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Members’ and Readers’,
Indian Economy Macro Factors Becoming Weak: The Indian Economy which was called as the “Fastest
Growing Economy” in the world is no longer able to remain in that slot since the economy has slowed down
and the GDP has drastically reduced.

REGULATORY
PULSE

The following are the macro economic factors have continuously become weak:
Weaker GDP: The Indian GDP has come down to 5.7% as compared to 6.1% and the last year GDP during
the same quarter was 7.9%. The 5.7% GDP is the lowest we have recorded in the last 3 years which clearly
shows that the economy is slowing down. The agriculture sector growth has reduced from 2.5% to 2.3%.
This is also critical as around 62% of the population still depends on agriculture for their livelihood either
directly or indirectly.

CIRCULARS
OVERVIEW OF THE MAHARASHTRA
NOTIFIED RULES UNDER RERA

Negative IIP: The Index of the Industrial Production which tracks the demand in the manufacturing sector is
also intoa negative territory. The last 3 IIP reading are 3.1% then it reduced to 1.7% and then the latest one
came at -0.9 %. This means that the industrial production in the country is shrinking and there is no demand
picking up in the economy.

DIGITAL INDIA: CHALLENGES AND
OPPORTUNITIES FOR THE FINANCIAL
SERVICES INDUSTRY

IMAGE & STYLE:
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FITNESS:
BIKERS AWAY!
WELLNESS Q&A:
CHOLESTEROL
YOUNG MINDS: SMALL SAVINGS
LEAD TO WEALTH CREATION

Dr. Vispi Rusi Bhathena
Chief Executive Officer

BBF successfully
conducted an
interactive
demo/meeting with
GST officials on
filing of GST
returns and a
seminar on
Contemporary
Compliance Issues
with BSE Ltd.

Lower Interest Rates Not Helping: The interest rates in the economy are quite lower as the Housing Loans
are down at 8.35% and the fixed deposits rates are also lower to 6.25%. The Credit off take of the banks are
growing at very slow pace of 5%.Industrial financing has taken a beating as the rising NPA problems are
stopping banks from fresh lending.
Higher Inflation: Both CPI and WPI are rising and because of floods in most parts of the country this
monsoon, the food crop production is likely to get affected and thus the agriculture production would go
down. This would cause rise in inflation and thus there would not room for RBI to reduce rates. But rather
RBI would be under pressure to increase the rates which may further slowdown the economy.
Lower Capacity Utilization: The capacity utilization is at 69% which means that corporates are having 31%
of idle capacity and this shows that they are not in any hurry to expand or increase capacity. This would
create negative impact on the economy. Thus economy would get slowdown further.
Job Less Growth: India needs to create 1.5 crore jobs every year for next 20 years and this is a real big
challenge for the society. As large number of graduates pass out but with fewer job opening, the need of the
hour is to make more concentrated efforts to develop the Entrepreneurship zeal in the country.
Entrepreneurship will create large number of jobs and thus there will be ripple effect.
At the Global level too, the scene seems not to be pleasant as the US and North Korea are still having
tension which keeps the market and world economy on tenterhooks. The rising geopolitical tension makes
the retail investors feel jittery. Yet the Indian stock markets are climbing upwards since the retail investors
money is coming into the stock market through mutual funds route. In August 2017 it saw Rs. 21000 crore
coming into the equity mutual funds which was highest ever flow into the equity funds. This has kept the
market rolling for the higher upper side.
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FINANCIAL CRIME: THE NEW
REALITY FOR COMPLIANCE IN
ALL FINANCAL SECTORS
THE VALUE OF THE ASSOCIATION
OF CERTIFIED FINANCIAL CRIME
SPECIALISTS (ACFCS)

A

I was involved in the embryonic stages of both the Association
of Certified Fraud Examiners (ACFE), which heavily focused on
forensic accountants and law enforcement, and then the
Association of Certified Anti-Money Laundering Specialists
(ACAMS), which grew out of the need to provide training to
meet the Financial Action Task Force Recommendations.
This included being on the Advisory Board and providing
training. What became a reality to me when I entered the
consulting world after a 34-year law enforcement career is
that we were not making even the slightest impact in the everexpanding financial crime landscape, inclusive of money
laundering, and that continually focusing on placement,
layering and integration was what only can be described as
fool’s gold.
Approximately six years ago, several of the founding
members of ACAMS got together because they realized more
was needed with respect to training compliance officers and
other professionals, including law enforcement, regulators
and investigators, to achieve any possibility of a modicum of
success in thwarting ongoing financial crime schemes.
Recognizing that trillions of dollars has been spent collectively
to meet current regulatory requirements, and that the
constant reporting of potential financial crime, money
laundering and terrorist financing has not achieved what was
initially anticipated, the group of experts conducted a gap
analysis of what additional training was needed to enhance
the skills of compliance officers, law enforcement and legal
practitioners.
The result was that the Association of Certified Financial
Crime Specialists (ACFCS) was born and in December 2015
on the invitation of the Chairman of Barbri, the bar training
organization, I took on the role as EVP and Executive Director.
6

broad failures in its financial crime compliance program,
particularly how the operation identified and escalated
suspicious activity in the riskiest areas of the market.

Taking all of this into consideration serves to highlight what
senior management and Board of Directors face on a regular
basis.

Finra found that Credit Suisse relied too heavily on registered
representatives to uncover and escalate instances of
suspicious activity in the securities markets overall and in
microcap trading, a known high-risk area and examiner focal
point strewn with a wide array of fraudulent practices.

Unfortunately, one of the areas that still is often viewed as a
necessary evil is compliance. A KPMG study concluded that:
“Transforming the industry’s regulatory compliance initiatives
will require strong leadership from the top and the active
participation of every single employee of the firm. Regulatory
compliance programs must become sustainable.”

BY Garry W.G. Clement
CFE, CAMS, CFCS
EVP - Executive Director (ACFCS)
s someone who has been involved in some manner or
the other in financial crime enforcement and/or
prevention since 1983, I have had the advantage of
being part of many of the changes that have occurred with
respect to regulations and have been affiliated with various
Associations that provide training and certification in various
sectors.

entrants with weak critical thinking skills, macro-economic
conditions, aging population with differing customer
expectations and a continual growth in cyber-crime threats.

The siloed approach of the past is gradually giving way to a
wider view that threats and financial crime risks like money
laundering, fraud, cyber and corruption, are parts of an
interconnected whole.

Since its inception, ACFCS has done hundreds of stories,
webinars, podcasts and other initiatives, including our annual
conference, which is taking place in Boston next month, the
16-17. I highly recommend you view the agenda as the line-up
of speakers, topics and panels is world-class and industryleading.

Jon Elvin, SVP, Bank Secrecy Act/Anti-Money Laundering
officer with PNC ($286 billion in assets; Pittsburgh), says that
establishing this enterprise-wide view of risk should form the
basis of any AML program.

Recently, we introduced our
financial crime essentials course,
recognizing that it was not
practical to expect organizations
to have all their colleagues
certified, but that all employees
needed a foundational
understanding of financial crime.

“You must look at your cross-channel exposure,” he told Bank
Systems and Technology in 2009. “From a risk perspective,
particularly when related to fraud or an AML event, you either
have dollar loss or reputational loss – sometimes both.”
Moreover, he added that, “An organization's ability to
understand what its exposure is early on is challenging for
financial institutions. But the ability to understand this
exposure quickly helps them prepare a response to deal with it
from the internal, external and regulatory points of view.”

In conjunction with my Board of Advisors, we set as an
objective that we would ensure we were continually providing
the best thought leadership, the most relevant and current
topics and we would be viewed as being a partner with our
clients through our one price membership fee which would
include all webinars, our daily E-zines and our updates.

Enterprise-wide risk management (ERM), Elvin said,“is the
only way to view risk. I don't think any organization has the
perfect model for this yet, but it is the direction, the theme
around how banks are starting to think about risk.”

June 7, 2017: In this ACFCS Enforcement Roundup, focusing
on the securities sector, we highlighted several key
enforcement actions involving virtual currency, Ponzi
schemers, a company that became a clearing portal for penny
stock fraudsters, a trader who used the cover of big banks to
engage in illegal Venezuelan bond swaps, and more.
The cases, mostly involving the U.S. Securities Exchange
Commission (SEC), revealed a plethora of details that would be
of value to financial crime compliance professionals, including
properly querying and risk ranking customers, correctly tuning
transaction monitoring systems, and filing detailed and timely
suspicious activity reports (SARs).
Here are some of the items featured in the roundup: SEC
charges traders with breaching AML rules by helping
penny stock firm’s clear transactions while shirking SAR
duties.
The chief regulator of the U.S. securities sector has charged
Utah-based Alpine Securities with thousands of violations tied
to anti-money laundering (AML) rules and engaging in
manipulative practices to help fraudulent penny stock firms
steal from unsuspecting victims.
The Securities Exchange Commission’s (SEC's) complaint
alleges that Alpine “routinely and systematically failed to file
[suspicious activity reports] for stock transactions that it
flagged as suspicious.”

For most of the financial sector there has been a realization
that we are in the middle of a perfect storm.

Over the past year ACFCS’ editorial team under the leadership
of Brian Monroe and Brian Kindle has published several articles
highlighting identified weaknesses found in the Securities
Industry, as follows:

The major failures identified by the SEC include:
• Systematically omitting from at least 1,950 SARs material,
“red-flag” information of which it was aware and was
required to report, such as a customer or issuer’s criminal
or regulatory history, evidence of stock promotion, or
whether a customer was a foreign financial institution,
including at least 1,150 SARs which included only the
customer name, date of deposit, dollar value of deposit,
and the name of the security deposited
• Filing SARs only on the deposit of stock in approximately
1,900 instances in which the stock was subsequently
liquidated, but failing to file required SARs on subsequent
related transactions such as the liquidation, or transfer of
funds resulting from the liquidation, even though it had
identified the deposit of the security as suspicious; and
• Failing to file at least 250 SARs within the required 30 days
after the date the suspicious activity was detected.

We are faced with continually changing and more prescriptive
regulations, emerging technologies and competition from
FINTECH, shareholder angst, talent pool shortages and new

December 8, 2016: The chief self-regulatory body of the
United States securities sector penalized the domestic
operation of Swiss banking group more than $16 million for

January 12, 2017: The chief self-regulatory body of the U.S.
securities sector will give additional scrutiny to how firms
protect the elderly and vulnerable, keep out recidivist brokers

In U.S. securities sector, AML compliance a challenge
In my experience and tenure as a consultant wherein I
provided independent reviews under Canada’s anti-money
laundering (AML) Legislation, I found many brokers and their
management teams had weak controls and placed profit
ahead of compliance.

Recently, we introduced our financial crime essentials course,
recognizing that it was not practical to expect organizations to
have all their colleagues certified, but that all employees
needed a foundational understanding of financial crime. This
we included in our membership fee.

Although not able to comment specifically about India, I am
convinced that the Securities industry needs strong leadership
and strong compliance, which can only occur with a positive
tone from the top.

Dramatic expansion of criminal creativity, regulatory
expectations
Over the last three decades, the financial crime risk landscape
has expanded dramatically for private and public-sector
organizations. So too have regulatory expectations, public
scrutiny and media attention on financial crime issues.
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with rap sheets and strengthen the more technical aspects of
financial crime compliance programs.
In 2017, Finra “will continue to focus on firms’ anti-money
laundering programs, especially those areas where we have
observed shortcomings,” according to the letter, including
“gaps in firms’ automated trading and money movement
surveillance systems caused by data integrity problems,
poorly set parameters or surveillance patterns that do not
capture problematic behaviour such as suspicious microcap
activity.”
Those weaknesses also extend to systems monitoring foreign
currency transactions and transactions that flow through
suspense accounts, according to Finra, noting that some
firms use the same system to monitor trades, but don’t know
how to tune it for AML red flags. Finra will also be looking at
how operations handle “nominee accounts.”
In 2016, Finra also citied firms of all sizes for AML 101 failures,
including weak customer due diligence and inaccurate
resulting risk assessments, a foundational tenet used to tune
the transaction monitoring system to be more sensitive to
chicanery in those accounts.
Cybersecurity threats one of the ‘most significant’
Conversely, when it comes to cyberattacks, the firms, not the
customers, are the victims.
Cybersecurity threats “remain one of the most significant
risks many firms face, and in 2017, Finra will continue to
assess firms’ programs to mitigate those risks,” according to
the priorities letter.
Some of the areas of attention will be firms’ methods for
preventing data loss, including understanding data, data
flows, third parties, vendors and how firms risk assess and
control sensitive, customer identifiable information, including
against breaches from within.
“We may also examine firms’ controls to protect sensitive
information from insider threats,” according to Finra. “The
nature of the insider threat itself is rapidly changing as the
workforce evolves to include more employees who are
mobile, trusted external partnerships and vendors, internal
and external contractors, as well as offshore resources.”
As a long-time practitioner in the financial crime arena, I
strongly believe we all have an obligation in ensuring that we
put effective controls in place to mitigate the ever-expanding
role of organized crime, corruption, terrorist financing, tax
evasion, cyber-crime and money laundering.
My strong-held conviction has kept me working and focused
on contributing in this fight.
Our ACFCS model has been embraced by our partner in India,
Ajcon Consultants Pvt. Ltd., under the leadership of Dr. Ashok
Ajmera, a professional friend who I met in April 2015 at which
8

time I spoke at the International Council of Securities
Association in Mumbai India on cybercrime and endpoint
security. CA Pallavi Ajmera, heading the team at Ajcon
Consultants, has been extensively spreading awareness
amongst many for advancing their knowledge and skills in
distinct areas of financial crime.
I know that our enterprise-wide and all-crimes risk approach
viewing the totality of financial crime will benefit any
organization, including law firms, accountants, law
enforcement, securities, financial institutions and any
corporation that has to worry about fraud, corruption and
insider threats.

Garry W. G. Clement, Financial Crime Prevention expert and advocate,
Garry Clement joined the Association of Certified Financial Crime Specialists
team in 2016 as the Executive Vice President. Garry brings over 25 years of
financial crime fighting experience.
Garry Clement relies on his 34 years of policing experience, having worked
in roles as the National Director for the RCMP’s Proceeds of Crime Program,
working as an investigator and undercover operator in some of the highest
organized crime levels throughout Canada. During Garry’s policing career,
he received numerous awards and commendations for his investigative
abilities, inclusive of recognitions from the US Drug Enforcement
Administration and the CIA.
Garry has authored and/or co-authored a number of papers in national and
international publications on organized crime and money laundering. Garry’s
experiences make him an excellent, highly entertaining speaker for
conferences, seminars and training programs.
Garry began working in the anti-money laundering arena in 1983, and was
one of the pioneers of the RCMP’s proceeds of crime program. Since 2007
he has worked as a consultant with a focus on financial crime and
independent money laundering reviews for the money service business
industry, credit unions and securities firms. These roles provided Garry with
experience in the areas of organized crime, drug trafficking, international
smuggling and money laundering.
Garry understands the importance of keeping up-to-date on certifications.
He is a member of the following organizations, having exceeded their
required certification standards:
• Association of Certified Fraud Examiners - 1991
• Association of Certified Money Laundering Experts - 2003
• Association of Certified Financial Crime Specialists - 2015
Garry has provided training in Hong Kong, Ireland, Panama, Columbia, United
Kingdom, Jamaica, Antigua, United States, and every province in Canada.
He is frequently asked to speak at events organized by ACAMS, ACFE,
ACFCS, Osgoode Law School, Canadian Institute, the Canadian MSB
Association, KAW Management Services. CRCA and CuSource.
Garry is widely sought after for cyber-crime, compliance, anti-money
laundering and fraud prevention speaking engagements. Recent comments
from participants at a financial crime prevention seminar included: “Garry
Clement was an excellent speaker, very dynamic and knowledgeable,” and
“Garry was a recognized speaker for the RCMP, and has an educational
training relationship with Seneca College, having written and taught the
MSB compliance course.”
Garry has been accepted by the courts in Canada to provide expert opinion
evidence in the following areas:
• Money Laundering
• Organized Crime
• Drug Trafficking Organizations
• Contraband smuggling organizations
• Immigration hearings related to applicants to Canada
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• FUTP 2003 Regulations: The definition was later on changed
from the one prescribed under 1995 Regulation and under the
then FUTP Regulations, 2003 only barred front running by
intermediaries and not by any other persons. This created a
loophole in law and some SAT Orders were passed on a strict
interpretation of law. One such instance was in the case of
Dipak Patel.

FRONT-RUNNING:
SEBI IS CATCHING UP!
Sumit Agrawal & Vaneesa Agrawal
Suvan Law Advisors

If stock market experts were so
expert, they would be buying
stock, not selling advice.
- Norman Ralph Augustine

W

hile the western media is flooded with the articles on
apparently how US Department of Justice (DoJ)
investigated few HSBC traders who deliberately
bought pounds ahead of a customer’s $3.5bn sterling purchase
and resold it to the client at higher prices. By doing so, the DoJ
alleged, the traders made $3m in profits in their own trading book
and HSBC received $5m in improper fees. Academically, this is an
example of classic front running, whereby bankers with advanced
knowledge of a specific currency order from a client, bought for
their own account. And when the client order is executed which
drives up the price, the private purchase can be sold for the profit.
Such an unethical practice is called ‘front running’ in forex, OverThe-Counter, or equity market.
Though Indian securities market have not seen many orders, the
practice is dealt under SEBI Regulations. Regulation 4(2)(q) of the
SEBI (Prohibition of Fraud and Unfair Trade Practices relating to
Securities Market) Regulations, 2003 (“FUTP Regulations”)
describes front running as ‘an intermediary buying or selling
securities in advance of a substantial client order or whereby a
futures or option position is taken about an impending transaction
in the same or related futures or options contract’.
As per Black’s Law Dictionary, it is: “A broker’s or analyst’s use of
nonpublic information to acquire securities or enter into options or
futures contracts for his or her own benefit, knowing that when
the information becomes public, the price of the securities will
change in a predictable manner.”
The practice of "front running" typically involves an intermediary
(more often than not a stock broker) placing an order ahead of the
client on the basis of his knowledge of the client's orders. For
instance, if a broker knows that his client wants to buy 5 lakh
shares in XYZ Ltd., then he may place an order for 5000 shares of
XYZ Ltd. for himself before placing the order of his client. As a
result of the purchase by the broker, the prices are driven up and
the client ends up paying more for his purchase. Once the price of
the overall stock has been driven up, the broker would sell his
stock. This creates disadvantage in a two-fold manner for the
securities market, one, there’s an apparent loss for the client who
ends up paying more for his purchase in the above example and
two, at a general market level, a difference has been created due
to the broker having placed the order and the prices having shot up
resultantly.
10
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SAT through the case of Dipak Patel v. SEBI (Appeal No. 216 of
2011; Date of Decision - November 9, 2012), held that the
offence of front running cannot be ascribed to anyone except
an ‘intermediary’.

In SEBI’s words in a press release (SEBI Press Release No.
269/2007 dated 01.10.2007) concerning a matter relating to M/s
Ballarpur Industries, “front running is an activity in which a trader
takes a position of unfair advantage in advance of a large buy or
sell order that the trader knows will move the price of that equity in
a predictable fashion.” In this case, just before the execution of the
sales on behalf of an FII (which traded in sufficiently large
numbers) certain entities first sold the securities on a regular
basis. Due to increase in supply of securities the price of shares
came down, as predictable. Then subsequent to the reduction of
the price, same persons purchased almost the same number of
securities as they had sold during the day previously and made
profits primarily taking advantage of the non-public information
regarding large sell orders. (Refer SEBI Order No. WTM/GA/ /ISD/
/07, In the matter of M/s Ballarpur Industries, dated 01.10.2007.
See also, SEBI Order No. WTM/KMA/IVD/267/06/2010,
Directions to HDFC AMC and others, dated 17.06.2010).

This order of SAT was in pursuance of the new FUTP
Regulations, 2003 which changed the concept of front
running altogether. SEBI had conducted investigations into
the trading activity of one Mr. Kanaiyalal Baldevbhai Patel
(“KBP”), an individual trader, and Passport India Investments,
a Foreign Institutional Investor (“FII”) for the period between
January, 2007 and March, 2009. It was alleged that KBP
placed and executed orders before order of FII and
consequently squared off his position when FII placed its
orders. Mr. Dipak Patel (“Dipak”) was the portfolio manager of
the FII and is also cousin of KBP and Mr. Anandkumar
Baldevbhai Patel (“ABP”). The modus operandi of these
persons, as noted by SEBI, was that Dipak provided
information to KBP and ABP regarding forthcoming trading
activity of FII and taking advantage of the same KBP indulged
in ‘front running’ by placing and executing orders before the
order of FII and consequently squared off the positions when
the orders of FII were placed in the market. The trades were
executed using telephone number registered in the name of
ABP at the common residential address of KBP and ABP.
Thus, it was alleged that ABP aided and abetted KBP and
Dipak in these transactions.

According to a working paper by a group of academicians for the
European Central Bank, brokers with potentially market-moving
information are likely to use it (Please refer ECB Working Paper
1901, May 2016). Research claims that ‘the informed traders
could also be strategizing the timing in an attempt to “hide” their
trades.’ Getting to trade even a few seconds before others has
been showed by us to be an immense advantage in our previous
month’s BSE Broker Forum Magazine article on Algo Trading.

Accordingly, SEBI held them guilty of violating the provisions
of Regulation 3(a), (b), (c) and (d) of FUTP regulations.
However, by its impugned order dated November 09, 2012,
SAT had set aside the abovementioned SEBI’s order on the
note that, in absence of any specific provision in the SEBI Act,
rules or regulations prohibiting front running by a person other
than an intermediary and the appellants being traders and not
intermediaries cannot be held guilty of the charges levelled
against them.

The Securities Appellate Tribunal (SAT), where SEBI’s orders are
appealed, in an order dated October 14, 2010, in the matter of
Jayant Amerchand Kalidas (Appeal No. 123 of 2010) defined front
running as “an irregular practice of a stock broker executing orders
on behalf of its client on a security while taking advantage of
advance knowledge of pending orders from its other clients. This
is something akin to insider trading and is not permitted in the
market”. As per increasing numbers of investigations at SEBI
showed by SEBI Annual Reports, there appears to have been a
significant increase in the number of cases with alleged front
running off-late.

UPDATE: Consequently, SEBI had filed an appeal against the
SAT’s Order in Supreme Court, in the matter of SEBI v.
Anandkumar Baldevbhai Patel, Civil Appeal No. 2594/ 2013
which passed an order dated April 05, 2017, setting aside
SAT order in view of fact that Tribunal did not record a specific
finding that various acts of omission and commission on part
of respondent amounted to 'front running', and hence, matter
was remanded back for disposal afresh.

With the passage of time, securities law of India has also caught
up with new ways of front running.
• Erstwhile 1995 Regulations: Front running was earlier
defined under Regulation 6(b) of the 1995 FUTP Regulations
which prohibited any person from indulging in front running
activities, as “No person shall... on his own behalf or on behalf
of any person, knowingly buy, sell or otherwise deal in
securities, pending the execution of any order of his client
relating to the same security for purchase, sale or other
dealings in respect of securities.”
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Similar to the Dipak Patel Case, SAT in Sujit Karkera v. SEBI
(Order dated December 17, 2012) had held that where
appellant-trader carried out transactions which were in
nature of front running, appellant not being intermediary could
not be held guilty of manipulating trade.
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However, there have been a divided SAT in the matter of
Pooja Menghani v. SEBI (SAT Order dated April 23, 2014) on
the threshold of proof.
• Amendment to 2003 Regulations: On September 6, 2013,
an amendment to the FUTP Regulations was notified. The
amending regulation inserted an Explanation to Regulation
4(2) of the FUTP Regulations which effectively meant that the
activity is prohibited if it is done by an intermediary or nonintermediary.
After the introduction of the Explanation in the FUTP Regulations,
in September 2013, SAT’s ruling in the matter of Vibha Sharma &
Anr. v SEBI (Appeal No. 27 of 2013, Decided on 04.09.2013) filled
a serious lacuna in the regulatory framework. The issue before the
Tribunal was whether trading done in the securities market by a
person other than an intermediary, on the basis of information
about forthcoming orders of another trader in the market, is in
violation of the FUTP Regulations? Amongst other arguments
taken by the Appellants in this matter, the Appellants also relied
on SAT's ruling in Dipak Patel v SEBI and contended that only
intermediaries are subject to the FUTP Regulations. Accordingly,
the contention was that Vibha Sharma, an individual investor,
could not be held to be a front runner. However, SAT dismissed the
appeal of Vibha Sharma and Jitender Sharma and held that they
had violated the provisions of Regulations 3(a), 3(b), 3(c), 3(d)
and 4(1) of the FUTP Regulations while observing that the Dipak
Patel case makes it evident that front running is always
considered detrimental irrespective of whether it is done by an
individual or an intermediary. In light of this, SAT opined that the
definition of front running cannot be put to a strait-jacket formula
and a liberal interpretation must be applied to the concept of front
running.
For dealing with front running in Mutual Funds, SEBI recently
issued guidelines for investment/trading in securities by
employees of AMC(s) and trustees of mutual funds through
Circular no. sebi/ho/imd/df2/cir/p/2016/124, dated 17-11-2016.
Subsequent to the amendments and development of law in the
matters concerning front-running, the recent orders passed by
SEBI qua these regulations have been more or less fitting to the
straight jacket formula of front running and does not raise any
eyebrow so far as the extant legal provisions are concerned.
Law has reached to the stage that SEBI has made a provision in
SEBI (Settlement of Administrative and Civil Proceedings)
Regulations, 2014 that front running charge cannot be usually
settled with SEBI. Consequences are of course severe.

(Authors are founders, Suvan Law Advisors and ex-SEBI Officers. Views are
personal. They can be reached at info@suvanlaw.com )
Suvan Law Advisors is a niche law firm based
out of Nariman Point, Mumbai. The Firm’s
focus areas are Capital & Commodity Markets,
Compliance & Investigation, Financial
Regulatory Practice, General Corporate
Commercial, Litigation & Dispute Resolution, and Legislative & Rulemaking. The Firm
has expertise and in-depth knowledge of the regulatory approach having former
Regulatory Officers as Partners. www.suvanlaw.com
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IMPACT OF GST ON BROKERS
AND SUB-BROKERS

Q. What is time of supply?
A. Time of supply determines the event when the liability to charge
GST arises. It also helps in determining when a supply is deemed to
have been made.

By Amit Kumar Sarkar
Partner & Head-Indirect Tax
BDO India
Stock broking services include buying and
selling of securities for investors through the
Stock Exchange in return of fee or
commission. Broking services provided in
return of fee or commission are considered
as supply of services under the GST regime.
Stock brokers cater to those who invest in financial markets
through the Stock Exchange. Stock broking services include buying
and selling of securities for investors through the Stock Exchange in
return of fee or commission. Broking services provided in return of
fee or commission are considered as supply of services under the
GST regime. These services were also taxed under the erstwhile
service tax regime.
Till 30 June 2017, goods and services were taxed separately under
various state and central taxes. Goods and Services Tax (‘GST’) is
an indirect tax that has replaced various indirect taxes levied by the
Central and State Governments.
GST is the largest indirect tax reform since independence. GST has
been implemented with an aim to simplify the tax structure, ease
compliances and digitize the same. India has adopted dual GST
model comprising of State GST (‘SGST’) and Central GST (‘CGST’)
for supply within the state and an Integrated GST (‘IGST’) on interstate supplies.
Some of the issues and impact of GST on the broker and the subbrokers have been discussed below.
REGISTRATION
Q. What is a taxable event?
A. A taxable event under the GST regime is different from the
previous indirect tax regime. Supply, a single taxable event, has
replaced the multiple taxable events under the Central Excise law
(manufacture), Service Tax (provision of service), VAT law (sale of
goods), etc. Such supply shall also include services provided by a
branch office located in a particular state to a branch office located
in another state. Therefore, GST shall be applicable on the services
provided by a branch located in a particular state to a branch
located in another state.
Q. Who is liable to register under GST laws?
A. Every Supplier (whether he supplies goods and/or services)
whose aggregate annual turnover in a financial year exceeds
Rupees Twenty Lakhs (Ten Lakhs for North Eastern States) shall be
liable to register in the State from where the taxable supply is made.
In addition, certain categories of suppliers have been mandated to
seek registration. A person making taxable supplies on behalf of
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other persons (i.e. agents), person making any inter-state taxable
supply, casual taxable persons, persons who are required to pay tax
under reverse charge, persons who are required to deduct tax and
input service distributors are required to register under GST law,
irrespective of their aggregate turnover.
Q. Is it mandatory for a sub-broker to obtain GST registration?
A. Under GST law, persons who make taxable supplies on behalf
of other persons (i.e.: agents) are required to seek registration.
Thus, a sub broker making a taxable supply on the behalf of the
principal broker, is compulsorily required to obtain registration
under GST even if his aggregate turnover is less than Rupees
Twenty Lakhs (Ten Lakhs for North Eastern States).
Q. Can a broker obtain GST registration even though he is not
liable to do so?
A. A broker can voluntarily register himself under the law.
However, once registered, all the provisions of the law, as are
applicable to a registered person, shall apply to such broker.
Q. What are the consequences of non-registration?
A. The broker/sub-broker who is liable to register but fails to
obtain registration shall be liable to pay a penalty of ten thousand
rupees or an amount equivalent to the tax payable to the
Government (whichever is higher).
Q. Does GST law provide for an exemption from payment of
GST for services provided by sub-brokers to brokers?
A. In the erstwhile Service Tax regime, the government had
granted a specific exemption to sub-brokers from the levy of
Service Tax on services provided to a broker. The burden of
discharging Service Tax had been passed on to the broker by way
of such exemption.
However, the exemption has been done away with in the GST
regime. The sub-brokers no longer enjoy exemption from payment
of GST.

Q. When shall a broker/sub-broker charge GST in case of
broking services?
A. The time of supply of broking shall be the earlier of the following:
a. date of issue of invoice (provided that the invoice is issued within
30 days of supply of service); or
b. the date of receipt of payment from customer.
Q. What will be the time of supply if invoice is not issued within
30 days of supply of service?
A. The time of supply shall be earlier of the following a. date of supply of service; or
b. the date of receipt of payment from customer.
Q. For certain notified cases, recipient of goods/services is
liable to pay tax under reverse charge mechanism. What is time
of supply in case tax is payable under reverse charge
mechanism?
A. The time of supply shall be the earliest of the following dates a. date of receipt of services; or
b. date on which payment is made; or
c. date of receipt of invoice; or
d. date of debit in the books of accounts by supplier.
VALUATION IN GST
Q. What is the value of taxable supply for levy of GST?
A. The value of taxable supply of services shall ordinarily be the
‘transaction value’. Transaction value is the price actually paid or
payable for the said supply of services. The law specifies certain
inclusions and exclusions for the purpose of determining the
transaction value of the supply.
A broker/sub-broker can consider transaction value to be the value of
broking services, provided two conditions are satisfieda. The broker/sub-broker and the customer are not related to each
other and
b. Price is the sole consideration for the supply of broking services.
Q. Are there separate valuation provisions for CGST, SGST and
IGST and Goods and Services?
A. No, the valuation provisions are common for all three taxes and
also common for Goods and Services.

PLACE OF SUPPLY
Q. How does a broker/sub-broker identify the place of supply
of broking services?
A. It is necessary to determine the place of supply to analyse
whether the transaction is an intrastate transaction (liable to CGST
and SGST) or an interstate transaction (liable to IGST).
When the broker/sub-broker and the customer are both located
within India, the place of supply of broking services shall be the
location of the customer in the records of broker/sub-broker.
However if the location of the customer is not on the records, the
place of supply shall be the location of the broker/sub-broker.
3If the customer or the broker is located outside India, the place of
supply shall be the location of the broker/sub-broker as the broker/
sub-broker is an intermediary.
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Q. What are the charges on which GST is leviable?
A. GST is leviable on the price actually paid or payable for broking
services. The law prescribes that any taxes, duties, cesses, fees and
charges levied under any law for the time being in force other than the
GST law are to be included in the value of broking services.
Thus, accordingly GST is leviable on Total Brokerage fee, Exchange
Transaction Charges and SEBI Turnover fees.

Q. What are the conditions necessary for obtaining Input Tax
Credit?
A. Broker/sub- broker can claim Input Tax Credit only when the
following conditions are satisfied:
a. Possession of tax invoice or debit note or any other document;
b. Receive goods/ services;
c. Payment of tax to the Government;
d. Return is filed;
e. Maintain State wise credit registers;
f. Requirement to make payment to supplier within 180 days,
otherwise Input Tax Credit availed earlier shall be added to output
tax liability along with interest; and
g. Time limit to avail Input Tax Credit is till filing of September month
return of the subsequent fiscal year or furnishing of the relevant
annual return, whichever is earlier.
Q. Can Input Tax Credit be claimed for all transactions?
A. No, following transactions are ineligible for claiming Input Tax
Credit:
a. Input tax credit cannot be availed on capital goods and plant and
machinery if the benefit of depreciation is claimed on the tax
component of the said capital goods and plant and machinery;
b. Credit is restricted towards the following inward supplies
i. Used for non- business purpose
ii. Credit attributable to exempted supply
iii. Works contract
iv. Employee benefit
v. Personal consumption
Q. Is there any negative list on which Input Tax Credit is not
permitted?
A. Yes, the GST Law provides an elaborate negative list with respect
to which the admissibility of Input Tax Credit is restricted such as
food and beverages, outdoor catering, beauty treatment, health
services, cosmetic and plastic surgery, membership of a club, health
and fitness centre, etc. The negative list also provides for the
conditions to claim Input Tax Credit for motor vehicles and other
conveyances and rent-a-cab, life insurance and health insurance.
Apart from the negative list the law also stipulates certain other
cases in which Input Tax Credit is unavailable, for example, non- or
short payment of tax, excessive refund, etc.
Q. In the event the broker/sub-broker provides a combination of
exempt and taxable services, can he claim only 50% of the total
available Input Tax Credit instead of restricting the credit
available on taxable supplies?
A. No, the option of claiming only 50% of the total Input Tax Credit is
available to banking company or a financial institution including a
non- financial company. Broking services provided by a broker/subbroker do not fall under the above category. Therefore, the
broker/sub-broker should follow the method prescribed under the law
for claiming Input Tax Credit.
Q. Is credit available in relation to inter- branch services?
A. Yes, credit of invoices raised by a branch in relation to services
provided by one branch to another in separate states shall be
available.

INPUT TAX CREDIT
RETURNS PROCESS AND MATCHING OF INPUT TAX CREDIT
Q. What is Input Tax Credit?
A. Every registered person shall, be entitled to take credit of input
tax charged on procurement of goods or services which are used or
intended to be used in the course or furtherance of his business.
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Q. Who needs to file GST Returns?
A. Every registered taxable person is required to file returns. There
are some other class of persons who need to be registered and
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therefore will have to file returns like a casual taxable person, person
providing taxable services on behalf of another taxable person, etc.
Therefore, a broker as well a sub-broker who is registered under GST
will have to file GST Return.
Q. What are the various Returns to be filed in GST regime?
A. The following are the stipulated returns:
GSTR - 1 return
(outward supplies)
Monthly
GSTR - 2 return
return
(inward supplies)
GSTR - 3 ( i.e. final
GSTR return)
GSTR - 9
Annual
(Annual Return)
return
GSTR - 6 return (Input
ISD return
Service Distributor)
GSTR - 7 return (Tax
TDS return
Deduction at Source)

10th of the subsequent month
15th of the subsequent month
20th of the subsequent month
31st December subsequent
to respective FY
13th of the subsequent month
10th of the subsequent month

It is pertinent to note that the Government in exercise of its power has
prescribed GSTR-3B, a summary return to be filed monthly for the
period July 2017 to December 2017.
Q. What is the concept of input tax credit reconciliation under
the GST Law?
A. Once the broker/ sub-broker files the return disclosing the details
of the outward supply, the credit of the same shall be auto-populated
in the electronic credit ledger of the customer. The customer may
accept, reject or modify the amount of credit.
Q. What is the consequence of not filing the GST Return within
the prescribed date?
A. A registered taxable person who files GST Return beyond the
prescribed date will have to pay late fees of rupees one hundred for
every day of delay subject to a maximum of rupees five thousand.
GST PAYMENT OF TAX AND RATE STRUCTURE
Q. What are the Payments to be made in GST regime?
A. Intra-state supply: For any intra-state supply, taxes to be paid are
the Central GST (CGST) and the State GST (SGST)
Inter-state supply: For any inter-state supply, tax to be paid is
Integrated GST (IGST) which will have components of both CGST and
SGST.
In addition, wherever applicable, Interest, Penalty, Fees will also be
required to be made.
Q. Who is liable to pay GST?
A. In general, the supplier of goods or services is liable to pay GST.
However, in specified cases like imports and other notified supplies,
the liability may be cast on the recipient under the reverse charge
mechanism.
Ordinarily, the liability to pay GST will be on the broker/sub-broker,
unless otherwise specified.
Q. When is GST payment to be made by the taxable person?
A. At the time of supply of services as explained under the para
‘Time of Supply’. The time is generally the earlier of one of the three
events, namely receiving payment, issuance of invoice or supply of
service. (provided that the invoice is issued within 30 days of supply
of service)
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Q. What are the different tax rates in the GST regime?
A.
Rate of Tax under GST
Goods
Services
Nil Rate - Essential Commodities Nil rate - Notified Exempted services
0.25% - Diamonds, Precious and 5% - Fuel based services with
Semi-Precious Stones
Input Tax Credit restriction
3% - Precious metals, Articles 12% - Restaurants and Transfer of IP
of Jewelry etc.
5% - Food Products
18% - Common Services
12% & 18% - Standard goods
28% - Entertainment and Luxury
restaurants
28% - Luxury goods

Under the erstwhile law, tax at the rate of 15% was levied on broking
services. In the GST regime, the tax rate has increased to 18% .
OPEN ISSUES:
GST is likely to address the existing bottleneck and streamline the
indirect tax system in India by subsuming various Central and State
Taxes. Even though GST regime (i.e. the new tax system) is
acknowledged as a beneficial and welcoming move, there are still
certain concerns regarding its successful implementation. These
concerns if left unaddressed will severely affect the successful
implementation of the GST law.
Some of the concerns surrounding the successful implementation of
GST are captured below:
1. Mandatory registration of the sub-brokers;
2. Exemptions for services provided by sub-brokers under the
erstwhile indirect tax law;
3. The tax rate for the financial service sector including stock
brokers.
Keeping in mind the fact that GST law has been recently notified and
is still an evolving legislation, taxpayers are experiencing
discrepancies in implementation, notifications/updates to legal
provisions, technology constraints. However, the law shall settle in
coming time, and provide solutions to the existing issues and
concerns of the populace. The industry as a whole may file a
representation before the GST Council seeking resolution on the
pending issues and concerns specifically for the sector.

Amit Kumar Sarkar, Partner & Head-Indirect Tax, BDO India.
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FINANCIAL REFORM: IMPERATIVES
CONFRONTING THE GLOBAL ECONOMY

management products or options are
sufficient leave alone appropriate.
Evidently the answer is not in the
affirmative.

therein will be crucial not just in terms of its
growth effects but also in determining the
resilience and stability of the world
economy

By Professor Piya Mahtaney
Economist / Author

Stability and increasing the momentum of
economic progress are certainly not
mutually exclusive. Reconciling these two
goals will define financial reform during the
ensuing phase.

The potential for diversifying financial
markets in developing and less developed
nations is considerable, according to
(indicative) estimates by the report of
Intergovernmental Committee of Experts
on Sustainable Development Financing
(2013) private debt securities comprised
about 5 per cent of GDP in middle income
countries in 2010 and the depth of the
equity markets was 20 per cent in low
income countries and 28 per cent in middle
income country. An important aspect of
financial reform in developing nations is to
have in place the institutional
infrastructure that will encourage the
diversification of financial markets.
Interestingly, there is fair degree of scope
for diversification in the financial systems
of the advanced nations, for instance in
Europe there exists a potential to increase
the size of the corporate bond market.
According to the report about long term
finance banks provide 50 per cent of
external long term financing in Europe and
it is estimated that if companies with more
than US$500 million in revenue in Canada,
france, Germany, Italy Japan, Spain and
United Kingdom were to obtain 80 per cent
of their credit from the bonds rather than
loans it would result in the corporate bond
market growing by $2.7 trillion. By no
means do these indicative estimates
suggest that the measures towards a
diversification of the financial system
should be implemented in an accelerated
manner. However these findings certainly
depict the gains that would arise from
broader and better diversified financial
markets. A basic fact of economic
progress is that investment powers the
engine of growth and ploughing
investment into spheres that have
potential for growth both in the domestic
and external context is at the base of
economic progress. Constricted as the
advanced nations are by the task of fiscal
consolidation a feature that will continue
apply for a number of years should be seen
as a reason that accentuates the need for
the evolution of new and sustainable
sources of finance for small and mid size
businesses in advanced nations. The
shortage and criticality of long term finance

Introductory Exposition
It is an irony that the world continues to
grapple with the challenge of stepping up
economic growth despite there being an
abundance of growth opportunities.
Unambiguously the reasons for this stem
from the changing dynamics of
globalization. More specifically in the larger
context of financial reform there has been
considerable discussion (after the
occurrence of the financial crisis of 2008)
about what needs to be done to better align
the international financial architecture and
country specific financial systems with the
imperatives of sustainable development
However not much has happened on the
ground. This article for Econ Buzz will
enumerate some of the issues related to
the vital need for financial reform.
The International Finance System:
Reform Imperatives
For most advanced nations the ongoing
process of fiscal consolidation on one hand
and the imperatives of infrastructure
renewal and a faster pace of innovation
represent a constraint. This fact is
accentuated further when we consider that
an aging population is the reality in most
advanced economies which include
Australia, Canada, Europe, United States
and Japan and even in emerging
economies such as China and South Korea.
On the other hand are a plethora of
opportunities tapping which requires long
term investment. Over the preceding two
decades what we witnessed was the
mobility of short term capital flows, this
was the dominant theme of financial
liberalization over the last two decades,
even if we account for the FDI inflows.
According to the report about long term
finance(2013) although globally cross
border capital inflows increased from US$
4.9 trillion in 2000 to US$ 11.7 trillion
during 2007 these inflows were largely
short term. Furthermore even these flows
have declined and are about 60 percent
below the pre-crisis peak.
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However interestingly FDI inflows have not
reduced dramatically after the crisis and
according to a report by Mckinsey Institute
titled the new dynamics of financial
globalization (August 2017) the value of
foreign investment as a share of global GDP
has not changed significantly since 2007,
but not surprisingly the rate at which FDI is
increasing is lower than its pre crisis rate.
One of the important observations by the
report is that the era of financial
globalization has not ended, however it
says that, “several characteristics of
today’s version of financial globalization
suggests that it will be more stable in the
future...’’

One of the important
observations by the
report is that the era
of financial
globalization has not
ended, however it
says that, “several
characteristics of
today’s version of
financial globalization
suggests that it will be
more stable in the
future...”
The report about long term finance (2013)
by the a group of 30 eminent finance
experts and bankers cites that the annual
spending on long term investment by nine
economies (5 of which include developed
nations and 4 emerging economies) which
are US, United Kingdom, Germany, Japan,
France, India, Brazil, Mexico and China
which account for 60 per cent of the global
GDP was a total of US$11.7 trillion in 2010.
On the basis of forecasts and projections
the report estimates that these countries
would need an annual investment of US$
18.8 trillion (in real terms) by 2020.

In so far as the sample of countries that the
study is based on given that the
government finances on an average 30 per
cent of investment (through taxes and the
issue of government bonds) and another 30
per cent is funded by corporations and
households it still define the need to
finance a gap of 40 per cent of investment
through bank lending and capital markets.
By their inherent nature and longer term
horizons relative to other institutional
investors pension funds, sovereign wealth
funds, insurance companies are suited
towards the provision of long term
financing. Although these do invest in long
term financial instruments this falls far
short of not only what is required given
current imperatives. The report cites that
by the end of 2010 these investors had US$
57 trillion and it is estimated that these
institutional investors will have an asset
growth of up to $ 3 trillion per annum (in
real terms) by 2020. This means that it is
not unrealistic to expect that these
investors could provide up to half of the
external financing requirements required
by major economies for their long term
investment. Inevitably the question which
arises is: Why hasn’t this happened so far?
Simply stated the reasons for this relate to
three factors: (A narrow based view) of risk
minimization, regulation and diversification.
The overriding focus on stability post crisis
was inevitable and exigently required, but
going forward long term systemic stability
can be sustained if risk diversification is
assigned importance, an imperative long
overdue even before the crisis. Risk
diversification means enabling tapping
those growth opportunities which embody
considerable promise but have not been
invested in simply because of the lack of
appropriate savings, payment and risk
management products. Thus inextricably
linked to current challenges are a wide
gamut of investment opportunities that
have hardly been tapped, and this begs the
question about whether present risk
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Yet the prevalent mood of risk aversion
continues even nine years after the crisis.
One of the reasons for this is that
institutional investors do not have the
incentive to invest in long term finance
because performance assessment and
compensation is done largely on the basis
of quarterly benchmarks besides which
fund managers have to conform to
guidelines that restrict their exposure even
in the realm of long term financing
instruments.
This is not to suggest a revision of
regulatory standards however it is also
necessary to focus on other measures that
are prequisite for increasing long term
flows of investment which is as important
for as is the emphasis on macro-prudential
measures such as capital adequacy. In this
context one fact that must not be lost sight
of is the management of the global financial
assets. According to a report by the world
economic forum (2017) by 2020 the total
global financial assets is estimated to be
almost US$ 900 trillion. Furthermore the
report cites developing countries (which
include emerging economies) account for
25 per cent of this total. In so far as the
institutional framework of international
finance is concerned there is a fair amount
of work that needs to be done to integrate it
with two fundamental realities: the
increasing role and correspondingly
requirements of developing nations and the
imperatives of sustainability. Articulating
this fact the world economic forum report
says, “Sustainable growth and financial
stability hinge on the collective efforts of
financial services actors and policymakers
to effectively manage the system’s growth
and rising complexity.
Given that an increasing proportion of
global GDP is being accounted for by
developing nations and therefore the
evolving context of the financial system
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is rather obvious in a number of developing
nations, however when one views the
present realities in most advanced nations
it becomes even more crucial to tap new
growth opportunities.
Conclusion
The palliative to the present challenges is
not a reversal of the new capital regime
that has been put into place after the
occurrence of the crisis but to take a
comprehensive approach towards stability
and risk mitigation. This entails building on
the linkages that sustaining these vital
objectives has with creating institutional
mechanisms and incentives that will
encourage and foster long term capital
investments. At another level the
international financial system should work
more effectively towards mitigating the
investment bottlenecks and ensuring an
adequate supply of long term finance to
fund emerging investment needs in both
developed and developing nations. It is this
that will be the bedrock of job creation,
rising incomes and financial stability. In the
next article for Econ Buzz I will discuss
issues pertinent to financial development
which is another important constituent of
financial reform.
Buzz I will discuss issues pertinent to
financial development which is another
important constituent of financial reform.
Piya Mahtaney completed her second Master’s in
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ASSET ALLOCATION USING EXCHANGE TRADED FUNDS
Asset allocation can be defined as an investment strategy by
which an investor or his advisor tries to balance risk versus
return by adjusting the proportion of amount invested in a
specific asset category according to the risk tolerance of the
investor, his/her goals and the investment time frame.
Asset allocation works on the principle that different asset
categories such as equities, fixed income, gold, real estate
perform or behave differently under different market conditions.
In other words it can be said that since different asset classes
are diverse in behaviour, hence they are not perfectly correlated.
Therefore diversifying a portfolio into various asset categories is
one of the best risk mitigation tools, and this reduces overall
portfolio risk.
To use an analogy, even Nature diversifies across seasons summer, winter, monsoons, autumn and spring. Imagine
concentrating the risk into only one asset category such as
equities, it would raise the overall portfolio risk as markets can
fluctuate violently. This would be similar to having monsoons
through the year without the benefit of winter, summer and other
seasons.
‘Diversification’ is the closest to obtaining some kind of a ‘free
lunch’ in investments, and asset allocation works on the
principle of diversifying across various asset classes. Academic
research, specifically the Brinson, Hood, Beebower study done
in 1986 on large pension funds, demonstrated that significant
component of portfolio return (nearly 88 to 90%) was a result of
asset allocation. A small part of portfolio return accrued on
account of selecting individual securities and market timing.
Unfortunately investor’s spend a lot of time and energy on
predicting the future winning stock, timing entries and exit into
the market, as well as tactical switches between gold, equities,
debt etc. There is no crystal ball available to investors or advisors
which can help them pick future winners and hence a strategic
diversification across asset categories becomes imperative in
order to reduce overall portfolio risk.
Asset allocation is broadly of the following types:
1) Strategic asset allocation - this is a long term plan in order to
create an optimal portfolio mix primarily between equities,
bonds, commodities and thereby minimise overall portfolio
risk. Since strategic asset allocation plans are long term in
nature, and designed to meet long term financial objectives,
they are generally agnostic to short term market
movements or temporary economic conditions.
2) Core and Satellite asset allocation - In such plans as the
name suggests there is a core or foundation asset category
which is the most significant component of the overall
portfolio.
3) Tactical asset allocation - such plans are short term and the
purpose is to quickly capitalise on perceived or expected
short term movement of an asset class. For example if one
believes that in the near future gold can see a sharp upward
movement due to global uncertainty, a tactical move into
this asset class is done.
Why ETFs are best suited for portfolio asset allocation?
An Exchange-Traded Fund (ETF) is a security that tracks an
index, a commodity or invests in money market instruments.
Equity ETFs allow exposure to entire markets, yet have
characteristics of a stock as they are listed on a stock exchange
and can be bought and sold daily.
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While ETFs are available across a range of indices, commodities
and other assets, the main asset classes are typically the
following:
• Equity - replicating the composition and performance of an
equity index (e.g. CNX Nifty, Hang Seng)
• Commodity - tracking the actual price of commodity (e.g.
gold) or basket of commodities
• Fixed income - government and corporate bonds covering a
range of timeframes (e.g. long-term, mid-term and shortterm bonds), including some that are income-producing
(e.g. pay dividends)
Using ETFs to diversify your portfolio
• Asset allocation can be challenging given the costs and
assets required to achieve proper levels of diversification.
• ETFs can enhance portfolio diversification due to their
ability to cover indices, sectors, countries and asset
classes.
• The range of ETFs available provides investors with the
ability to build a diverse portfolio that should meet their
individual investment needs (depending on their risk
tolerance and investment timeframe).
• ETFs have relatively low expenses ratios enabling
diversification at a low cost.
An illustration of a
model asset
allocation portfolio
for a regular investor
could be as follows

Reliance ETF Nifty BeES
Reliance ETF Junior BeES
Reliance ETF Liquid BeES
Reliance ETF Gold BeES

20%
13%
36%
31%

*Please note that above allocation is only indicative and
investors must consult their financial advisors before investing

To conclude, ETFs provide investors with exposure to broad
segments and sub segments of the equity markets,
commodities, fixed income and money market thus enabling
efficient asset allocation consistent with their financial needs,
risk tolerance, and investment horizon.
Both institutional and individual investors use ETFs
conveniently, efficiently, and cost effectively to allocate their
assets.
Passive ETFs can also be combined with active strategies to
enhance portfolio return, while reducing the overall portfolio risk.
List of Reliance ETFs that can be used in portfolio asset
allocation:
Description
Reliance ETF Bank BeES (India)
Reliance ETF Liquid BeES (India)
Reliance ETF Nifty BeES (India)
Reliance ETF Gold BeES (India)
Reliance ETF Infra BeES (India)
Reliance ETF PSU Bank BeES
(India)
Reliance ETF Junior BeES (India)
Reliance ETF Shariah BeES
(India)
Reliance ETF Long Term Gilt
(India)
Reliance ETF Hang Seng BeES
(India)
Reliance ETF Sensex (India)
Reliance ETF Consumption (India)
Reliance ETF Dividend
Opportunities (India)
Reliance ETF Nifty 100 (India)
Reliance ETF NV20 (India)
CPSE ETF

Bloomber Code
BBEES IN Equity
LBEES IN Equity
NBEES IN Equity
GBEES IN Equity
IBEES IN Equity
PSUBBE IN Equity

NSE Code
BANKBEES
LIQUIDBEES
NIFTYBEES
GOLDBEES
INFRABEES
PSUBNKBEES

BSE Code
590106
590096
590103
590095
590108

JBEES IN Equity
SBEES IN Equity

JUNIORBEES 590104
SHARIABEES 590109

RELGILT IN Equity

RRSLGETF

HSBEES IN Equity

HNGSNGBEES 590113

-

RSENSEX IN Equity
RCONSUM IN Equity RELCONS
RDIVOPP IN Equity RELDIVOPP

538683
-

RCNX100 IN Equity RELCNX100
RELNV20 IN Equity RELNV20
CPSEBE IN Equity CPSEETF

537483
538057

#

Reviewed by BBF Editorial Team (contact@brokersforumofindia.com)
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WILL THE RALLY IN BASE METALS
CONTINUE OR FIZZLE OUT?

INDIA PASSIVE STORY THE GOVERNMENT CATALYST
By Koel Ghosh

Riken Mehta
Independent Financial Consultant
A rally in base metals has been the talk of the
town in what has been a relatively dismal
year for the broader commodity market in
2017. Non ferrous metals pack (an alloy
which does not contain iron) comprising
copper, zinc, aluminium, lead and nickel
have surged to multi-year highs in the
second half of 2017. Tin, a part of the same
pack has refrained from joining the bull run of
its peers. Ferrous metals pack consisting of
iron and steel have also minted money for
commodity traders and investors in 2017.
So what's driving the rally?
China's Environmental Campaign
China's drive to control air pollution and
smog has led to persistent cuts in capacities
of heavy industries. The shutdowns are part
of President Xi Jinping’s plan to cut excess
capacity and clean up the environment after
years of rapid expansion that has made
China one of the most polluted countries in
the world.
The move to cut production is immense
considering China's mammoth dominance in
the commodities market. China's production
of coal and steel is equivalent to the
combined production of rest of the world.
Similarly, the country produce more
aluminium and cement. Global companies,
especially European and American players,
had in the past complained about China
dumping their markets with cheap metals.
However, with the recent cuts by China,
these companies are now pocketing more
gains due to run-up in commodity prices.
China has set ambitious goals for production
cuts. It aims to trim down its aluminium
production capacity by 30%, cut coal
production by 25% of its 2016 output (800
million tonnes), and trim steel capacity by
20% of 2016’s production (100 to 150 million
tonnes). The country wants to get rid of steel
capacity equal to 15 times that of Britain by
2020.
China's GDP, Weak US dollar
On the growth front, China's GDP numbers
surpassed analysts’ expectation as the
economy grew 6.9% during the first half of
2017 compared to the government's target
of 6.5%, and last year’s growth rate of 6.7%
percent.
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S&P Dow Jones Indices

Apart from China's stellar growth and
prospects of relatively low supply,
weakness in dollar index too has been a
catalyst for the metal rally. Dollar index,
which has an inverse relationship with
commodities, has lost 9% this year boosting
metal prices further.

Underlying demand for commodities
There have been some signs of commodity
demand returning in China, given its current
infrastructure boom, however, data suggest
it isn’t strong enough to sustain the rally in
base metals.

Bearishness in US dollar has been primarily
for 2 reasons. Optimism in the US has been
fading post US President Donald Trump
coming to power as he has failed to pass any
significant legislation to support his earlier
promised big bang business reforms.
Simultaneously, a revival in European and
Asian GDP growth have led to fall in the US
dollar.

Global copper demand has remained flat for
18 months at 23 million metric tonnes, on a
trailing 12-month basis; year-on-year it has
surged only twice in March and May (as per
Bloomberg data). Demand for zinc has gone
sideways and is hovering at 14 million
metric tonnes while for nickel the trend has
already started to decline.

A weak dollar boosted base metals rally, as
costs in local currencies spiked and many
quantitative funds grabbed the opportunity
to trade the correlation between the two.

On the growth front,
China's GDP numbers
surpassed analysts’
expectation as the
economy grew 6.9%
during the first half of
2017 compared to the
government's target of
6.5%, and last year’s
growth rate of 6.7%
percent.
Factors to watch - China's new politburo
China's President Xi Jinping will unveil his
new leadership team on October 18 for his
second term. The country's biggest political
reshuffle event, held once every five years,
is critical for Xi Jinping who will look to
consolidate more power at the centre.
China's ambitious environmental plan and its
success will have substantial dependence
on this event as it will set the stage for the
central government to push its
environmental agenda against the local
government, since smelting and mining
industries provide thousands of jobs to
Chinese people.

The current rally is mainly supported by the
supply cuts and plant strikes. Higher
commodity prices will lure metal producers
to increase supply to take advantage of
current rally. Further, there has been
speculation since beginning of the year as to
what quantum of supply cuts will actually
affect production. Many Chinese companies
have chalked out plans to substitute old
polluting industrial plants with newer,
efficient and cleaner ones in the western
part of China.
Analysts are of the view that traders and
investors should focus on aluminium and
monitor whether China implements capacity
closures in accordance with its
announcement. Supply demand deficit
needs to continue in zinc, however, for
copper and nickel, one should look for further
supply-side disruptions or closures to
prolong rally in respective metals.
A sustainable rally for commodities in the
longer run can only be driven by demand
growth rather than supply cuts, and so far
strong demand is lacking in this rally.

Riken is an IT engineer with over 10 years of
experience in equity and derivatives research. He
has worked as a research analyst with Moneybee
Securities and later joined moneycontrol.com and
worked closely with CNBC-TV18’s research team.
He also worked as a financial analyst with fintechstartup Heckyl Technologies.
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assive investing in India has
experienced a remarkable growth
story, and the last few years have
witnessed an exponential increase in
both assets and products in the region.
India is among the leading countries in
terms of the rate of growth of the
exchange-traded fund (ETF) market, as
assets have more than doubled in the
past three years. 1Currently, with ETF
assets of over USD 5 billion and nearly 65
products, the Indian passive space
seems to be geared to reach new heights.
The ETF growth that took off with the
popularity of gold ETFs spearheaded to a
new direction when the Indian
Government announced its divestment
plan via an ETF in 2013.
In 1991, the government of India made
their decision on disinvestment wherein
selected public sector undertakings
would be chosen to divest the
government majority stake. This was not
met with much success initially and to
further this initiative, the government
announced the ETF route. This was a
landmark decision and the first of its kind.
The first ETF was launched by Goldman
Sachs in 2014 and managed to garner
nearly INR 3,000 crore in assets. Earlier
this year, further tranches of the ETF were
received with much interest by market
participants and the ETF market now has
assets of INR 5,781 crore, as of July 31,
20172.
Furthermore, the Indian Government
promoted the ETF industry when the
Ministry of Labour and Employment
announced its decision to invest 5% of its
incremental flows into the Employees
Provident Fund Organization (EPFO) into
ETFs. This was another major boost to the
market, as being the largest provident
fund in India, this was definitely good
news for ETF markets. In the first year
(2015-2016), EPFO invested assets
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worth INR 6,577 crore, while the figure
for 2016-2017 stood at INR 14,982 crore3
across the S&P BSE SENSEX ETF and the
Nifty 50ETF. The ministry has further
catalyzed the market over the years by
increasing this allocation from 5% to 15%,
thereby aiding the growth of assets in this
space. The change in investment norms
has resulted in encouragement for other
retirement funds to follow suite and
further grow the rising ETF market.

As ETFs are
effective,
transparent, flexible,
and cost-efficient
investment vehicles,
they can provide
market participants
the benefit of
accessing the
market via a diverse
portfolio at a low
cost.
The latest government catalyst has been
the announcement of the second
disinvestment ETF, which is aimed at
contributing to the disinvestment target
for the current fiscal year. The targeted
disinvestment for fiscal year 2017-2018
is pegged at INR 72,500 crores of which
over INR 8,427.59 crore (as of Aug. 3,
2017)4 has been raised so far. The second
ETF vehicle is not only aimed at being
instrumental to achieving the target but
will result in a further impetus to Indian
ETF markets.
The announcement on Aug. 4, 2017, by
the Finance Minister Mr. Arun Jaitley
declared the new ETF as Bharat 22,which
is based on the S&P BSE Bharat 22 Index,

with Asia Index Private Limited as the
index provider and ICICI Prudential AMC
as the product issuer. The S&P BSE
Bharat 22 Index is designed to track the
performance of select companies
divested via the new ETF route by the
Department of Investment and Public
Asset Management (DIPAM).
As ETFs are effective, transparent,
flexible, and cost-efficient investment
vehicles, they can provide market
participants the benefit of accessing the
market via a diverse portfolio at a low
cost. They are transparent, as the
underlying stocks are traded real time and
their prices are available in the public
domain. ETFs are traded on an exchange
similar to stocks so they offer flexibility
and liquidity in an investment vehicle.
Thereby, the Indian government is
offering the opportunity for market
participants to access a diversified
basket of select companies and
participate in the disinvestment story via
this ETF.
Source:
1.Source: ETFGI
2.Source: Value Research
3.Source: Economic Times, May 28, 2017
4.Source: DIPAM
Koel Ghosh is the head of business development for
S&P Dow Jones Indices in South Asia. Koel is
responsible for business development, sales and
ongoing client relationship management across
South Asia. She explores new markets and works
with market participants to offer suitable solutions.
Prior to joining S&P Indices in 2009, she gained wide
experience in the asset management and financial
industry. She previously served at IL&FS Mutual
Fund and UTI Asset Management Company where
she gained insights on the asset management
industry through her marketing and sales roles. She
extended her experience further in the investment
management industry in her role at Thomson
Reuters.
Recently, she has the additional responsibility as
Head of Business Development at Asia Index Pvt.
Ltd. (BSE & S&P DJI Venture). Koel is a Chartered
Accountant and a member of the Institute of
Chartered Accountants of India.
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invest or trade in debt securities other than
Rupee denominated bonds, issued and/or
listed in IFSC, by Indian entities.

SEBI BOOSTER TO DEBT
SECURITIES MARKET AT IFSC
By Roshan Bajaj
Co-founder, Exemplary Consultants Pvt. Ltd.
This is our Eighteenth release in the
series of awareness articles on
International Financial Services
Center (IFSC)
1.0. Synopsis of our previous issue on
IFSC
In our previous issue, we had critically
analysed the amendment made in SEBI
(IFSC) Guidelines, 2015 by Securities and
Exchange Board of India (SEBI). We had
highlighted the advantages and
opportunities made available to
intermediaries, depositories etc. by virtue
of the said amendment and also discussed
the regulatory requirement that needs to be
complied with, to avail those benefits.
2.0. Coverage in the current issue
In the current release, we shall analyse the
latest SEBI Circulars on debt securities and
the related norms in SEBI IFSC Guidelines.
It is worthwhile mentioning that the
aforesaid circulars may have crucial
impact on debt securities market at IFSC.
3.0. Introduction
Debt Securities has not been defined under
the Securities and Exchange Board of India
(International Financial Services Centres)
Guidelines, 2015 (‘the guidelines’).
However, pursuant to the Para 2(2) of the
guidelines:
“Words and expressions used and not
defined in these guidelines but defined in
the SEBI Act, the Securities Contracts
(Regulation) Act, 1956, the Depositories
Act, 1996, Companies Act, 2013, the
Special Economic Zones Act, 2005 or any
rules or regulations made there under shall
have the same meanings respectively
assigned to them in those Acts, rules or
regulations or any statutory modification or
re-enactment thereto, as the case may
be.”
Considering the above guideline, the
definition of debt securities may be derived
from the Securities and Exchange Board of
22

India (Issue and Listing of Debt Securities)
Regulations, 2008. The definition has been
reproduced below:

must meet all the following eligibility
criteria:
•

“Debt securities means a non-convertible
debt securities which create or
acknowledge indebtedness, and include
debenture, bonds and such other securities
of a body corporate or any statutory body
constituted by virtue of a legislation,
whether constituting a charge on the
assets of the body corporate or not, but
excludes bonds issued by Government or
such other bodies as may be specified by
the Board, security receipts and
securitized debt instruments”
Debt securities may be issued by way of:
• Public issue
• Private placement
However, a private company can issue
debt securities only on private placement
basis.

It is noteworthy that a
‘Person resident in
India’ shall invest or
trade in Rupee
denominated bonds
issued and/or listed in
IFSC within the limit
permitted by the
Reserve Bank of India.
Further, a ‘Person
resident in India’ shall
also not invest or trade
in debt securities other
than Rupee
denominated bonds,
issued and/or listed in
IFSC, by Indian entities.
4.0. Procedural framework
4.1. Eligibility criteria of an issuer of debt
securities in IFSC
In order to issue debt securities the issuer

•

•

•

The issuer is eligible to issue debt
securities as per its constitution;
The issuer should not have been
debarred by any regulatory authority
in its home jurisdiction or any other
jurisdiction, where it is operating or
has raised any capital;
The issuer or its directors should not
be convicted of any economic offence
in its home jurisdiction or any other
jurisdiction where it is operating or
has raised any capital;
Any other criteria as may be specified
by the Board.

4.3. Advertisement and issue of Offer
Document
• Advertisement for debt issue may be
made in any print media.
• Necessary disclosure regarding
appointment of depository or
custodian shall be made in the
information memorandum while
making public issue
4.4 Credit Rating
The guidelines state that the credit rating in
case of issue and listing of debt securities
may be obtained either from a recognized
credit rating agency registered with SEBI
or from any other credit rating agency
registered in a foreign jurisdiction .
SEBI vide circular no. SEBI/HO/MRD/

DRMNP/CIR/P/2017/97 dated August 31,
2017, has brought an amendment to this
para stating that the debt securities listed
in IFSC shall obtain credit rating either from
SEBI registered agency or from an agency
registered in a FATF member jurisdiction.

For more information & queries, please contact
Exemplary Consultants Private Limited
Gujarat International Finance Tec-City Company Ltd.,
Zonal Facility Centre, Block 12, Road- 1-D, Unit-7,
Zone-1, GIFT SEZ, Gandhinagar, Gujarat, Pin- 382355
Email ID : info@exemplaryconsultant.com

5.0. In the view of the guidelines
prescribed for regulating activities related
to debt securities at IFSC and the
amendment circulars issued by SEBI to
streamline the debt securities norms, SEBI
has also asked the stock exchanges to
design a detailed framework with respect
to the eligibility criteria for the issuers of
debt securities, initial and continuous
listing and compliance requirements with
respect to issue of such securities by such
eligible issuers, corporate governance and
the clearing corporations to develop
clearing and settlement framework for over
the counter trades and put up those for
approval of SEBI.

Roshan Bajaj [FCA, CIFRS]
He is a co-founder of Exemplary Consultants Private
Limited which is a business advisory and
consultancy company, incorporated under
Companies Act, 2013 for the purpose of serving
International Financial Service Centre [Gujarat
International Finance Tec-City (GIFT)] and having a
unit at GIFT, Special Economic Zone (SEZ). During
his association with Deloitte earlier, he has gained
rich experience in providing Audit and Assurance
services to various large Corporate including
Telecom, FMCG, Cement, Consumer Appliances,
Port, Healthcare, Hospitality sectors, Steel, Mining
etc. He has expertise in providing services relating
to IFRS and Ind-AS also and has handled domestic
and international projects for the same. He is a part
of editorial board of DTPA (Direct Taxes
Professional’s Association). He also contributes to
various articles relating to his domain.

4.2. Requirement of mandatory listing of
debt securities
An issuer desirous of issuing debt
securities in IFSC shall mandatorily get
such debt securities listed on one or more
stock exchanges set up in IFSC. Further,
SEBI vide circular no. SEBI/HO/MRD/
DRMNP/CIR/P/2017/96 dated August 31,
2017 has permitted those debt securities
which are issued outside IFSC to get listed
on the exchanges at IFSC. Debt securities
issued by issuer resident outside IFSC and
willing to get such securities listed at IFSC
exchanges shall be a resident of a
jurisdiction which is a member of the
Financial Action Task Force (FATF) and
shall issue such securities in such
jurisdiction.
Since India is also a member jurisdiction of
the FATF, it may be construed that a
company in India issuing debt securities in
India or in any other member jurisdictions
of the FATF has the opportunity to get such
debt securities listed on any of the
exchanges at IFSC.
However, it is noteworthy that a ‘Person
resident in India’ shall invest or trade in
Rupee denominated bonds issued and/or
listed in IFSC within the limit permitted by
the Reserve Bank of India. Further, a
‘Person resident in India’ shall also not
FORUM VIEWS - OCTOBER 2017
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blockchain, miners will have to be paid,
most likely in cryptocurrency. This cost will
have to be borne by market participants on
an ongoing basis.

BLOCKCHAIN IN
FINANCIAL SERVICES
By Jayesh Shah
Promoter, Prism Cybersoft Private Limited
What is blockchain?
We are entering an interesting era of
technology. Like the World Wide Web
opened up frictionless exchange of
information two decades ago, a new
technology called blockchain is enabling
frictionless exchange of value by cutting
down all sorts of intermediation in every
market it is implemented.
Block chain is an electronic distributed
ledger of records that is maintained by
multiple parties simultaneously. Records are
stored in blocks and linked to each other
through cryptography. All parties can review
past entries and add new entries. The reason
for it gaining popularity is that it can’t be
tampered with. Hence records it contains
can be trusted easily. The credibility that it
lends opens up lot of important uses of this
technology. In the financial services domain,
it can be put to use in multiple places,
especially where recording titles and
transactions are involved.
It is currently being used in crypto
currencies like Bitcoins, Ethereum, Litecoin
and several others and will soon find its way
in other financial areas like share trading,
depositories, identity management, banking
and designing smart contracts. In India, its
implementation is at nascent stage with at
least two major exchanges piloting on how it
can be implemented. On the banking side,
blockchain pilots have been done by several
banks like ICICI bank, Yes Bank, Kotak
Mahindra and Axis Bank. The financial
sector will be an early adopter of this
technology.
How does it impact capital markets?
Blockchain can be implemented in several
areas in capital markets. Share trading
currently involves intermediaries such as
brokers, clearing houses and the exchange
itself. Blockchain risks cutting out brokers
because transactions can happen peer to
peer. Going by the same logic, even
exchanges need to transform themselves
because using this technology, the
exchange’s function also can be
decentralized, eliminating the need of
aggregating all orders in a centralized order
book.
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Market participants say blockchain could
transform capital markets due to a variety of
reasons. Since it has the capacity to
decentralise market operations, with correct
implementation on trading side, the distance
of trader from the stock exchange will
become irrelevant. Currently, traders having
co-location enjoy faster access. With
blockchain, everyone can get equal access
since centralization of order book will
become irrelevant. Blockchain technology
would also make the settlement process
easier. It would eliminate the need for
several market intermediaries, including
transfer agents and depositories. Currently,
changes in share ownership works in a
centralised fashion initiated through
depository participants. While the securities
ownership ledger is held by DPs or transfer
agents, the actual shares reside with
depositories. That is why a trader doesn't
get shares in his account instantly after
executing a trade. Clearing is the process of
matching and netting trades among counterparties before settlement, after the trades
have been done. Blockchain is meant to do
instant clearing and settlement and be more
efficient. Once a trade happens on the stock
exchange, share transfers could happen
instantly using blockchain as a technology.

Block chain is an electronic
distributed ledger of
records that is maintained
by multiple parties
simultaneously. Records are
stored in blocks and linked
to each other through
cryptography.
What are some instant visible benefits of
blockchain?
Blockchain can be implemented in a way
where a lot of inefficiencies can be
eliminated. Since every party can have full
access to records of holding and
transactions, there will be complete
transparency in markets. Participants can be
very sure of what securities they are holding
and what their transacting counterparties
are holding prior to getting into a
transaction. Having complete knowledge of
who owns what and when means

immediate settlements can be
implemented. Currently, market works on
T+2 and market participants need to wait
for two days for their money and securities
to be credited. The entire time spent on
clearing corporations calculating obligations
and taking care of shortages etc. can vanish.
No intermediary may also mean direct
savings of time and money. It can bring
about lot of efficiency.
What are the challenges in implementation?
Blockchain as a technology is very new. Its
implementation will depend on several
factors. The driving force will and should be
regulation. It is important to see how
regulation looks at blockchain. While
everyone may have access to holding
information, will all registers be considered
as sacrosanct or only the ones maintained
by the depository will be considered as final?
What will happen if there are disputes? How
will they be settled? While exchanges may
be able to implement blockchain, the exact
use case for which they are implementing
may be regulated by the regulator depending
on what benefit it is actually delivering to
traders and whether it is actually protecting
the rights of all stakeholders. There are other
operational aspects too. For example,
anonymity in trading may not be available.
This means traders will be able to see who
are the people pushing orders. This may
mean that other liquidity providers may
retreat or revise their prices, depending on
the identities of who is buying or who is
selling. This is something that is undesirable
for financial markets. There are also
problems around large purchase and sale
transactions. With so much transparency
such as in blockchain, such large purchase
or sell-off can’t be implemented effectively.
Other traders will know that the order size is
large and will change their bid/ offer prices
leading to impact. Potentially this may make
large investors leave the blockchain driven
exchanges and seek more opaque venues
such as dark pools.

How are exchanges adopting blockchain?
Exchanges worldwide are taking blockchain
very seriously. Infact, some exchanges have
gone very far and have started adopting
blockchain in several serious projects. The
Australian Stock Exchange (ASX) is
implementing by far the most critical piece
by replacing its existing settlement cum
depository system (currently known as
CHESS) by blockchain technology. It is
facing some resistance from its brokers who
are demanding clarity on the features,
benefits and cost savings the project is
expected to provide. They are not against
the technology. They are demanding more
transparency. The project is being closely
watched internationally as it could be the
first time the new technology is deployed at
this scale for such a critical function in
financial markets.
BorsaItaliana has revealed they are building
a blockchain solution to digitize the issuance
of securities for SMEs in Europe. Only a year
ago Nasdaq announced an enterprise wide
initiative to leverage blockchain technology.
In their own words, ‘blockchain will be used
to expand and enhance the equity
management capabilities offered by its
Nasdaq Private Market platform. It is meant
to offer ‘efficient, fully-electronic services
that facilitate the issuance, transfer, and
management of private company
securities’. Several other global exchanges,
including the NYSE and Deutsche Borse,
have tested and adopted the technology.
Chile’s Santiago Exchange announced plans
to develop their securities lending platform
using blockchain. The Japan Exchange
Group is evaluating how blockchain could be

used for trading and settlement in low
liquidity markets.An Indian exchange is also
conducting pilots in association with banks
to see how blockchain can be implemented.
The first area of implementation has been in
the area of Know Your Customer (KYC). The
benefits are being studied and other areas of
implementations are being examined.
How is regulation around blockchain
shaping up?
As opposed to Bitcoins, regulators
worldwide are warming up to blockchain as
a technology and have issued positive
statements. Countries like UK, Australia,
Hong Kong, US, Malaysia, Singapore,
Thailand etc. are allowing institutions to
pursue blockchain as a technology. The
State of Delaware in the US recently
unanimous passed a bill that will explicitly
recognize the right to trade stocks using a
blockchain. In their statement they
mentioned that their step is to keep
Delaware at the forefront of corporate law
and in the lead in terms of enabling the use of
‘distributed ledger shares’.
In India, currently there is no specific law
addressing blockchain. In April 2017, a
committee was set up under the aegis of
Ministry of Finance to examine the
regulation of virtual currencies. This
committee may touch upon blockchain
since crypto currencies also work on
blockchain as a technology. Regulators are
believed to be experimenting on how
blockchain could be adopted in increasing
the efficiency of capital markets. They have
recently gone through presentations from
technology companies trying to understand
how it can be implemented in a way where it
adds value. The Watal committee report on
payment systems presented in 2016 also
touches upon the benefits of implementing
blockchain.

What are the legal & security issues
involving blockchain?
While there is no clear regulation around
blockchain yet, there are several security
and legal issues around it that needs to be
considered at the time of implementation.
This is more so because like in
cryptocurrencies, the users can be
anonymous and from geographies we don’t
have any control over. While implementing
any of these technologies, real world
challenges like how to effectively control
money laundering, anti terror financing etc.
comes to the forefront. This can only be
tackled by regulating the blockchain
implementation and requiring that all
participants on the blockchain be identified
and pre-registered with local competent
authorities. Issues relating to cyber security
and privacy must also be adequately
addressed. Implementation in capital/
financial market means a lot of high value
transaction and data flow will occur. The
same principles of cyber security which are
in force today apply here and must be
implemented well. In 2016, Ethereum DAO
was hacked and the hacker managed a heist
of $50 million. This proves that the
blockchain technology is vulnerable too and
hence must be fortified adequately. Privacy
concerns also need to be addressed well
because the level of transparency that
blockchain promises is enormous and risks
public viewing of private transaction data.
Implementers must keep this in mind while
implementing.
Jayesh Shah holds B.S. and M.S. in Computer
Engineering from University of Bridgeport, USA. He
has more than 25 years of experience in field of IT.
He promoted Prism in 1996 and as its MD and CEO
provides Vision, Direction and also takes care of
Strategic Affairs, Marketing and Commercials.
Prism has recently been awarded by STPI & CeBIT
INDIA for Best IT Exhibitor of ‘Make in India’ Pavilion
at CeBIT India 2014.

How much transparency blockchain allows
vis a vis how much is desired at the time of
implementation is something that will
needed to worked out all the time. Finally,
there is issue of cost. For implementation of
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THE EMERGING NEW
INDIAN GOLD MARKET
By Shripal Shah
Executive Director
Kotak Commodity Services Private Ltd

India’s presence in global markets
cannot be ignored and it is very important
for our domestic market to flourish for
global demand to hold firm. Indian gold
market has faced many hiccups in last
few years in form of policy changes
however the new government is now
aiming to organize domestic market and
reduce reliance on imports.

Gold market players are
now looking at a new
gold policy to further
organize the market.
Policy under
consideration includes
setting up of gold spot
exchange for transparent
trading, improving
refining and hallmarking
standards and permitting
banks dealing in gold to
hedge in gold options.

long bull run in 2006 were the key price
determining factor for last few years but
seem to be losing their touch. The year
2017 has benefitted the gold bulls
significantly due to weakness in US
dollar and increased geopolitical
tensions relating to North Korea.

Gold holds huge significance in Indian
market as it is considered an auspicious
gift in festivals and weddings but is also
considered a hedge against uncertain
times. Indian gold demand comes largely
from rural regions which also makes is
dependent on farm incomes. Farm
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While gold price has managed to hold
firm this year, demand supply outlook
shows a well-supplied global market.
Global gold market has been
oversupplied since 2013. According to
GFMS estimates global demand is
expected to total about 4035 tonnes in
2017 as against this supply is estimated
at near 4415 tonnes. This will result in a
surplus of about 380 tonnes. This means
that a sustained rise in gold price will be
challenged by well supplied market.

incomes are dependent on monsoon
hence rainfall can have an impact on gold
demand as well. While the older
generation still believes in gifting and
holding the metal in physical form, the
new generation is seeing gold as an
investment avenue. The Indian
government has brought significant
policy changes in last few years to help
market players to switch from physical
form of gold to paper gold.
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India Demand (LHS)

The two major developments for Indian
gold market in last few months have been
demonetization and imposition of Goods
and Sales tax. Indian government’s
demonetization decision caused short
term cash crunch affecting demand to
some extent. However, the shift towards
cashless economy will benefit all markets
including gold. Official gold sales will also
help check the use of undisclosed income
to buy gold.

TREND IN INDIA GOLD IMPORTS AGAINST PRICE

-200
2012
2013
Global Demand (LHS)

INDIA CONSUMER DEMAND AGAINST PRICE

Historically, gold has attained many
attributes like safe haven asset in times
of political and economic uncertainty,
inflation hedge, and alternative asset to
equity market etc. However, the market
has changed drastically in last few years.
The huge monetary infusion by major
central banks helped gold to extend its
bull run until 2013. However, the sharp
surge in price led to a demand crash and
price correction in 2013. Exchange
traded funds who entered late in gold’s

India is largely a price taker as it is
dependent on imports for its gold
requirement. However, demand changes
in domestic market can have significant
effect on global market. India’s gold trade
also has a significant impact on trade
balance. As per latest Department of
Commerce data, India’s gold import
totaled $13.375 billion in April- July 2017,
9.15% of total Indian imports. On the flip
side, export of gold and other precious
metals jewellery stood at $3.83 billion, 4%
of total exports.

gold market to make it more transparent
and organized. The government is trying
to find instruments that will help gold
savvy Indians remain exposed to the
metal but still not hold it in the physical
form. The sovereign gold bond scheme
and gold monetization scheme are two of
the schemes through which government
wants to shift gold buying from physical
to paper format. Government is also trying
to bring out idle lying gold with
households and organizations to reduce
dependence on imports. It will be some
time before which these schemes will
gain ground but it will be positive for the
market.

MCX Gold Price (RHS)
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old is one of the oldest traded
commodities. While theUS is one
of the biggest derivative markets
with futures and Options trading on
COMEX, India and China are major
players on the demand side. China also
plays the major role of being the biggest
supplier in global market.

The chart above shows the trend in India’s
consumer demand in last few years. As
per World Gold Council data, India’s
consumer demand totaled 666 tonnes in
2016 and is expected to be about 650-700
tonnes in 2017 as well. Of the total
consumer demand, 75% share is of
jewellery while 25% is formed by demand
for bar and coins. While India is a major
consumer, the per capita consumption
stands at a meager 0.5 gram per person.
This shows that there is huge growth
potential for Indian consumer demand.

Souce: DGFT; Bloomberg; KCSPL Research

India monthly gold imports (LHS)

The chart above shows the trend in Indian
gold imports. If we see the historical
trend, Indian gold import demand has
been largely price sensitive. We saw a
sharp surge in gold imports in 2013-2014
as price slumped globally. This forced
Indian government to increase import
duty to 10% which is still in place.
Government also imposed the 80-20 rule
in August 2013 under which of the total
amount imported 80% could be utilized
and 20% had to be re-exported. The rule
was scrapped in December 2014 as gold
imports normalized.
Indian government and gold industry
bodies intend to bring drastic changes in
27

MCX Gold (RHS)

The first few months of 2017 went by
guessing the GST rate to be imposed on
gold and this also affected import. The
government finally decided to impose 3%
GST on bullion. The decision has
increased the tax burden on domestic
buyers. Gold buyers now have to pay 10%
import duty and 3% GST on imported gold.
The decision was however welcomed by
major industry players as it will help form
a uniform gold market.
Gold market players are now looking at a
new gold policy to further organize the
market. Policy under consideration
includes setting up of gold spot exchange
for transparent trading, improving refining

and hallmarking standards and permitting
banks dealing in gold to hedge in gold
options.
While physical market is undergoing
significant changes, derivative markets is
also developing at a fast pace.
Commodity futures trading in India
started since 2013 and gold has been one
of the most traded commodities. While
futures market is flourishing, commodity
regulator has now approved launching
Options in gold.
Futures and Options trading will benefit
market players on many fronts. It will help
taking a directional view in the
commodity without actually buying or
selling the metal. On corporate level,
derivative products will help in developing
ideal hedging strategies. Gold jewellers
have huge exposure to the metal and wide
price fluctuations could affect profit
margins significantly. Hedging means
taking a position in the derivative market
that is opposite to an exposure in the
physical market with objective of
reducing or limiting risks associated with
price changes.
The two major facets of hedging are
availability of instruments and
understanding of the process and its
implications. We need to educate
domestic players on the risks faced by
them and the importance of hedging. This
is possible only by disseminating more
market information and involving as many
players as possible. Another aspect is
well developed domestic market. While
international markets are fairly developed
and liquid, development of Indian market
will help domestic players to a great
extent. Domestic derivative markets will
reflect development in domestic spot
market making them ideal for hedging.

Views are personal
Shripal Shah is a qualified Chartered Accountant,
Company Secretary and LL.B. He is currently
working as an Executive Director - Kotak
Commodity Services Private Ltd (formerly known as
Kotak Commodity Services ltd). He has over 20
years of diverse corporate experience in financial
services, Securities and commodity market.
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M&A ACTIVITY IN ASIA PACIFIC: SELECTED COUNTRIES

ASIA-PACIFIC MARKETS
MONTHLY HIGHLIGHTS
AND INSIGHTS

Aggregate deal volume in the region decreased by 11% relative to the same period one year ago, while aggregate deal value increased by 5%.

No. of Deals and Value by Country (Aug’17)
Country
China
Australia
India
Japan
South Korea
Malaysia
Singapore
Hong Kong
New Zealand
Indonesia
Philippines
Thailand
Taiwan
Vietnam

By Philip Lee
Global Head of Proprietary Data Services

No. of Deals Value of Deals ($USDmm)
273
13,913.8
124
13,141
108
1,803.2
104
1,418
60
2,332.1
56
770.1
45
2,456
34
2,460.5
488
17
1,276.5
15
1,406.1
14
133.5
12
279.6
10
9.1
9

Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
No. of deals
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
Aug 31, 2017
China
2,895
3,541
-18%
Australia
964
1,266
-24%
India
882
758
16%
Japan
1,104
1,165
-5%
South Korea
779
740
5%
Malaysia
381
396
-4%
Singapore
298
319
-7%
Hong Kong
382
388
-2%
New Zealand
154
217
-29%
Indonesia
158
202
-22%
Philippines
74
89
-17%
Thailand
211
222
-5%
Taiwan
86
102
-16%
Vietnam
106
160
-34%
Total
8,474
9,565
-11%

Key findings:
• M&A Activity By Country
• Initial Public Offerings
• Private Equity Investments And Buyouts
• Venture Capital Investments

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
Aug 31, 2017
2,18,098
2,38,916
-9%
59,045
44,325
33%
21,826
28,184
-23%
30,425
43,559
-30%
61%
45,288
28,149
79%
8,277
14,810
49%
27,217
40,420
101%
20,049
40,307
-43%
3,397
1,950
-36%
4,755
3,061
4%
3,352
3,482
30%
8,311
10,763
-67%
10,963
3,613
-59%
3,717
1,541
5%
4,73,170
4,94,627

Threshold (No. of Deals)
0 -9
>9 - 46
>46 - 92
>92 - 137
>137 - 183
>183 - 229

Source: S&P Global Market Intelligence as of Aug 31, 2017. Figures are
based on M&A announcement dates.
Includes both closed and pending transactions as well as those without
transaction values. Charts are provided for illustrative purposes.

INITIAL PUBLIC OFFERINGS BY COUNTRY
Philip Lee is a Director at S&P Global Market Intelligence and globally heads up the Desktop Application Specialist team, based in Hong Kong. He manages a team of data
specialists that create Excel models and develop workflow solutions utilizing S&P Global Market Intelligence desktop tools. He has over 11 years of Excel modeling
experience with a focus on corporate finance and M&A models.
Philip joined S&P Global Market Intelligence in 2008. Prior to that, he spent 4 years with Banc of America Securities, where he was an Associate in the Technology and Media
M&A group. He also spent a year with AGM Partners, focusing on Media M&A advisory and private equity.
Philip holds a BS in Commerce, concentrating in Finance and International Business, from the University of Virginia.
Disclaimer: Copyright © 2017 by S&P Global Market Intelligence. All rights reserved.
No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified,
reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of S&P Global Market
Intelligence or its affiliates (collectively, S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors,
officers, shareholders, employees or agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not
responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any
data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO,
ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT’S
FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable to
any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation,
lost income or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P Global
Market Intelligence’s opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. S&P Global Market Intelligence assumes no obligation to update the Content following publication in any form or
format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. S&P Global Market Intelligence does not act as a fiduciary or an investment advisor except where registered as such. While S&P Global
Market Intelligence has obtained information from sources it believes to be reliable, S&P Global Market Intelligence does not perform an audit and undertakes no duty of due diligence or
independent verification of any information it receives.
S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain
business units of S&P may have information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain nonpublic information received in connection with each analytical process.
S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its
opinions and analyses. S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com and
www.globalcreditportal.com (subscription), and may be distributed through other means, including via S&P publications and third-party redistributors. Additional information about
our ratings fees is available at www.standardandpoors.com/usratingsfees.

Contact Information: If you have any questions relating to the content featured in the publication, please contact MI-APAC-Marketing@spglobal.com
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The Asia Pacific region raised approximately $3bn in funds across 62 IPOs in August 2017. YTD growth in deal activity has slowed down but remains
significant.
No. of IPOs and Value by Country (Aug ’17)
Country
China
India
South Korea
Japan
Australia
Hong Kong
Thailand
Vietnam
Malaysia
Philippines
Singapore
Indonesia
New Zealand
Taiwan

No. of Deals Value of Deals ($USDmm)
31
2,106.2
11
387.9
6
137.3
3
35.8
2
43.2
62
2
46.2
2
5.6
2
40.3
1
115.7
1
0.4
1
0
0
0
0
0
0

Key

No. of IPOs and Value YTD Activity (17’ vs. 16’)
No. of deals
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
Aug 31, 2017
China
332
135
146%
India
86
51
69%
South Korea
45
33
36%
Japan
49
49
0%
Australia
48
41
17%
Hong Kong
55
42
31%
Thailand
14
12
17%
Vietnam
31
75
-59%
Malaysia
19
13
46%
Philippines
4
2
100%
Singapore
15
14
7%
Indonesia
13
10
30%
New Zealand
1
4
-75%
Taiwan
4
2
100%
Total
679
451
51%
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Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
Aug 31, 2017
25,443
15,751
62%
2,473
1,822
36%
5,412
1,427
279%
2,098
3,069
-32%
2,098
-55%
949
792
80%
1,429
183
651%
1,372
-85%
61
421
607%
1,829
259
-5%
458
484
16%
1,999
1,720
-43%
187
326
-63%
137
369
382480%
383
0
59%
41,066
25,822

Threshold (No. of Deals)
0
>0 - 7
>7 - 14
>14 - 21
>21 - 28
>28 - 35

Source: S&P Global Market Intelligence as of Aug 31, 2017. Figures are
based on public offerings offer date. Includes all closed transactions.
Tables are provided for illustrative purposes.
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INSIGHTS
GLOBALGLOBAL
INSIGHTS
PRIVATE EQUITY INVESTMENTS AND BUYOUTS: SELECTED COUNTRIES
Total capital raised increased by 35% compared to the same period last year, though the number of deals decreased by 22%. China accounted for 62% of the
aggregate deal value in the region in August.

COMPLIANCE REQUIREMENT FOR
THE MONTH OF OCTOBER - 2017

No. of Deals and Value by Country (Aug ’17)
Country
China
Japan
India
South Korea
Singapore
Malaysia
New Zealand
Australia
Indonesia
Vietnam
Taiwan
Hong Kong
Philippines
Thailand

Compiled by CA Kamlesh P. Mehta

No. of Deals Value of Deals ($USDmm)
37
4,750
14
448.8
13
814.6
8
703.4
6
52.9
3
146.9
3
6
2
626.6
2
30.5
2
4.9
1
33
0
0
0
0
0
0

(B.Com, FCA, DISA)

M/s. Kamlesh P. Mehta Associates
Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
No. of deals
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
Aug 31, 2017
China
243
269
-10%
Japan
128
188
-32%
India
138
162
-15%
South Korea
80
139
-42%
Singapore
32
27
-16%
Malaysia
10
8
-20%
New Zealand
7
10
43%
Australia
49
58
-16%
Indonesia
6
13
-54%
Vietnam
11
21
-48%
Taiwan
3
2
50%
Hong Kong
13
8
63%
Philippines
2
3
-33%
Thailand
4
1
-75%
Total
878
689
-22%

Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
31-Jul-17
Aug 31, 2016
Through
Aug 31, 2017
19,535
24,838
-21%
2,950
1,320
123%
4,502
3,704
22%
4,604
4,126
12%
21,788
384%
4,499
153
111%
72
1,362
441%
252
18,559
26%
14,697
32
-97%
1,056
241
-80%
1,194
88
877%
9
12,262
2687%
440
380
3167%
12
-100%
43
73,483
35%
54,564

Threshold (No. of Deals)
0
>0 - 5
>5 - 11
>11 - 16
>16 - 22
>22 - 27

Source: S&P Global Market Intelligence as of Aug 31, 2017. Figures are
based on M&A announcement dates.
Includes both closed and pending transactions as well as those without
transaction values.
Tables are provided for illustrative purposes.

Singapore experienced a significant uptick in venture capital investments in August, with over $20bn in deal value.
No. of Deals and Value by Country (Aug’17)

Key

No. of Deals and Value YTD Activity (17’ vs. 16’)
No. of deals
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
31-Jul-17
China
301
366
-18%
Japan
205
251
-18%
India
226
280
-19%
Singapore
54
49
10%
Indonesia
22
35
-37%
South Korea
62
90
-31%
Thailand
9
11%
10
Australia
62
-16%
52
Malaysia
18
-28%
13
New Zealand
7
29%
9
Taiwan
11
-45%
6
Vietnam
17
-24%
13
Hong Kong
44%
16
23
Philippines
-17%
6
5
Total
-18%
1,217
1,001
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Value of Deals ($USDmm)
16 YTD
17 YTD
YoY Growth
Jan 1, 2017 - Jan 1, 2016 - YoY Comparison
Aug 31, 2017 Aug 31, 2016
Through
31-Jul-17
15,695
29,326
-46%
563
974
-42%
4,625
3,908
18%
4,272
22,168
419%
692
47
-93%
1,630
1,206
-26%
45
7
-85%
13,977
10,151
-27%
16
153
870%
180
110
-39%
105
104
0%
630
250
-60%
8,301
322
2477%
17
12
38%
63,398
56,086
13%

All Exchanges
BSE

Particulars
Uploading of Funds, Securities and other details to exchanges as per SEBI circular of
Enhance supervision
BSE - Uploading of margin funding file for the month of September 2017

Contingency Drill / Mock Trading Session
PMS- Uploading of activity report on SEBI portal
TDS Payment for the Month of September 2017 for Corporate and Individual
NSE- Uploading of margin funding file for the month of September 2017
Uploading clients’ fund balance and securities balance by the stock brokers on stock
exchanges system as per SEBI circular of Enhanced supervision
Payment of Stamp duty:-Security and Commodity Exchanges
Stamp Duty
Uploading of margin funding file for the month of September, 2017
MCX-SX
Submission of compliance certificate by compliance officer for execution of orders for
BSE / NSE
the quarter ended September 2017
Half yearly reporting by PMS as per SEBI circular IMD/DOF-1/PMS/Cir-1/2010
PMS
dated March 16, 2010
BSE / NSE / MCX-SX Statement of Accounts for funds & Securities to clients for the quarter ended
30/09/2017( Non running accounts)
Statement of Accounts for funds to clients for the quarter ended 30/09/2017
MCX
Statement of Accounts for funds to clients for the half year ended 30/09/2017
NCDEX
Margin Trading Facility- Submission of Networth & Compliance Certificate for the
NSE / BSE
half year ended 30/09/2017
Submission of Annual Returns for F.Y. 2016-2017
NCDEX / MCX
Submission of Annual Returns for F.Y. 2016-2017
BSE / MCX-SX
Extension of Submission of Annual Returns for F.Y. 2016-2017
NSE
Submission of compliance certificate by compliance officer for execution of orders
MCX-SX
for the quarter ended September 2017
No. of STR filed with FIU-IND for the month of September, 2017 (Including NIL STR)
BSE
All Exchanges
PMS
Income Tax
NSE
All Exchanges

VENTURE CAPITAL INVESTMENTS: NON BUYOUTS BY COUNTRY
Country
No. of Deals Value of Deals ($USDmm)
China
33
2,139.3
India
23
590.9
Japan
12
62.3
Singapore
9
20,573.7
Australia
4
52.1
Hong Kong
3
67.7
South Korea
2
14.8
Vietnam
2
57
Indonesia
1
0
Malaysia
0
0
New Zealand
0
0
Philippines
0
0
Taiwan
0
0
Thailand
0
0

Segment

Threshold (No. of Deals)
0
>0 - 7
>7 - 13
>13 - 20
>20 - 26
>26 - 33

Due Date
03-10-2017
01-10-2017 to
08-10-2017
07-10-2017
05-10-2017
07-10-2017
07-10-2017
11-10-2017
10-10-2017
15-10-2017
15-10-2017
30-10-2017
31-10-2017
31-10-2017
31-10-2017
31-10-2017
31-10-2017
31-10-2017
31-10-2017
31-10-2017
Before
31-10-2017

Kamlesh P. Mehta B.Com. FCA, DISA (Post qualification course in information system audit from ICAI) is a practicing Chartered Accountant by profession having an
experience of 24 years in the field of capital market compliance consultancy, depository services audit, management consultancy, system audit and Commodity
market compliance consultancy.
He is a Proprietor of CA firm M/s. KAMLESH P. MEHTA ASSOCIATES & Partner of MEHTA SANGHVI & ASSOCIATES located at Borivali, Mumbai.
Source: S&P Global Market Intelligence as of Aug 31, 2017. Figures are
based on transaction announcement dates. Includes both closed and
pending transactions as well as those without transaction values. Nonbuyouts will include all features except for LBO, management buyout or
secondary LBO. Tables are provided for illustrative purposes.
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He along with his associated concerns specializes in Audit and Assurance Services of various compliance areas related to Capital Market Operations and system
audits of broking industry.
He is also providing compliance calendar to BSE brokers forum and ANMI regularly and same is published in their journal. Recently he and his team had drafted
compliance manual for commodity brokers published by BSE brokers forum.
He is a regular speaker of the various seminars for broking and DP compliances organized by WIRC (Western India Regional Council of ICAI) and study circle group.
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REGULATORY
PULSE
REGULATORY
PULSE

REGULATORY
PULSE
REGULATORY
PULSE

SPECIAL EXEMPTIONS FOR REHABILITATION OF DISTRESSED COMPANIES
SEBI has recently amended the SEBI
(Substantial Acquisition of Shares and
Takeover) Regulations, 2011 and SEBI
(Issue of Capital and Disclosure
Requirements) Regulations, 2009,
relaxing norms for acquisition of
distressed companies and bringing these
regulations in line with the Insolvency and
Bankruptcy Code, 2016 (“IBC”).
SEBI has introduced an exemption from
the requirement of making an open offer
under the Takeover Regulations in regard
to acquisitions made pursuant to a
resolution plan approved under Section 31
of IBC. This exemption applies to

acquisition of shares by lenders pursuant
to conversion of their debt and to
acquisition of shares by new shareholders
while effecting change in ownership as
part of a debt restructuring scheme. This
is subject to compliance with ICDR
Regulations pertaining to preferential
issues.
Similarly, issuers making preferential
issue pursuant to a debt restructuring
scheme to lenders on conversion of their
debt or at the time of effecting change in
ownership from the lenders to new
shareholders are not required to adhere to
the chapter governing preferential issue of

securities under the ICDR Regulations.
The exemption is subject to certain
conditions, such as, the conversion/issue
price should be certified by two
independent valuers, the securities are to
be locked in for a certain period, etc.
These relaxations under the Takeover
Regulations and the ICDR Regulations for
distressed companies is a welcome step
as it was difficult to implement a
resolution plan under the IBC without
attracting onerous obligations under
securities law which often hampered the
recovery effort.

IFSC UPDATES
SEBI has issued new circulars relating to
the International Financial Services Center
(IFSC) in their endeavor to attract more
companies to list and to attract greater
liquidity.
Liquidity Enhancement Schemes
The Liquidity Enhancement Scheme
(“LES”) was originally instituted to provide
brokers and other intermediaries with
incentives for a specified period of time to
bring liquidity in pre-recognized illiquid
securities. These incentives have to be
transparent and measurable, and can be in
the form of discount in fees, adjustment of
fees in other segments, cash payments, or
shares, including options and warrants, of
the stock exchange. SEBI, through its
circular dated April 23, 2014, had revised
the LES in regard to the equity cash and
equity derivatives segments. Pursuant to
this, the incentives offered cannot exceed
25% of the net profits or free reserves,
whichever is higher, of the stock
exchange. Further, the shares given as
incentives in a financial year cannot
exceed 25% of the total issued and

outstanding shares of the stock exchange.
Recognizing the need for LES and
understanding the inability of nascent
IFSC exchanges to attain sufficient net
profits/ free reserves, SEBI has recently
issued a circular exempting them from
complying with the abovementioned
clauses. Based on a normative study of
LES, the exchanges have to create a
reserve to meet LES incentives/expenses
and submit a proposal for approval. Such
reserve is excluded from net worth
calculation.
Debt Securities in IFSC
SEBI has recently issued a circular further
amending the provisions governing issue
and listing of debt securities in the IFSC.
Stock exchanges are now required to
evolve a detailed framework prescribing
eligibility criteria and issue requirements
for issuers of debt securities in IFSC. This
shall be submitted to SEBI for approval.
Further, in addition to the requirement of
mandatory listing of debt securities issued
in the IFSC, securities issued outside the

IFSC are now permitted to list on stock
exchanges in the IFSC. However, such
issuers must be residents in Financial
Action Task Force (FATF) member
jurisdictions. Stock exchanges are
required to evolve listing requirements to
be complied by issuers, including
provisions pertaining to corporate
governance.
Further, SEBI has now permitted over the
counter trading of debt securities in IFSC
subject to clearing and settlement through
clearing corporations in IFSC. These OTC
trades have to be reported to the
exchanges within 15 minutes. Lastly, it
has been clarified that a ‘Person Resident
in India’ shall not invest or trade in debt
securities issued or listed in IFSC by Indian
entities. They can invest in Rupee
denominated bonds issued or listed in
IFSC, to the extent permitted by RBI.
These circulars are welcome steps by
SEBI which increase liquidity and give
issuers more clarity while listing
securities in the IFSC.

SAT ORDER IN SATYAM INSIDER TRADING CASE
In 2015, a whole time member of SEBI
passed an order in regard to Satyam
Computers, whereby nine entities
charged with insider trading were
restrained from accessing the capital
market, and were directed to disgorge the
illegal gains. Each of these entities
preferred an appeal before the Securities
Appellate Tribunal.
The Tribunal recently passed an order in
the matter upholdingSEBI’s findings, in the

case of all but one of the entities, that they
were insiders and that they had
pledged/sold the shares while in
possession of UPSI. The Tribunal also
made the following significant
determinations that will have a significant
bearing on future matters:
•
‘Pledge’ of shares will be
considered as ‘dealing in securities’ for the
purposes of the Insider Trading
Regulations.
•
Proceedings under the Insider

Trading Regulations do not abate at the
death of the alleged offender and the legal
heirs can be proceeded against for the
disgorgement of the unlawful gain.
Despite reaching these findings, the
Tribunal chose to set aside parts of the
order restraining the entities from
accessing the capital markets and
directing disgorgement of gains. They
noted that the role played by the various
entities involved in the insider trading

differs substantially and a uniform
restraint order, without considering the
merits of each case, is not acceptable. The
matter was remanded for fresh
consideration by SEBI with regard to the
directions to be imposed.

The dissenting opinion by one of the
tribunal members raises issue with
several of the findings of the majority
opinion and the final decision of the
majority to remand the matter. However,
as the minority opinion is not binding,the
matter has now been remanded to SEBI.

While SAT regularly remanding matters to
SEBI does result in delayed resolution of
matters, in the present case, the remand
may be warranted as SEBI has often been
found to impose directions without
considering the merits of the cases of
each of the entities individually.

SEBI’S DIRECTIONS REGARDING ALLEGED SHELL COMPANIES
In a recent communication issued to BSE
and NSE, SEBI has forwarded a list of 331
companies, identified as “shell
companies” by the Ministry of Corporate
Affairs. SEBI has asked the Exchanges to
shift these companies to Stage VI of the
Graded Surveillance Mechanism (GSM)
and restricted trading in securities of such
companies by its directors and promoters.
GSM is a pre-emptive surveillance
mechanism formed by SEBI to enhance
market integrity and safeguard the
interests of investors. While it contains six
stages, Stage VI is the strictest of all
wherein trading in securities is permitted
only once a month under the trade-totrade category and no upward movement
in the price of the security is allowed.
Further, buyers have to pay an additional
surveillance deposit to the tune of 200% of

the trade value.
Thereafter, SEBI’s communication was
challenged by few of the companies
before the Securities Appellate Tribunal.
The Tribunal observed that the letter sent
by MCA provided a list of “suspected shell
companies” and opined that SEBI could
not have presumed them to be shell
companies without making an
independent investigation of its own.
Moreover, the Tribunal noted that the
communication was in effect a quasijudicial order having serious civil
consequences, but was issued by SEBI as
an administrative order erroneously under
section 11(1) of the SEBI Act, 1992, a
provision which allows SEBI to take
administrative action for safeguarding the
interests of the securities markets. As a
result, the Tribunal issued a stay on the

communication, a rare occurrence in their
history.
It is pertinent to note that no law in the
country has defined or prescribed any
criteria to identify “shell” companies.
Furthermore, even if any company is
“shell”, it is not implied anywhere that it
can be penalized for being so. It is
surprising that SEBI decided to take such
actions which will have a grave impact on
the securities market, without providing a
hearing or passing a reasoned order in the
matter. In the light of other recent actions,
such as issue of order penalizing the
Exclusively Listed Companies, it seems
that SEBI has set a dangerous precedent
of undertaking quasi-judicial actions in the
garb of its administrative powers.

PENALTIES IMPOSED FOR SIPHONING OF IPO PROCEEDS
In December 2013, SEBI imposed a
penalty of more than Rs. 53 crores, one of
the largest penalty orders in SEBI’s
history, on 16 entities and 9 of their
directors for their involvement in the IPO
fraud relating to Brooks Laboratories.
Each of these entities filed appeals before
the Securities Appellate Tribunal
challenging the order. The Tribunal noted
that the entities were guilty of not
responding to the notices issued to them
from time to time and filing cryptic and
monotonous replies without dealing with
the issues raised. However, the Tribunal
also noted that they were effectively not
afforded an opportunity of a personal
hearing as required under the SEBI rules
governing holding of inquiries by

Disclaimer :
The newsletter is not in the nature of a
legal opinion or advice. Copyright reserved.

adjudicating officers. In light of this, the
SEBI order was set aside in December
2015 and the matter was remanded to
SEBI where the entities were to be
permitted to file a detailed reply and
appear before SEBI to make their
submissions, subject to them paying
minimal costs to SEBI.
The Adjudicating Officer of SEBI accepted
replies from all the entities and provided
them an opportunity of a personal hearing.
He recently passed an order against 22 of
the 25 entities wherein he observed that
the entities, acting along with the
directors of Brooks Labs, had aided in
creating fraudulent inter-corporate
deposits and in the syphoning/ diversion
of IPO proceeds for the repayment of such

inter-corporate deposits. His findings are
identical to those contained in the original
order from 2013.
However, the penalty imposed against
these 22 entities has been reduced from
approximately Rs. 48 crores in the original
order to less than Rs. 17 crores in the
present order. While the provisions
governing imposition of penalty require
the adjudicating officer to consider the
actual disproportionate gain or unfair
advantage received by these entities, a
perusal of the facts shows no correlation
between the actual gains and the penalty
imposed. These entities may again have a
fit case for filing an appeal challenging the
quantum of penalties imposed.

Courtesy: Finsec Law Advisors
A financial sector law firm which provides regulatory advice and assistance focusing
on the securities, investments and banking industry. www.finseclaw.com

Disclosure: Finsec Law Advisors is representing Kirloskar Chillers Private Limited.
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CIRCULARS
CIRCULARS

CIRCULARS
CIRCULARS

ANALYZING CIRCULARS (11 AUGUST - 10 SEPTEMBER 2017)

BSE/NSE /MCX-SX

Regulator

Important Circular's Released For The Month

SEBI-Press Release

Curbing misuse of bulk SMS in the Securities Market --> TRAI and SEBI collaborated to review the existing
regulatory framework and industry practices to help in reducing the vulnerability of securities market to
manipulation through misuse of mass communication device like bulk SMS.

BSE

Online Registration Mechanism for Securities Market Intermediaries --> SEBI has operationalized Intermediary
Portal for the intermediaries to submit their applications online in paperless manner.
Public Notice in the matter of PACL Ltd. --> cautioned public against dealing in any property in which PACL has
interest after noticing instances where certain entities are trying to transact in such properties by claiming that as
their own.
Acquisition of ‘control’ under the SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 -->>
has been decided to continue with the practice of ascertaining acquisition of ‘control’ as per the extant definition in
the Takeover Regulations.
Locky ransomware spreading through massive spam campaign -->> Exchanges asked to take all the counter
measures required to protect systems and services. Spam mails are circulating with common subject lines to
spread variants of “Locky ransomware”

BSE

SEBI

Cyber Security and Cyber Resilience framework for Registrars to an Issue / Share Transfer Agents -->> RTAs have
robust cyber security and cyber resilience framework in order to provide essential facilities and perform
systemically critical functions relating to securities market

BSE

SEBI

Addendum to “Discussion paper on Growth and Development of Equity Derivative Market in India" -->>
Addendum highlights the different aspects of physical settlement in stock derivatives.
Consultation paper on Review of the Regulatory Framework for Credit Rating Agencies -->> to help improve
market efficiency by reducing the information asymmetry in the market and enhancing the governance,
accountability and functioning of Credit Rating Agencies (CRAs) for carrying out the rating activities in an efficient
and professional manner, thereby, yielding timely and accurate ratings Proposed suggestions.
Clarification on Exchange Traded Option contracts on EUR-INR, GBP-INR and JPY-INR currency pairs ->> para 9
(ii) modified of SEBI circular dated March 9, 2016 for dynamic price bands

SEBI-Press Release
SEBI-Press Release

SEBI-Press Release

SEBI / NSE / BSE /
MSCI / CDSL / MCX /
NCDEX

SEBI

SEBI
SEBI
SEBI

SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2009 [updated as on August 14, 2017]
SEBI (International Financial Services Centers) Guidelines, 2015 – Amendments with regard to debt securities
related credit rating, agreement with depository and related to preparation of statement of accounts w.r.t entities
listing in IFSC.

SEBI

Issuance, listing and trading of debt securities on exchanges in International Financial Services Centres (IFSC) ->> For issuing debt securities in IFSC, exchanges shall evolve a detailed framework as prescribed

SEBI

SEBI (International Financial Services Centers) Guidelines, 2015-Liquidity Enhancement Scheme --> It has been
decided to grant an exemption to exchanges at IFSC from complying with clause 5.1 and 5.2 of SEBI circular dated
April 23, 2014 subject to the conditions.

NSE/BSE

Facility of ‘Do not Exercise’ in Equity Options --> New facility of providing ‘Do not Exercise’ instruction on certain inthe-money options contract on expiry day is being introduced w.e.f August 31, 2017.

NSE/BSE

Removal of Debarment of Entity from trading for failure to refund the monies released from IPF --> Vinod Kumar
Purwar (PAN: - ADNPP1194N) has now made payment to the Investors Protection Fund, hence exchange has
decided to remove its name from the list of debarred entities and allow him to trade

NSE

Revocation of Debarment direction against Sandeep Kumar (PAN- AIZPK7566J) – In the Matter of Megasys
Medilife Limited

NSE

Bulk/ Block reporting on ENIT --> Members can submit request for changes in Bulk/ Block reporting through ENIT
for faster processing and online reporting on account of any disclosures with respect to the bulk trades and /or block
deals session/ market on the same day of trade.

NSE / BSE / MCX-SX

SEBI directions with respect to listed Shell Companies --> SEBI has released list of 331 shell companies will be
traded only once a month until exchanges ascertain whether these are genuine companies or structures meant for
fund diversion and tax evasion.

NSE / BSE / MCX-SX

List of securities moving to respective Stage of Graded Surveillance Measure (GSM)

NSE

Changes in existing file formats in CDS -->> The given reports on penalty and exchange wide position limit shall
contain additional columns viz ‘GST Amount’ and ‘Total PenaltyAmount’.

NSE
NSE
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BSE

BSE
BSE

BSE

BSE

BSE
BSE

Notice - Cyber Security Advisory --> a highly suspicious communication observed w.r.t an advanced software
script (malware) capable of infecting critical sector(including Energy and Finance) networks, Malwares, Viruses,
Trojans, Worms, Ransomware has brought extortion to a global scale, there are some Do’s and Don’ts given in the
circular that are recommended to fight against it.
Amendment to Notice No: 20170821-27 dated August 21, 2017--> Pearl Engineering Polymers Ltd (Scrip Code :
526562) will not be delisted w.e.f August 23, 2017.
Compulsory Delisting of Companies --> List of about 200 companies given which will be delisted from the platform
of the Exchange, w.e.f August 23, 2017
Suspension of trading in securities of companies for non-compliances of certain Regulation of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 --> The facility of trading in the shares of the noncompliant companies on Trade for Trade basis in Z group on the first trading day of every week will be discontinued
w.e.f September 5, 2017.
Introduction of APIs for new functionalities on BSE STAR MF Platform - Update-New Feature Release postponed
and will be informed subsequently
Release of ETI API version 1.5.10 and IML API version 7.08 for CDS-to differentiate between asset classes that are
part of the Currency Derivatives, namely Currency Futures & Option and interest rate derivatives -GSEC Futures & T
Bills Futures contracts
Enhancements in Contract Master file for Currency Derivatives Segment, Equity Derivatives Segment- Going live -> with effect from September 11, 2017.
Removal of Name of Exclusively Listed Companies from Dissemination Board of BSE --> Bihani Rajasthan
Company Limited and The Cochin Plantations Limited will be removed from the Dissemination Board of BSE w.e.f.
August 22, 2017.
Amendment to PML (Maintenance of Records) Rules, 2005 --> Prevention of Money Laundering (Maintenance of
Records) Rules, 2005 has been amended to provide Aadhar number, when the client enters into an account based
relationship with reporting entity. Such Aadhar details need to be updated to Exchanges within specified time
period
Press release issued by Telecom Regulatory Authority of India : directions to the service providers regarding
unsolicited bulk SMS relating to investment in securities market.
Facility to enter orders in paired options contracts on BSE SENSEX 50 in Equity Derivatives segment --> extended
with effect from September 01, 2017.

BSE

New Features added on BSE STAR MF Platform - Mandate update --> In addition to the fields in the existing
mandate registration for manual entry and in bulk upload new fields are added. Also file structure for bulk upload is
enclosed. Members to arrange to initiate necessary development of aforesaid changes.

BSE

S+ Framework - List of securities moving in/out to their respective Stages

BSE

Release of BOLT TWS ver. 75.00 -->> New Features Release - Equity Order Slicing Functionality.
- Enrichment in Alert Catcher Functionality - Feature of Volume Analysis Screen.
- Enhancement in Trade entitlement and Client master- Trader Rights.
HIT KIT GLOBAL SOLUTIONS LTD, GV FILMS LTD, Global Infratech & Finance Limited. Delisting of 9 companies

BSE
BSE

Facility to view File status on Member Extranet Portal-to check availability status of various files / reports pertaining
to Trading and Clearing & Settlement,

BSE

Clarification on Exchange Traded Option contracts on EUR-INR, GBP-INR and JPY-INR currency pairs - para 9 (ii)
modified of SEBI circular dated March 9, 2016 for dynamic price bands

BSE

Enhanced supervision - Monitoring of Clients’ Funds lying with the Stock Broker for the month of August, 2017

BSE

Clarification on reporting of securities balance under the Enhanced Supervision Framework -->> Securities in the
demat accounts in their capacity as a DP or with any other DP for facilitating online trading by client is not required
to be reported.
Removal of Name of Exclusively Listed Companies from Dissemination Board of BSE --> Pillar Investment
Company Limited and Agro Extracts Limited will be removed from the Dissemination Board of BSE w.e.f. August 29,
2017.

BSE

BSE

Request from trading member Seema Securities Private Limited (Clg. no. 534)-1 entity and (Clg. no. 564)- 4 entities
to include the name of its respective clients in defaulter client database based on default of settlement amounts and
arbitration awards and as per referred SEBI’s circular

Changes in existing file formats in FO -->> Changes in File Formats of list of Reports mentioned on account of
applicability of Goods and ServiceTax (GST) on penalties. For details of revised structure refer Annexure.

BSE

Continuation of VSAT services till 31st October 2017. -->> extended up to October 31st, 2017. Revision in the tariff
for VSATs is expected.

File location of ‘Do not Exercise’ facility in Equity Options -->> There is change in location of files provided by the
exchange.

NSDL

Facility to lodge complaints_issues with NSDL system auditor --> through a specified email id.
systemauditor@nsdl.co.in
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CIRCULARS
CIRCULARS
NSDL

NSDL

CIRCULARS
CIRCULARS

Policy-DDP-Investments by FPIs in Government Securities --> The reporting of buy/sell/investment
information/transaction pertaining to investments by Long Term FPIs in State Development Loans shall be reported
by DDPs to NSDL using existing reporting codes in the format as prescribed by NSDL on T day on daily basis before
8 pm.
Policy-Incorporation of pre-defined Reasons for Submitting Off-market instructions and Inter-depository
transactions through SPEED-e --> Additional reason codes 96, 97 and 98 have been incorporated on SPEED-e
facility pursuant to SEBI Circular dated September 26, 2016

NSDL

2017-0009-Policy-DDP-Addendum-Investments by FPIs in Government Securities -->>indicated addition of
enclosures w.r.t Investments by FPIs in Government Securities.

NSDL

2017-0052-Policy-Facility for upload of Pledge initiation instruction file on SPEED-e -->>Facility will be provided to
e-Token based Users on SPEED-e facility w.e.f September 2, 2017, descriptions is given as Annexure.

NSDL

18 Circular for Amendment to Business Rules - Annual Custody Fee-->Unlisted companies will be charged an
annual custody fee

NSDL

2017-0053-Policy-Internal and Concurrent Audit for depository operations-->Changes in Internal audit checklist
and sample verification of DIS.

CDSL

Malicious Software Script Alert --> a highly suspicious communication being observed on the internet in the
country has been identified. Key actions to be taken to mitigate the threat are given in the circular.

CDSL

New Registration Procedure For Easiest Facility For Individual Sole Holders --> procedure will allow the Sole holder
BO to register for easiest facility without the need for submitting the easiest registration form to the DP.

CDSL

Insurance Certificates --> issued by the insurance company will be sent by email to the DPs at their email IDs
registered with CDSL by August 28, 2017.

CDSL

Compliance Manual For Depository Participants --> The updated Compliance Manual – June, 2016 with
highlighted changes as Annexure A.

CDSL

Incentive to DPS for opening and maintaining BSDA accounts -->> Extended the date of submission of invoice
regarding incentive for the F.Y. 2016-17 from Thursday, August 31, 2017 to Friday, September 15, 2017.

CDSL

Capturing consideration amount introduction of switch in switch out facility

Major Important Orders For The Month-11th Aug, 2017- to 10th Sep, 2017
SEBI - CHAIRMAN/ MEMBERS’ ORDERS
Regulator

Segment

Penalty

Interim Order cum SCN in the matter of Dreamway Industries Limited and Orders-DIP Guidelines
Order in the matter of M/s Suncity Infracon Corporation (India) Limited -->>
Fund mobilisation to more than 50 persons qualifies to be construed as an offer
made to the public. Any offer of securities by a public company to fifty persons or
more will be treated as a public issue under the Companies Act and therefore
mandates a company to register its 'prospectus' with the RoC, before making a
public offer/ issuing the 'prospectus.

Dreamway --> Prohibited
dealing in securities market
Suncity -->> Refund money
collected with interest of 15%
pa, debarred for 4 years from
accessing market

Order in the matter of Kesar Petro Products Limited -->>Case of how MPS
was achieved, the issue of warrants and their conversion was not a prescribed
method for compliance with MPS requirements and no prior approval from SEBI
was taken for such issue and conversion of warrants by Kesar Petro. Although
case vacated against earlier directions of MPS, adjudication to be initiated for
violations.

Debarment cancelled,
Separate proceeding initiated
against violations paragraph
No. 4.2.2, 4.2.3 and 4.2.4

Orders-SCRA

Order in the matter of Hit Kit Global Solutions Limited à Order in the matter of Orders-Miscellaneous Restrictions on trading in
securities removed, to
Kavit Industries Limited and in the matter of G V Films -->> SEBI identified
conduct forensic audit of the
companies as shell companies by SFIO and MCA. Since, there is no prima facie
financials to establish it
evidence of misrepresentation or misuse of books of accounts/funds by the
genuineness.
company, Thus restrictions on trading in securities removed and to conduct
forensic audit of the financials of to establish it genuineness.
Order in respect if Mr. Allen James Macmillan in the matter of Home Trade
Limited -->Promoters/directors/key management persons were instrumental in
establishing an artificial price and volume in the script with the intention to pledge
those shares in the name of the promoters/directors and Associate/connected
companies with banks, with a view to receive the funds/money from these banks.
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Orders-PFUTPFraudulent

Debarred dealing in securities
market for 10 years PFUTP
Regulation.
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Order in respect of Blue Chip Corporation Pvt. Ltd and others -->> Directors
of Blue Chip Corporation Private Limited-BCCPL , BCPL and its Promoter Directors
by misusing the status as Broker/Sub broker solicited collected money from the
members of the public through various fraudulent schemes as detailed above
promising them high returns. BCPL has also closed their office without intimation
to the exchanges and clients.

Orders-PFUTPFraudulent

Debarred for 10 years and also
restricted to pooling fresh
funds from clients for 10
years,refund monies collected
at interest rate of 10% per
annum within 90 days

Order in respect of M/s Kassa Finvest Private Limited and Ors -->> Kassa
Finvest indulged in activities such as collecting money from clients/investors,
promising assured returns and failed to segregate its own funds and clients’ funds
and misutilized funds/securities of their clients/investors and did not do timely
settlement , thereby siphoning off the funds/securities of their clients to their
group persons/ entities.--> Non-redressal of grievances of investors

Orders-PFUTPFraudulent

Debarment for a period of 10
years and Repayment/Refund
to the investors @ 15% .

Order in respect of Mr. Savjibhai D. Patel and others in the matter of SJ
Corporation -->> Case of unusual price rise in the scrip from March 18, 2008 to
October 1, 2009 from Rs.392/- to Rs.3,464/- on August 27, 2009. The company
announced a share split in the ratio of 1:10 on August 28, 2009. SJCL made certain
corporate announcements and the promoter-related entities offloaded the shares
in the post-split period

Orders-PFUTPFraudulent

Debarment over as of this
order for 16 entities and joint
and several penalty of Rs 2.50
Cr.Also Disgorgement Not
applicable

Order in respect of Ms. Krupa Soni, Mr. Krunal Gopaldas Rana and Mr.
Ashlesh Shah -->> The price of Rotam commercials ltd fluctuated a lot in the
specified investigation period, Krupa Soni group acted fraudulently and their
purpose for trading was only creation of momentum so as to facilitate an exit to the
Malani Group.

Orders-PFUTPFraudulent

Krupa soni debarred for 5
years,Krunal Rana for 4 years
and Ashlesh Shah -3 years

Multiple GDR issue cases Order in the matter of Asahi Infrastructure &
Projects Limited/Avon Corporation/IKF / K Sera Sera Limited / Maars
Software International /against FIIs and sub-accounts -->> Matter relating to
market manipulation using GDR Issue. The modus operandi adopted by Firms and
its Directors, etc. in conceiving the fraudulent arrangement of GDR Issue to
defraud investors has been fraught with malafides at every stage of its execution.
In some of the cases, by virtue of the coalesce manner of the Loan Agreement and
Pledge Agreement, the resultant position was found to be a common ownership

Orders-PFUTPFraudulent

Final order debarment and
warning for PFUTP Regulation
violation

Order in the matter of Eco Friendly Food Processing Park Limited, Esteem Bio
Organic Food Processing Limited, Channel Nine Entertainment Limited and
HPC BioScience Limited -->> Based on ex parte Interim order and
correigendum, 254 entities were debarred on account of price and IPO
manipulation of the 4 scrips, however for 216 entities prima facie findings were
not observed in the Investigation and hence debarment revoked. For remaining
entities -proceedings to continue for SAST, PFUTP, Listing Regulations and SCRA,
SEBI Act violations.

Orders-PFUTPFraudulent

Debarment canceled of 216
entities Remaining entities
proceedings continue under
PFUTP Regulations

Debarment Revoked of 91
Revocation Order in the matter First Financial Services Ltd and Others -->>
Orders-PFUTPBased on 2 ex parte Interim orders 154 entities were debarred on account of price Synchronized/Circular entities outof 152 entities
manipulation the FFSL scrip, however for 91 entities prima facie findings were not
Trading
observed in the Investigation and hence debarment revoked .For remaining
entities -proceedings to continue for SAST ,PFUTP, Listing Regulations and SCRA,
SEBI Act violations.

Delisting of 9 companies w.e.f. September 15, 2017 -->> NSE has delisted
(withdraw the admission to dealings in) equity shares of 9 companies w.e.f.
September 15, 2017 as per Chapter V of SEBI (Delisting of Equity Shares)
Regulations, 2009.

Orders-SEBI Act
Violation

Delist (withdraw the
admission to dealings in)
e q u i t y s h a r e s w. e . f .
September 15,

Interim Order in the matter of Stapes Capital Research Private Limited and Orders-Unregistered Restrained from acting as an
investment adviser in the
Others -->>Noticee collected subscription fee from the complainant on
Intermediary
securities
market till further
assurances ---> with minimum profit per month. -->However, the complainant
order,
not
to
move money and
incurred losses
r e f u n d c l i e n t s m o n e y,
withdraw all publicity
activities on investment
advisory,
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CIRCULARS
CIRCULARS

CIRCULARS
CIRCULARS

Order in respect of Orion Capital and Debt Market and Others -->>Case of
misappropriation of funds, shares and securities and commodities holding of
Orios's clients in Coimbatore and other places.

Orders-Broker
Regulations

Debarred for 10 years.

Order in respect of Mr. Hemant Singh Jhala -->>Case of alleged misuse of
public funds of BSE Limited (“BSE”) and ASEL-->>Being the office bearer of both
ASE and AGIPT, noticee should have produced exact expenditures incurred for the
seminars. The noticee should have avoided inherent conflict of interest in holding
that of the trustee of AGIPT and thus receiving funds from both ASE and
BSE.However period of restraint undertaken w.r.t holding any position as a
Director with any intermediary or entity registered with SEBIfrom April 24, 2014
was found to be commensurate

Orders-Broker
Regulations

Penalty cancelled for noticee
restrained from holding any
position as a Director with any
intermediary or entity
registered with SEBI from 24
Apr 2014 till further order.

Seema Securities Private Limited include name in defaulter client database
based -->> Client has failed to clear outstanding dues towards TM-->> 1 client
and Prabhudas Lilladher Pvt. Ltd. -->> Four clients as per the arbitration award
obtained. Despite repeated reminders, the clients has failed to settle his
outstanding dues.

Orders-Broker
Regulations

Order in respect of in respect of M/s Nirmal Chhaya Insurance Services Ltd &
Pearls Infrastructure Projects Ltd in the matter of PACL Ltd -->>
Hon.Supreme Court directed SEBI to constitute a Committee to sell off the land
owned/purchased by PACL and refund the money to the investors.Further as per
the Hon. SC order,attachment notice against 640 group/associate companies of
PACL Ltd. directing all banks, depositories and mutual fund houses to attach bank,
demat a/cs, lockers and mutual fund folios of the defaulters. The company stated
that NCISL has no relation with PACL Ltd and so NCISL submitted request to
defreeze the bank accounts and remove their name from list .On investigation all
entities were found to be related and hence the claims/objections of the entities on
attachment to their bank a/cs are disallowed.

Orders-CIS

Order in respect of in respect of Employees of Nirmal Chhaya Insurance
Services Ltd & Pearls Infrastructure Projects Ltd in the matter of PACL Ltd ->> Employees/Directors/Promoters of Nirmal Chhaya Insurance Services Ltd
and PIPL have failed to produce any evidence in support of their claim that the fund
transfer from the company to their respective accounts are genuine and therefore
the claims did not sustain.>> Hence the claims/objections of the
Employees/Directors/Promoters of the entities on attachment to their bank
accounts are disallowed. Hon'ble Supreme Court order dated July 25, 2016 the
attachment proceedings in respect of the bank accounts of
Employees/Directors/Promoters of Nirmal Chhaya Insurance Services Ltd & Pearls
Infrastructure Projects Ltd, shall remain in force.

Orders-CIS

National Stock Exchange of India Ltd. in the matter of Unickon Securities P.
Ltd. and Kassa Finvest P. Ltd. -->> This case is based on SCN to NSE in respect
of its non-compliance of directions issued by SEBI in the matters pertaining to
investor complaints against Unickon Securities Pvt. Ltd and Kassa Finvest.
Case is disposed without any directions.

Orders-SEBI Act
Violation

Parekh Aluminex Ltd. and its Executive Director and Statutory Auditor -->>
PAL’s Statutory Auditor i.e. C.V. Pabari & Co. certified the misstated accounts of
PAL and failed to maintain professional standards in Audit.

Orders-SEBI Act
Violation

Seema Securities Private
Limited requested to include
client name in defaulter client
database based

In compliance of Hon. SC
o r d e r, A t t a c h m e n t
proceedings in respect of the
bank a/cs shall remain in force
to complete refund on account
of unauthorised CIS

Attachment proceedings
against Promoters, directors,
agents, employees and group
companies in respect of the
bank, demat, lockers, MF a/cs
shall remain in force.

NSE have filed a separate
C o m p r e h e n s i v e Re p o r t
stating the steps taken by NSE
for curbing the illegal activities
by their member brokers.
Pa r e k h A l u m i n e x L t d .
debarred from accessing
market only square off
allowed. SCN to CA of the
company and the managing
director

RBN Infrastructure India Ltd --> The noticees have not addressed the
conclusions in the interim order regarding the nature of the mobilisation of funds
under various schemes to be a CIS -->Noticees were given sufficient
opportunities to make their written and oral submissions but they failed to do.

Orders-CIS

Debarment till further orders.
Jointly and severally to wind
up its existing CIS and refund
the money collected.

RBI cancels Certificate of Registration of 2 NBFCs -->>RBI has cancelled the
certificate of registration of S.R.F. Hire Purchase Pvt. Ltd and Mitter Finance
Company Limited..

Orders-SEBI Act
Violation

Cancellation of registration by
RBI, cannot transact business
of a NBFC
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Settlement Order in respect of Arcadia Share & Stock Brokers Private Limited
in the matter of Veritas (India ) Ltd -->> SCN alleged the Applicant had aided
in executing self trades of VIL by acting as a broker and counterparty broker for
such self trades during the relevant period. Noticees indulged in manipulative
trade and contributed to increase/ decrease in LTP and also played crucial role in
establishing new high/low in the scrip of VIL during the relevant period.

Orders-Broker
Regulations

Settlement charges Rs 5.86
Lakhs including charges

Settlement charges
Settlement Order in respect of Master Capital Services Ltd. -->> Case of
Orders-PFUTPpending investor grievances for over a month and for 6079 active clients,new Synchronized/Circular Rs.765000/email ID were not obtained. Failed to provide the details of authorization given by a
Trading
client to receive the Electronic Contract Notes (ECNs) instead of the physical
contract notes and any document to ascertain/update his financial status. Further,
the applicant had also not maintained copy / records of its bank details. Thus
broker failed to comply with SEBI circulars and regulations.

SEBI-ORDERS ADJUDICATING OFFICER
Adjudication Order in the matter of PACL -->> Illegal mobilisation of funds by
sponsoring/causing to be sponsored collective investment schemes without
obtaining registration under the SEBI Act, 1992 and the CIS Regulations thus
violating the regulations of PFUTP regulations.

Orders-CIS

Noticee Jointly and Severally
Penalised Rs 2423.16 Lakhs

Adjudication Order in the matter of Sharp Industries Ltd. -->> Case of Inter- Orders-SAST-Insider Penalty of Rs 2.00 Lakhs each
se transfer of 6.77 % shares of the Company one from one of companies to other
promoters of the company during the relevant period. Noticees have failed to make
the necessary disclosures SAST 2011 and PIT regulations.
Order against Expert Chemicals (India) Pvt. ltd in the matter of Wanbury ->> Promoter entity of Wanbury company, Expert Chemicals India Pvt. Ltd. had
not made the required disclosures for the increase in the pledged shares as per
SAST regulations 2011Company was under debt and had opted for Corporate Debt
Restructuring, and that the shares were pledged as part of the CDR scheme can at
best be considered as mitigating factors for purpose of imposition of penalty,
however public was deprived of this material information ,hence minimal penalty.

Orders-SASTViolations

Penalty of Rs. 2 Lakhs for
SAST violation

Veena Rajesh Shah -->>It was alleged that the noticee was indulged in
trading in the scrip which resulted in change in its shareholding, which
triggered disclosure requirements and by not making the disclosures, the
noticee have violated PIT Regulations and SAST Regulations.

Orders-SAST-Insider Penalty SAST Regulations
Rs.7.00 Lakh and PIT
Regulations Rs 8.00 Lakh

Jesingbhai Badarmal Parikh and Nirvani Trust in the matter of Minal
Industries Limited -->>Case of buying, selling and dealing in the shares of
M/s Minal Industries Limited where shareholding of Noticee was more than
15% and acquired which was more than 5% ,thus Noticee was required to
make the disclosures to MIL and to the stock exchange as per SAST 2011
within two working days from the date of acquisition, which Noticee had failed
to do.Hence penalty

Orders-SAST-Insider Case of non-disclosure for
acquisition of more than 5%
,hence Penalty Rs. 6 Lakh
S A S T- I n s i d e r Tr a d i n g
Regulation

M/s Disha Commercial Private Limited -->>It was alleged that the Noticee
was indulged in trading in the scrip which resulted in change in its
shareholding, which triggered disclosure requirements; and by not making the
disclosures, the Noticee have violated SEBI PIT Regulations and SAST
Regulations.

Orders-SASTViolations

Penalty of Rs 5 Lakhs.

Jayalaxmi Holdings Ltd., Brinan Investments P Ltd, Alk Holding P Ltd (All
amalgamated to Great View Properties P Ltd.), Rohan Khatau, MH Khatau, PH
Khatau and HA Khatau in t -->>SEBI reduced earlier fine of Rs. 32.5 Lakhs to Rs
19 lakh on Velox Industries and its former promoters for failing to make
shareholding disclosures within the stipulated timeframe.Observed that there had
been a delay in compliance by the promoters in respective companies for selective
years for certain years.Further, the charge of violation against the promoter
Noticees viz. Ms. MH Khatau and Ms. PH Khatau is dropped.-->>In view of same
the penalty values have been realigned appropriately.

Orders-SASTViolations

Penalty reduced earlier of Rs.
32.5 Lakhs to Rs 19 lakh
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CIRCULARS
CIRCULARS
Adjudication Order against 5 entities in the matter of Century Twenty First
Portfolio Ltd. -->> notices had failed to make disclosures for the change in
shareholding as required under the provisions of law.It was observed that the
disclosures had not been made under SEBI (PIT) Regulations, 1992 and SEBI
(SAST) Regulations, 1997.

Orders-SASTViolations

Mr. Sandeep Bhatnagar in the matter of Wipro Limited -->> The noticee sold
2237 shares of Wipro Limited on August 03, 2015 after regular pre-clearance. >>
In relation to the sale of shares of Wipro Limited, the noticee submitted continual
disclosure with a delay of 5 days in making disclosure.

Orders-Insider
Trading

Adjudication Order in respect of USG Tech Solutions Limited -->> Complaint
against noticee for delay in issue of duplicate share certificate, delay in taking
action against the complaint lead to Penalty of Rs. 1 Lakh.

Orders-SEBI Act
Violation

22 Noticees in the matter of Brooks Laboratories Ltd (BLL)--> Entities found
making round tripping of funds through fictitious transactions and siphoning off
proceeds from the initial share sale of BLL --> The case also includes
misutilisation of IPO proceeds and diversion of IPO proceeds to offset
lossessuffered, noticees have acted in a concerted manner in inflicting a fraud on
the unsuspecting/gullible investors of who have fallen prey to the fraudulent acts
committed.

Orders-PFUTPFraudulent

Entities in the matter of Hydro S & S Industries Ltd -->noticees being
Orders-SASTViolations
promoters of the Company executed certain interse transfers amongst
themselves on different occasions, which required necessary disclosures under
Takeover and or PIT Regulations which they failed to do.
SW Capital Private Ltd --> It was alleged that as per the provisions of the SEBI Orders-DP Violations
Circular, noticee had failed to have AML policies --> It has also failed to designate
an officer as “Principal Officer” and the information of such appointment was also
not sent to the respective authority.
SEBI - CONSENT ORDERS --> Mudit Finlease Ltd -->Noticee has violated
Orders-Insider
Trading
Clauses of the code of conduct specified under Part A of the Schedule I and Clause
of Code of Corporate Disclosure Practices for Prevention of Insider Trading as
specified SEBI PIT Regulations, 1992 and Section 21 of the Securities Contracts
(Regulation) Act, 1956.

CIRCULARS
CIRCULARS
Penalty in range of 2 to 5 lakhs
on noticees.

Penalty of Rs 2,00,000/-

Penalty 1 Lakh

Total Penalty of Rs 17.55
crore on noticees.

Penalty in range of 2 to 6
Lakhs on noticees.

Penalty of Rs. 2,00,000/-

Settlement Charges of
20,40,000/-

GOI Ministry Of Finance Department of Revenue Finance Intelligence UnitINDIA - Shell Companies FIU-IND --> List of around 80,591 shell companies
brought out on the basis of various rules --> These companies attributes common
to Shell Companies but have not been established to be Shell Companies as on
date. (Data base available at SOS - Signs of Surveillance and AML Integrated And
Screening of defaulters, products by Analyzencontrol)

Orders-SEBI Act
Violation

Shell Companies but have not
been established to be Shell
Companies as on date.

GOI Ministry Of Finance Department of Revenue Finance Intelligence UnitINDIA - Confirmed List and Derived - FIU-IND --> Confirmed List of around
16,794 data which contains names/PAN etc. of the companies which have been
identified as shell companies by various LEAs --> Derived List of around 16,940
data which contains details of companies which have been identified based on
100% common Directorship with companies in the Confirmed List. (Data base
available at SOS - Signs of Surveillance and AML Integrated And Screening of
defaulters, products by Analyzencontrol)

Orders-SEBI Act
Violation

Confirmed as shell
companies
and Derived
Companies which have been
identified based on 100%
common Directorship with
companies in the Confirmed
List.

Shri Manojbhai Rameshchandra Shah -->>Case of off market of shares and
funds of a large volume facilitating large acquisition to third party and indulged in
multiple transactions of the nature of reversal of trades

Orders-SASTViolations

Penalty of Rs. 25 lakh
Appellant is directed to pay
within 30 days from the date
of this order.

Balgopal Commercial Limited -->> As per the impugned order that the
company has been moved to Grade VI. The company to supply the documents and
other information as required by BSE, but same will be submitted in a week's
time.BSE is directed to consider the same on merits and pass an order

Orders-SEBI Act
Violation

BSE directed to consider the
same on merits and pass an
order as per law within a
period of 4 weeks from today.

SAT - ORDER’S

40

FORUM VIEWS - OCTOBER 2017

Asha Shreekant Javalgekar, Shreekant Javalgekar --> Subject to the
appellants securing the loss, the directions issued against the appellants in the exparte order would not survive. Consequently, the appeals do not survive. SAT has
allowed appellant to redeem mutual funds units held by them.

Orders-Insider
Trading

Appeal - Penalty Cancelled

Joseph Massey --> EBI found that entities traded in stocks of MCX when in
possession of unpublished price sensitive information. SEBI had freezed personal
bank account of the appellant with other direction on penalizing the appellant
without giving any opportunity of personal hearing. On appeal SEBI would
immediately defreeze the salary account of the appellant. The objection to the exparte order would be filed by the appellant within a period of one week.

Orders-Insider
Trading

Request Accepted.

Nishant Prakash --> The appellant confirms that he had resigned as a Director Orders-DIP Guidelines
and annexed documents to the Memorandum of appeal to confirm that the
amounts collected through RPS during the period when he was a director, have all
been repaid by the company to the investors.

Debarment Cancelled impugned order set aside
subject to payment of costs
of Rs.10,000/-

Kaushik Chattopadhyay and Sourindra Nath Mukherjee --> The appellants are
the past directors of the company. The direction in the impugned order is to refund
the amount is only against the company and its present directors and not against
the past directors like the appellants.In view of same the recovery proceedings are
quashed.

Request Accepted of
W i t h d r a w i n g Re c o v e r y
proceedings

Orders-SEBI Act
Violation

Sanco Industries Ltd. --> SEBI took nearly two months to comply with MCA Orders-Miscellaneous Request Accepted.
directions which as per SAT reflects lower urgency level in issuing the impugned
communication without even investigating the credentials/ fundamentals of those
companies. Hence the impugned SEBI communication that the appellants are
‘suspected shell companies’ SAT has been reversed.
Paramjit Singh Gill, Vijay Mallaya and Ors -->In a case related to alleged fund
diversions from United Spirits Ltd --> Appellants were aggrieved by order,since all
communications leading up to the impugned order were made only with USL
without any knowledge of the appellant --> SAT has dismissed the appeal with a
direction to appear before SEBI, and make submissions for which SEBI shall
consider to pass the final order.

Orders-SASTViolations

Debarment - Appeal
Dismissed

Tejal M. Shah/Manish P. Shah/ Mehmood Vaid and others --> SEBI found that
entities traded in stocks of MCX when in possession of unpublished price
sensitive information. SEBI had freezed personal bank account of the appellant
with other direction on penelizing the appellant without giving any opportunity of
personal hearing. On appeal SEBI would immediately defreeze the salary account
of the appellant. The objection to the ex-parte order would be filed by the appellant
within a period of one week.

Orders-Insider
Trading

Request Accepted.

J. Kumar Infraprojects Ltd / Prakash Industries Ltd --> SEBI took nearly two Orders-Miscellaneous Request Accepted.
months to comply with MCA directions which as per SAT reflects lower urgency
level in issuing the impugned communication without even investigating the
credentials/ fundamentals of those companies. Hence the impugned SEBI
communication that the appellants are ‘suspected shell companies’ SAT has been
reversed.
Kavit Industries Limited,Signet Industries Limited, Pincon Spirit Limited, Orders-Miscellaneous Request Accepted.
Parsvnath Developers Limited & Mr. Pradeep Kumar Jain, SQS India BFSI
Limited, KKalpana Industries (India) Limited --> Appellants raised questions
that, is SEBI justified in passing the ex-parte order and directing the stock
exchanges to treat, inter alia, the appellant company as a ‘suspected shell
company’ and suspend thedaily trading Without conducting any investigation
and without hearing the appellant --> SAT has directed to reverse impugned
communication.

Compiled by Rekha Shah, Analyze N Control
The firm specialises in helping Broking houses in Operational process set up and also has softwares
focussed on compliances - regulatory search engine - www.circularsnorders.com and has a state of
the art client screening product duly integrated with Anti Money Laundering and Surveillance product.
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OVERVIEW OF THE MAHARASHTRA
NOTIFIED RULES UNDER RERA
By Neha Ahuja
Advocate

G

overnment of Maharashtra has
implemented the Real Estate
(Regulation and Development)
Act on May 1, 2017 and established
Maharashtra Real Estate Regulatory
Authority (Maha RERA), vide Notification
No. 23 dated 8 March 2017, for
regulation and promotion of real estate
sector in the State of Maharashtra, with
its headquarters at Mumbai.
The Act and Rules are only applicable to
new and ongoing residential and
commercial projects. Ongoing projects
are those projects which have not
received an occupation certificate or a
completion certificate on the date of
commencement of the entire Act (i.e. on
1 May 2017) (Date of Commencement).
The Act prescribes the establishment of a
Real Estate Regulatory Authority
(Regulatory Authority) and Real Estate
Appellate Authority (Appellate Authority)
for a fast track adjudication of consumer
grievances.
The key objectives of the Maharashtra
RERA are:
* Protecting the consumers’ interest in
the real estate sector.
* Infusing Transparency & Efficiency in
real estate sector in regards to sale of
plot, apartment, building or real
estate project.
* Establishing Appellate Tribunal to
hear appeals from the decisions,
directions or orders of the Real Estate
Regulatory Authority.
* Establishing mechanism for speedy
dispute redressal.
Registration of Projects (New and
Ongoing)
• From the Date of Commencement, in
case of new projects, a promoter
cannot advertise, market, book, sell
or offer for sale, or invite persons to
purchase any apartment unless he
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registers his project with the
Regulatory Authority.
• However, in case of ongoing projects,
the promoter has to make an
application for registration to the
Regulatory Authority, within 3 (three)
months from the Date of
Commencement. The Rules further
clarify that at the end of 90 days from
the Date of Commencement, the
promoter cannot advertise, market,
book, sell or offer for sale or invite
persons to purchase (in any manner)
any plot, apartment or building (in
respect of such land parcel) unless
this independent phase has been
registered as a separate real estate
project.

Government of
Maharashtra has
implemented the
Real Estate
(Regulation and
Development) Act on
May 1, 2017 and
established
Maharashtra Real
Estate Regulatory
Authority
(MahaRERA),vide
Notification No. 23
dated 8 March 2017,
for regulation and
promotion of real
estate sector in the
State of
Maharashtra, with its
headquarters at
Mumbai.

• Projects where the land area is less
than 500 square meters or comprises
of less than 8 (eight) apartments are
exempted from applying for
registration under the Act.
• Where the project is to be developed
in phases, every such phase shall be
considered a standalone project, and
the promoter shall obtain registration
under the Act for each phase
separately.
How to Register with Maha RERA?
• Step 1 Visit - maharera.mahaonline.
gov.in
• Step 2: Click on online application
tab.
• Step 3: Click on New Registration to
create a user.
• Step 4: Click on promoter if you are
promoter. Same for Agent and
Citizen.
• Step 5: Enter all the required details.
• Step 6: You will receive a verification
link in the given e-mail Id.
• Step 7: Open the e-mail and click the
activation link.
• Step 8: Your account is created. Now
you can login using the registered
User ID and password.
• Step 9: Fill the asked details and
upload the required documents.

›› the development of common
areas, amenities etc.along with
expected period of completion of
on-going project, which has to be
commensurate with the extent of
development already completed.
• Under the Act, the period of
registration may be extended by the
Regulatory Authority due to specified
force majeure events. In certain
cases, it may be extended on
account of reasonable
circumstances but such an extension
shall not exceed 1 (one) year in
aggregate. In addition to this, the
Rules provide that the registration
period may be extended, where
actual work (as per the sanctioned
plan) could not be carried by the
promoter due to:
›› specific orders relating to the
project from any court of law or
tribunal, competent authority,
statutory authority, high power
committee inter alia; or
›› d u e t o s u c h m i t i g a t i n g
circumstances, as may be
decided by the Regulatory
Authority.
Are offences compoundable under
this Act?
The Rules also prescribe for
compounding of offences committed by
the promoter, real estate agent or allottee
which are as follows:

• Promoter:
›› If the promoter fails to comply
with order of Regulatory
Authority in relation to nonregistration of project then
instead of an imprisonment term
extending up to 3 (three) years, a
compounding fee amounting to
5% of the estimated cost of real
estate project is applicable,
which may extend up to 10%;
›› If the promoter fails to comply
with the order of Appellate
Authority then instead of an
imprisonment term extending up
to 3 (three) years, a compounding
fee amounting to 5% of the
estimated cost of real estate
project is applicable, which may
extend up to 10%;
• Real Estate Agent:
›› If the real estate agent fails to
comply with the order of the
Appellate Authority then instead
of an imprisonment term
extending up to 1 (one) year, a
compounding fee amounting to
5% of the estimated cost of the
plot, apartment or building for
which sale or purchase has been
facilitated, is applicable, which
may extend up to 10%; and
• Allottee:
›› In case the allottee fails to comply
with order of Appellate Authority

then instead of an imprisonment
term extending up to 1 (one) year,
a compounding fee of 5% of the
estimated cost of the plot,
a p a r t m e n t o r b u i l d i n g, i s
applicable, which may extend up
to 10%.

Neha Ahuja, Advocate
• Working as an Advocate in the field of Tax,
Intellectual Property, Capital Markets &
Securities, Anti-Corruption, Investigation,
Manufacturing, Consumer Products, Industrial
Products & Durables, Communications (Telecom
& Broadcasting), Energy (Power, Coal, Oil &
Gas),Mining, Civil and Criminal litigation.
Specialized in Criminal Litigation.
• Working at Prompt Legal, which is one of India’s
leading independent law firms.
• Regular faculty at Jai Hind College of Commerce
and Science for the subject of Law. Lectures
given on the following Acts and Bills:
Companies Act, 2013, Reserve Bank of India Act,
1934, Banking Regulation Act 1949, Negotiable
Instruments Act 1881, Indian Insurance Act
1938, IRDA Act 1999, Consumer Protection Act,
1986, Ombudsmen Act 1975,Indian Stamp Act
1899, Indian Registration Act 1908, Lokpal and
Lokayukta Bill.
• Worked as a Constitutional expert on several
books published by Lexis Nexis namely “GST”
from Ideation to Reality. Also, written textbooks
at college level on the subject matters of IPR and
Cyber Law published by Vipul Prakashan.
• On the panel as a Legal Committee member to
social clubs such as the Cricket Club of India.
• Completed her Bachelors in Banking and
Insurance (BBI). There after obtained a Masters
degree in Commerce (Mcom) and then
completed Legum Baccalaureus (LLB).

Additional Requirements with Respect
to the Time Period for the Completion
of Construction of the Project
• In case of new projects, the promoter
is required to declare the time period
within which he intends to complete
the construction of the project, failing
which, the registration will lapse.
• In case of ongoing projects
(specifically buildings), the promoter
is required to mention the extent of:
›› the construction work completed
as per the last approved
sanctioned plan of the project; and
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DIGITAL INDIA: CHALLENGES AND OPPORTUNITIES
FOR THE FINANCIAL SERVICES INDUSTRY
By Sandesh Kirkire
Professor, IMC Pravin Chandra V Gandhi Chair in Banking and Finance,
Jamnalal Bajaj Institute of Management Studies,
University of Mumbai
Abstract - The technology revolution is
changing the way a customer connects
with the financial services industry.
Banking has moved to the mobile phones
so has broking. With AADHAR most of the
Indian population has got a digital footprint.
With Jan Dhan most of the Indian
population has got a bank account. The
recent demonetization is further pushing
the country to use digital payments instead
of cash. In the last two years the electronic
clearing has overtaken the physical cheque
clearing. The stock market became
dematerialized in late 90s and now the
online broking has become bigger than the
traditional off line broking. The Indian
demographics of over 2/3rd of the
population below the age of 30 would
further make it easier for the population to
adopt new technology. The digital footprint
of customers both individuals as also the
corporates would make customer
onboarding much easier with the use of
technology. Increasingly customers would
access financial services through the use
of mobiles or computers. Customer would
therefore become increasingly faceless.
Financial literacy could rise as customers
would try to learn the financial product
intricacies on the net. For financial services
industry this calls for a significant change
in strategy for customer acquisition,
customer retention and customer growth.
The digital locker that would keep all the
documents of the customer makes the
physical accessibility unnecessary.
Financial services companies would
resemble more technology companies and
the skill set needed would be very different
from what we have today.
Key words: Financial services industry,
Banks, Broking, Insurance, digitization,
online.
1. Introduction
This paper tries to put in place a thought
process to see how the financial services
industry can change in the future for
customers. As financial services is
becoming paper less with transactions
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happening through the use of technology
like the ATMs or the internet or the mobile
as also becoming cashless the customer is
going to get a very different experience of
financial services. The traditional way of
servicing customers would change when
the customer starts accessing the financial
services through the new mediums of
mobile, internet or ATM. The technological
innovation would in turn change the
business models of the financial service
companies.

This digital invasion
would also lead to a
steep fall in the
manpower requirement
in financial services.
However new skill sets
would be required to
manage this ensuing
faceless world and the
digital analytics would
play a critical role.
2. Digital Technology and disruptions in
Financial Sector
The Financial Services industry covers the
following:
a. Fund Based businesses that undertake
lending and borrowing - a pure
moneylender activity. This is further
divided into retail (Consumer banking)
and wholesale (Corporate Banking).
These fund based activities happen
either through a Banking Platform or a
NBFC platform.
b. Non fund based businesses - This
would include :
Investment Banking
Broking
Rating
Asset Management
Insurance - Life and General.
For each of the above activities /
businesses the digital technology has a

potential to disrupt the entire business
models. This is on the back of the digital
footprint of every entity getting established
in the country be it individual or corporate.
It is not only the digital footprint on the
basis of the traditional data like the KYCproof of identity and address, PAN or the IT
Returns ; the digital social media is also
playing an important role in understanding
the consumer. There is also the backdrop of
India’s demographics with over 2/3rd of
India below the age of 30 where the
technology absorption is relatively easy.
This digital invasion would also lead to a
steep fall in the manpower requirement in
financial services. However new skill sets
would be required to manage this ensuing
faceless world and the digital analytics
would play a critical role.
Customer onboarding and customer
ownership are two defining things ahead.
The example of a common KYC undertaken
in the capital market and the mobile
portability in the telecom industry once
adapted to the entire financial services can
have significant disruption in the financial
markets.
The KYC issue essentially is about proof of
identity and proof of address as also about
the financial footprint of the customer
making it transparent through the banking
transactions of the customer. The
existence of the Digital Locker can make
the KYC documentation easier for the
customer onboarding. A background check
with the issuer servers of an AADHAR or a
PAN card or a Passport makes the
verification process seamless.
3. The Fund based industry
Retail Banking: Once a customer is on
boarded seamlessly and once his CIBIL
score is obtained a pre fixed exposure
limits could be fixed on the customer. The
customer can use the limit for any of his
needs. In case the customer has his
surpluses that too could also be managed
through his parking of surpluses either in
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the deposits or in investments depending
on his investment horizons. The banking or
a non-banking platform is ideally placed to
manage both sides of the balance sheet of
the customer and many such platforms
have been doing the same efficiently. The
future is not away wherein Independent
platforms would emerge and manage both
the sides of the Balance sheet of the
customer without being a bank. Such
Independent platforms may actually
charge fees to the clients for advice and
use of the platforms which can provide
customers access to both banking,
investment and insurance products.
Corporate Banking: A comprehensive
information on the company covering data
from the ROC, MCA , CBDT, GST and CIBIL
as also the past financials of the company
should help the lender in equipping himself
for setting limits on the company.
Additional research on the sector from
independent sources would enable the
lender from doing better credit analytics. A
cross sale of products to the employees of
the company would also bridge into the
Retail bank. Technology would drop all the
different banking charges steeply.
Treasury Operations: There is a large
portion of balance sheet in an investment
portfolio comprising of Government
securities, corporate debt and equities.
The market infrastructure is already in
place to undertake paperless trades
through the electronic platforms. The entire
portfolio can also have an online MTM
giving a true and fair picture of the portfolio.
Quality of assets: The current state of
large impairment of assets in the banking
system can easily be avoided by using
digital analytics. The impairment should
not be at a discretion of the management of
the bank but should be automatically
undertaken through the use of analytics
depending on the receipt of the interest and
or principle payment. The ever greening of
the impaired assets can easily be stopped
as the cash inflow and out flow to a
particular borrower would automatically
get checked by the system against the
limits set in against the borrowers.
The digital analytics would remove
discretion and give a true and fair picture of
the business.
4. Non Fund Based Businesses :
1. Broking: The market infrastructure
going electronic have ensured
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transparency. The common KYC has also
ensured easy customer onboarding.
Predominantly trades are now happening
online and the risk management products
at the broker end allows customer to
leverage depending on the customer
portfolio analytics. The whole transaction
of buying or selling of securities, banking
i.e. movement of funds between the
customer and the broker and movement of
securities in or out of the demat account
makes the whole process transparent and
seamless. The Discount brokers are now
ensuring trades at such low rates that the
entire broking business is up for an
overhaul with large cost adjustments.
2. Investment Banking: It is only a
matter of time when all the IPOs get book
build and has a price discovery in a
transparent manner. The investors in any
case get to know the track record of the
Investment Banker on their past issues.
The entire paper application forms should
soon get discontinued this should
significantly reduce the issue cost. All that
is needed for the investor is to make an
application online through their broker and
indicate theirdemat account. Technology
can bring down the allotment time to a few
days after the IPO. The fees in the IPO
business have also collapsed needing a
cost adjustment in the business.
3. Rating Companies: These play an
important role in the debt markets and
investors look at the rating before
investing. Rating is also an assessment at a
particular point of time and the rating
undergoes change depending on the
change in the fundamentals of the
economy, the sector in which the company
belongs to as also the companies
operations. Such changes should be
automatically communicated to the
Depositories from where it can go to all the
holders of that debt security. Even the
Rating company statistics on rating
migrations should be easily accessible to
all the investors for them to have an
informed view on the Rating company.
4. Asset Management Companies: The
AMCs have paved the way for a common
KYC thus easing the customer onboarding.
The common account statement also
makes it easier for the investors to
understand their portfolio of investments
across the different funds offered by
different fund houses. The platforms that
have come into existence that allow

investors to invest across fund houses can
also allow a switch between fund houses
making the whole transaction seamless.
The push towards advisory by SEBI should
make direct plans more popular with a
consequent reduction in the cost for the
investor as also inculcate the advisory
culture for a fee and realign the loyalties of
the distributors / advisors with the
customer. This technology push has a
potential to reduce the number of people
employed in sales with advisory platforms
advising pan India customers.
5. I n s u r a n c e : T h e p u s h t o w a r d s
Advisory by SEBI in the Capital Markets
would play a larger role across the capital
markets. We have multiple regulators viz.
SEBI, IRDA, PFRDA with very thin lines
separating the underline businesses. There
was also the FMC, the regulator for
commodities which after the recent
commodities NSEL scam was quietly
merged into SEBI. A uniform regulator
would ring in huge efficiencies across the
capital markets. The Advisory platforms
would then deliver investment and or
insurance solutions to every individual at a
fee. Imagine a single KYC, different
investment products in a single demat
account reflecting stocks, bonds, mf units,
insurance policies. At the individual level
there would be Life policies like Term, ULIP
or Traditional and Non Life policies like
Mediclaim, Auto insurance, Home
insurance etc. This itself would help in
enhancing the financial literacy in the
country as investors would get to see their
entire assets under one page. Also the
recent Account Aggregator guidelines
would help in putting in one place all the
financial assets of the customer including
bank deposits , stocks , bonds , MF units
and Insurance policies.
The entire transaction banking space is
undergoing a dramatic change with the
introduction of UPI and mobile banking.
India today can boast of having a bank
account in every household. The DBT is
also increasing the banking transactions.
The electronic banking transactions have
anyway crossed the physical transactions.
It is just matter of time that we would see
lesser cash transactions .The use of
technology would dramatically impact the
entire financial services as never before.
The recent move following up on the SBI
associate mergers would lead to the
merger of the PSU banks as have been
discussed in the past. Each individual as
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also a corporate would have a digital
footprint and the need for excessive
documentation as also manpower to handle
that would come down. In fact there is
likelihood that financial services would
become more of a technological play with
very high end jobs getting done by humans.
Sector
Banking

order to a have a wholesome and effective
regulation between all the regulators
Financial Stability and Development Council
(FSDC) was set up in 2010 . A better
approach would be to regulate all the
financial entities through two regulators viz
RBI which would regulate Banks, NBFCs ,

Skill sets required / changes /
obsolete activities
Use tech channels viz ATM, mobile app Technology platforms to become more
to complete the entire trx needs of easy to use in different languages .Most
customer.
of the paper work can be given up. All
routine activities can be done through
technology .
Opportunities

Broking

The entire business process of customer Automated advice would need to be
acquisition, retention and advice could d e v e l o p e d a c r o s s t h e d i f f e r e n t
get automated.
scenarios. The requirement of RMs could
reduce.
Asset
The way bank is on a mobile AMCs/ The business would move many areas of
Management / Insurance can now hope to get their advice on to the APPs reducing the
Insurance
APPs used by the investor for all manpower requirement significantly.
activities. The platforms of distributors
too wld give access to the industry to the
investors.

5. Role of Regulators:
Regulators should be prepared for the surge
in the banking activity ahead of us.
Significant financial transactions would go
through the banking system. The entire
verticals of the financial services landscape
comprising of Commercial banks, NBFCs,
Small Banks, Payment Banks , E wallets,
Investment Banks, Brokers, Exchanges ,
Insurance Companies, Asset Management
Companies , Rating Companies, Pension
Funds, have to be well regulated and hence
a silo based approach of regulation would
not work. Ideally one should not have
multiple regulators as many commercial
entities may undertake the same activity
through different legal structures while
having the same ownership and
management. We currently have RBI that
regulates the Banking ,NBFCs , MFIs , E
wallets and Payment Banks ; SEBI that
regulates all capital market entities viz
Investment Banks , Brokers, Depositories,
Exchanges, Asset Management Companies
, Rating Companies ; IRDA that regulates the
Insurance Companies, Insurance brokers ,
and NPS that regulates the Pension
Companies and Pension distributors. In
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Payment Banks and E wallets and SEBI
would regulate all other financial entities.
Forward Markets Commission that was
regulating the commodities sector
consisting of Exchanges and its members
was recently merged with SEBI. There is a
large group of Cooperative Banks that are
jointly regulated by the Registrar of
Cooperative Societies and RBI . As these
Cooperative banks are deposit taking and
also undertake lending activities they merit
a regulation similar to other commercial
banks and hence should be completely
brought under the regulation of RBI .
6. Summery conclusion
The drive to go cash less in the Indian
banking sector together with the efforts on
digitization would dramatically change the
way a consumer accesses and uses the
financial services as also has a huge impact
in the way the financial services industry
reworks its business models to become
more efficient and cost effective in delivery.
All the verticals of financial services be it
Banking , Securities , Insurance & Pension
would see a huge impact in the way they
operate. There would be a surge in the

account holders in the country and all these
would lead to financial inclusion in a big way
as a large population of economy comes
into the mainstream of Indian economy.
Technology would be used to deliver
financial services on the mobile phone of a
consumer . This cashless digitized faceless
consumer would pose big challenges to the
financial sector at the same time would also
open up new opportunities for the financial
sector leading to change in business models
of financial sector in the years to come.
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SEMINARS & EVENTS CONDUCTED BY BBF FOR THE PROGRESS
OF STAKEHOLDERS OF CAPITAL MARKETS (AUGUST - SEPTEMBER 2017)
SEMINARS
& EVENTS CONDUC TED
BY BBF FOR THE PROGRESS OF
BSE BROKERS'FORUM (BBF) presence at the seminar on ‘Policy and Regulatory
Framework for Algorithm / High Frequency Trading in India’ organised in
New Delhi by the Department of Economic Affairs and the
National Institute of Financial Management (NIFM) on 28th August 2017.

Address by
Ashok Lavasa
(Finance Secretary,
Govt. of India)

(Attended by Uttam Bagri (Chairman, BBF), Anurag Bansal (Vice Chairman,
BBF) and Kishor Kansagra (Governing Board Member, BBF)

Algo Panel discusses fair and equitable access
A seminar on ‘Policy and Regulatory Framework for Algorithm/ High Frequency Trading in India’ was organised at
India Habitat Centre, New Delhi by the Department of Economic Affairs and the National Institute of Financial
Management (NIFM). Shri Ashok Lavasa, Finance Secretary, Government of India was the Chief Guest while Shri
S.C.Garg, Secretary, Department of Economic Affairs delivered the Key Note Address.
Shri Praveen Garg, Joint Secretary, Ministry of Finance introduced the seminar theme by providing a brief
background of the evolution of algorithmic trading in India and highlighting some of the major concerns generated by
it. Fair access and zero tolerance to manipulative practices is what regulations for algo trading shall strive for, said
Secretary Economic Affairs, Shri. S.C. Garg. Shri Ashok Lavasa, Finance Secretary, pointed out how fairness and
inclusivity can increase by providing enablers like Bharat Net /optic fiber networks which could effectively reduce
the cost of have-nots accessing the market. He also highlighted the setting up of Fin-Cert - the computer emergency
response team in the financial sector to address cyber security.

Panel Discussion Dignitaries of SEBI,
Stock Exchanges

Algorithmic Trading and, particularly, High Frequency Trading and Colocation, are one of the most debated issues
impacting the way the securities transactions are being conducted in the world. Speedy execution, accuracy,
reduced costs and avoiding the errors of human emotions are some of the reasons for its increasing popularity. At the
same time, the development of such technology raises several regulatory challenges, particularly with respect to
market manipulation and ensuring equity and integrity of the markets. The seminar was organised in this context.
Mr. Muralidhar Rao, Executive Director SEBI informed that SEBI is carrying out simulation exercises to understand
the merits and demerits of its proposals unveiled in its Discussion Paper of August 2016, in view of the various public
comments received in this regard. SEBI has also setup a panel to evaluate concepts like regulatory sandbox for
dealing with the technological challenges posed by algos and fintechs.

Panel Discussion Market Participants

The panel consisting of Mr. Ashish Chauhan, MD, BSE, Mr. Vikram Limaye, MD, NSE, Mr. Mrugank Paranjape MD,
MCX, Mr. Hector Colon, COO, Citadel Securities, Hong Kong, Mr. Nirav Parikh, Global Head, Electronic Trading
Citigroup, Singapore and Mr. Tushar Mahajan, Listed F&O, Nomura Securities debated on relative positioning of
Indian markets infrastructure vis a vis global markets, comprehensive risk management and surveillance systems
already being put in place, aspects of latency which are hurting the system, Fintech evolution and how current Indian
capital markets may co-exist, benefit from, and compete with the Fintech firms, efficacy of penalising based on order
to trade ratio, unintended consequences of overhauling the micro structure of markets for controlling HFT, need for
recognising and rewarding market making etc. The panel focused on the need for having a regulatory framework
specific to the Indian ecosystem with clarity on what needs to be achieved rather than what needs to be controlled.
A study report on Algo Trading / High Frequency Trading was released during the Seminar and is available at the link
http://dea.gov.in/sites/default/files/NIFM%20Report%20on%20Algo%20trading.pdf. Ms. Meena Agarwal, Director,
National Institute of Financial Management also graced the occasion. The seminar was attended by policy makers,
regulators, academicians and leading market participants.
F. No. 1/03/SM/2014

New Delhi, Dated the 28th August 2017

Seminar
in progress

Courtesy Reference: Press Release by NIFM
(Praveen Garg)
(Joint Secretary, Financial Markets Division)
Press Information Officer, Press Information Bureau, Shastri Bhawan, New Delhi
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SEMINARS & EVENTS CONDUCTED BY BBF FOR THE PROGRESS
OF STAKEHOLDERS OF CAPITAL MARKETS (AUGUST - SEPTEMBER 2017)
SEMINARS
& EVENTS CONDUC TED
BY BBF FOR THE PROGRESS OF
BBF Governing Board presence at the 14th edition of FICCI’s Annual Capital Markets
Conference - ‘CAPAM 2017’ (6th September, at Hotel Trident, Mumbai)

Filing of GST return An Interactive demo / meeting
with GST officials
(4th September)

Priya Ratnakar Jadhav (IRS Assistant
Commissioner - Customs, Central Excise,
Service Tax & Narcotics Department of
Revenue, Ministry of Finance, Government of India) addressing

Uttam Bagri (Chairman, BBF)
addressing

BBF - INVESTOR EDUCATION AND AWARENESS INITIATIVES

Gathering

BBF presents an Interactive seminar on Contemporary Compliance Issues
(Implementation of Margin Trading norms, Enhanced Risk based Supervision,
Compulsory Aadhaar for old and new clients, and related matters)
(6th September)

Uttam Bagri
(Chairman, BBF)
addressing

Vivekanand Education Society's College of Arts,
Science & Commerce (At BBF, 11th September)

Vivekanand Education Society's College of Arts,
Science & Commerce (At BBF, 11th September)

Mahatma Night Junior & Degree College of Arts & Commerce
(At BBF, 12th September)

Bharatiya Vidya Bhavan’s Hazarimal Somani College of Arts
and Science (At BBF, 13th September)

Sadhubella Education Societys J. Watumull Sadhubella
Girls College (At BBF, 14th September)

Hitasha Gurbani
(Assistant General
Manager - Inspection,
BSE Limited) addressing

Gathering
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Smt. B. M. Ruia Mahila Mahavidyalaya
(At BBF, 7th September)
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PHILOSOPHY &
SELF MANAGEMENT

PHILOSOPHY & SELF
FATE, FREE WILL &
LAW OF KARMA
By Jaya Row
Founder, Vedanta Vision &
Managing Trustee, Vedanta Trust

T

he word "karma" comes from the
Sanskrit verb kri, to do. Karma or
action is the pivot around which life
revolves. Action comes from desire. Desire
from thought. And thought from vasana.
Vasana is the inborn urge, deep-rooted
inclination, inherent tendency. When you
have a vasana for music thought for music
arises in your intellect. This consolidates as
desire in the mind. Desire manifests as
action. Action further creates an imprint,
vasana, for music. Thus you are a victim of
your vasanas in the present. This is referred
to as fate or destiny.
All other species have to act in line with
their vasanas. The human being alone is
gifted with choice of action. With this
choice or purushartha you determine your
future. Destiny or prarabdha is the sum
total of all your past purusharthas. It is
irrevocable. So if you look at your past you
are a victim. With reference to the future
you are a victor. At each juncture you are
free to choose the way you think, desire or
act. Once chosen you are a victim of its
effect.
Think a negative, hateful thought. That
moment you become a little more evil. The
effect is failure, misery and sorrow. You
carelessly entertain negative thoughts.
When the collective effect of all this
negativity hits, you wonder why the
tragedy has struck!
Think a positive, loving, elevating thought.
That instant you become a little more
divine. The effect is good fortune,
happiness and spiritual growth. You meet
with serendipitous experiences.
So purushartha or free will is the key to your
emancipation. Irrespective of your past you
can choose to be better and nobler. God is
only the facilitator and enabler of your
actions. God has set the Law of Karma in
place. It is up to you to use the law for your
evolution.
At death, all desires and aspirations of a
person seem to disappear into thin air.
While at birth distinct traits and ambitions
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appear from nowhere. So there are causes
with no known effects at death and effects
with unknown causes at birth. The ancient
seers in India merely connected the two.
They deduced that the inner personality of
a person just moves from one physical
body to another. The movement of the
mind, intellect and vasanas from one body
to another is called death of the former
body and birth of the latter.

The word "karma"
comes from the
Sanskrit verb kri, to do.
Karma or action is the
pivot around which life
revolves. Action comes
from desire. Desire
from thought. And
thought from vasana.
Vasana is the inborn
urge, deep-rooted
inclination, inherent
tendency.
Why does this movement take place? Just
as a person discards old clothes to don
new ones a person discards a body and
environment that is no longer conducive for
the fulfillment of his desires and moves to
another body and atmosphere that fits the
bill. Thus death is a blessing. It allows you
to start afresh on your journey to
Enlightenment.
The sum total of all your vasanas is called
sanchita vasanas. Of these a few powerful
desires exert pressure for fulfillment. They
are called prarabdha vasanas. They
determine your birth in an environment that
is tailor-made for their exhaustion. Once
they are fulfilled the next batch of desires
starts playing up. So you move to another
body and surrounding that is customized
for those prarabdha vasanas. This cycle of
birth and death goes on endlessly as long
as one has desires.

During your lifetime your prarabdha
vasanas will be fulfilled irrespective of
what you do. However, you also have the
option of changing your sanchita vasanas.
You can add to them, subtract from them,
upgrade or downgrade them or even
eliminate them.
You are born in the world only to reach
Enlightenment. You are designed to take off
into sublime spiritual realms which confer
power, independence and infinite Bliss.
Wake up to your potential. Strive for it. Stop
not till the goal is reached.
Jaya Row will speak on BHAGAVAD GITA
CH 1 at G. D. Birla Sabhagar, Kolkata
from 26th to 29th October 2017
Daily 6.30 to 8 pm.
All are Welcome. www.vedantavision.in
Jaya Row, Articulate, effective and engaging, Mrs.
Jaya Row brings alive the wisdom of the Vedas in a
modern context. Combining her experience in
corporate life with 40 years of study and research of
Vedanta she provides useful insights to life.
Charming oration which transforms complex Vedic
principles into brilliant management mantras is the
hallmark of her discourses. Her clarity, wit and zeal
have captivated audiences far and wide and inspired
people from all walks of life.
She has the rare gift of being able to connect with and
address the concerns of a wide range of people from
varied walks of life - from CEOs, corporate executives
and policy makers to industrialists, scientists &
doctors, lawyers, academicians, homemakers and
university students.
Apart from her popular discourses in India, she is a
well loved speaker in the United States, UK, Europe
and other countries for the last several years. She has
been invited to speak at prestigious organizations
such as:
•
•
•
•
•
•
•
•
•
•
•
•

World Economic Forum Davos
Google, California
Intel, California
MasterCard, New York
World Bank, Washington DC
Deutsche Bank, New York
Stockholm School of Economics
Princeton University, New Jersey
Shell UK, London
Coca Cola Company, Atlanta
Young Presidents’ Organization
Maersk Liner Graduate Programme

She has specially designed world-class educational
programs on basic human values for school children
and the youth. She has published books on life values
for 5 to 8 year olds.
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7. Fold over clutch bags can be carried in
two different ways as seen in the picture.
You make them clutch bag and use for
formal occasions or carry it in hand through
the handle for semi-formal occasions.

BAG ENCYCLOPAEDIA
By Deepika Rajnoor
Founder and Lead Image Consultant
IMAGE MANTRA

W

e girls adore bag. We love them
like babies. However are we
using them correctly? Are we
handling them correctly?

Bags has loads of
stories and we can
carry it from one way
to another. Whenever
you are confuse try to
match the theme.
Don’t spoil the look if
you were formal
clothes with clutch or
sling bags. Maintain
the theme and look
good!

11. Satchel is a structured bag which used
for professional purpose.

2. Backpack is mostly for travellers. It is
comfortable and has good space. It is
advisable to carry backpack for traveller
rather a purse. Pair yourself with sports
shoes, torn jeans and funky t-shirt and
backpack shall take care of your look.

14. A wrist bag has a small handle which
helps to carry the small wallet kind of purse
through wrist. It is used when you need
only two items to carry and absolutely for
short distance purpose.
5. Duffle bag is a travelling or sports bag.
Large to accommodate all the necessary
items. Duffle bags were used by sailors and
hence it is also called as sea bags

1. Athletic bag: where you can keep
racket and keep napkin, water bottle and
may be a pair of clothes. It is generally
cylindrical in shape and has a big shoulder
strap.

8. Hobo bags has a boat shape, does not
have a firm shape and hence consider as
semi-formal accessories.

9. A messenger bag has a small bag with
a long strap which can be used across the
shoulder. It is a casual bag which can be
carried if you are wearing jeans and t-shits
or a small dress.

3. Bucket bag is a casual bag which can
be term with jeans or cotton pants. Adding
a jacket, shall bring a great look.

6. Envelope bags looks like or open like
an envelope. They are similar kind of clutch
bags. Elegant and meant for formal
occasions.

4. Clutch bag is very elegant, to be
carried with cocktail dress and high heels.
It is little difficult to carry it as one of your
hand is always occupied handling the bag.
Also, being a small bag you cannot put all
your stuff. Just have essentials items only
in the clutch bag like some money,
important cards, lipstick, comb etc. Do not
fill unnecessary items which can deshape
the bag.
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13. Tote bags are very common now a
days. They are large to medium size where
laptops can be also accommodated. It is a
very professional and elegant bag. Carry it
with your suit and make a mark.

12. A shoulder bag has a long strap so it
should be hang on shoulder. It is one of the
kind which can fall under clutch bags or
messenger bag depending on the type.
Whether they are formal or not, depends on
its kind. The picture of shoulder bag is
meant for parties and other social
occasions.
They are also called as sling bags if the size
of the bag is small.

10. Minaudiere bag is a small evening bag
embellished or embezzled with pieces of
metal, stones or pearls. Generally carried
during receptions and high end parties. Use
them when you are wearing something of
satin, velvet or net. It adds stars to your
delicacy.
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Bags has loads of stories and we can carry
it from one way to another. Whenever you
are confuse try to match the theme. Don’t
spoil the look if you were formal clothes
with clutch or sling bags. Maintain the
theme and look good!
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Reference:
http://bagbible.com/blog/bag-101/types-of-bags/
Deepika Rajnoor, Founder and Lead Image
Consultant at IMAGE MANTRA, is practicing on
giving solutions on visual elements to different
entrepreneurs, students, home-makers and
corporate clients. She possesses national and
international exposure spanning more than 10 years
in the areas of Human Resource Development and
Consulting. She is Vadodara Chapter President of
Image Consultants’ Society called as Image
Management Professionals’ Association, popularly
known as IMPA. She is also NABET qualified trainer
which is certifying authority for Government of India
and Director of e-commerce site: www.piggybids.in
working for women section of the store. She strongly
believes that your appearance has a great impact
first on you and then on others. And the best thing is
it is manageable and completely in your control.
If you have any query regarding what to do wear
according to occasion, age, status, body shape,
color or how to shop or how to evaluate your
wardrobe or anything related to body language,
etiquette and grooming, feel free to write on
info@imagemantra.com.
Please visit www.imagemantra.com for more
information on Image Management and Service
Offers. Email: deepika@imagemantra.com
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Bikers Away!

By Nawaz Modi Singhania
Founder, Body Art, The Fitness Studio
Indoor biking & spinning classes,
which have taken off with great
zeal, is one of the many ways
available to you today to get &
stay in shape. A simple way to
burn those calories, just hop on &
pedal away! It ’s a great
cardiovascular activity, & needs
no special skills, thought or
coordination. It can fit right in
with your schedule,
allowing you to watch TV,
catch up on your reading,
or just chill out.
There are so many
reasons why
this is a great

Fig. 3 Basic Biking

temperature needs to be raised. Blood & oxygen need to be
directed to the working muscles & limbs. This is
accomplished by stretching the large muscle groups,
limbering exercises & whole body moves.

Try & get in 15- 60 minutes a day. Remember that for fat or
inch loss you need to stay on ideally for 40- 60 minutes
continuously. If you feel the need to stop due to exhaustion,
slow down instead. You’re probably working too hard to be
burning fat anyway, as for fat loss, one needs to work within
a low to moderate intensity range. If the intensity is too
high, the body doesn’t utilize fat for fuel; instead it switches
over to other energy systems such as quick energy or
glycogen. There are a lot of health benefits here as well, but
fat loss is just not one of them. So it’s important not to lose
sight of your goals by getting carried away with the
workout.
Have fun pedaling away!

The quadriceps stretch, for the front of the thigh, can be
achieved by holding the position in fig. 1.

More health & fitness-related
info available on www.bodyart.in

2. The hamstring & calf stretch (for the back of the legs)
can be attained by holding the position demonstrated in
fig. 2. These, among other stretches, are
extremely important pre & post your
Indoor Biking workout. Hold each of
them (& on each leg) for 12- 20
seconds.

Fig. 4 Biking with
extended arms
workout
choice. The
risk of injury is
very low. It’s a
good choice for
first-time
exercisers, while it
can also be a
challenging workout for
seasoned exercisers. You’ll
never have to worry about
the rains making you miss
your workout. And you’ll
notice the difference in just
4- 5 sessions.

Fig 1 Stretching out
the Quads.
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1. Warming up & cooling
down adequately are very
important segments of
your workout. The precise
function of your warm up is
to prepare the body for the
rigors of exercise. The
body’s internal

3. The Basic Biking stance observes a flat back, with the
participant sitting on the seat, holding the handlebar, &
pedaling away as demonstrated in fig. 3.
4. To challenge different muscle groups & intensify the
workout, one can do a variety of things such as cycle
while sitting upright with the arms out by your side
(fig. 4), bike while keeping the hips off the seat, cycle
with toes pointed or feet flexed, or cycle with the
upper body weight tending forward on the handle
bar. There are vast options. Changing the pace of
cycling from half time to double-time or even
otherwise can also be taxing.
Photo Courtesy Body Art,
The Fitness Studio
Nawaz Modi Singhania

Fig 2 Hamstring &
Calf Stretch
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There are so
many reasons
why this is a
great workout
choice. The risk
of injury is very
low. It’s a good
choice for firsttime exercisers,
while it can also
be a
challenging
workout for
seasoned
exercisers.
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WELLNESS Q&A
BY NAMITA JAIN

YOUNG
MINDS
YOUNG
MINDS

WELLNESS Q&A BY
CHOLESTEROL

SMALL SAVINGS LEAD
TO WEALTH CREATION

By Namita Jain
Managing Director, Kishco Limited

By Neysa Sanghavi - ‘Pura Vida’ Pure Life
Student IBDP 12, Singapore International School

Q : I am a 55-year- old chartered
accountant, slim, with no major health
issues. Yet a routine check-up revealed
that i have high blood cholesterol levels.
Can i bring this under control? Can you
suggest how to do this? Also, what are
the types of cholesterol? What do test
results indicate?
A: Yes, it is possible to control cholesterol
levels with the right mix of exercise, diet and
medication. As most medical conditions genes play a role in high cholesterol levels
too.
You could invite trouble even if you do not have
a genetic tendency; or worsen the existing
condition by leading an unhealthy lifestyle. For
example, an expanding waistline or increased
health risks can cause further damage.

Cholesterol: Good or bad?
Most people think of cholesterol as a bad
thing. And the idea that it is actually
necessary for our body...THAT is a
revelation! Fact is cholesterol (a white,
waxy, fat-like substance) helps build new
cells, insulate our nerves and generate
hormones. Most of it is produced within our
body, by the liver, and can also be
supplemented by dietary cholesterol - such
as from dairy products, meat and fish. It is
only in excessive amounts that damage is
caused. It starts accumulating on the walls
of our arteries causing atherosclerosis (or
narrowing of the arteries), thereby
increasing risk of heart diseases and strokes.
Types
High Density Lipoprotein (HDL) has high
levels of protein and low levels of
cholesterol, hence is the good cholesterol.
Low Density Lipoprotein (LDL) by contrast
has little protein and high cholesterol; it’s the
bad cholesterol (only in excessive amounts)
and needs to be booted out.
Our body produces both HDL and LDL; some
people inherit the tendency of producing
excessive amounts of LDL.
The test
This involves a blood test (lipid profile) that
will measure:
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1. Total cholesterol (<200 mg/dl: healthy;
200-240 mg/dl: borderline; >240 mg/dl:
high)
2. LDL (<130 mg/dl: healthy; 130-160
mg/dl: borderline; >160 mg/dl: high)
3. HDL (>45 mg/dl: healthy; 35-45 mg/dl:
borderline low; <35 mg/dl: low)
4. Triglycerides (<150 mg/dl: healthy; 150200 mg/dl: borderline; >200 mg/dl: high)

Most people think of
cholesterol as a bad
thing. And the idea that
it is actually necessary
for our body... THAT is a
revelation!
Since high cholesterol presents no
symptoms it is vital that you get your
numbers checked every five years starting
as early as 20 years. The test will need 12
hours of fasting.
Cholesterol Fighters
1. Avoid foods rich in saturated and trans
fats. That’s most of your comfort foodcheeses, pastries, ice creams and so on.
Red meat, egg yolks and fried and
processed foods too are among the
culprits.
2. Aim for a healthy weight. To put it in a
nutshell, those overweight are often
known to have higher LDL, lower HDL
and higher triglycerides (fat present in
your blood). Not quite the recipe you
want to try out!
3. Stay physically active. LDL favours the
idle and the lethargic. You want to feel
energetic, don’t you?
4. Quit smoking (this includes passive
smoking) and chewing tobacco. Nicotine
lowers HDL and is also responsible for
the narrowing of arteries. End result?
Oxygen and essential nutrients fail to
reach your heart. Need any more reason
to quit (and make others around you quit
too)?
5. Beat stress. While it may not be a direct
cause, stress can certainly up your
health risks.

The outcome is the same: increased
possibility of heart trouble, which increases
even more if you also suffer from high blood
pressure and diabetes.
Cholesterol management
The best way to combat cholesterol is
through proper diet and exercise. Medication
should be taken if prescribed by a physician.
DIET: Up your intake of fibre (at least 25-35 g
every day, so start counting). Oats are a good
bet for fibre as are fruits like oranges and
apples. Reduce your intake of saturated fats
and consume less than 200 mg of dietary
cholesterol per day.
EXERCISE: Exercise (walking, swimming or
cycling everyday 1 hour is recommended)
helps move the bad cholesterol from the
bloodstream to the liver from where it is
easily expelled. HDL levels see a
simultaneous rise and since they are the
good cholesterol, it’s a bonus. In the end, it is
a vicious cycle->inactivity->inertia->ill
health->and you don’t want to get caught in
it.
MEDICATION: If diet and exercise fail to
show results, medication may be necessary
to treat high cholesterol. This includes
statins - they prevail upon the liver to
produce less LDL and more HDL. They are
useful when dealing with extremely high
cholesterol levels but are not without side
effects, some of may include muscle
weakness or fatigue. You must discuss mode
of treatment with your physician.
Namita Jain, MD Kishco Ltd. has been actively
involved in the wellness space for over 25 years. She is
qualified from the American College of Sports Medicine,
the American Council of Exercise, the Aerobic and
Fitness Association of America, the Reebok and the
Pilates UK institute. She has authored over 10 bestselling health and wellness books.
In the field of rehabilitation, she offers consultations at
Bombay Hospital. This column addresses concerns
faced by many and her insights for facing the challenge.
Learn the powers and perils of lifestyle changes through
this Q &A column.
For information and registration on specialized
workshops conducted by Namita Jain, contact prism
healing institute at - prisimmbs@gmail.com.
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ndian Economy is blessed with the
people who are born with the habit
to save money and thus create
good capital over period of time.
Indian Economy saving rate is 27 % of
GDP while the world average is about
21 %. This means that Average Indian
is able to save more than what the
world citizen saves and now this
savings is getting channelized into the
Indian stock markets.
Indian stock markets are going higher
and higher and this time it is not due to
the fact that FII (Foreign Institutional
Investors) have been investing but it is
the Indian Mutual funds who have
poured in more money than the
foreigners. Indian Mutual Funds in the
last one year from May 2016 to May
2017 have invested Rs. 71000 crore
as compared to FII who have put in Rs.
58000 crore in the Indian stock
markets. Also the way in which the
mutual funds have touched the heart
of common investor is also
commendable. The main reason for
this is the SIP (Systematic Investment
Plan) where you can invest as low as
Rs. 1000 per month and thus create
huge wealth in the long run.
For Example:
The following example shows how
wealth is created over long duration.
• Monthly investment inSIP:-Rs.
3000
• Number of years: - 30
• Average return: -12 %
• Total Amount Invested: -Rs.
10,80,000
• Total Amount Received: -Rs.
1,05,89,741
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Note: The above is illustrative
calculation. One should contact one’s
own financial advisor before making
investment. Mutual funds are subject
to market risk.
The above example shows that
wealth is created through small
savings of even Rs. 1000 per month.
Currently Rs. 5000 crore are getting
invested into the stock market through
the SIP route. This money is of the
retail investors and not of any
institution.

Small amounts
tends to become
very big once the
power of
compounding gets
going and this
what is currently
happening in the
Indian stock
market.
Power of compounding: It is said
that power of compounding is the 8th
wonder of the world. Small amounts
tends to become very big once the
power of compounding gets going and
this what is currently happening in the
Indian stock market. The average
ticket size of SIP is around Rs. 2500
and average value of a mutual fund
investor portfolio is Rs. 78000. The
retail investor has begun to
understand the power of small

savings which is the key to long term
wealth creation.
Inflation is the main evil: Inflation is
the main culprit which eats away your
savings and thus reduces the
purchasing power. The average
inflation has been in the range of 5 %
and thus today the fixed income
instruments like the FD in banks are
giving negative returns. There is no
real wealth creation in the traditional
financial instruments and thus it is
become necessity to invest in the
mutual funds.
Conclusion:- There is a myth that in
order to become wealthy more money
needs to be invested in the market but
the reality is that even with small
amounts investments can be done on
monthly basis and one can create
wealth over a period of time.

Neysa Sanghavi - ‘Pura Vida’ Pure Life
Student IBDP 12, Singapore International School
astroneysa@gmail.com
International Voice presence
https://www.neysasanghavi.wordpress.com
https://www.youtube.com/channel/UC02VicZswh
S_B8oHRvanFHQ?spfreload=10
https://www.facebook.com/neysasanghavi2000
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WHAT ARE
ANGEL CARDS?

One can wear any form of clothes to get an angel card reading
done. One can get the reading done at any point of time , there is
no time specific. On can ask any questions to what one wants to
uplift ones soul through love and guidance.

By Priti K Shroff
Founder and Managing Director
PRISIM - The Healing Temple

People always have many different roles
to play. The crucial thing is to be
determined to make a wholehearted
effort in everything and be fully engaged
in what we are doing at any given
moment. The secret to successfully
fulfilling a variety of roles is to
concentrate fully on the task at hand and
give it our best effort with enthusiasm,
maintaining a positive, forward-looking
attitude and not worrying.

ngels are everywhere around us. They are in form of
miracles, people , situations, prayers , in thoughts, just
everywhere. All what we need is, Faith and the belief in us
and in them to be able to guide us in our path. Angel cards access
the energies of angelic beings that want only to love, care for and
protect humanity. Having infinite compassion for the human
condition and acting in accordance with divine laws, these beings

Samal Shah
Certified Angel Card Reader

provide guidance and insight. The lessons the angels provide
cover all aspects of human life. Angel messages provide
encouragement, positive affirmations for whatever challenges
you face. Angels mainly cater on the spiritual aspect mainly.

A lot of people are familiar with "tarot cards or Tarot reading". Yes,
Angel card readings are similar but they have some differences as
well. Both angel card readings and tarot card readings help us to
explore answers within ourselves, but tarot cards are much more
structured than angel tarot cards and more often than not follow a
specific formula. An angel tarot reading, on the other hand, is often
considered free-form, with either phrases with accompanying
images or stand-alone phrases. An angel tarot reading can even
be a reading that involves only images. Another difference is As
the name implies, angel cards are composed of inspirational
phrases and words that provide a comprehensive meaning
believed to be messages from the “angels.” These messages aim
to inspire, heal, guide, and comfort a person who is going through
a difficult time. Another difference is Angel Cards are easier to
read than Tarot Cards as there are many decks for each specific
question so it's best to pick a deck with a theme that you like or
appeals to you as there are many different decks on the market.
There are no specific rules of the do's and don'ts to be followed
while doing the angel card reading, except the reader doing the
angel card reading or any kind of healing , readings have to be
confidential. Another aspect is" The angels and the universe is the
doer and we are just a medium "i really believe in this concept as
the universe is abundant of love, light, happiness, prosperity who
chooses us to perform and make the person doing the reading
experience it.

- Sensei Ikeda
Therapist Samal Shah is not only an Angel card reader but also a certified Reiki
healer, done till Level 3A of reiki under TadEkam foundation. She is also a certified
a Chakra healer and a certified yoga Instructor , where she teaches Ashtanga
yoga and Hath Yoga.
She is Practicing Yoga since 2014 , certified from Yoga Institute Santacruz and
Aatmabodh Academy of Yoga.
She in her Yoga therapy involves Asanas, Pranayamas, mudras, face yoga ,
different types of meditations, mantra chants chakra yoga, she works with a lot
affirmation therapy . For her , the clients comfort, details , time is of at most
value. Before she starts to conduct any sessions with people, the case history of
the client is very essential.
Angel card therapy is a therapy started by Doreen Virtue.
There are many decks used avidly under various authors in the world .
Her calling is using Doreen Virtue's decks.
She is a certified Angel card Reader who has done her course level 1 and Level 2
from Sangeeta Das Gupta who has studied under Doreen Virtue.
Both the therapies that is Angel card therapy and Yoga believe in uniting the
body, mind and soul.

Angel cards access the energies
of angelic beings that want only
to love, care for and protect
humanity. Having infinite
compassion for the human
condition and acting in
accordance with divine laws,
these beings provide guidance
and insight.
They are a powerful tool for those who are seeking guidance, who
are seekers in their life. They offer specific as well as general
guidance based on the questions being asked by the person in any
areas one can name it, relationships, career, personal life,
professional life, financial aspect, home, any under the sun.
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HD VIDEO STREAMING
IS A SMART WAY OF
DOING ONLINE MARKETING
FOR BUSINESSES

By Siddharth Bera
Managing Director
Epitome Corporation Pvt. Ltd.

T

echnology has brought about a
transformation in the world that
we are living in today! Science
has changed the face of technology to
just heights that today no human is
able to lead a happy life without it.
Rapid technological advancement
has become the game changer in the
21st century. One of the greatest
evolvement that technology has
brought about is the Internet. Yes,
these days it is virtually impossible
for people to lead a fast but smooth
life without the help of the Internet. To
find out, valuable information people
are depending more on the Internet
rather than on books.
Young entrepreneurs are launching
their business online for conducting a
more successful entrepreneurship
business. They are being able to
global within a fraction of seconds.
Businesses are being able to generate
a wider customer base with the help
of the Internet. They are being able to
target potential customers not only
within the national territory but also
across international borders.
One of the greatest factors that are
being included in the online marketing
strategy of most of the online
businesses is HD video streaming.
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Yes, this is one of the most effective
ways to gather the attention of your
potential customers. Showing videos
is a great way to pass on your
marketing message to your targeted
audience or customers. Visual effects
are easier to retain by human minds
than normal textual messages.

Showing videos is
a great way to
pass on your
marketing
message to your
targeted audience
or customers.
Visual effects are
easier to retain by
human minds than
normal textual
messages.
Most of the marketing gurus are
aware of this fact. This is the reason
more and more companies are
making use of videos for launching a
successful marketing campaign.
There are a lot of benefits that one can

get from HD video streaming. So,
what are those benefits? Well, here is
a quick glance at them.
HD video streaming can help
businesses pass on their marketing
message globally within minutes. You
can target a wider global customer
base with the help of video streaming.
The investment for applying this
technique is also very less and you
can get quick, effective results with
the help of this method of marketing.
One can watch videos not only on
their personal computers but also on
o t h e r d e v i c e s l i ke t a b l o i d s ,
smarphones and iPhones. These
days, most of the people are in the
habit of using smartphones as it has a
lot of inbuilt features. Surfing the
Internet is one of the common
features that all smarphones provide.
Thus, streaming online videos related
to your business can definitely build a
strong customer base for your
organization.

Contact us:
siddharth@estv.in
Telephone: +91 98795 44338
Website: http://epitomesolutions.in
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