
2
57
1
50
1
0
0
0
0
0
0
0
0
0
0
0

Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
17 YTD
Jan 1, 2017 31-Jul-17
China
India
Japan
Australia
South Korea
Singapore
Vietnam
Hong Kong
Indonesia
Malaysia
New Zealand
Philippines
Taiwan
Thailand
Total

26

206
125
114
47
72
21
9
13
4
5
7
2
2
1
611

No. of deals
16 YTD
YoY Growth
Jan 1, 2016 - YoY Comparison
31-Jul-16
Through
31-Jul-17
236
-13%
141
-11%
155
-26%
47
0%
101
-29%
26
-19%
13
-31%
8
63%
12
-67%
-17%
6
0%
7
-33%
3
0%
2
-75%
4
-17%
739

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
31-Jul-16
Through
31-Jul-17
14,785
23,719
-38%
3,687
2,642
40%
2,501
1,219
105%
17,932
13,875
29%
3,900
2,887
35%
21,735
3,916
455%
236
141
68%
12,262
440
2687%
1
506
-100%
6
42
-86%
1,356
252
438%
380
12
3167%
55
9
510%
43
-100%
77,040
49,344
56%

Threshold (No. of Deals)
0
>0 - 5
>5 - 11
>11 - 16
>16 - 22
>22 - 27

Source: S&P Global Market Intelligence as of Jul 31, 2017. Figures are
based on M&A announcement dates. Includes both closed and pending
transactions as well as those without transaction values. Tables are
provided for illustrative purposes.
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COMPLIANCE CALENDAR
COMPLIANCE
CALE
COMPLIANCE REQUIREMENT FOR
THE MONTH OF SEPTEMBER - 2017
Compiled by CA Kamlesh P. Mehta
(B.Com, FCA, DISA)

M/s. Kamlesh P. Mehta Associates
Segment

All Exchanges
BSE
PMS
Income Tax
NSE
All Exchanges
All Exchanges
Stamp Duty
Depositary
Income Tax
MCX-SX
NSDL & CDSL
PMS
NSE & MCX -SX
BSE
Income Tax
BSE / NSE

BSE

Particulars
Uploading of Funds, Securities and other details to exchanges as per SEBI circular of
Enhanced supervision as at 31.08.2017
BSE - Uploading of margin funding file for the month of August 2017
PMS- Submission of Activity Report- through SEBI portal
TDS Payment for the Month of August 2017 for Corporate and Individual.
NSE- Uploading of margin funding file for the month of August 2017
Uploading clients’ fund balance and securities balance by the stock brokers on stock
exchanges system as per SEBI circular of Enhanced supervision.
Contingency Drill / Mock Trading Session
Payment of Stamp duty: - Security and Commodity Exchanges
Investor Grievances (Report) • CDSL & • NSDL
Payment of advance tax
Uploading of margin funding file for the month of August 2017
Submission of Net worth Certificate and balance sheet as at 31.03.2017
Submission of audit Certificate by Qualified Chartered Accountant to SEBI
Annual Returns with Networth certificate and other details as at 31.03.2017
Submission of Networth certificate, Auditor’s Report and audited Annual accounts
as at 31.03.2017
Filling of Income tax return for corporate entity & Persons covered under Tax Audit.
Submission of Corrective Action report for any “Non compliances/ Work in progress /
Observation/Suggestion” pointed out by the auditor in System audit report for the
period ended March 2017
No. of STR filed with FIU-IND for the month of August, 2017. (Including NIL STR)

Due Date
01/09/2017
01/09/2017 to
07/09/2017
05/09/2017
07/09/2017
07/09/2017
01/09/2017 to
09/09/2017
02/09/2017
10/09/2017
10/09/2017
15/09/2017
15/09/2017
30/09/2017
30/09/2017
30/09/2017
30/09/2017
30/09/2017
30/09/2017

Before
30/09/2017

Kamlesh P. Mehta B.Com. FCA, DISA (Post qualification course in information system audit from ICAI) is a practicing Chartered Accountant by profession having an
experience of 24 years in the field of capital market compliance consultancy, depository services audit, management consultancy, system audit and Commodity
market compliance consultancy.
He is a Proprietor of CA firm M/s. KAMLESH P. MEHTA ASSOCIATES & Partner of MEHTA SANGHVI & ASSOCIATES located at Borivali, Mumbai.
He along with his associated concerns specializes in Audit and Assurance Services of various compliance areas related to Capital Market Operations and system
audits of broking industry.
He is also providing compliance calendar to BSE brokers forum and ANMI regularly and same is published in their journal. Recently he and his team had drafted
compliance manual for commodity brokers published by BSE brokers forum.
He is a regular speaker of the various seminars for broking and DP compliances organized by WIRC (Western India Regional Council of ICAI) and study circle group.
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SANCTIONS FOR DIRECTORS AND PROMOTERS OF EXCLUSIVELY LISTED COMPANIES
In 2008, SEBI started de-recognition of
certain regional stock exchanges which
wished to surrender their recognition or
whose application for renewal of
registration was rejected by SEBI. The
companies which were exclusively listed
on these de-recognized stock exchanges
(ELCs) were transferred to the
Dissemination Board (DB) hosted by
nationwide exchanges and were given an
option to either list on other recognized
stock exchanges or to provide an exit to the
shareholders. Since then SEBI has issued a
number of circulars/notifications
specifying and streamlining the process for
ELCs.
The ELCs listed on the DBs were provided

time till June 30, 2017, by which they were
required to choose and implement either of
the two options available to them. On
August 1, SEBI has issued a circular under
Section 11(1) and 11(2)(j) of the SEBI Act,
1992 prescribing the following restrictions,
applicable till the time the ELCs provide an
exit option to its shareholders: (i)
Restriction on transfer of the equity shares
held by the promoters and directors of
ELCs, by way of sale, pledge, etc.; (ii)
Freezing of corporate benefits, such as,
right to dividend, bonus shares, split, etc.
on the equity shares held by promoters and
directors of ELCs; (iii) ELCs, its directors, its
promoters or any other companies which
are promoted by either of these entities
have been barred from accessing the

securities market; (iv) The promoters and
directors of the ELCs cannot continue to or
become a director in any other listed
company.
It is noteworthy that such penal directions
have been issued under Section 11(1),
which is a tool given to SEBI to regulate the
conduct of securities market. This
provision provides administrative powers
to SEBI and does not empower it to act as a
quasi-judicial authority, as has been done
through this circular. A proper course of
action would have been issuance of an
order under Section 11B and 11(4).
Imposition of such harsh penalties through
a circular will set a dangerous precedent.

SEBI CIRCULAR ON THE INVESTMENTS BY FPI IN CORPORATE DEBTS
On July 20, 2017 SEBI had issued a circular
clarifying the auction process when the
limit of foreign investments through
Foreign Portfolio Investors (FPIs) in the
corporate debt market exceeds 95% of the
Combined Corporate Debt Limit (CCDL).
As per the procedure notified in the circular,
if the utilization of CCDL exceeds 95%:
1. The FPIs purchases in corporate debt
securities are halted and BSE and NSE
are informed.
2. On the next day, an auction will be
conducted alternately on BSE and NSE.
The circular provides details of
duration, size and pricing of the bid. A

single FPI or group of FPIs cannot bid for
more than 10% of the limits being
auctioned.
3. The auction shall be conducted only if
the free limit is greater than Rs. 100
crores. However, if the limits stay
below Rs. 100 crores (1 Billion) for 15
consecutive trading days, then auction
shall happen on the 16th day.
4. Post auction, if the limits aren’t used
within 10 trading days, or if
reinvestment is not done within 2
trading days post sale or redemption,
then such limits shall come back into
the pool of free limits.

If the utilization falls below 92%, the auction
will be discontinued and limits shall be
available again ‘on tap’. In such cases, the
reinvestment facility is terminated and
cannot be availed when the utilization
exceeds 95% again.
Further, the circular temporarily restricts
issuance of rupee denominated bonds in
the overseas market until the utilization
limit falls below 92%. As per the latest data,
the FPIs have currently utilized 99.36% of
CCDL. Issuers who have already received
approval from RBI for masala bonds are left
in a conundrum about the way to move
forward.

SEBI’S ACTIONS FOR DISCLOSURE OF DEFAULTS
The Reserve Bank of India has recently
taken several initiatives to reduce the
amount of non-performing assets in India.
In line with this, on July 13, SEBI has
amended the SEBI (Debenture Trustees)
Regulations, 1993. Further, on August 4, it
has also issued circular obliging listed
entities to disclose defaults.
The amendments in Debenture Trustees
Regulations are incorporated with an
intention to align the Regulations with the
allied laws, such as, Companies Act, 2013
and to enhance the efficacy of debenture
trustees in India. Some of these are: (i) The
list of disqualifications applicable for the
person who could be appointed as a
debenture trustee has been expanded.
Persons holding beneficial shares in a
company, is a promoter, director, officer or
even an employee in the company or any of
its associate companies, or has any kind of

pecuniary relationship amounting to 2% of
more of its gross turnover or receives
income of Rs. 50 lakhs or more, etc. are
prohibited from being a debenture trustee
of the company’s assets. This amendment
will ensure that the debenture trustees are
purely independent and have no
connection/interest with the debtor
company. (ii) The contents of debenture
trust deed shall now be same as prescribed
in form SH-12 of the Companies (Share
Capital and Debenture) Rules, 2014. This is
a welcome move, as the contents of the
trust deed provided under the company
rules are comprehensive in nature and it
will ensure consistency between the two
laws. (iii) An additional certification
requirement for compliance officer
appointed under Regulation 17A has been
introduced and they are now required to
obtain a certificate under the SEBI
(Certification of Associated Persons in the

Securities Markets) Regulations, 2007.
This will ensure that the compliance officer
possesses specialized knowledge to
perform the functions entrusted to him. (iv)
A comprehensive list of duties of debenture
trustees, combining the obligations under
both Companies Act and Debenture
Trustee Regulations has been prepared and
Regulation 15(1) has been amended
accordingly.
In the August 4 circular, SEBI has asked the
listed companies to disclose any default in
payment of principal / interest amount on
d e b t s e c uri t i e s , fore i g n c urre nc y
convertible bonds, loans from banks and
financial institutions, external commercial
borrowings, etc. to the stock exchanges.
Such disclosure has to be made within one
day of the default and in a format specified
in the circular. Companies are required to
comply with these obligations from

REGULATORY
PULSE
REGULATORY
PULSE
October 1, 2017. Moreover, they have also
been asked to provide this information to
the credit rating agencies; however, no
time period has been specified for such
disclosure.
With an increase in the number of bad
loans, the protection of creditors and
identification of early signs of potential
default in repayment has become critical in

the financial markets. Implementation of
above actions is expected to keep the
investors conversant with the changes in
the financial conditions of the companies,
which may have a major impact on their
investments.
While some commentators have
expressed concerns about the impact on
the market price if too much real

information was released in the market,
however this is an important step from two
perspectives. One, it breaks the omertà
code between the borrowers and lenders,
both of whom are interested in suppressing
news of default. Two, it elevates what was
earlier merely a breach of contract to rating
agencies, to a breach of laws for
suppressing information.

CONSTITUTION OF COMMITTEES ON FMC AND CFRT
Acknowledging the dynamic nature of the
securities market and the crucial role
played by technology, SEBI has recently
constituted committees on ‘Fair Market
Conduct ’ (FMC) and ‘Financial and
Regulatory Technologies’ (CFRT).
FMC is formed under the chairmanship of
Mr T.K. Vishwanathan and aims to identify
the opportunities for improvement in SEBI
(Prohibition of Insider Trading) Regulations,
2015 and SEBI (Prohibition of Fraudulent
and Unfair Trade Practices relating to
Securities Markets) Regulations, 2003;
especially with respect to trading plans,
handling of unpublished price sensitive
information during takeover and aligning

Insider Trading Regulations with the
provisions of Companies Act. The
committee will also focus on improving
surveillance of the markets and evidentiary
issues in anti-fraud enforcement and is
expected to submit a report within four
months.
The CFRT is formed under the
chairmanship of Mr. T.V. Mohandas Pai and
is tasked with outlining the challenges and
opportunities provided by the rapid growth
of technology in the financial markets. The
committee will analyse the technological
developments around the world and seek
technology based solutions for:
strengthening the Indian securities market,

assessing technological solutions for
regulatory functions of SEBI, preparing the
market and regulatory framework for
adoption of new technology, facilitating
such adoption and promote financial
innovations.
It is hoped that the Insider Trading
Regulations which are new and are poorly
worded will be re-looked at. Similarly, the
anti-fraud regulations need an overhaul as
the current provisions are generic and overbroad. The current definition of fraud under
the Regulations requires none of the 5 key
ingredients of fraud, making the definition
meaningless at best and harmful to honest
conduct at worst.

SEBI ORDER ON INSIDER TRADING IN THE SCRIPS OF MCX LTD.
SEBI has passed an ex parte ad interim
order against certain individuals and their
relatives (Noticees) employed at the Multi
Commodity Exchange of India Limited
(MCX) and Financial Technologies (India)
Limited (FTIL), a company promoted by
MCX, for trading in the scrip of MCX, in
violation of the provisions of SEBI
(Prohibition of Insider Trading) Regulations,
1992.

closely held by FTIL. Under the SCN, the
DCA had alleged that NSEL was not eligible
to avail an exemption from application of
Forward Contracts (Regulation) Act, 1952
and NSEL had acted in violation of it. This
information remained unpublished till the
time NSEL issued a circular suspending
trading in all contracts (except e-series)
and deferring settlement of the pending
contracts on July 31, 2013.

On April 27, 2012, a show cause notice
(SCN) was issued by the Department of
Consumer Affairs (DCA) to the National
Spot Exchange Limited (NSEL), a company

An investigation was initiated by SEBI
wherein it determined that the issue of SCN
was price sensitive information for MCX,
as NSEL was indirectly held by MCX. SEBI

Disclaimer :
The newsletter is not in the nature of a
legal opinion or advice. Copyright reserved.

observed that by virtue of their position in
NSEL, FTIL and MCX, it was reasonably
expected that the Noticees possessed the
said UPS I and the trades undertaken by
them in the scrip of MCX was on the basis
of the said UPSI, thereby committing
Insider Trading.
SEBI calculated the amount of loss averted
by the Noticees by trading during the
period when UPSI existed and passed a
direction impounding the amount of losses
averted by Noticees and directed them to
file their reply within 21 days of the order.

Courtesy: Finsec Law Advisors
A financial sector law firm which provides regulatory advice and assistance focusing
on the securities, investments and banking industry. www.finseclaw.com

Disclosure: Finsec Law Advisors is representing Kirloskar Chillers Private Limited.
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CIRCULARS
CIRCULARS

CIRCULARS
CIRCULARS

ANALYZING CIRCULARS (11 JULY - 10 AUGUST 2017)
Regulator

Important Circular's Released For The Month

SEBI :

SEBI (International Financial Services Centres) Guidelines, 2015-Liquidity Enhancement Scheme -->It has been
decided to grant an exemption to exchanges at IFSC from complying with clause 5.1 and 5.2 of SEBI circular dated
April 23, 2014 subject to conditions.
Online Registration Mechanism for Custodian of Securities -->SEBI tooperationalize Intermediary Portal to submit
the applications for registration as a Custodian of Securities.

SEBI :
SEBI/BSE :

SEBI :
SEBI/BSE :
SEBI :
SEBI :

Margin Trading Facility- Clarification --> Stock brokers can only borrow for MTF through CP issuance in compliance
with RBI guidelines and unsecured long term loans from their promoters and directors subject to the appropriate
provisions.
Disclosures by listed entities of defaults on payment of interest/ repayment of principal amount on loans from banks
/ financial institutions, debt securities, etc
Action against Exclusively Listed Companies and its Promoters/Directors pending Exit Offer to the Shareholders
Online Filing System for Alternative Investment Funds --> SEBI has introduced an online system for filings AIF
Registration as an AIF are now to be submitted online only, through https://siportal.sebi.gov.in.
SEBI meets Market Infrastructure Institutions to discuss Cyber Security and Technology --> Confirmation of
comprehensive review of technology and system audit

NSE :

Enhanced Supervision of Stock Brokers – 'Upload of fund balance and securities balance' --> User manual and
FAQs enclosed as Annexure 1 and Annexure 2.

NSE :

Modification of Client Codes (All Segments) --> Exchange shall now onwards levy penalty for client code
modifications from Non Institutional client category to Institutional client category across all segments with
immediate effect.
Enhanced Supervision-Monitoring of Clients' Funds lying with the Stock BrokeràExchange has provided a facility in
demo server of BEFS w.r.t. uploading details for Monitoring of Clients’ Funds lying with the Stock Broker.
Participation of Non Resident Indians (NRIs) in the Currency Derivatives segment --> Clearing Member(CM) is
required to provide specified documents specifying the name of the Authorized Dealer Category-I bank who should
be an existing CM of the CC on the segment
Notice - Cyber Security Advisory -->observed a highly suspicious communication on the internet in the country
and advanced threat to critical sectors including Energy and Finance -also released are Do’s and Don’ts have been
recommended and FAQS have been listed with elaborate details with regard to Cyber Security, and safety against
current prevailing threats and scams for circulation.
Alert messages on trading screens for “trade-for-trade” scrips on the online trading portals of Trading Members. -> Members to provide facility on their online trading portals of pop-up alerting clients before the square up order is
placed for T2T segment, that no netting is permitted.

NSE :
NSE :

NSE/BSE/MCX-SX :

BSE :

BSE :

Enhancements in Contract Master file for Currency Derivatives Segment --> w.r.t the file format changes and make
necessary changes to their respective applications

BSE :

Introduction of Trader ID and Session ID Password Reset Facility in RTRMS-ZT system --> to reset password of
trader ID and session ID used by members to connect to the trading system w.e.f. August 07, 2017.

BSE :

Enhanced Supervision of Stock Brokers/Depository Participants --> Process for uploading of data related to client
funds, securities and commodities balances on monthly basis

SEBI (International Financial Services Centres) Guidelines, 2015 – Amendments --> Amendments w.r.t eligibility
and Shareholding in Stock Exchanges, Clearing Corporations and Depositories, governance of the stock exchange,
intermediaries in IFSC
Investments by FPIs in Corporate Debt --> Partial modification to Para 4 of SEBI dated August 04, 2016 where
the the overall FPI investment in CCDL exceeds 95%,
Disclosure of divergence in the asset classification and provisioning by banks --> In order to ensure greater
transparency w.r.t compliance with income recognition, asset classification and provisioning norms, it has been
decided banks shall make suitable disclosures as specified in the circular.
SEBI (Stock Brokers and Sub-brokers) Regulations, 1992 - last amended on July 13, 2017 major points being broker
can have equity, currency and commodity derivatives in the same set up and fees and mode of payment related
changes

BSE :

Submission of GST Invoice for claiming SGB commission & GST component on Sovereign Gold Bond Scheme -->
By Trading member and mutual fund distributor.

BSE :

Monitoring of Clients’ Funds lying with the Stock BrokeràMembers are required to submit the data on clients funds
lying with stock brokers on last trading day of every month on or before the next trading day till March 2018.

BSE :

Levy of one time processing fee of Rs.2000/- (plus applicable GST, presently 18%) for registration of Mutual
Distributor (MFD) and Registered Investment Advisors (RIAs) on BSE StarMutual platform.

BSE :

Introduction of Multibank facility in UCC Registration-Update --> while registering new clients on BSE Star MF
members must ensure that the IFSC Code should available for Co-Operative banks.

BSE :

Dissemination of MDI & EMDI Market Data Feed – release of new Templates in Equity segment & Currency
Derivatives segment-Update --> New templates shall be made live w.e.f. August 7, 2017 and not from July 17, 2017.

SEBI :

Amendment to Investor Grievance Redressal System and Arbitration Mechanismà The composition and functions
of the Disciplinary Action Committee, Defaulter’s Committee and Investors Service Committee is as per circular.

BSE :

Introduction of IP validation in BOLT Plus Trading system - Update --> The IP validations will be implemented from
17th July 2017 onwards in Equity, Equity Derivatives & Currency Derivatives segment.

SEBI :

Discussion Paper on Growth and Development of Equity Derivative Market in Indiaà To develop Derivatives
instruments markets in India, SEBI has invited views on the points specified in the paper before August 10 2017.
Guidelines for participation/functioning of Eligible ForeignInvestors (EFIs) and FPIs in IFSC - Amendment à It has
been decided to replace Clause 2 c) of SEBI circular IMD/HO/FPIC/CIR/P/2017/003dated January 04, 2017
Securities Contracts (Regulation) (Third Amendment) Rules, 2017 (w.e.f., July 3, 2017) --> In rule 19A, in sub-rule
(1), Listed company having public shareholding below 25%, on the commencement of the SCRR (Amendment) ,
2014, shall increase its public shareholding to at least 25%, within a period of four years instead of three years

BSE :

Amendment to Capital Market Segment Regulations of the Exchange pursuant to SEBI Circular dated February 23,
2017. On discharge certificate of remisier, regarding criteria and procedure for selection of person eligible to act as
arbitrator.
Revised File format for additional functionality introduced in the Version 11.6.13
Release of DPM-SHR System Version 6.7.4 and Operational guidelines regarding
Interest and Dividend information reporting in case of Custodial accounts --> the facility to provide corporate action
information to NSDL in the DPM (SHR) system will be provided shortly. The upload file formats enclosed at
Annexure II.
Facility to lodge complaints_issues with NSDL system auditor à An email id viz; systemauditor@nsdl.co.in is
created to facilitate Participants to lodge complaint/issue to the system auditor of NSDL.

SEBI :

SEBI :
SEBI :

SEBI :
SEBI :

SEBI :

SEBI/NSDL :
SEBI :

Position Limits for Agricultural Commodity Derivatives --> Recommendation of Commodity Derivative Advisory
Committee for determination of numerical value of overall client level open position limits for agricultural
commodities
Online Filing System for Real Estate Investment Trusts (REITs) and Infrastructure Investment Trusts (InvITs) -->
SEBI intermediary portal for applying for registration, reporting and various compliances

SEBI-Press Release :

SEBI constitutes “Committee on Fair Market Conduct” --> Committee will suggest short and medium term
measures for improved surveillance as well as issues of High Frequency Trades, harnessing of technology and
analytics in surveillance

SEBI-Press Release :

SEBI constitutes ‘Committee on Financial and Regulatory Technologies (CFRT)’àCommittee set up to help
regulators manage the challenges as well as opportunities to help evolve and effective functioning through adoption
of new technology.

MCX-SX :
NSDL :

NSDL :
NSDL :

Amendment to Business Rules - Arbitration Rules --> Amendment in Arbitration fees, expenses, costs and general
provisions.

NSDL :

Products accorded approval by SEBI for trading in stock exchanges in GIFT City IFSCàhas been set up with an
objective to enable Indian entities to compete on an equal footing with offshore financial centres.

Investments by FPIs in corporate debt --> Reporting of investment on T day on daily basis before 8 pm and
guidelines for reporting of information / transaction is as per Annexure II

NSDL :

SEBI-Press Release :

SEBI meets NSE officials on "technical glitch" à SEBI has asked NSE to submit a detailed report and also to have a
review of their Business Continuity Plans and as to what measures are going to be taken to avoid the technical
problems occurred on July 10, 2017

NSDL :

Display of price and value for the ISINs pertaining to Sovereign Gold Bonds on IDeAS facility --> By client in their
Demat account
Report of Pledge instructions "Pending for Pledgee Confirmation" through SPEED-e facility

SEBI-Press Release :

Extension of date for submitting comments on the Consultation paper on Amendments/Clarifications to the SEBI
(Investment Advisers) Regulations, 2013 issued on June 22, 2017 --> Extension of time till July 31, 2017 for public
comment
Alteration to Articles of Association

SEBI-Press Release :

NSE :
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NSDL :

Clarification to Enhanced Supervision Circular --> On Definition of Proprietary account, Grant of further exposure as
specified in the circular

NSDL :

SEBI Circular on Recording of Non Disposal Undertaking (NDU) in the Depository System --> It has been decided to
permit the depositories to offer a system for capturing and recording the NDUs, to enable the shareholders to record
the NDU in the depository system.
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CIRCULARS
CIRCULARS
NSDL :

CIRCULARS
CIRCULARS

Amendment to Business Rules - Penalty Structure for Issuers/RTAs --> Penalty for non compliance in Internal Audit
Report not submitted in the prescribed format or submitted without inclusion of management comments or non
provided compliance certificate by auditors.

NSDL :

Amendment to Business Rules - Penalty Structure for Participants --> Penalty for Non compliance in Delivery
Instruction Slip not scanned and uploaded in system provided by NSDL

CDSL :

Redemption Extinguishment Of Pledge Balance --> Through processing of corporate action for giving various
status
SEBI Circular FPI IFSC Amendments --> It has been decided to replace Clause 2 c) of SEBI circular
IMD/HO/FPIC/CIR/P/2017/003dated January 04, 2017
SEBI Circular Guidelines for Issuance of ODIs, with derivative àODI issuing FPIs shall not be allowed to issue ODIs
except for hedging the equity shares held by it, & on a one to one basis.
SEBI Circular - Interest and Dividend information reporting in case of Custodial Accounts-Rule 114G(1)(e) of the
Income Tax Rules, 1962 --> It has been decided that depositories to provide additional field in the system to the
RTAs by July 15, 2017 whereby the RTAs can incorporate the details of corporate action.

CDSL :
CDSL :
CDSL :

Important Orders For The Week
SEBI - CHAIRMAN/ MEMBERS’ ORDERS
Regulator

Segment

Penalty

SEBI directions w.r.t. listed Shell Companies -->SEBI released list of 331 shell Orders-Miscellaneous Penalty
companies as identified by MCA, where restriction are put on trading e.i. Traded
only once a month. Exchanges to audit or appoint a forensic auditor. Share price to
be capped to LTP. Trading in Stage VI of the GSM with immediate effect. ASD of
200% retained for a period for five months. Promoters and directors allowed to
transfer through depositories only.
1. Unique Consulting and Trading Private Limited and its Directors -->
Company was collecting money from investors through various fraudulent
schemes promising high returns --> Company had misused its status as a stock
broker and solicited and collected funds and deposits from investors through
misrepresentations --> Company violated the PFUTP Regulations.

Orders-Broker
Regulations

Debarment for 10 years. To
refund the monies collected
from clients.

2. Multi Commodity Exchange of India Limited --> 63 Moons Technologies
Limited --> Entities traded in stocks of MCX when in possession of 'unpublished
price sensitive information --> The department of consumer affairs had issued a
SCN on which MCX shares dropped and given insiders traded in the stock in this
period -->The key personnel as specified in the order were reasonably expected
to have access to the information and sold “substantial” MCX shares when only
they had the information.

Orders-Insider
Trading

Total Impounding includes
total loss averted and 12%
interest thereon for Rs. 119.97
c r le vie d on t he s e nior
executives and key personnel
of MCX

4. Finosys Securities, Reliable Securities, Good Time Securities, Global
Securities, Tradefast Securities, etc. --> Entities were claiming themselves to
be stock brokers and DPs through their respective websites which misguided and
provided false details.

Orders-PFUTPFraudulent

Debarment of 10 years.

5. MCX Biz Solutions and its Proprietor Mr. Sayed Sadaq -->was soliciting and
collecting money from members of public with a promise of high returns-->
Company had displayed a fake certificate of sub broker registration claiming itself
to be registered with SEBI.

Orders-PFUTPFraudulent

Debarment for 10 years and
Shall refund monies collected.

6. BalajiInvestments and Others -->Noticee carrying out illegal trading in shares
of various firms -->Noticee had indulged in illegal/Dabba trading and settlement
activities, also the entities had allegedly dealt in shares outside the trading system
of the exchanges.

Orders-SCRA

Debarment for 5 years.

7. Green Buds Agro Farms Ltd -->Noticee collected Rs 300 Crs. from 6 lakhs
depositors across Karnataka --> During 2013-14 firm was inviting funds from
public under an unauthorized 'CIS' with promised interest rates of 20-25 % as
returns. It was an illegal mobilization of funds from the public.

Orders-CIS

Debarment For 4 years.
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SEBI-ORDERS ADJUDICATING OFFICER
1. BOI Shareholding Limited --> The PMLA policy of the Noticee was allegedly Orders-DP Violations Penalty of Rs 40 Lakhs.
not amended in compliance with SEBI circulars. Noticee did not have checks and
balances in place to verify the identity of a client with criminal records database -> It was also observed that the AML policies and procedures of the Noticee did
not include provisions relating to “tipping off” and “investor education” and
procedure for freezing of funds -->No internal alerts generated. Important to have
an AML and Surveillance Monitoring system which comprehensively reviews
client due diligence and ensures transaction monitoring from multiple
perspectives.
2. Entities in the matter of Nakaoda Textiles India Limited, Gayatri Projects
Limited, Nandan Exim Limited and Trimurthi Drugs & Pharmaceuticals
Limited -->Noticees had indulged in self trades which were fictitious in nature
and thereby had affected the volumes of the scrips during the relevant period -->
Entities traded significantly in scrips and executed synchronized, hence Noticees
had a mala fide intention of creating misleading appearance of trading.

Orders-Broker
Regulations

Total Penalty of 2,62,60,000.

3. Sky Industries Ltd. -->Noticees acted in concert and have acquired shares of
Sky Industries --> Failed to make an open offer when total stake crossed the
threshold limit --> The amount of opportunity loss to investors due to the failure to
make public offer is over Rs 1.10 Crs.

Orders-SASTViolations

Penalty of Rs. 5 Crs. to be paid
jointly and severally.

4.UppalDevinder Kumar in the matter of PACL --> SEBI note that the Noticee
had not taken any steps to ensure compliance with the applicable law during his
tenure as Director of the Company --> The Noticee had sponsored and carried on
unregistered CIS.

Orders-CIS

5.Shri Anil B.Vedmehta and Ors -->Noticee had purchased and sold significant
quantities of shares of Mobile Telecommunications Ltd during the specified period
and Noticees who were part of the promoter group of MTL were ‘persons acting in
concert’ However there was no timely disclosure w.r.t same.

Orders-SASTViolations

Penalty of Rs. 4 Lakhs.

6. Enbee Trade & Finance Limited --> There was a delay in making the public
announcement of an open offer by Amar Gala for acquisition of the paid up capital
of the target company.

Orders-SASTViolations

Penalty of Rs. 25 Lakhs.

7. Mr. Hitesh Bhutla and Sterlite Metal Rolling Mills Pvt. Ltd -->Company
failed making a public announcement and indirectly acquiring almost the entire
non-promoter shareholding which resulted in circumventing the requirement
under listing agreement, which was meant to ensure liquidity in the market.

Orders-SASTViolations

Penalty of 7.5 Lakhs to Hitesh
Bhutla and 9.5 Lakhs Sterlite
M e t a l Ro l l i n g Pr i v a t e
Limited.

8. PG Electroplast Limited, its Directors --> The proceeds of the IPO were
transferred to various entities with a likely purpose of siphoning off and/or
diversion of funds. The suppressed material facts in the Red Herring Prospectus
and diverted the IPO proceeds for the purpose of purchase of its own shares -->
They had acted as layers/conduits in movement of funds and diversion of
proceeds of the IPO to the buyers indulging in fraudulent trades on the day of listing
and / or entities who had applied in the IPO of PGEL.

Orders-PFUTPFraudulent

Penalty of Rs 1.01 Crore each
on chairman cum MD and
respective 3 executive
directors and Rs 1 Lakh
penalty on 31 entities.

9. In respect of 1) SandhyaSahebraoBadekar 2) SiyaBansal and 3)
RajanBansal--> Under investigation SEBI observed that the price of the scrip
KGN was increased from Rs.200 to Rs.898 i.e. increase of 698 (349%) during
about one year period and revealed that the notices were the contributors of the
top 5 New High Price in the market.Orders placed for shares at prices significantly
above the LTP when the shares were available at lower rates, artificially rigging the
price of the scrip.9. In respect of 1) SandhyaSahebraoBadekar 2) SiyaBansal and
3) RajanBansal--> Under investigation SEBI observed that the price of the scrip
KGN was increased from Rs.200 to Rs.898 i.e. increase of 698 (349%) during
about one year period and revealed that the notices were the contributors of the
top 5 New High Price in the market.Orders placed for shares at prices significantly
above the LTP when the shares were available at lower rates, artificially rigging the
price of the scrip.

Orders-PFUTPFraudulent

To t a l p e n a l t y o f R s 45,00,000/-
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CIRCULARS
CIRCULARS
10. Lakhi Prasad Kheradi in the matter Out of City Travel Solutions Ltd ->Noticee executed irregular and manipulative trades in the scrip of OCTSL by
contributing to the total market net LTP and New High Price and intended his
trades to operate as a device to create false, misleading appearance of trading and
manipulated price of the scrip.

Orders-PFUTPFraudulent

Penalty of Rs 7 Lakhs.

12. Entities in matter of Anand Credit Limited -->Noticee failed making timely
disclosures with respect to the change in the shareholdings, which is violation of
SAST Regulation 2011 and (PIT) Regulations 1992.

Orders-SASTViolations

Total Penalty of Rs 51 Lakhs
on noticees.

SEBI-ORDERS ADJUDICATING OFFICER
1) Pradeep A. Ramnani -->Appeallant as a sub-broker had violated capital
market norms by having requisite NCFM qualification, but still agreeing to become
the terminal operator for carrying out the trades. Appeallant argued that fault was
committed and his broker already paid higher penalty imposed which is sufficient
in the matter.
2) ParasAjmera/Tejal M. Shah/Manish P. Shah --> SEBI found that entities
traded in stocks of MCX when in possession of unpublished price sensitive
information. SEBI had frozen personal bank account of the appellant with other
direction on penalizing the appellant without giving any opportunity of personal
hearing. On appeal SEBI would immediately defreeze the salary account of the
appellant. The objection to the ex-parte order would be filed by the appellant within
a period of one week.

Orders-Broker
Regulations

Appeal Dismissed - Penalty of
Rs 5 Lakhs. No merits seen in
the appeal.

Orders-Insider
Trading

Request Accepted.

Compiled by Rekha Shah, Analyze N Control
The firm specialises in helping Broking houses in Operational process set up and also has softwares
focussed on compliances - regulatory search engine - www.circularsnorders.com and has a state of
the art client screening product duly integrated with Anti Money Laundering and Surveillance product.
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BRAVING TURBULENCE: INDIAN REALTY
TAKES WING FOR A SEAMLESS SKY
By Shishir Baijal
Chairman & Managing Director, Knight Frank India

A

n overhaul entrenched deep
beneath the usual look and feel of
imagination is taking shape in the
Indian real estate sector.
Metro cities are bustling with massive
b e e h i v e - l i ke i n f r a s t r u c t u r e w o r k ,
affordable homes shaping a new skyline,
investments worth millions of dollars
pouring in from sovereign funds and a
significant section of fringe players are on
the edge engulfed by a new order of
reforms driving consolidation in the
industry.
At the same time there is ample heartburn
across the industry in the wake of the new
regulatory environment. Widespread
anxiety whipped up by the implementation
of the Real Estate (Regulations and
Development) Act, 2016 and the recently
rolled out Goods and Services Act (GST)
has further pulled down the realty market.
Knight Frank’s recently launched India Real
Estate report has aptly chronicled the
performance of the residential markets
across Mumbai, Bengaluru, the National
Capital Region (NCR), Chennai, Pune,
Hyderabad, Ahmedabad and Kolkata
between January and June 2017. It also
provides an insight into the office markets
of Mumbai, Bengaluru, NCR, Chennai,
Pune and Hyderabad.
THE RESIDENTIAL MARKET
After grappling with the short-term shocks
of demonetisation the already sluggish
residential market had begun showing
signs of normalcy around March. However,
strong undercurrents in the run up to RERA
becoming a reality crippled the market yet
again.
As a result developers’ focus veered from
rolling out new projects to become RERA
compliant. The impact was evident as new
supply entering the market in the first half
of 2017 dwindled by a staggering 41%.
However, a healthy influx of ready-tomove-in houses ensured that the sales
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were not hit by the same extent. Although
residential sales dropped by 11% as
compared to the first half of 2016, it
improved by the same margin over the
demonetisation-induced subsequent half.

A growing economy
would signal healthy
consumption across all
genres of the Indian real
estate. With tamed
inflation, uptick in
industry sentiments and
a good monsoon
forecast the need of the
hour is to embrace a
monetary policy that
propels growth.
Among the top eight cities covered in the
report launches were worst hit in
Ahmedabad (79%) and NCR (73%).
Inherent lacunas in the civic infrastructure
also had a strong bearing in the
performance of certain key markets such
as the Mumbai Metropolitan Region
(MMR).
For instance, the Bombay High Court stay
on new projects over the city’s garbage
crisis and ambiguity on the Development
Plan 2034 became additional burdens on
the already tepid market. While new
projects plummeted by 36%, sales
volumes dropped by 8% on a year-on-year
basis.
Chennai was the only market that saw
marginal surge in launches and sales over
the note ban-affected previous half as well
as on a YoY basis.
But just like every cloud has a silver lining
the government ’s thrust towards
affordable housing seems to have rung well
for developers. According to our report the

share of new houses in the less than Rs. 25
lakh price segment has been rising
steadily. From accounting for just about
17% until the first half of 2016, it rose to
20% in the subsequent half. And, for the
January to June period the houses in this
price bracket accounted for more than onethird (36%) of the launches.
Similarly the share of houses below Rs. 50
lakh has jumped from 52% to 71% during
the same period.
All in all the residential market could take at
least two more quarters to re-orient itself
with the reforms-driven new order,
particularly after the recent roll out of the
Goods and Services Act. But these brave
policy changes are likely to bear rich
returns for the sector in the long run.
OFFICE MARKET
Historically the office market has been one
of the most dependable asset classes of
the Indian realty. But it could not escape
the tremors of changing winds in certain
advance economies. Primarily driven by
the IT/ITes sector, headwinds emerging
from recent geopolitical policy moves in
the West had its toll on traction of office
space in the first half of 2017.

In the first half of 2017, new supply in the
office market stood at 17.9 mn sq. ft
recording a decline of 5% over the same
period last year. The natural aftermath has
been the shrinking vacancy levels. At 12%,
the vacancy levels were the lowest in the
recent past and essayed a declining trend
for the 11thconsecutive reference period.
Vacancy levels were the lowest in the IT
dominated markets of Bengaluru, Pune and
Hyderabad. The IT hubs showed single
digit vacancy levels of 4%, 8% and 9%
respectively our findings showed.
The collective pressure had an obvious
bearing on office rents with average rental
across six cities rising by 7%. While
Mumbai saw a flat YoY rental growth,
Hyderabad and Bengaluru experienced the
strongest rental growth at 14% and 8% YoY
respectively.
Despite the drop in the share of the IT/ITes
sector, the relatively evolving Other
Services sector that comprises consulting,
media, telecom and infrastructure showed
good promise with a 28% share of office
space. Co-working space providing firms
emerged as a new player, particularly in
B e n g a l u r u , Pu n e a n d N C R . S u c h
companies offering the contemporarystyled shared cubicle spaces took up
approximately 0.5 mn sq.ft space in the
first half of 2017.
Overall we expect the IT/ITes sector to
overcome the changing demand patterns
and re-establish its place in the office

market. With a wave on new investments
flowing into India on the back of reforms
such as the Real Estate Investments Trusts
(REITS) we expect new businesses to
emerge as potential players in the near
future.
GOING FORWARD
India is perhaps the only bright spot among
emerging markets in the world today. The
International Monetary Fund’s recent
World Economic Outlook has predicted an
envious growth rate of more than 7% for
the country. In addition the Indian Rupee
has been a top performing currency among
its market peers over the past couple of
years.
The strong fundamentals, robust economic
growth, political stability, controlled
inflation and the lower interest rate regime
have improved India’s chances of a
sovereign ratings upgrade within the next 2
years. Albeit, the recent loan wave-offs
can be a cause of concern.
Considering the benign inflation numbers
we hope that the Reserve Bank of India
(RBI) to adopt a growth-inducing dovish
monetary policy.
A growing economy would signal healthy
consumption across all genres of the Indian
real estate. With tamed inflation, uptick in
industry sentiments and a good monsoon
forecast the need of the hour is to embrace
a monetary policy that propels growth.

(Excerpts from the Knight Frank India Real
Estate Report (Jan-Jun 2017))
Shishir Baijal a B.A. (Hons) Economics, MBA,
Bond University, Australia
He has over 37 years of experience across diverse
industries that include real estate, hospitality,
education and entertainment. He is responsible for
managing the operations of Knight Frank India.
Prior to Knight Frank, he was Managing Partner at
Everstone Capital Advisors Pvt. Ltd. (ECAP), where
he advised the deployment of approx. US$ 690 mn
across different real estate asset classes. Under his
leadership, ECAP positioned itself as an investment
advisor with end-to-end real estate development
capabilities across the value chain – project
evaluation, land acquisition, project
conceptualisation and design, leasing, property
management and investment exits.
From 2001-05, he was CEO of INOX Leisure Limited.
He was instrumental in rolling out the INOX chain
across India and establishing INOX as a multiplex
brand at a national scale. Under his leadership, INOX
was awarded the ‘Best Entertainment Retailer of the
Year’ at the ICICI Bank Retail Excellence awards
2004.
Before INOX, he was COO at Pacific International
Hotel Management School, New Zealand, from
1999-2000 and General Manager of Berjaya Beau
Vallon Bay Resort & Casino, Seychelles, from 199899.
He began his career with ITC Hotels Division, where
he spent over 18 years in various roles from 197997. His last role there was that of Area Manager &
General Manager at Windsor Manor Sheraton &
Towers, Bangalore.
He is a founding member of SCAI and a Fellow of
RICS, London.

This was evident with the 10% drop in
office transactions between January and
June over the same period last year.
A slip in share for India’s largest occupier of
office space reiterates this observation.
According to our report findings the share
slid from 43% to 39% during the period
mentioned earlier.
Another fundamental challenge that has
consistently held up the expansion of
India’s office landscape has been thin
supply of new stock. This stems from a
shift in developers’ focus towards
residential projects since the Global
Financial Crisis.
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a dispute with the help of an independent
party which is known as “NEUTRAL”. This
Neutral person is the conciliator. This
conciliator assists the parties in an
independent and impartial manner to reach
an amicable settlement of the disputes.

EFFICACY OF ADR
IN PRESENT TIMES
By Suresh Kotak
Director, IMC International ADR Centre

T

he emerging India in the globalised
world necessitates relentless efforts
to make transactions simple, quick,
efficient and the redressal of differences in
disputes and conflicts in a swift manner.
The dream to make India a worthy place to
do business in a convenient, smooth and
uninterrupted manner has made the “ADR”
system of dispute resolution necessary,
vital, critical and relevant.
Litigations in the Court:
The present rapidly degenerating litigation
system of conflict resolution is turning to
be irrelevant rather a hackneyed
system.The court litigations have been
endangeringly dilatory.
The rule of law gets seriously impaired and
the conflict resolutions results into
uncertainty and perpetual delay. In its trail
it leaves tremendous impact on societal
health and stability, thus corrodes the
governance of the country.
Concept of ADR:
There are two broad ways of conflict
resolutions:
1.
First mode is Court induced
litigation which is apart from gathering
blemishes is an adversarial system of
dispute resolution.
2.
Second mode is ADR which is
Alternate Dispute Resolution mode to
resolve disputes. This system is an
alternative to adversarial litigation. In
contrast it is a consensual method of
dispute resolution. Consensual method is
essentially voluntary.
Different modes of ADR:
There are four or subsystems of ADR.
Therefore some people describe it as
“APPROPRIATE DISPUTE RESOLUTION
SYSTEM”.
1. Negotiation
2. Conciliation
3. Mediation
4. Arbitration
40

In essence, ADR operates with these four
modes aiming to resolve dispute and
differences in an alternative manner to
litigations.
ADR vs Court Litigations:
Litigations are always in the court and are
publicly held in the open forum of the court
which is provided by Government and is
open to all. ADR in contrast is private,
confidential and voluntary system of
dispute resolution.

The dream to make
India a worthy place
to do business in a
convenient, smooth
and uninterrupted
manner has made
the “ADR” system of
dispute resolution
necessary, vital,
critical and relevant.
ADR has certain remarkable features
which by and large keep relationships in a
better position as there is a mutuality and
confidentiality and flexibility involved in the
system. Litigations are highly complex and
procedure oriented. They generally seek
“Who is right” and “Who is wrong” thus
leaving bitterness among the party.
ADR on the other hand addresses to the
fact of “What is wrong and How to redress
and solve it”. Thus ADR as a system works
out the solution with equity and fairness.
ADR is a proactive system. Litigation is a
reactive system. Therefore the business
people are increasingly considering ADR to
be sine-quo-nonfor survival in the fast
paced businesses of today in which delays
become deadly for survival in the business
environment.

The Modern Chambers of Commerce
today, the corporate world and enlightened
Business Institutions today have been
resorting to ADR. The Chambers have
become facilitators for ADR by promoting
systematic, organized and structured
institutions to provide institutional way of
addressing business differences and
conflicts through the 4 modes of ADR.
Few lines about IMC Chamber of
Commerce and Industry:
The IMC Chamber of Commerce and
Industry has already taken a lead much
ahead in this area. The IMC Chamber of
Commerce and Industry had foresightedly
visualized the compelling necessity of
promoting ADR mode of dispute resolution
by institutionalizing the resolutory process.
To pursue this IMC has promoted an
Independent International ADR centre. This
is autonomously governed body. This was
created to have a focus to promote the
culture of ADR which can facilitate the
businesses at large.

Conciliators are guided by principles of
Objectivity, Fairness and Justice.
Conciliation is also described as structured
mediation. The Indian law has given a legal
status to Conciliation and has been
included in the law of Arbitration and
conciliation act of 1996. India is the only
country which has given paripassu status
to arbitration and conciliation.
3. Mediation:
Mediation is a process in which the
mediator as an external person “NEUTRAL”
to the dispute works with the parties to find
and arrive at a solution which is acceptable
to all of them mutually.
The most important differentiating aspect
of mediation is that the mediator cannot
impose a decision on the parties. Mediator
controls the process but the outcome
primarily is always in the hands of the
parties. Mediator is a facilitator but acts
somewhat passively but intelligently and
fully acts to make both parties comfortable

and induces them to negotiate with each
other.
Mediation is completely voluntary.
Mediator opens up communication,
encourages parties to participate, identify
his facts and issues focusing them on their
long term interest.
Today most of the arbitration clauses make
mediation mandatory to start with. The
clause is known as Med-Arb-Med clause.
4. Arbitration:
Arbitration is an efficient, speedy, flexible
method of resolving the disputes on merit.
The arbitral tribunal decides the civil legal
rights of the disputants. The tribunal is duty
bound to follow the rules of natural justice.
However arbitration is an adjuratory
process and somewhat adversarial. It is
also considered as a quasi-judicial system.
Conclusion:
ADR has been directly and indirectly
recommended by a great number of people
such as Mahatma Gandhi, Benjamin
Franklin and even Lord Gautam Buddha.
Let us promote the holistic culture of ADR
and avoid self-defeating and frustrating
litigations.

Suresh Kotak is a multi-faceted business man having
a long drawn practical experience in business and
various industries. He is connected with a number of
trusts, social enterprises, Chambers of Commerce,
Trade Associations etc.
Apart from business and research pursuits in
agriculture, he has a convincing experience and
driving interest to promote ADR in India to become
most practiced solution for conflict resolutions.
Actually the impetus was provided by the dangerous
and deplorable position due to the failure of justice
delivery system in India resulting into heaps and
mountains of cases.
He has been practicing actively as an Arbitrator,
Conciliator and a Mediator at various levels such as
Cotton and Commodities Business and various other
business disciplines such as marine, shipping etc.
As a Former President of Cotton Association of India
(formally East India Cotton Association) and as a
director of International Cotton Association Liverpool,
as a former trustee of IOPEA, Board member FICCI
and ASSOCHAM, he has familiarized and promoted
Arbitrations and other ADR alternatives with a
strongly held belief. He has also acted as International
Arbitrator in various commodities etc.
He is connected with Indian Council of Arbitration
(ICA) and recently he is one of the promoter of IMC
International ADR Centre as one of the directors and
to facilitate his lifelong goal and conviction he has
also been a promoter of “ADR – CASE MANAGEMENT
CENTRE” with comparable state of the art equipment
and infrastructure to International centres.
The Centre has been named “IMC Suresh Kotak
International ADR Centre.”
The following are his current positions held:
Chairman:
1. Kotak and Company Pvt. Ltd.
2. Kotak Commodities Pvt Ltd.
3. Indian Society for Cotton Improvement.
4. Rajkot Kelavani Mandal (A cluster of 20
Educational Institutes)
D i r e c t o r / M a n a g i n g C o m m i t t e e / Tr u s t e e o f
Institutions:
1. IMC Chamber of Commerce and Industry.
2. ASSOCHAM
3. ICC International Chamber of Commerce India.
4. IMC International Alternate Dispute Resolution
Centre (IIAC)
5. IMC Research Foundation
6. CITI- CDRA Research
7. SIMA- CDRA Research
8. Indo Japanese Association
9. Ramchandraji Temple Trustee
10. Corporate Member – CITI
11. Indo American Chamber of Commerce

This centre has been housed in modern
centre namely IMC Suresh Kotak
International ADR Centre (IIAC). This
centre is created for day to day
management of cases for arbitration,
mediation, conciliation and negotiation- all
the four modes of ADR. It has the state of
the art facilities equivalent to all the best
International ADR centres of the world
such as Hong Kong, Singapore, London and
New York.

Awards and Achievements:
1. Cotton and Finance merit award conferred by then
Chief Minister of Gujarat – Shri Narendra Modi
who is now the Prime Minister of India.
2. Life Time Achievement Awards by Textile
Association of India (TAI).
3. Life Time Achievement Awards by Indian Cotton
Federation and many others.

The four ADR modes explained:
1. Negotiation:
Negotiation is a dialogue between two or
more parties in an effort to resolve their
differences by mutual discussions and
arrive at an agreeable settlement.
Negotiation is bilateral and is the art of
finding the agreement to end the dispute.

Social and Cultural Work:
1. Keen Rotarian
2. Linked with Medical NGOs
3. Literary Associations
4. Musical Institutions

2. Conciliation:
Conciliation is the process where the
practice of bringing together the parties in
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OFFENCES AND PENALTIES
UNDER GST LAW

Tax amount involved
Jail term
Fine

For other cases (no intention of fraud
or tax evasion)

By Neha Ahuja
Advocate

T

he terms Offences and Penalties
are not defined in the GST Law.
However, Offence in general
means a breach of Law or Act or any
illegal act and penalty is defined as the
punishment for committing an offence.
To prevent tax evasion and corruption,
the GST Law lists the offences and
penalties. There are 21 offences under
GST, apart from the penalty for availing
compounding by a taxable person who is
not eligible for it.
There are 21 offences under GST. For
easy understanding, they have been
grouped as followsFake / wrong invoices
1. A taxable person supplies any
goods/services without any
invoice or issues a false invoice.
2. He issues any invoice or bill without
supply of goods/services in violation
of the provisions of GST.
3. He issues invoices using the
identification number of another
bonafide taxable person.
Fraud
4. He submits false information while
registering under GST.
5. H e s u b m i t s f a k e f i n a n c i a l
records/documents or files fake
returns to evade tax.
6. Does not provide information/gives
false information during
proceedings.
Tax evasion
7. He collects any GST but does not
submit it to the government within 3
months.
8. Even if he collects any GST in
contravention of provisions, he still
has to deposit it to the government
within 3 months. Failure to do so will
be an offence under GST.
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100-200 lakhs
200-500 lakhs
Upto 1 year
Upto 3 years
In all three cases

9. H e o b t a i n s r e f u n d o f a n y
CGST/SGST by fraud.
10. He takes and/or utilizes input tax
credit without actual receipt of goods
and/or services.
11. He deliberately suppresses his
sales to evade tax.

To prevent tax
evasion and
corruption, the GST
Law lists the
offences and
penalties. There are
21 offences under
GST, apart from the
penalty for availing
compounding by a
taxable person who
is not eligible for it.
Supply/transport of goods
12. He transports goods without proper
documents.
13. Supplies/transports goods which he
knows will be confiscated.
14. Destroys/tampers goods which have
been seized.
Others
15. He has not registered under GST
although he is required to by law.
16. He does not deduct TDS or deducts
less amount where applicable.
17. He does not collect TCS or collects
less amount where applicable.
18. Being an Input Service Distributor, he
takes or distributes input tax credit in
violation of the rules.
19. He obstructs the proper officer during
his duty (for example, he hinders the
officer during the audit by tax

authorities).
20. He does not maintain all the books
that he required to maintain by law.
21. He destroys any evidence.
*He has opted for composition
scheme even though he is not
eligible.
Offences under GST by Companies,
LLPs, HUFs and others
For any offence committed by a
company, both the officer in charge
(such as director, manager, secretary) as
well as the company will be held liable.
For LLPs, HUFs, trust, the
partner/Karta/managing trustee will be
held liable.

An offender not paying tax or making
short-payments has to pay a penalty of
10% of the tax amount due subject to a
minimum of Rs.10, 000.
[Note: In the earlier model law, the
person was penalized if he made short
payments “repeatedly”, i.e., in 3 returns
out of 6 consecutive tax periods. This has
been removed from the revised model
law. So it stands, even first-time
offenders may be liable to penalty.]
Therefore, the penalty will be high at
100% of the tax amount when the
offender has evaded i.e., where there is a
deliberate fraud.
For other genuine errors, the penalty is
10% of tax.
General Penalty

Above 500 lakhs
Upto 5 year

Any offense under GST for which penalty
is not specifically mentioned will be
liable to a penalty extending Rs. 25,000.
General rules regarding penalty
These rules of penalty are generally the
same in all laws whether tax laws or
contract or any other law.
• Every taxable person, on whom the
penalty is imposed, will be served
with a show cause notice first and
will have a reasonable opportunity of
being heard.
• The tax authority will give an
explanation regarding the reason for
penalty and the nature of offense
• When any person who voluntarily
discloses a breach of law, the tax
authority may use this fact to reduce
the penalty
There will not be substantial penalties
for minor breaches (tax amount is less
than Rs.5000) or errors which are

easily rectifiable and clearly made
without any motive of fraud. The tax
authority may issue a warning in such
cases.
Neha Ahuja, Advocate
• Working as an Advocate in the field of Tax,
Intellectual Property, Capital Markets &
Securities, Anti-Corruption, Investigation,
Manufacturing, Consumer Products, Industrial
Products & Durables, Communications (Telecom
& Broadcasting), Energy (Power, Coal, Oil &
Gas),Mining, Civil and Criminal litigation.
Specialized in Criminal Litigation.
• Working at Prompt Legal, which is one of India’s
leading independent law firms.
• Regular faculty at Jai Hind College of Commerce
and Science for the subject of Law. Lectures
given on the following Acts and Bills:
Companies Act, 2013, Reserve Bank of India Act,
1934, Banking Regulation Act 1949, Negotiable
Instruments Act 1881, Indian Insurance Act
1938, IRDA Act 1999, Consumer Protection Act,
1986, Ombudsmen Act 1975,Indian Stamp Act
1899, Indian Registration Act 1908, Lokpal and
Lokayukta Bill.
• Worked as a Constitutional expert on several
books published by Lexis Nexis namely “GST”
from Ideation to Reality. Also, written textbooks
at college level on the subject matters of IPR and
Cyber Law published by Vipul Prakashan.
• On the panel as a Legal Committee member to
social clubs such as the Cricket Club of India.
• Completed her Bachelors in Banking and
Insurance (BBI). There after obtained a Masters
degree in Commerce (Mcom) and then
completed Legum Baccalaureus (LLB).

Penalties under GSTFor fraud
An offender has to pay a penalty amount
of tax evaded/short deducted etc., i.e.,
100% penalty, subject to a minimum of
Rs. 10,000.
Not only the taxable person but any
person who• Helps any person to commit fraud
under GST.
• Acquires/receives any
goods/services with full knowledge
that it is in violation of GST rules.
• Fails to appear before the tax
authority on receiving a summons.
• Fails to issue an invoice according to
GST rules.
• Fails to account/vouch any invoice
appearing in the books.
-Will have to pay a penalty extending up
toRs. 25,000
For cases of fraud, additional penalties as
followsFORUM VIEWS - SEPTEMBER 2017
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TIME TO HERALD NEW
FINANCIAL PRODUCTS IN INDIA?

THE BUSINESS OF CHATBOTS

Riken Mehta
Independent Financial Consultant

By Dr. Milind R. Agarwal
Founder & CEO, Quickwork Technologies

I

ndian benchmark indices - Sensex and
Nifty - have surpassed historic
milestones of 30,000 and 10,000 levels,
respectively, in the last three months. The
surge is attributed to a good monsoon
season, commencement of Goods and
Services Tax (GST) regime, and a surprising
gush of liquidity in the domestic markets
post demonetisation. Experts are of the
view that fund liquidity is so strong that
traditional valuation stock pickers and
naysayers of a bull run have no option but to
remain invested despite lofty valuations.
Demonetisation punctures asset
classes
Traditionally, retail investors’ most
preferred mode of investing for earning
higher returns has been fixed deposits, gold
and real estate.
Post demonetisation, banks were flooded
with abundant cash in savings accounts
which prompted leading banks to cut
deposit rates further from 4% to 3.5%. Gold
has lost its sheen as stringent rules on its
transactions and fear of emerging under
the taxman’s scanner have kept gold and
real estate investments by retail players
under check.
All these investment options, made less
lucrative due to government’s various
moves, have forced retail investors to look
for alternate investments. After burning
their hands in 2008 recession, many retail
investors swore to not come back to equity
market. However, the new highs made by
the market, and the fact that it seems the
only good investing option currently, is
urging retails investors to alter their stance.
Effectively, fund infusion through SIPs has
jumped to Rs 4,621crore in June 2017, a
staggering 150% growth compared to Rs
1,848 crore in April 2015.
Gush of liquidity
As per the Association of Mutual Funds in
India, average assets under management
(AUM) of the mutual fund industry surged
7% to a record high of Rs 19.52 lakh crore at
the end of June quarter. Further heartening
is the fact that small cities like Vasco,
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Bilaspur, Shillong and Kharagpur have
reported over 100% growth in AUMs
contribution vis-à-vis a year ago.

of many listed sugar stocks as he is
convinced the bull cycle will benefit the
entire sector.

Post demonetisation,
banks were flooded with
abundant cash in savings
accounts which prompted
leading banks to cut
deposit rates further from
4% to 3.5%. Gold has lost
its sheen as stringent
rules on its transactions
and fear of emerging
under the taxman’s
scanner have kept gold
and real estate
investments by retail
players under check.

But to his apathy there is no sectoral - sugar
- index on BSE or NSE. The exchanges have
major sectoral indices but they do not have
all of them. Mr. Raj turns to his new friendmutual funds- and even there he cannot find
any sugar-theme based mutual fund. So,
how can he benefit from this bull cycle in
sugar sector which he thinks will last for
two years?

While SIPs are in vogue now, its concept
began nearly two decades ago after it was
borrowed from US' dollar cost averaging
method and 401K pension investments.
However, the US market has now graduated
to the concept of customized portfoliosmotif and iShares. A motif is simply a basket
of up to 30 stocks or ETFs which are
intelligently weighted to reflect an
investment theme, market insight or an
innovative trend. IShares on the other hand
offers a wide selection of over 300 ETFs
which cover a wide range of US and
international sectors and indexes.
Vanguard's Vanguard Index Participation
Receipts (VIPERs) and Spiders (SPDRs) are
two more products based on similar lines of
iShares.
Need for new financial products
The aforementioned products, simply put,
allow you to build a portfolio or invest in a
customised portfolio based on a certain
theme which you are bullish on. For
example, Mr. Raj thinks sugar cycle is set to
turnaround as demand-supply mismatch is
now moving in favour of demand. He has Rs
1 lakh upfront and Rs 25,000 per month to
invest in the form of SIP. He doesn’t want to
invest only in one particular sugar stock out

Here’s where new financial products like
Motif can help. All Mr. Raj has to do is create
a motif of 5-10 leading sugar stocks, invest
Rs 1 lakh in it and keep adding Rs 25000 as
SIP every month in his motif to make the
most of the sugar cycle and the rally in stock
prices. The motif will divide the amount
proportionally among all the stocks held by
Mr. Raj in his sugar motif. Similar motifs can
be made for housing finance, auto
ancillaries, consumption, chemicals, paper,
fertilizers, export-oriented, rubber related
stocks and every possible investing theme
you can think of. Motif and iShares have
also made customised themes or ETFs for
novice investors to invest. Some of the
most popular motifs invested by investors in
US are biotech breakthroughs; high yield
dividends; online gaming worlds; cyber
security; robotic revolution; 3D printing; etc.
The point is not to either promote or
recommend motifs and iShares, but to
highlight that limitation of sectoral indices
and absence of sector or theme based
mutual funds should not restrain investors
from making investments in equities. Only
time will tell when such products will be
launched in India, but given the liquidity
inflow witnessed in the market, it looks like
the stage is set for it.
Riken Mehta, an IT Engineer by profession, having
over 10 years of experience in equity and derivatives
research. Previously, he worked as a research
analyst with Moneybee Securities and later joined
moneycontrol.com and worked with CNBC-TV18’s
research team. He also worked as a financial analyst
with fintech-startup Heckyl Technologies. Currently,
pursuing his dream of launching PMS.
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ell me more… As a tech- startup
entrepreneur dabbling in chatbot
technology, the most frequent
question I get asked by business owners and
CXOs is, “Is chatbot technology a hype or is it
really useful for business?” My reply is
“Chatbots are very useful and will soon enter
every single business function, process,
activity and task, regardless of the size and
location of the enterprise.” The question that
follows is, “Tell me more,” which needs a
more elaborate reply as follows.
What is chatbot? A chatbot is a software
robot (‘bot ’ in short) that simulates
conversations with human users to
exchange relevant information and perform
meaningful tasks for the user. To put it
simply, chatbot is an artificial personal
assistant that actually assist you.
Where do chatbots live? Chatbots live and
operate inside a social messenger like
Facebook Messenger, Slack, Microsoft
Teams, Telegram, Kik, etc.
Why chatbots are important? Chatbots are
becoming important because of three
reasons.
• First, business needs to go where users
are, and social messenger apps are
exactly where billions of users are
spending their daily time.
• Second, Artificial Intelligence (AI)
technology which is advancing very
rapidly, is very compatible with
chatbots, and makes them ‘smart’ or
‘intelligent.’
• Third, most top companies in the Silicon
Valley like Facebook, Google, Apple,
Microsoft and Amazon are investing
heavily in both chatbot and AI
technologies, which indicates that it will
be the next big wave of innovation.
Are chatbots easy to use? Yes. A user can
talk to or chat with a chatbot using text or
voice, in most languages of the world.
Chatbots understand and process inputs in
simple, natural language which feels almost
like chatting with a human.
Are chatbots smart? Yes - because of AI.
Chatbots are predicted to become so smart
in the future, that they will become
autonomous.
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How can I use chatbots for my business?
Intrinsically, chatbots are a ‘robot’ by nature,
and can perform repetitive tasks and follow
pre-set rules hyper-efficiently, without
errors, and at a fraction of a cost of a human
resource.

Chatbots work for
business in real-time
with intelligence, which
makes tracking and
managing performance
of both employees and
business much easier.
Further, chatbots utilize the two powerful
offshoots of AI - Natural Language
Processing (NLP) and Machine Learning
(ML) to process all data captured during
interactions and transactions with them, to
provide insightful analytics, trends and
patterns and serve them to business owners
as real-time dynamic reports with actionable
reminders and notifications through
messaging. The new truth of business
performance is ‘data’ and chatbots do
everything using data.
In simpler words, chatbots work for business
in real-time with intelligence, which makes
tracking and managing performance of both
employees and business much easier.
Here are some examples of how chatbots
are being used in business:
• Customer Support Interact with millions
of users simultaneously and provide
contextual and correct answers to
customer queries, complaints and
compliments in real-time.
• Sales Operations Track sales teams
across diverse geographical locations
with location reporting and microupdates on progress of sales funnel and
deal flow. Analytics help sales team to
focus on high value accounts.
• Human Resources Manage employee
performance by tracking KRA, KPI along
with planned Vs. actual target
achievement, conduct sentiment
analysis through surveys and pools, and

announce Rewards and Recognition
results through publication of
leaderboards of performers and winners.
• Marketing Operations Broadcast new
product announcements, rate cards,
channel policies, etc. to teams in realtime. Conduct instant Market Research
by sending out surveys and polls to
customers and employees anywhere in
the world.
• Project Operations Setup programs,
project, activities and tasks with specific
event reminders and rule- based
thresholds, to ensure successful
completion within resources and time.
Which industries are using chatbot?
Business chatbots are being used in most
industry verticals like Banking, Financial
Services & Insurance (BFSI), Pharma,
Logistics, Manufacturing, Real Estate, NGOs
and others.
Are business chatbots expensive? No.
Business chatbots are very affordable, since
they are usually offered through cloud
technology, which is scalable and relatively
inexpensive.
Which company can I talk to for Business
Chatbot? We, Quickwork Technologies, are
in the business of chatbots, and we
understand ‘chatbots for business’ very well!
Our chatbot platform is called ‘Qarma’ Intelligent Chatbot for Enterprise Operations.
Qarma works on Facebook Messenger in an
enterprise- grade and secure environment,
can be setup very quickly and is very easy to
use. We choose to keep our pricing plans
simple and affordable - like the tiny drop of
nectar collected by honey bees from flowers.
Get a business chatbot now for your
business! It’s about performance at work.

Dr. Milind R. Agarwal, B.E., MBA (Michigan State
Univ.). PhD (Indian Philosophy & Management), is
Founder & CEO of Quickwork Technologies,
Mumbai- based tech- startup, whose flagship
product is Qarma - Intelligent Chatbot for Enterprise
Operations. Qarma is being by leading companies in
India, including SMEs, across various industry
verticals, to make performance of employees and
business better.
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then the inflation is reduced drastically to 3.4% in December
2016.
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Introduction
India, one of the biggest democratic country in the world with
1.34 Billion1 population is at the 2nd position and is the successor
of China with 1.38 Billion and predecessor of U.S.A. with a 3.24
Billion population2. India’s GDP crossed the $2.1 trillion mark in
2016, according to the data published by the World Bank in
Washington daily in November 2016.

M3 includes larger deposits like institutional money market funds
and other larger liquid assets.M3 in India averaged 20699.69 INR
Billion from 1972 until 2016, reaching its highest time of
123931.54 INR Billion in October of 2016 and a lowest in January
of 1972of 123.52 INR Billion. (Source: Trading economics)
Money supply in Billion INR for Indian Economy
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The World Bank data also shows that India’s gross national
income per capita rose to $1,600 a year during 2016 as compared
to $1,560 from the previous year. An analysis done by World Bank
found that it would take India a little more than a decade to rise
from its current “lower middle income” category to “super middle
income” level. The Indian economy, at $2.06 trillion, has almost
doubled in size since the financial crisis hit the country in 2008,
and has more than quadrupled from the start of this millennium3.
The above data clearly indicates that India has got the monetary
potential to grow at a sustainable rate. This paper aims to analyse
India’s money supply system so as to understand the inflow and
outflow of money in India thereby studying the reason for the
leakage in the monetary system. The paper also focuses on the
measures undertaken to eliminate it.
Cash Inflow in India’s Economy
Money supply or Money Stock refers to the total amount of
currency and other liquid financial products in an economy at a
particular time. There are several measures of money supply
depending upon what is included in that economy.
M1 are common measure of money supply which includes hard
currency is circulation. M1 in India averaged 5079.03 INR Billion
from 1972 until 2016, reaching an all-time high of 28420.20 INR
Billion in September of 2016 and a record low in January of
1972of 80.15 INR Billion. (Source: Trading economics)
M2 includes all of M1 plus savings deposit plus CDs. M2 in India
averaged 9076.54 INR Billion from 1991 until 2016, reaching an
all-time high of 29134.50 INR Billion in September of 2016 and a
record low in November of 1991, of 1127.49 INR Billion4.
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Source: Trading economics

Inflation rate

Linear (Inflation rate)

The above diagram clearly shows that there is a clear drop in the
rate just after July 2016 and hit a 2 year low in the month of
January 2017. Thus the money supply in the economy is greatly
affected by the policies of RBI especially the interest rate
adjustment.
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The Revenue Generators
Gradually, India is experiencing a structural transformation and it
has transformed itself into “service led growth”economy from a
traditional agro based economy.Agriculture and its allied
activities like logging, fishing and forestry accounts to 13.9% of
GDP. But the major contributor of the money supply in the Indian
economy are the service sectors likeIT, Teaching, Telecom,
Financial Assistance, Hospitality etc. which accounts to around
59% of the GDP.
Sources of income

Money supply or Money Stock refers
to the total amount of currency and
other liquid financial products in an
economy at a particular time. There
are several measures of money
supply depending upon what is
included in that economy.
Central government with the help of economists analyses the
economy and accordingly decide and allocate the money into
these sectors. In case of a growing economy a decent increase in
the money supply is necessary so as to stimulate and maintain
the growth rate. But the central bank in India commonly known as
Reserve bank of India, controls the money supply in the economy
by adjusting the interest rates. The following rates are controlled
by RBI:

Central Govt.

State Govt.

• Tax Revenue encompassing • Tax Revenue comprising of taxes
all types of taxes mentioned
on the items contained in the
in the Union List of the
State List of the seventh
seventh schedule and
Schedule of the Constitution
others.
which includes land revenue,
• Non Tax Revenue including:taxes on agriculture income, etc.
› Borrowings
• N o n Ta x R e v e n u e S a t e
› Income of government
Government includes:undertaking
› Fee taken in all courses
› Income for government
except Supreme Court
properties
› Income of government
› Interest earning on loans
undertakings
and advances
› Income from State owned
› Gifts, donations, grants
property
and aid, etc.
› Borrowings
› Fees (excluding court
› Royalty from mines, forests,
fees other than the
etc.
Supreme Court.
› Grants in Aid.
(Source: Ministry of Finance, Government of India) (5)

The following rates were declared on April 21, 2017 by RBI.
• Cash Reserve Ratio (C.R.R) is 4.00%
• Statutory Liquidity Ratio (S.L.R.) is 20.50%
• Repo Rate is 6.25
• Reverse Rate is 5.75%
(Source: Reserve Bank of India)

The above mentioned rates plays a vital role in controlling the
liquidity in the market. In case of fluctuation in the liquidity, RBI
increase or decrease the rates so as to control the inflation on a
regular basis. The following chart depicts adjustment of interest
rates in cognizance with the inflation rate for Indian economy.
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Leakage of this cash inflow
Though Indian economy is enriched with a rich source of revenue
base but still the inflow of money is not channelized properly and
as a result Indian economy experiences financial leakages.
Money needs to follow a circular flow so that it ultimately reaches
the appropriate hands. But due to unscrupulous activities in the
economy like non-disclosure of the actual income by the tax
payers results in a gap which is called as financial deficit and
gives birth to rise in prices i.e., Inflation. According to the Ministry
of Statistics and Programme Implementation, Government of
India, the annualized inflation rate in India was 3.78% as on
August 2015 but in July 2016 we had an inflation of 6% but since
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According to Union Minister of State for Finance Santosh Kumar
Gangwar, a sectoral analysis of the admission of undisclosed
income during searches conducted by the Income Tax
Department in FY16 in New Delhi, revealed that the main sectors
that is generating black money are -- manufacturing (31%), real
estate (29%), trading (8%), educational institutions (7%),
contractors (6%), services (5%), gems & jewellery (4%). This
facts clearly indicates how much money we are losing every year.
Measures adopted by the Government to curb the leakages
The government of India has taken several steps to control the
financial leakages in the economy. Some of the steps are:
1) Appointment of a Special Investigating Team (SIT) on May
2014, to investigate large amounts of money stashed abroad
by evading taxes or generated through unlawful activities.
2) Imposition of the Black Money (Undisclosed Foreign Income
and Assets) Act, 2015 to deal with undisclosed income.
3) Introduction of Constitution of Multi-Agency Group (MAG)
with officers of the Central Board of Direct Taxes (CBDT),
Reserve Bank of India (RBI), Enforcement Directorate (ED)
and Financial Intelligence Unit (FIU) for the investigation of
Panama Paper leaks.
4) Automating information exchange with several countries,
including Switzerland, to clamp down on black money. For
this, so far, both India and Switzerland have agreed to speed
up work on the Automatic Exchange of Information (AEOI)
and make it possible by 2018.
5) The Lok Sabha on July 20, passed the Benami Transaction Bill
2015 which was predominately an anti-black money
measure with the purpose to seize unknown property and
prosecute those indulging in such activities, according to a
PTI report.
6) Announcement of the Income Declaration Scheme, 2016, a
one-time amnesty-like compliance window for citizens to
declare their undisclosed income.
Apart from all the actions taken by Government to remove this
black money from market, the major step taken by our Honorable
Prime Minister, Shri Narendra Modi was to implement
demonetization of higher denomination.
Demonetization: When High Denomination currency notes
lost its existence…
India with a GDP of 2.1 Trillion USD is growing at a rate of 7.1
percent largely depends on the cash transactions for majority of
its economic activities.
87% of the cash was in the form of Rs. 500 and Rs. 1,000 notes or
roughly Rs. 14 Lakh crore. (190 Billion USD). This amount was
huge and was close to the GDP of New Zealand i.e. approximately
to run an economy of a country6.
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The above mentioned amount played a significant role in wide
range of economic transactions either legally or illegally. Most of
the time these activities were not accounted for and thus led to
tax evasion. Thus it can be inferred that 190 million USD7 was the
result of loopholes and corruption in the system.
Demonetization was one of the several steps which Government
of India took to bring this money back to economic flow and use it
to help India to improve its economic position. India has
witnessed instances of demonetization earlier also.
The first instance took place in 1946, the currency note of Rs
1,000 and Rs 10,000 were removed from circulation. The ban
really did not have much impact, as the currency of such higher
denomination was not accessible to the common people.
However, both the notes were reintroduced in 1954 an additional
introduction of Rs 5,000 currency. Rs 500 and Rs 1000 notes
were also introduced gradually.

had only two options, either to declare their income or to
destroy them. Since with the first option, their real income
would have been highlighted so majority chose the latter
option.
3) Domestic Economy: Earlier demonetization events affected
only the super-rich people, the small scale hawala traders,
smugglers or the black money markets as back in those days
people didn’t had access to such high denomination notes.
But now people, irrespective of any class or creed have
access to 500 and 1000 currency notes. Due to
Demonetisation, lower class of society who used these notes
for day-to-day activities were hit badly as these daily wage
workers, labourers, house maids were not able to take leave
and stand in queue for currency withdrawal and deposit.

The second instance happened in 1978 and Rs 1000, Rs 5000 and
Rs 10,000 was banned. The sole aim of the ban was to curb the
black money generated in the country.(Source: The Freepress
Journal)

4) Cashless economy: There are 342 million 9 internet
subscribers (an Internet “penetration rate” of 27 percent) in
India10. But still we lag a lot in terms of internet user’s numbers
i.e. 73 percent of Indians, or 912 million, do not have Internet
access. Of those who use the Internet, not more than 13
percent live in rural India (or 108 million of 833 million live in
rural areas), where a very few percentage of population have
access to internet.

The third instance took place on November 8, 2016 when Prime
Minister Mr. Narendra Modi announced that the currencies in the
denominations of Rs 500 and Rs 1,000 will be invalid postmidnight. He addressed to nation saying,

With all this facts and figures a conclusion can be drawn that, for
India to become cashless, the government must focus more on
rural development than implementing such decision as they are
the one who are always hit the most.

(Source: The Freepress Journal, Nov 2016)

“In a country’s history, there come moments when every person
feels that he or she too should be part of that moment that he or
she too should make his contribution to the country’s progress.
Now we again have that opportunity where every citizen can join
this Mahayana against the ills of corruption, black money and fake
notes. The more help you give in this campaign, the more
successful it will be.”
(Source: Press Information Bureau
Government of India
Prime Minister's Office)

Effects of Demonetisation....
Every time the Government implements demonetization the
citizens always face huge difficulties. Immediately after the
announcement there was a huge shortage of the cash.
Few sectors which suffered:
1) Rural Economy: In spite of having somewhere around 10 lakh
bank branches, rural India suffers from non-banking system.
Rural economy mostly thrives on currency transactions. Jan
Dhan scheme, payment banks and UPI/digital payment stack
are still in the nascent stage. People in rural India experienced
a tough time in exchanging their old notes, as they had to visit
either post offices or overcrowded few banks.
2) Black money hoarders: A recent study had pegged India’s
black market economy at over Rs 30 trillion8, greater than GDP
of Thailand and Argentina. With this move black money holder
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In spite of the above drawbacks, there may be some beneficial
effects of Demonetization.
1) Tax: After closing the voluntary disclosure window for
undisclosed money on 30th September,2016 it has been
reported that IT officials had instructed bank officials not to
accept deposits above Rs. 2 Lakh. This resulted in higher tax
collection and a better tax to GDP ratio. As the money gets
accounted in the government books, and the money returns ,
it is expected that we may be paying lesser amount of tax

with GST, there will be a reduction in black money generation.
As “GST and demonetisation will lead to a higher tax/GDP
ratio,” says CLSA13.
5) Financial assets: Idle money infused in the economy, would
lead to higher yielding and liquid assets. Money is likely to
move to financial assets from gold, precious metals, real
estate and plain cash. “Equities may reflect the panic in the
economy in the short term, but the move will be beneficial in
the long run,” say most of the broker’s report and expert
comments14.
Thus it can be concluded that Demonetisation will gradually affect
the (aam admi) common man, small-medium scale business and
the financial institutions at some point or the other. To sum up,
Demonetization process is like a two facets of a coin because one
side it will benefit the nation and other side it's going to create
some temporary and long term problems. It has been estimated
that India has achieved 7.1% growth in the year to March15.
Conclusion
Shri. Narendra Modi, current Prime Minister of India, had an
absolute clarity that he will work for the sincere and honest
citizens and would work against shadow economy and black
money market.
The aim was to recover the fiscal deficits which got created
during the last government by removing the black money from the
market and making it white and injecting it back to the economy,
which would directly help to reduce the inflation rate.
In order to bring more transparency and accountability in the
system it's necessary to go with digital economy, but we can't
fully depend on digital economy as we need some percentage of
money for daily expenditure. Even Japan’s economy also runs on
20% of its GDP16 in cash but, it is considered as a less corrupt

country and they are really doing well, so unless and until the
citizens of the country try to change their attitude, it is very
difficult to reduce corruption in the country. Efforts should be
made to mend the leakages in the economy in order to achieve the
goal of “Make in India” propounded by Modiji.
Notes:
1. Source: World Bank, United States Census Board
2. Source: www.worldometers.com
3. Source: World Bank
4. Source: Trading Economics
5. Source: Department of Revenue, Ministry of Finance
6. Source: Economic Times
7. Source: Economic Times
8. Source: Economic Times
9. Source: Ministry of Information and Broadcasting
10. Source: June 2016 report by investment firm Kleiner Perkins Caufield & Byers
11. Source: Ministry of Finance.
12. A note of Merrill Lynch, a wealth management division of Bank of America
13. Source: www.csia.com
14. Source: Mint
15. Source: Economics Times
16. Source: Times of India
CA PINKY AGARWAL, a Chartered Accountant, by profession having excellent
knowledge in financial reporting and accounting possessing post qualification
experience of more than 20 years.
Presently, associated with ITM B-School, a multi-disciplinary B-School as an
Assistant Professor in Finance covering majority areas of financial management,
corporate finance and taxation.
Proven ability in teaching finance students the technicalities of finance covering
Financial Accounting Analysis, Corporate Tax Planning, Business Simulation,
Corporate Finance, Security analysis and Portfolio Management etc.
Have conducted expeditiously workshops for Financial and Tax planning for
corporates and in-house faculties in ITM.
Specialized skills and proficiency in Direct Taxation matters including financial
planning, income computation and assessment of taxes.
Also involved in Research writing and have written various articles and papers
for national and international journals.
Currently pursuing PhD in Finance.

2) Interest rates: The worst affected sector was the jewellery
and real estate sector. Dueto inflation, the central bank
reduced interest rates. CLSA’s points out that banks would
benefit with higher CASA (current account savings account)
growth as a part of the $ 190 billion11 cash pile gets deposited
with them.
3) Liquidity: Movement of goods and money will experience a
smooth flow in the economy. The wholesale channel forms
over 40% of the sales for the Indian consumer firms12. Earlier,
the firm which fell under the category of consumer provided
tight credit terms to their distributers. Due to overall
tightening of the cash-liquidity in the supply chain, consumer
firms were forced to offer easier credit terms to the
distributors which lead to an increase in the December
receivables.
4) GST: Demonetisation was executed at a crucial stage when
the country was heading towards a new tax regime with GST.
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SEMINARS & EVENTS CONDUC TED BY BBF FOR THE PROGRESS OF
SEMINARS & EVENTS CONDUCTED BY BBF FOR THE PROGRESS

OF STAKEHOLDERS OF CAPITAL MARKETS (JULY - AUGUST 2017)

Seminar on Goods and Service Tax (GST) for
Stock Brokers / Depository Participants - An Interaction
with Government Officials

International Delegation @ BBF: Wisconsin University
(Supported by: Dr. R. K. Srivastava Professor - Sydenham Institute
of Management Studies, Research and Entrepreneurship Education)

(At Walchand Hirachand Hall, IMC Chamber of Commerce
and Industry at Churchgate, Mumbai) 31st July 2017
Sanjay Mahendru (Commissioner CGST and CX, Govt. of India)
addresses the gathering

Uttam Bagri addressing the gathering

C Vasudevan (Senior General Manager, Investor
Protection Fund - BSE Limited) presenting a memento
to Dr. Robert Ducoff - VC, Wisconsin University

BBF Members felicitating the delegates
Uttam Bagri presenting a memento to
Mrs Robert Ducoff, Wisconsin University

BBF - INVESTOR EDUCATION AND AWARENESS INITIATIVES
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Ashoka Centre for Business & Computer Studies
(At BBF, 1st August)

Sydenham College of Commerce and Economics
(At BBF, 2nd August)

S. P. N. Doshi Women's College
(At BBF, 7th August)

Sir Sitaram & Lady Shantabai Patkar College of Arts & Science
and V.P. Varde College of Commerce & Economics
(At BBF, 7th August)
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PHILOSOPHY & SELF
THE POWER OF SIMPLICITY

LOSING WEIGHT THE ULTIMATE FITNESS GUIDE

By Jaya Row
Founder, Vedanta Vision &
Managing Trustee, Vedanta Trust

S

implicity is clarity, directness and
p u r i t y. I t i s f r e e d o m f r o m
complication, clutter and confusion.
Simplicity is not austerity or unnecessary
self-denial. You can be luxurious and
elegant, yet simple. In fact, simplicity is the
ultimate sophistication. It is moving away
from having lots of things without thinking
to a stage where every possession serves a
purpose. You have all you need without the
excess that prevents you from enjoying it.
We are in the grip of an epidemic of overconsumption that is wrecking our lives and
destroying the planet. People buy more
with money that is not even theirs.
It all started in the 1990s with the great
American Dream and has led to an
unprecedented buying spree. Everyone is
suffering from the uncontrollable urge to
max out on shoes, clothes, jewellery, cars,
homes, big-screen TVs, exotic holidays
etc. To support all of this there is everincreasing pressure to earn more. In the
beginning you thought a certain income
would make you rich. You get there and find
it is not enough! Even the affluent find a
huge gap between income and desires. The
more you have the more you want.
Simplicity makes for success, peace, focus
and happiness. The number one barrier to
achieving simplicity is lack of awareness.
View your life from a different perspective.
Think afresh. Re-examine what it means to
be really successful. Live a life that is
deliberate and intentional. Not one that
someone else has scripted for you.
Look around you. Is your home, office,
environment cluttered and messy? That is a
sign of inner confusion and chaos. Begin by
clearing up the mess. Throw out all that is
redundant. Your calendar can look like a
junk drawer. It can get filled with all sorts of
frivolous activities. Prioritize your
activities. You cannot do everything.
Identify the things that are really important
and delete everything else. De-clutter your
wardrobe.
Look within. What is it you really want in
life? What were you born to achieve? How
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can you re-align your thoughts and
attitudes to find more happiness and
fulfillment? Have the courage to knock out
unnecessary things that do not add value
to you. Then you will have all the time to
focus on what is important.

Simplicity makes for
success, peace, focus
and happiness. The
number one barrier to
achieving simplicity is
lack of awareness. View
your life from a different
perspective. Think afresh.
Re-examine what it
means to be really
successful. Live a life
that is deliberate and
intentional. Not one that
someone else has
scripted for you.
People are now beginning to think maybe
they have been tricked. At the bottom of all
this is an underlying discontent. People buy
to fulfill a void inside. But no matter how
much you buy you do not become whole.
Your hunger never gets satiated. You can
never get enough of what you really do not
want. You do not want more objects of the
world. You just want to feel more complete,
at ease.
Expand your mind. Shift from obsession
with ‘I, me, myself’ to a larger goal. Identify
the higher ‘yes’. The higher “yes” is your
purpose, your values, your calling and your
talent. It’s the “must do” of your life. When
values are clear decisions get simple. Then
you can effortlessly say ‘no’ to the frivolous
and unimportant.
Make a concerted effort to overcome
dislike and hatred. It may not hurt the
person you detest but it distracts you,
deviates you from your path and, in the
end, destroys you. Enlarge your circle of
love. Consider the universe as your family.
You will feel less insecure, less threatened.

By Nawaz Modi Singhania
Founder, Body Art, The Fitness Studio
You will be free from the need to protect
yourself from imaginary enemies. You find
happiness.
Understand the impermanence of life. Gain
knowledge of the permanent aspects of
life. The void you experience is not for real.
It is an imaginary emptiness brought about
by ignorance of your fullness. Vedanta
gives knowledge by which the ignorance
goes. Only then do you feel fulfilled.
Paripurna. Totally blissful and happy.

Weekly interactive classes on the
Bhagavad Gita by Smt. Jaya Row every
Wednesday, 6.30 - 8 pm
at Prempuri Ashram, Babulnath.
All are Welcome. www.vedantavision.in
Jaya Row, Articulate, effective and engaging, Mrs.
Jaya Row brings alive the wisdom of the Vedas in a
modern context. Combining her experience in
corporate life with 40 years of study and research of
Vedanta she provides useful insights to life.
Charming oration which transforms complex Vedic
principles into brilliant management mantras is the
hallmark of her discourses. Her clarity, wit and zeal
have captivated audiences far and wide and inspired
people from all walks of life.
She has the rare gift of being able to connect with and
address the concerns of a wide range of people from
varied walks of life - from CEOs, corporate executives
and policy makers to industrialists, scientists &
doctors, lawyers, academicians, homemakers and
university students.
Apart from her popular discourses in India, she is a
well loved speaker in the United States, UK, Europe
and other countries for the last several years. She has
been invited to speak at prestigious organizations
such as:
•
•
•
•
•
•
•
•
•
•
•
•

World Economic Forum Davos
Google, California
Intel, California
MasterCard, New York
World Bank, Washington DC
Deutsche Bank, New York
Stockholm School of Economics
Princeton University, New Jersey
Shell UK, London
Coca Cola Company, Atlanta
Young Presidents’ Organization
Maersk Liner Graduate Programme

She has specially designed world-class educational
programs on basic human values for school children
and the youth. She has published books on life values
for 5 to 8 year olds.
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So if you’re saddled with the extra weight,
waiting for your life to begin, & you want to
look your slimmest, sexiest best, you’ve laid
your hands upon the right reading material!
Read on to figure out the fastest & most
effective way to do it.
It’s only a proper combo of cardio exercise
& resistance/ strength training that’s going
to knock those kilos & inches off, while
toning & firming you up nicely!
A sensible low-fat, low-sugar, low starch
eating plan must be combined with your
workouts to achieve the result you want.
You’ll get the best guidance from our Body
Art website - www.bodyart.in
If you’re new to exercise, start with 3 hours
of Cardio, coupled with 2-3 hours of
resistance/ strength training a
week. Sessions of one hour at a
go are ideal, & try & space all
your sessions out. If you’ve
been exercising for sometime
now, then step up the cardio to

5-6 hours a week, along
with 3-4 hours of
resistance/ strength
training.

(reshaping &lifing muscles), Pilates, Swiss
ball training, body sculpt classes, body
weight training & certain forms of yoga.
The best thing to do is to get professional
help; join a Fitness Centre which offers you
cross training programmes (a wide variety
of classes and fitness routines).

Cardio activities could
include walking, jogging,
skipping, stair-climbing,
swimming, dancing, an
aerobic class, step
workouts, kick-boxing,
slide training, trampoline
workouts, biking, roller
blading, & ski-ing.
Keep a written record of your weight &
inches every month to mark your regular
progress. This is a very important
motivational tool.
If you want to speed up the
process further, beyond the
scope of the below chartedout 2 month programme, then add on a brisk
& continuous 45 min- 1 hour walk 2/3 times
a week. Keep a check on your pulse every
10-15 minutes during your walk to ensure

Cardio activities could
include walking,
jogging, skipping, stairclimbing, swimming,
dancing, an aerobic
class, step workouts,
k i c k- b o x i n g , s l i d e
training, trampoline
workouts, biking, roller
blading, & ski-ing.
Resistance/ strength
training activities could
include gym training,
calisthenics (floorwork), callanetics
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that you stay between 160- 180 beats per
minute, where fat & inch loss is at its
optimum. Common pulse location sites are
the radial artery, located in line with the
thumb at the wrist, & the carotid artery on
the side of the neck just below the jaw-line.
If your pulse is over 180 beats per minute,
it’s important to slow down slightly. If it’s
under 160 beats per minute, then step up the
pace! Intersperse your walk with mild, slow
jogging for a few minutes every now &
again. When you feel a bit out of breath,
come back to walking, & when walking
seems too easy, go back to light, slow
jogging.
A word of caution:- Always warm-up before
your workout & cool- down post it
appropriately. Get your trainer to help you on
this.
Never embark on an exercise programme
without your physician’s approval.
Start now, and in no time you’ll enjoy the
new and improved you. Life’s too short to be
anything other than the best that you can be!

Photo Courtesy - Body Art,
The Fitness Studio
Nawaz Modi Singhania
More health & fitness-related
info available on www.bodyart.in

Swiss Ball
Core Training

A Cardio routine
on a Trampoline
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WELLNESS Q&A
BY NAMITA JAIN

WELLNESS Q&A BY

WELLNESS
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WELLNESS
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NAMITA
• Pay attention to your posture, avoid
slouching.
• Spend a few minutes on focused
breathing, to calm the mind.
• Walk around for a few minutes
whenever possible to reduce muscle
cramps and improve circulation.
• Drink plenty of water.
• On trains and flights, use eye-shades
and ear plugs to help block distractions.

JET LAG
By Namita Jain
Managing Director, Kishco Limited
Q: I travel atleast 4 times a month and
suffer from Jet lag. The symptoms
include restlessness, drowsiness,
fatigue, headaches and irritability. Can
you suggest tips to overcome the
symptoms?
A: Jet lag, is a term used to describe the out
of sorts feeling that often follows a long
flight.
The rigours of travel tend to strain your
body, with poor circulation and stiff
muscles being the most common
complaints. Long hours of sitting strains
your back, neck, shoulders, and feet,
making the body so tense or tight, it can be
quite painful at times.
The evening before you travel, make sure
you sleep well and eat light. Also, while
travelling, eat healthy and drink a lot of
fluids, especially water, to prevent
dehydration.
Deep breathing and relaxation
Research indicates that emotional tension
and muscular tension are linked if you are
tense, your muscles become tense too.
Here’s how you can relax. Shut your eyes,
and take seven slow, calming breaths.
Every time you inhale focus on breathing in
calmness, and when you exhale - breathe
out all mental fatigue.
Choose the right footwear
Prolonged use of high-heeled shoes, or illfitting footwear, can affect your body’s
centre of gravity. This unnecessarily strains
the knees and spine. Remember to always
choose quality footwear for good support
and comfort, especially when travelling.
Neck, back support
When your neck and spine have good
support, the body is better aligned. Travel
with an inflatable support pillow for
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maximum comfort. There are many kinds of
support pillows available in the market,
such as the orthopedic foam for shock
absorption and neck or back support.
Choose the one best suited for your needs.

Shut your eyes, and
take seven slow,
calming breaths.
Every time you
inhale focus on
breathing in
calmness, and when
you exhale - breathe
out all mental
fatigue.
Foot support
For those with shorter legs, a foot rest will
keep the legs from dangling. A foot support
improves blood circulation and offers more
comfort for the legs. If you do not allow for
proper blood circulation, there is a
possibility of developing deep vein
thrombosis.
How to reduce jet lag symptoms on your
next scheduled flight
• Drink plenty of water.
• Limit alcohol and caffeine on the flight.
Both alcohol and caffeine possess
diuretic properties and can cause
dehydration.
• Walk around the aisle for a few minutes
whenever possible, to reduce muscle
cramps and improve circulation.
• Stand up often to stretch the limbs.
• Remove shoes when you stretch your
feet.
• During the flight pay attention to your
posture, avoid slouching.
• Spend a few minutes focusing on
breathing techniques to calm the mind.
• Use eye-shades and ear plugs to help

block in-flight distractions. Shut
window shades and turn off overhead
cabin lights to help you relax and fall
sleep.
• Reset your watch to your final
destination, so you it is easier to
mentally adjust to the local time when
you disembark.
Blocked ears
Minor pressure adjustments during takeoff and landing can cause ‘blocked ears’. To
avoid this discomfort, try sucking sweets,
chewing gum, or do the valsalva
manoeuvre - pinch your nose and blow.

Travel exercises
It is a great idea to take short breaks to
simply stretch and release stiffness from
your muscles while travelling. Here is an
experiment you can try. The next time you
travel, do these stretches. Then, take a
couple of minutes to shut your eyes and
relax. You will be amazed at how relaxed
you will feel.

Chest Stretch
Clasp hands behind, pull shoulders back.
Retaining the clasp, lift your arms up
slowly, until you feel the stretch. Breathe
as you hold the position, then release.
Back Stretch
Clasp hands in front of you, curl your spine
slightly. Feel the stretch down the middle of
your back, then release.
Neck Stretch
Turn your head to the right side, and then to
the left side.
Shoulder Rolls
Rotate your shoulders forwards a few
times, then in reverse direction.

• Hold each stretch for 10 to 30 seconds.

Fist Movements
Roll your fists into tight balls, then release.
Do this 5 times.

Knee to Chest Stretch
Raise one leg up and bring the knee closer
to your chest. Repeat with other leg.

Toe Raise
Lift your toes off the floor and then bring
them back on the floor. Do this 5 times.

Heel Raise
Lift your heels off the floor and then bring
them back on the floor. Do this 5 times.
Foot Rotation
Lift your right leg and rotate the foot 5 times
clockwise and then in an anti-clockwise
direction. Repeat with the left leg.

Namita Jain, MD Kishco Ltd. has been actively
involved in the wellness space for over 25 years. She is
qualified from the American College of Sports Medicine,
the American Council of Exercise, the Aerobic and
Fitness Association of America, the Reebok and the
Pilates UK institute. She has authored over 10 bestselling health and wellness books.
In the field of rehabilitation, she offers consultations at
Bombay Hospital. This column addresses concerns
faced by many and her insights for facing the challenge.
Learn the powers and perils of lifestyle changes through
this Q &A column.
For information and registration on specialized
workshops conducted by Namita Jain, contact prism
healing institute at - prisimmbs@gmail.com.

Deep Vein Thrombosis (DVT)
Most travelers’ experience the discomfort
of being cramped up and feeling stiff on a
flight. This discomfort can lead to a more
serious condition called deep vein
thrombosis (DVT). DVT is a condition
where a blood clot forms in a deep vein.
Warning signs are pain and tenderness in
the leg muscles, redness and swelling of
the skin.
There is evidence that long-haul flights flights lasting four hours or more - may
increase the risk of developing DVT. The
risk comes with prolonged immobility,
which can happen during any form of long
distance travel, whether by car, bus, train
or air.
Other factors that intensify the risk are a
family history in blood clots in the veins,
general circulation problems, or if you have
had a recent surgery or injury, especially on
the hips or knees.
The risk of DVT also increases in women
who take hormone replacement therapy
(HRT), or are pregnant.
How best can DVT be avoided?
• Walk around a few minutes whenever
possible to improve circulation.
• Stretch your body to reduce stiffness.
• Remove shoes when you stretch your
feet.
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Chest Stretch

55

Knee to Chest Stretch

FORUM VIEWS - SEPTEMBER 2017

HEALINGTEMP
TEMPLE
HEALING

HEALING
TEMPLE
HEALING
TEMPLE
SAM - WON - DONG
The philosophy of SAM - WON - DONG is to
achieve perfection in all four areas of being
perfection at physical body level,
metaphysical mind level, fundamental soul
level and the real life level. It is a scientific
Movement to control Body, Mind & Soul.

SUJOK THERAPY A PRECIOUS CONTRIBUTION
INTHE HISTORY OF MEDICINE
By Priti K Shroff
Founder and Managing Director
PRISIM - The Healing Temple

Vishal Talati

(B.A.S.M)

Sujok Therapist
TRIORIGIN TREATMENT SYSTEM
These Triorigin forces are fundamental to
existence and are thus embodied at every
stage of development. They are present in
all objects and all phenomena of the
existing world.

P

Sujok Therapy provides such an approach,
including various treatment systems
which are helpful and effective in
improving and maintaining health.
How Sujok Therapy works?
Sujok Therapy works on our hands and feet
as it resemble the structure and shape of
our body. Stimulation of those areas on the
hands and feet which are corresponding to
the affected areas of the body leads to
recovery. The treatment regimen in Sujok
is planned according to individual's
personal and clinical history, energy levels
and other considerations.

Sujok Therapy works on
our hands and feet as it
resemble the structure
and shape of our body.
Stimulation of those
areas on the hands and
feet which are
corresponding to the
affected areas of the
body leads to recovery.
Different Treatments System in SUJOK

ZONE SUJOK KI TREATMENT SYSTEM
Diseases in the body develop due to
changes in the amount of energy flowing
along the routes of the zonal (spinal) energy
system, the meridians or the chakras. The
flow of energy might be compared to a lifegiving river. If there is too much water in it,
it will flood the surrounding lands, resulting
in the death of all living there. If the river
dries up, everything around turns into a
desert.
Excessive amounts of energy flowing in
one or another body part or in an internal
organ, will result in a stagnation of energy.
This creates the conditions in which acute
inflammatory processes may appear and
hyper- functional states may develop & in
times it exhaust the body’s organs and
systems.
This ability is found not only in the magnetic
arrows widely used in Sujok Ki therapy buy
also in all kinds of natural and artificial
stimulators. One can change the intensity
of energy flow even with the help of one’s
own fingers. The required direction of the
vector is determined by a well-defined
step -by- step algorithm using the
application test method.
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Useful tools in SUJOK Therapy System
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Then I consulted a Sujok Therapist for this
chronic pain. Completion of 2 cycles (10
sessions each) relieved lower back and
knee pain upto great extent. Now, I can do
yoga and evening walk very comfortably
without any experiencing any pain.”
2) Patient’s Name: Sangita Chudiwala,
Age 56 years
“I suffered from constant discomfort and
left ear pain radiating up to my face and
neck since last 4 years. The physician
ordered diagnostic tests including an MRI
to find a cause of left ear pain. Moreover,
despite of consulting ENT specialist I did
not notice any significant improvement in
pain level. and even my report was not
showing any degenerative changes.

Triorigin Acupuncture is a universal,
promising & extremely effective treatment
method. It is not based on the duel In YINYANG concept, but on a more fundamental
triorigin theory which permits substantial
expansion of knowledge in the field of
Acupuncture and helps in gaining an exact
notion about the organization and
functioning of the Human Energy System.
The triorigin fundamental theory helps in
making accurate treatment on meridians,
Elements of Dimond Energy System and
the treatment of internal parts & organs of
the human body.

rof. Park, Jae Woo, the eminent
scholar, scientist, and philosopher
who worked over many years to
carry out the task of developing this
precious contribution to medical history.
Sujok is a korean therapy in which “SU”
means hand while “JOK” means foot. Sujok
Treatment System, which he developed, is
the result of comprehensive research on
the correspondence systems of the human
body as found on the hands and feet.
The body has enough potential to heal
itself. This healing process requires a
personalized and comprehensive approach
to diagnosis and treatment.

SAM means Tri,
WON means Origin,
DONG means Movement or Motion

1) Patient’s Name: Mridula Agarwal,
Age 58 years
“I was suffering from chronic lower back
and knee pain since last 2 years. The pain
limited my daily activities and hence I tried
many alternative therapies [name them if
possible] and physiotherapy but, no
positive outcome has been derived from
them.

At last I considered Sujok Therapy.
Treatment was given to balance my
constitution and was focused on a triple
warmer and a gall bladder meridian which
would pass through my ear. I started feeling
improvement after 7 sessions. After 2
cycles (of 10 sessions each) I was
completely free from pain and discomforts
in my left ear. I am very satisfied and happy
for the given treatments & its outcomes.”

EFFECTIVENESS OF SUJOK IN
DIFFERENT CONDITIONS
Sujok therapy can be used for the
treatment of Energy depletions, Emotional /
Mental stress, Skeleton muscular pain,
Microbes, Structural imbalances, Nervous
System Interferences, Hormonal
Imbalances, Toxins and also in Nutritional
deficiencies.
Testimonies:
The following testimonies are recorded
in patients’ words and published with
the permission of patients.
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3) Patient’s Name: Sumitra Chitnis, Age
61 years
“I was suffering [Right or Left??]frozen
shoulder since last 18 months.
I consulted a Sujok Therapist. In the
beginning, it was very difficult to move my
right shoulder. After completing 6 sessions
of Sujok therapy, I started feeling better in
the pain [if possible mention how many
percentage it improved]. After completing
12 sessions of Sam Won Dong a Tichii
exercises I experienced 60 % reduction in
the pain level. This increased range of Right
or left?? shoulder motion significantly. With
completion of 18 sessions, I was
completely free from Frozen Shoulder pain.

Now, I am able to do all my day to day
activities effortlessly without having any
stiffness in shoulder.”
4) Patients Name: Ms XYZ, Age 33 years
“I was suffering from right upper back pain,
(right, left or generalized??)neck pain and
hypothyroidism since last 10 months. I
consulted Sujok Therapist and started
Sujok Therapy sessions. Initially treatment
was given for my right upper back & neck
pain. Completion of 3 sessions reduced my
pain level (how much? Percentage if
known??) but after completing 12 sessions
(how many cycles total??) I was
completely free from back & neck pain.
Then, Sujok Therapist started treatment for
hypothyroidism. Therapy session was
focused on my constitution (as par 5
element theory in Sujok). and completion of
14 sessions normalized serum TSH level
(S.TSH was high-8.1-before treatment)to
3.2. I am very happy after taking Sujok
therapy treatment.”
Sujok Therapy at Prisim
The Sujok therapy has been evolved by south Korean
scientist Prof. Park Jae woo.
Sujok is a korean therapy in which “SU” means hand
while “JOK” means foot. Sujok is a method that
matches the classical science of the west to the
knowledge accumulated by the oriental medicine
from ancient times.
Therapist: Vishal Talati is a sujok therapist serving
his patients in the field of alternative medicine since
last 9 years.
This therapy treats various health problems on the
corresponding energy points/areas on either the
hands or feet where all organ/meridians of a human
body are represented. It is not only 100% safe,
simple and easy to perform but also it is highly
effective form of treatment for complex ailments &
long standing disorders.
The treatment regimen is planned according to
patient's personal and clinical history, energy levels
and such other considerations. These treatments
yield excellent results in variety of conditions like all
spine related problems, frozen shoulder, migraine,
muscle spasms, cramps, diabetes among others. It
has also improved pain tolerance in cancer patients
as complementary therapy with radiation /
chemotherapy.
He practices various form of treatments to cure
medical conditions which include micro-needles,
magnets & seeds.
Different treatments system in Sujok
Triorigin treatment system, 5 elements theory, Zone
sujok ki, triorigin acupuncture colour therapy and
Sam Won Dong (a scientific movement to control
Body, Mind & Soul)
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CLOUD BASED
SURVEILLANCE
& MONITORING

By Shrenik Shah
Chief Marketing Officer
Epitome Corporation Pvt. Ltd.

E

pitome’s cloud based surveillance
and monitoring systems is easy to
use, self-managed which don’t
required any dedicated manpower to use
and operate. Just plug in the tablet and
using available internet connectivity
(2G/3G/4G or Wi-Fi) you are on secured
mode of Go Live. Our tiny “Epitome
Encoder” app is auto start, auto connect
and redundant app which start sending
stream on booting of the device. Back
hand services will contentiously monitor
the status and in any case of internet
disconnect it will start offline recording
and in case of reconnect of internet it will
auto start sending live stream.
Epitome’s cloud based surveillance
technology eliminate the use of dedicated
system(s) or a dedicated server(s) or
video recording system for any business.
This is the most reliable system for online
monitoring from anywhere to everywhere.
Cloud based surveillance system allows
the user to use an easy server process and
be Online in the cloud in no time, and with
the security & safeguards.
This product is most suitable to sectors
l i ke C i t y s u r v e i l l a n c e , E l e c t i o n ,
Examination, Shops, Malls, Streets, Traffic
signals etc.
1) Cloud Camera:
Cameras are cloud-based Wi-Fi video
monitoring devices with live streaming
and remote viewing that makes it easy to
stay connected with whatever you care for
most from the people in your life, to your
business, from wherever you are.
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• Stay connected with your children or
parents.
• Secure your Belongings
• Keeping an eye on your business, 24/7
• Watch all of your cameras at once
• Anywhere, anytime access with the
Camera app
• Easy Deployment with High Speed
Wireless Internet Access
2) Cloud Tablet for Exam Surveillance:
For Exam there is a smart role based and
administrative auto monitoring system
with secured encoding app, decoding
video management interface and the most
secured cloud based recording and live
streaming.
• 100% transparency in process.
• Secured live monitoring from control
room make the process easy.
• No scope of examination being
disturbed.
• Avoid any malpractices in the
examinations hall.
• Confirm all the identity in examinations
room always with proof.
• Enable the examinations centers with
central administrative real time
monitoring and avoid the physical
checking by authorities.
3) Election Polling booth Monitoring via
Cloud Tablet:
For Election there is a smart role based and
administrative auto monitoring system
with secured encoding app, decoding
video management interface and the most
secured cloud based recording and live
streaming.

This application is the tiniest, low weight,
auto start and auto reconnect app. This
app will immediately start on the booting
of device and start sending stream with
capture of default camera. No man power
required to operate, setup etc. Just
mounting the tablet with power on will
make the application run.
Component:
• Cloud tablet with streaming app.
• Video management portal.
• CDN streaming cloud.
• Cloud or local device recording.
Benefits of Election Polling Booth
Monitoring Via Cloud Tablet
• No Compromise. The central authority
can directly monitor the polling live
without any delay. 100% improvement
on security and work efficiency.
• No scope of election being disturbed.
• No chance of discontinuation of any
movement during live.
• Avoid any malpractice in the polling
booth.
• Fully transparency in end to end
process.
• Enable the central election
commission department to see each
activity live whenever needed.

Contact us:
shrenik@estv.in
Phone: +91 88662 50011
Direct Line: +91 98337 97146
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