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WORLD ECONOMY ON TENTER HOOKS:
The world economy has been on tenter hooks
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The Indian economy has been witnessing slight
green shots with consumer durables showing
signs of pick up in October to December 2019
period. The November month saw the GST
collection touching Rs. 1.03 lakh crore mark. The
Budget 2020 in February would be the key trigger
for the revival of sentiment and consumer
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demand in the economy. The corporate tax rate
cut from 30 per cent to 22 per cent is the key
driver as the quarterly results of the top 1000
listed companies will improve in the coming
quarters. The budget to be released on 1st
February 2020 would be the major catalyst for
the revival of the economy and getting the
economy back on track. The key question is to
revive the demand and consumption in the
economy and the expansion of the corporate
sector.
RBI monetary policy which has already reduced
the interest rates drastically in 2019 will have to
move ahead keeping in mind the inflation data
which has been steadily rising to 5.54%. The
accommodative stand can be continued provided
inflation remains under control. The core sector
data came -1.5% as compared to earlier reading of
-5.8% which may indicate that we are moving
towards the positive side of the economic data.
Usually the stock market bottom outs first and
then the economy bottoms out.
On the BBF front:
BBF Representations
Date

Represented
To
Ministry
of Finance

Topic

Concerns on default by
Stockbrokers and misuse
of client assets (funds and
securities) Suggestions of
the Bombay Stock Exchange
Brokers' Forum (BBF)
Central Board
13 Dec Request for Meeting with
delegation of Stock Broker of Direct Taxes
association representatives (CBDT) &
Ministry of
Home Affairs,
Government
of India
26 Dec SEBI Circular on 19-Nov-19 SEBI
Severe impact in designing
client service experience by
stockbrokers
4 Dec

BBF Seminars and Events
Date

Topic

20 Dec All India training programme and demo by
NSDL on e-KYC Authentication at Mumbai,
Ahmedabad, New Delhi, Kolkata and Chennai
27 Dec Compliance Seminar with focus on new Cash
Market margin - procedure & norms
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BBF - KNOWLEDGE STRIPS
HOW TO CHOOSE
SECURE WEBCASTING
SERVICES?

Father was managing all
family assets. He is hurt in an
accident and in coma

I don’t even know our
bank account numbers and
what assets and liability
we have

By Siddharth Bera
Managing Director
Epitome Corporation Pvt. Ltd.

A

re you planning to produce a
webcast? You must be aware
of the ways you can stage
video production. You need to get the
best shots of the event you are
organizing and edit those to make a
great video package. However,
webcasting is completely different
from that. You need to know how to
distribute the video online. The
challenge is even greater when you
need to webcast live videos on the
web channels. India based company
Epitome Corporation Pvt Ltd offer
your own secured channel or can also
take the services of the secure
webcasting services using which
you can deliver a branded video
streaming with full of security.
Why choose secure webcasting
services?
You may not be aware of all the
technical details of webcasting a
video on the Internet. That is the
reason you should choose
webcasting service providers to take
up the task for you. Webcasting
services are around for a long time.
There are quite a few good ones.
However, you need to choose the
best webcasting service provide who
would provide secure webcasting
services. There are certain important
things that you need to consider while
choosing such a service provider:
10

The foremost decision that you need
to take is which of the company
events you’d like to webcast. If it is a
single live event about an important
product launch or any special
occasion in the company that you’d
like the targeted audiences to know,
you need to choose webcasting
services. You need to measure
whether this approach of webcasting
will help to generate leads and
revenue for the company. If it does,
you should opt for live webcasting
services.

Are you planning
to produce a
webcast? You
must be aware of
the ways you can
stage video
production.
If you have a certain in-house
webcast expertise and yet are looking
for a packaged solution for
webcasting the videos of the
company, you should choose hosted
solutions. These service providers
generally have their own cloud-based
platforms. These platforms support

the webcast distribution process.
However, the webcasts will be
managed by you by subscribing to
their hosted solutions. If you produce
webcasts too frequently, choosing
this type of hosted services seems to
be a viable solution to your video
webcasting problem.

Has your father
shared the financial details
with anyone?

Secure webcasting will also broaden
the online event experience. With the
right services your events can turn
into large virtual events for the target
audiences to follow. The videos are
often as big as online trade shows
bringing a lot of details about the
products and services to the potential
customers. The virtual events are
nowadays becoming the platform for
attracting online customers and
brand enthusiasts.

No, he was very
secretive

Please list out all your assets and liabilities at periodic interval. Draw
up your will and leave with trusted persons or put it in locker. Let the
family know the bank and locker details.

Log on www.epitomesolutions.in to know about the
services they offer.

Contact us:
siddharth@estv.in
Telephone: +91 98795 44338
Website: http://epitomesolutions.in
#
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Start going through all
files and emails to figure out
the actual position then

Issued in Public Interest by
Bombay Stock Exchange Brokers' Forum (BBF)
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portfolio fulfils a particular level of
investor risk tolerance from Conservative
which has large percentage allocated to
lower risk securities to Aggressive
which has large percentage allocated to
higher risk securities.

AYUSH AGGARWAL
CIO (Chief Investment Officer)
SMC Private Wealth
FINANCIAL PLANNING
1) What is asset allocation?
It is never a good idea to put all your eggs
in one basket. Allocating your
investments among different asset
classes is a key strategy to minimise
your risk and potentially increase your
gains.
Hence, asset allocation is an investment
strategy that aims to balance risk and
reward by allocating portfolio's assets
according to an individual's goals, risk
tolerance, and investment horizon. Your
asset allocation is designed to increase
the likelihood of meeting your goals,
while managing riskt hrough
diversification. Diversification helps you
spread risk throughout your portfolio,
because different asset classes have
different risk and potential return profiles,
and they perform differently in different
market conditions.
2) How many asset classes are
there?
There are three main asset classes equities, fixed-income, and cash and
equivalents. Each asset class has
different level of risk and return due to
which each behaves differently over a
period of time.
3) Why is asset allocation important?
The accord among most financial
professionals is that asset allocation is
one of the most important decisions that
investors make. Equities have the
highest potential return but also the
highest risk. Government bonds have the
12

lowest risk because they are backed by
the government, but they also provide
the lowest return.

The accord among
most financial
professionals is that
asset allocation is
one of the most
important decisions
that investors make.
Equities have the
highest potential
return but also the
highest risk.
Government bonds
have the lowest risk
because they are
backed by the
government, but
they also provide
the lowest return.
This is the risk-return tradeoff. High-risk
products are better suited to investors
who have higher risk tolerance as they
can accept wide swings in market
prices. A younger investor with a longterm investment account can expect to
recover in time. However, a couple

nearing or in retirement may not want to
jeopardize their accumulated wealth.
This is why diversification through asset
allocation is important. Every investment
has its own risks and market
fluctuations. Asset allocation shields
your entire portfolio from the ups and
downs of a single stock or class of
securities.
Therefore, it is essential that a part of
your portfolio consists of more volatile
securities for higher returns while the
other part consists of more stable assets.
4) How do I decide what is right for
me?
Each each asset class has its own level
of return and risk. Hence, you should
consider your risk tolerance, investment
objectives, time horizon, and available
money to invest as the basis for your
asset composition. All of this is
important to create an optimal portfolio.

5) Do I need to change my asset
allocation?
Yes, you need to change your asset
allocation as per changes in your risk
tolerance, financial situation, or the
financial goal. The most common reason
for changing your asset allocation is a
change in your time horizon. In other
words, as you get closer to your
investment goal, you will likely need to
change your asset allocation. For
example, most people investing for
retirement hold less stock and more
bonds and cash equivalents as they get
closer to retirement age.
But aware investors usually do not
change their asset allocation based on
the relative performance of asset
categories - for example, increasing the
proportion of stocks in one’s portfolio
when the stock market is hot. Instead,
that’s when they “rebalance” their
portfolios.
6) What is rebalancing and why do I
consider rebalancing?
Rebalancing is bringing your portfolio
back to your original asset allocation
mix. This is essential because over time
some of your investments may fall out of
alignment with your investment goals.
Over a period of time, you will find that
some of your investments outperform
the others. By rebalancing, you can

ensure that your portfolio does not
overemphasize one or more asset
categories, and you can return your
portfolio to a comfortable level of risk.
Let’s say, you decide that stock
investments should represent 60% of
your portfolio. However post recent
s t o c k m a r ke t i n c r e a s e , s t o c k
investments represent 80% of your
portfolio. In this case, you need to either
sell some of your stock investments or
purchase investments from an underweighted asset category in order to
regain your original asset allocation mix.
When you rebalance, you also need to
review the investments within each
asset allocation category. If any of these
investments are out of alignment with
your investment goals, you need to make
changes to bring them back to their
original allocation within the asset
category.
Before you rebalance your portfolio, you
should consider whether the method of
rebalancing you decide to use will trigger
transaction fees or tax consequences.
Your financial adviser can help you
identify ways that you can minimize
these potential costs.
7) What is age based asset allocation?
Ideally, stocks are recommended for
holding periods of five years or longer,
cash and money market accounts are
appropriate for objectives less than a
year away whereas bonds fall
somewhere in between. The general rule
of thumb suggests subtracting your age
from 100 to determine how much should

be invested in stocks. For example, a 40year old would be 60% invested in
stocks.
Variations of the rule recommend
subtracting age from 110 or 120 given
that the average life expectancy
continues to grow. As individuals
approach retirement age, portfolios
should generally move to a more
conservative asset allocation so as to
help protect assets that have already
been accumulated.
8)Can we achieve asset allocation
through life-cycle funds?
Asset-allocation mutual funds are also
known as life-cyclefunds. They provide
investors with portfolio structures that
address an investor's age, risk appetite,
and investment objectives with an
appropriate apportionment of asset
classes. However, arriving at a
standardized solution for allocating
portfolio assets is difficult because each
investor requires customised financial
solutions.

Ayush Aggarwal is the CIO (Chief Investment
Officer) at SMC Private Wealth and a Director at SMC
Group. His opinions are carried out by prominent
business channels like CNBC Awaaz. His articles
have also been published by reputed groups like
economictimes.com. He is also known for his knack
of identifying high potential as well as fundamentally
strong companies. HNI clients at SMC have gained
significantly from the practical and far sighted
approach of Ayush.
He is an avid reader and his love for reading keeps
him abreast with latest happenings in financial
sector. A graduate from the prestigious Delhi
University, He is also an MBA from S.P. Jain Institute
of Management and Research, Mumbai.

Investors with a long time horizon and
larger sums to invest may feel
comfortable with high-risk, high-return
options. Investors with smaller sums and
shorter time horizon may find low-risk,
low-return allocations more suitable.
To make the asset allocation process
easier for clients, many investment
companies create a series of model
portfolios, each comprises of different
proportions of asset classes. Each model
FORUM VIEWS - FEBRUARY 2020

13

FORUM VIEWS - FEBRUARY 2020

MADHAVI ARORA
Lead Economist
Edelweiss Securities, FX and Rates
GROWTH SLOWDOWN AND POLICY RESPONSES:
TIME TO GET BOLD AND CREATIVE

I

ndia economy is in the midst of a
discernable slowdown, with GDP growth
secularly down 350 bps over the last six
quarters. The 4.5% growth print in 2QFY20
was the lowest since 4QFY13and triggered
another round of downward revisions to
FY20 GDP forecasts, closer to 5% now as per
CSO’s advance estimates. More ominously,
private sector value added growth slumped
to mere 3.4% in 2QFY20, lowest since the
new GDP series inception. Broadly the
advance estimates narrative reaffirmed the
theme of plummeting investment and
weakening consumption, which are being
partly countered by higher government
spending.
Nominal GDP growth is estimated to have
plunged to 42 year low of 7.5% in FY20 from
11.2% in FY19. As nominal GDP growth is a
proxy for growth in incomes, the slowdown
will impact the tax revenue growth rate and
also would impact the fiscal deficit by
10bps, keeping everything else constant.
However, the good news is that the growth
may have optically troughed out. With the
first half having grown 4.8%, the 2HFY20
implied growth is likely to tick up marginally
to ~5.3%, partly also helped by base effect.
However, we see downside risk to implied
growth in 2HFY20, with the fiscal
constraints of government leading to
possible spending squeeze in 4QFY20.
Nonetheless, we are likely to improve from
the lows seen in 2QFY20.
Policymakers need to wisely nurture an
incipient growth recovery
But beyond the statistical optics, are we
seeing a durable growth story ahead?
Encouragingly, global manufacturing leading
indicators have improved from recent lows
14

and barring the geo-political idiosyncrasies,
business uncertainty appear to have
reduced post the optical phase one USChina trade deal. Domestic activity
indicators are also hinting at sequential
improvement.

We see downside risk
to implied growth in
2HFY20, with the fiscal
constraints of
government leading to
possible spending
squeeze in 4QFY20.
Nonetheless, we are
likely to improve from
the lows seen in
2QFY20.
However, the upturn is barely to be too
enthused about. Consistent growth
downtick in the past quarters confirms that
the slowdown is not just cyclical but more
entrenched. While the investment story has
continued to languish, private consumption
which has been the bulwark of growth in
recent years has also joined the slowdown
bandwagon. Notably, private consumption
has consistently averaged between 7% and
8% growth since 2015, making it the major
domestic demand contributor even as the
other growth components started to falter.
While consumption indeed has been
slowing in tandem with other growth
components in the past quarters, the sharp
correction in recent months is indeed
worrisome.

To be sure, the consumption cycle peaked
just as the NBFC crisis unfolded, implying
tighter financial conditions played their part
in slower consumption expenditure.
However, the signs of wrecked consumer
balancesheet started to appear way before
that. Real rural income has been sub 1% for
more than four years, while urban wages
have also anecdotally been on a decline.
Much of the cyclical slowdown has affected
sectors that are large employment
generators, indicating that incomes and
employment growth in these have suffered.
Still, consumption caught up with the
slowdown much later, thanks to increased
household increased leveraging and dipping
into their savings. However this behavior
had to plateau somewhere, amid slowing
income growth. Thus the problem of
stretched balance sheet essentially now
encompasses all private economic agents,
namely Banks, Corporates, NBFCs and
Households. This also implies that possible
deleveraging could further delay
consumption and investment upturn.
While the balance sheet clean-up will
possibly lead to an unsoiled growth pick up
in the medium term, the policymakers will
still need to address the structural
constraints to ensure secular growth pick up
ahead. In the near-term, the increasing
government traction on sector-specific
policies, lagged transmission of monetary
easing and some improvement in financial
conditions would imply possible bottoming
of growth from here on and mild
improvement as we move to the next year.
However, fiscal constraints will imply
cautious government spending ahead. We
see the FY20 growth 5.0% with a downward
FORUM VIEWS - FEBRUARY 2020

bias and see shallow recovery ahead.
Despite bottoming, domestic structural
overhang and global concerns will be
constraining significant pick-up in growth.
Factors like (1) still-tight financial conditions,
(2) weakening household and corporate
balance sheet (3) sluggish private capex and
lack of business confidence, (4) possible
slower public capex amid fiscal constraints
etc. continue to weigh and require more
innovative and mix of coordinated policy
levers both from Centre and RBI.
While on fiscal front the math is already
stretched, with Centre’s deficit for FY20 in
line to print 3.8%, the focus will now move to
how the government balances the act of
consolidating its stretched books and yet
delivers resource optimization. Fiscal
tightening would make fiscal policy procyclical and accentuate the growth
slowdown, but a fiscal stimulus would push
up interest rates and further hurt monetary
transmission. A targeted spending plan,
focused on rural and agriculture spending
will have a much higher multiplier effect in
the near term than supply side tax cuts. This
could be well be funded by an aggressive
asset sales program, which not only could
keep the effective fiscal impulse positive but
also would lead to a switch from some less
productive PSU assets to more productive
infrastructure assets (and not to finance
current expenditures). Of course, this has to
be accompanied by consistent tax reforms,
starting with significantly simplifying/
tightening GST compliance.
On the monetary policy front, the scope for
further cuts in the policy repo rate in the near
future remain limited, with CPI inflation
hitting the highs of 6.9% (estimated
December print) owing to onion price surge,
protein goods inflation and telecom sector
price hike. More ominously, global food
prices are going up and oil prices could also
remain volatile on account of geopolitics.
The near term inflation dynamics are thus
not favorable for conventional rate cuts at
this point at least.
Trying out not-so-conventional policy
tools?
Specifically on RBI’s policy actions, despite
135bps cuts so far and relatively very
comfortable banking system liquidity
(currently above ~Rs3.0tn), there have not
been material gains in the economy and
transmission asymmetry remains at its fore.
Amid lack of rate transmission,
policymakers will need to get more
innovative in their response function as the
marginal utility of conventional monetary
15

and fiscal responses has started to diminish
meaningfully. This is not entirely surprising
as conventional monetary policy tends to be
ineffective amid crisis of business and credit
confidence and the state of ‘liquidity trap’.
Clearly, the RBI needs to move beyond the
rate cuts, some of the actions may not
necessarily be in the purview of MPC, but
would be crucial to come out of the liquidity
trap:
1. Bring down the long term premiums:
The steepening yield curve until recently
barely reflected the true state of the
economy. While shorter-tenor yields fell
substantially since October, the longerend yields have remained elevated. The
policymakers have realised the need to
bring down the term premium because
that remains the driving factor for longterm economic activity and addition of
new investment stock. The RBI has been
consistently conducting its version of
Operation twist by selling shorter tenor
papers, while buying the longer end. With
RBI in possession of ~Rs800bn worth of
1yr tenor papers, the twists will likely
continue in the coming months.
Comfortable banking system liquidity will
imply that despite the twist, the shorter
tenor does not shoot up even as the
sovereign curve flattens owing to the
twist. This, along with more OMO
purchases in the 7-10yr bracket should
help bring the term premia down and
increase the creation of base money.
2. Widen the Repo-Reverse Repo
corridor: This could help at the margin as
this would somewhat dis-incentivize
banks to park back the surplus with the
RBI and would give more leeway for call
money rate to fall further. We note
despite system liquidity abundance at ~
Rs 3tn+ currently, more than 85% of that
has been parked back by the banks daily
with the RBI in reverse repos.
3. More dynamism on managing the
NBFC stress: Amid a protracted state of
lack of credit confidence and higher
credit spreads (reflective of stressed
balanced-sheets), more is turning to be
less as far as policy responses are
concerned. Clearly, addressing the issue
of still-elevated credit spread is turning
out to be more complex than was
envisaged from policy point of view.
a. The argument of conducting voluntary
Asset Quality Review (AQR) holds
strong merit as incremental funders of
NBFCs (MFs) no longer trust the stated
balance sheets of the NBFCs. Voluntary
AQRs of major NBFCs and HFCs (with
some incentivisation on capital

requirement ratios if they opt for the
same) could be a good starting point. This
will restore some market faith in their
balance-sheets and reduce market
information asymmetry and will lead to
better transmission of rates. We reckon
that the liquidity crises are restricted to a
handful of NBFCs/HFCs and if well dealt,
the contagion could end.
b. Special liquidity provisions in the lines
of US Troubled Asset Relief Program
(TARP): An RBI backed stressed assets
fund could be created which buys the
stressed/or even good rated financial
assets of NFBCs after due diligence by
credit rating agencies. This would be
similar in line with US TARP (worth USD
700 bn) in 2008 which was intended to
allow participating institutions to
stabilize their balance sheets and avoid
further losses and eventually resume
lending. The policymakers are reportedly
working on these lines and any credible
action on the same would be welcome.
c. Other effectual direct/indirect liquidity
window for NBFCs: While RBI taking on
direct credit risk by opening a liquidity
window for corporate bonds may not find
much academic support, this problem
can also be managed indirectly by
involving and incentivising other financial
players. The deals can be conducted
through nodal agencies or banks, with
conservative haircuts on collateral. One
can find precedents from the 2008 and
1980s liquidity crises, when the RBI (and
IDBI) opened liquidity windows for
market players. Not many players rushed
to avail themselves of the liquidity
accommodation, but it did help in
boosting market confidence.
In all, difficult circumstances require bold
and imaginative policy responses. Time is
ripe for policymakers to recalibrate and
move beyond patchwork to a more a holistic
and coordinated fiscal and monetary
approach.
Madhavi Arora is the Lead Economist at Edelweiss
securities, FX and rates. She spearheads the Macro
research for India and major developed and emerging
nations, focusing on policy arena, FX and rates and
asset allocation strategies. She has over 12 years of
rich experience as a macro economist with reputed
banks, namely, Kotak Bank and J.P. Morgan. She also
played a pivotal role during formulation of the 11th
Five-year plan with the Planning Commission and
shared space with eminent economists and
policymakers. She is regularly featured in domestic
and international print and television media for her
markets and macro views. She has also been ranked
as the top India growth forecaster Economist and
one of the top three women economists in India by
Bloomberg.
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BROKERS AND PROFESSION TAX APPLICABILITY

S

tock broking is quite a sought out profession in India and
the Indian Stock Market has seen a tremendous growth
in the past decade or so.

What are Stock Brokers?
A Stock Broker is a professional whose job is to buy and sell
stocks, derivatives, bonds, etc. in the stock market on behalf
of their clients. They are also referred to as a registered
representative, investment advisor or just a broker. Stock
brokers are usually linked with a brokerage firm which
employs lots of stock brokers. They charge varying amounts of
commissions for their services which are charged as a
percentage of each trade activity made by them on the behalf
of the client.
1. What is Profession Tax?
THE MAHARASHTRA STATE TAX ON PROFESSION TRADE,
CALLING, AND EMPLOYMENTS ACT 1975
• This Act may be called the Maharashtra state Tax on
profession, trade, callings, and employments Act 1975.
• This Act extends to the whole of the Maharashtra
• It shall be deemed to have come in to force on the first day
of April 1975.

Stock broking is quite a sought
out profession in India and the
Indian Stock Market has seen
a tremendous growth in the
past decade or so.
2. Are brokers, medical practitioners, commission agents
and partners of firms eligible for enrolment certificate?
Yes, they are eligible as follows:Commission Agents, Dalals and Brokers (other than estate
brokers covered by any other entry elsewhere in this
Schedule)
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(f) All types of Contractors (other than building contractors
covered by any other entry elsewhere in this Schedule); and
(g) Diamond dressers and diamond polishers, having not less
than one year's standing in the profession.
Member of Association recognised under the
Forward Contracts (Regulation) Act 1952 (74 of
1952)

2, 500 per annum

Member of Stock Exchanges recognised under the 2, 500 per annum
Security Contracts (Regulation) Act, 1956 (42 of
1956)
Remisiers recognised by the Stock Exchange;

2, 500 per annum

2, 500 per annum
Building Contractors, Estate Agents, Brokers or
Plumbers, having not less than one year's standing
in the profession

3. What does Article 276 of Constitution Profession
Tax?
Article 276 of the constitution empowers state Government
to provide for levy of taxes on professions, trades, callings,
and employments. The total amount payable in respect of any
one person to the state or any local authority in the state, by
way of taxes on professions, trades, callings and employment
shall not exceed 2,500/- per annum. This power of the state
shall not be construed as limiting in any way of power of the
parliament to make laws with respect of taxes on income
accruing from or arising out of professions, trades, callings
and employment. Entry 60 in list II (state list)of the seventh
schedule speaks of this tax.
4. What is LEAVY AND CHARGE OF Profession TAX
(section 3)?
Every person excluding firms (whether registered under the
Indian Partnership Act,1932, or not) and Hindu undivided
family engaged actively or otherwise in any profession, trade,
callings or employment and falling under one or the other of
the classes mentioned in the second column of schedule I
shall be liable to pay to the state Government the tax at the
rate mentioned against the class of such persons in the third
column of the said schedule;
FORUM VIEWS - FEBRUARY 2020

5. What is REGISTRATION CERTIFICATE & ENROLMENT
CERTIFICATE?
• Every employer who deducts and pays professional tax on
behalf of his employees (not being an officer of
Government liable to pay tax under section 4, or under
sub-section (5) of section 10A) shall obtain a certificate of
registration from the prescribed authority in the
prescribed manner.
• Every individual person liable to pay profession tax under
this Act ( other than a person earning salary or wages, in
respect of whom the tax is payable by his employer ),
shall obtain a certificate of enrolment from the prescribed
authority in the prescribed manner.
6. What is PTRC ?
• Every employer needs to deduct profession tax from
salary of employees & pay to government before filing
PTRC return. Rate of Profession taxis given in the
Schedule I.
• Registration should be taken within 30 days of becoming
liable to pay professional tax.
• If dealer is having multiple place of business following in
different jurisdiction of Sales Tax Office will have to get
PTRC number for each such Premises/ Branch/ Place.
That is if place of business is following in same
jurisdiction then only PTRC number should be allotted.
• If Salary exceeds Rs.10,000 p.m. then Rs.200 p.m. is
Profession tax payable for each employee for all the
months except Feb month,. Rs. 300 is payable for the
month of February.
• Every registered employer shall pay tax before filling the
return as per due dates . Hence Payment due date =
Return due date. PTRC payable on salary payment basis &
not on salary accrual basis.
7. Who are the Persons responsible to pay professional
tax?
• In case of employees - an employer is responsible to
deduct and pay professional tax to the State Government
subject to monetary threshold if any provided by
respective state’s legislation.
• Additionally, employer ( Brokers, corporates, partnership
firms, sole proprietorship.) - also being a person carrying
on trade/profession is also require to pay professional tax
on his trade / profession .
8. How is the Profession Tax Return Filed?
ELECTRONIC FILING OF RETURNS /ELECTRONIC PAYMENT OF
TAX
• Filing of e-returns for all PTRC holders is made mandatory
vide government Notification VAT/AMD.1010/
IB/PT/ADM-6 DATED 14/07/2011.
• E- Payment is made mandatory to all PTRC holders w.e.f.
01/07/2012 vide Government Notification No
PFT.1012/C.R.29/ Taxation-3 dated 14-June -2012.
17

9. What is "ASSESSMENT AND COLLECTION OF TAX"
section 7
• The amount of tax due from an employer liable to pay tax
shall be assessed separately for each year:
• Provided that, the commissioner may, subject to such
conditions as may be prescribed and for reasons to be
recorded in writing, assess the tax due from any employer
for a part of a year.
10. How much is Interest, penalty and recovery under P.T.
Act?
• The prescribed authority may impose penalty of 5(20 upto
30-04-2002) for each day of delay in case of an employer
for registration and of Rs. 2 (5 upto 30-04-2002) for each
day of delay in case of any person for enrolment, after
giving a reasonable opportunity of hearing.
11. How much is Interest on refund of excess payment of
tax (section 19a)
• The interest @ 6% p.a. for a maximum period of eighteen
months on refund arising out of any period of assessment
commencing on or after 1-4-2004.
12. What is PTEC?
• Every person engaged in any activity or otherwise in any
profession, trade, calling or employment and falling under
one or the classes mentioned in schedule l of the
Maharashtra state tax on Professions, Traders, calling
and Employments Act,1975, is liable to pay , to the State
Government ,tax prescribed under the said scheme.[S.
3(2)]
• Registration should ben taken within 30 days of becoming
liable to pay professional tax.
• No need to file any return for PTEC.
• Generally Rs.2500 p.a (Maximum) is PTEC payable.
• Every enrolled person shall pay the tax withing one month
from the date of enrolment in the first year, thereafter by
30th June of every year.
13. What is OTPT, 2019 scheme under Profession Tax Act
(One Time Payment of Tax Scheme,2019)
Benefits under the Scheme, the conditions and restrictions are
as follows
• (i) The person must been enrolled under the said Act.
• Such enrolled person opting for the Scheme shall select
the period for the Scheme as well as tax rate applicable to
him and shall pay requisite amount as provided in the
TABLE annexed to this Scheme.
• The Scheme shall be restricted to the period selected by
an enrolled person. Such person may opt for the Scheme
again after earlier period under the scheme is over.
However the benefit can be availed at a time for a
minimum period of three years up to a maximum period of
thirty five years.
• The amount payable as per the TABLE shall be paid
electronically.
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Rate of tax per
ear of Rs. 2500/Number Payable
of
as per
years Schedule
-1
-2
3
7500
4
10000
5
12500
6
15000
7
17500

Amount payable under OTPT if payment is made in the months
April
to
June
-3
6839
8717
10425
11977
13388

July

August

-4
6907
8804
10529
12097
13522

-5
6976
8891
10633
12217
13656

September October November December January
-6
7044
8979
10737
12336
13790

14. Who can get exemption from Profession Tax?
Exemptions from paying profession tax is granted to:1. Members of defense as defined in Army Act
1950,Airforce Act 1950,Navy Act 1950 reserve and
auxiliary services drawing pay and allowances under the
budgetary allocations of Defense Services excluding
persons drawing pay and allowances from the
establishments of Defense Ordinance Factories situated
in any part of the Maharashtra State,
2. The badli workers in the textile industry,
3. Any person suffering from permanent physical disability
as specified in rule 32(1),
4. Women exclusively engaged as agents under Mahila

-7
7112
9066
10842
12456
13924

-8
7181
9153
10946
12576
14058

-9
7249
9240
11050
12696
14191

-10
7318
9327
11154
12815
14325

February

March

-11
7386
9415
11259
12935
14459

-12
7454
9502
11363
13055
14593

DHARAN SHAH

Pradhan KshetriyaBachat Yojana of Directorate of Small
Savings,
5. Parents or Guardian of any person suffering from mental
retardation specified in rule 32(2),
15. What is INCOME TAX BENEFIT ON PROFESSION TAX?
• Eligible for deduction of profession tax paid under
SECTION 16 (3) from Taxable Income
16. Help desks for assistance for Profession Tax.
MUMBAI ( MAZGAON) 022-23760194, 23760056
MUMBAI (BANDRA) 022-6591747/57/67
EXT. 5415, 5217,5205,5405, 5305, 5209, 5418.

Sejal Shah, Advocate
• Working as an Advocate in the field of Taxation – Direct & Indirect. Specialisation in GST. Handling Tax Litigation upto High Court.
• Currently working independently after experience at Ramesh M Shah & Co, Chartered Accountants after completing LL.B. from Government Law College.
• After Completing B. Ed. & M.B.A. a brief stint as an Educationist with Aditya Birla World Academy, Mumbai
• Member of various sub-committees of The Goods and Services Tax Practitioners’ Association of Maharashtra (GSTPAM) and Social commitment to Jain Advocates
Federation (JAF).
• Faculty at the Coaching Class Event organised by GSTPAM
• Contributor to Beginners’ Book on GST Law to be Published by GSTPAM.
• Athlete participating in various marathon runs all across the Country.

Managing Partner JamnadasVirji Advisory
TECHNICAL TRIGGERS TO GENERATE DAILY TRADES
What are Technical Triggers?
As we discussed in our previous issue,
Technical Triggers are price points at
which stocks tend to react with high
volatility & direction.

should be played with strict Stop Loss.
These are just focus points and they
need to be thoroughly analysed in a
professional way to be able to profit from
such information.

These triggers are generally used by
C h a r t Te c h n i c i a n s t o l o o k f o r
opportunities & exits or even device
strategies. These triggers are also an
integral part of Risk Management at large
broking firms or NBFC’s that use shares
as underlying assets.

A holistic approach
is required to
professionally trade
in the markets
coupled with Trade
Management &
Expected Value
RIsk to Return
analysis to be able
to design a
successful &
profitable strategy.

How to use Technical Triggers?
Technical Triggers can be used in
combination or as focus points to
generate a list of high probability trades
daily.
Technical points such as 50EMA up &
down means that the stock has recently
breached an important moving average
support or resistance. You could further
check for signs of weakness or buying in
such stocks by looking at volume build
up, candlestick patterns or RSI levels to
establish a trade in that direction.
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Many more such points are mentioned
here such as high volume & 52 Week
high means there’s a strong momentum
building up, Nifty option levels are useful
for understanding Index trends etc.

When should you use these triggers?
Ideally professional traders scan their
triggers and develop their strategies
before the market starts. Although you
can use these triggers to monitor during
market hours. Many of these triggers will
set trends for the stock for the coming
days as well, hence you can monitor
them for a few days as well.

Can such triggers be used to invest for
long term?
No. Technical triggers is used to
generate trades for the short term and

How can I build my own triggers?
You can build your own triggers using
websites such as Investing.com or
TradingView. You will have to make a list
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of parameters that you can combine and
scan it on the listed stocks. Run the
scanner on BSE & NSE listed stocks and
export the list that matches your
requirement. We prefer chafing out the
illiquid stocks from our scanners.
Do I need a professional analyst or
chartist to study these triggers and
design strategies?
Yes. You will require a professional or a
learned chartist with experience to be
able to play on such triggers. You will
also need a safe approach to make sure
you are not over exposed or stuck in high
volatile stocks.
A holistic approach is required to
professionally trade in the markets
coupled with Trade Management &
Expected Value RIsk to Return analysis
to be able to design a successful &
profitable strategy.

Dharan Shah
(Managing Partner - JamnadasVirji Advisory)
BBA- Finance, Financial Speaker.Dharan descends
from a lineage of highly experienced stock brokers.
He is the 5th generation of one of India's oldest and
most reputed firm JamnadasVirji. He is the brainchild
& initiator of JamnadasVirji Advisory, that offers
uniquely crafted products for investors and
enthusiasts. He has over 11 years of experience in
multiple fields related to the markets. He is the key
strategist behind products offered by JamnadasVirji
Advisory. His intense experience in customer
interaction has been the driver to create profitable
products for the end user, minutely customized to fit
the customers profile.
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NILESH HUNSWADKAR
Founder - Director
Athang Advisors (A Business Consultancy Firm)
PORTFOLIO MANAGER SERVICES: A BUSINESS PERSPECTIVE

I

ndia enacted the Portfolio Managers
Regulations way back in 1993, about
26 years ago. It was one of the initial
regulations along with the Mutual fund
regulations 1996 and Venture Capital
funds (VCF) regulations, 1996. These
laid the foundation of the asset
management industry in India. The VCF
regulation subsequently got refined with
the AIF regulation 2012. Additional
sleeves got added with the introduction
of regulation for REIT and InviT (both
enacted in 2014). All these indicate the
development of the asset markets,
investor maturity and the progress of the
asset management industry. In this
article we will take a closer look at the
PMS sleeve of the asset management
industry.
What does the Portfolio Managers
license allow you to do?
The Portfolio Manager Services
(Referred as PMS as well) allows the
Manager to offer asset management
services to investors in a customized
format. The management of client
monies can be in three formats viz.
discretionary, non-discretionary and
advisory. The underlying assets for
Discretionary can be in listed securities,
money market instruments and units of
Mutual Funds. Non-discretionary/
Advisory Portfolio Managers have the
levy to invest not more than 25% of their
AUM in unlisted securities.
What are the opportunities for this
business?
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India is fairly under - invested market for
equities. The asset growth in equities in
pooled vehicles has come by only in the
last five odd years. As the first set of
investors fill in their Mutual fund
allocations, they will seek avenues
where there will be more customization
of the portfolio to their level of
risk/return. Also many investment
strategies which are not offered by other
categories are available in this format. It
is very flexible medium of management,
both for the manager and the investor.
Hence, the potential to grow is very high
for the next several decades. Current
AUM under the PMS license is about Rs.
16,31,765*. However, the equity
discretion subset is only Rs. 1,12,744*.
Also over Rs. 11 lakh crore comes from
the EPFO allocation. This shows that the
industry is still nascent compared to the
overall numbers it currently displays.
*(as at June 2019, reported on SEBI
website)

The Portfolio
Manager Services
(Referred as PMS
as well) allows the
Manager to offer
asset management
services to
investors in a
customized
format. The
management of
client monies can
be in three formats
viz. discretionary,
non-discretionary
and advisory.

With the exception of few, we haven’t
seen too many success stories in this
business. What are the constraints for
owners of this type of business?
That is a good question. Let us look at the
business in granular detail. World over
asset management is not an easy
business to do. It is a thin margin
business, in fact wafer thin in some
cases. However, the advantage starts
playing out at after a certain level of
Asset Under Management (AUM) has
been achieved. Let us now look at some
of the key aspects -

AUM is a function of sales with market
effect. This means that if your sales has
brought in Rs. 100 for management and
the market tanks by 15% that year, your
AUM for no fault of yours will be 85. Your
fees will be affected accordingly.
Likewise, when the market is up 15% you
will be at 115 for no additional effort put
in by you. So, it is difficult to predict with
certainty your revenue that you are likely
to clock in any year, as it will have market
return inbuilt.
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Typically fixed fees today are in the
range of 1% -2.5% on a gross basis. If you
add the cost components it will be clear
that the net margin will be very less.

crores on a stabilized basis to start
breaking even and enjoy the hockey stick
returns that asset management business
offers.

In India, distribution commission
ranges from 45%-75% of the
management fee charged, especially for
new players. There is a practice of this
fee being paid upfront, wherever allowed
by law. In some cases, the performance
fee is also shared. This puts the Manager
entity under too much of stress and outof- money situation. Also, one rarely can
lower the distributor share once you
have offered to pay more.

The industry has gone through several
cycles and the current changes in the
regulation will embark significant
changes to this business. The main
changes that will impact this industry is
increase in requirement of capital
adequacy in terms of net worth from Rs.
2 crores to
Rs. 5 crores and the minimum ticket size
from Rs. 25 Lakhs to Rs. 50 Lakhs. The
capital adequacy requirement clause per
clause 7 as read with clause 9-d of the
Regulations mean that the net worth will
have to be maintained at all points in
time. This is likely to move the breakeven further for players. It is likely that
the industry will see consolidation.

Given the above, many managers are
unable to grow their business beyond a
few hundred crores at best. If the assets
have been garnered by paying upfront
fee, then the situation is still worse.
Managers who are able to raise money
directly without intermediation will stand
to gain in such a scenario.
If you consider a typical minimum cost
structure, it is estimated that any
manager will need about Rs. 700-900
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Having said this, players who reach the
critical mass will start enjoying the
payoff which this business offers, since
costs hardly move up in the same
proportion as the revenue, post the
critical AUM.

What is the advice to new entrants in
this business?
I think if one realizes the challenges that
are inherent in this business and have a
mitigating strategy they should do well.
It is important to understand that asset
management i.e. managing the portfolio
is different from running an asset
management business. We have seen lot
of players discover this aspect once they
hit the road. The prime challenge today is
garnering assets - one should have a firm
plan to be able to get assets on an
ongoing basis. Once this aspect is in
place, other things given, this can be a
great business to be in.
India has a lot of value to offer and until
that time active managers can make hay!
It is up to them how best to use the
sunshine!

Nilesh G. Hunswadkar is the Founder Director of
Athang Advisors, a Business Consulting desk. He
has extensive experience in policy and practice,
across sleeves of the Institutional Investment
management industry.
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stilts, an underground tunnel can also
easily be built for a road

SUSTAINABILITY: SOME ASPECTS IN
THE CONTEXT OF MUMBAI
By Professor Piya Mahtaney
Economist / Author
The first line of my book Sustainable
Development and Globalization (2014)
was `Sustainability is survival’,
certainly this resonates at the
beginning of 2020 when the centrality
of sustainability considerations in
ensure consistent and increasing
economic progress is becoming
an undeniable fact of our times. How
well this is factored in the decision
making about project design and
implementation is a critical
determinant of competiveness, a
fundamental reality that is becoming
manifest at every level-company,
sectoral, country and the global. From
the perspective of economic
pragmatism dynamism is ceasing to be
about the short term even as the
approach to cost minimization is
undergoing a profound shift. At any
level thinking about short term gains
without calculating the longer term
costs has is becoming an obsolete way
of doing business. As a note about
sustainability by the Boston Consulting
Group says, “... Some of the largest and
most influential institutional investors
and asset managers are at the forefront
of a powerful movement to add
environmental, social, and corporate
governance (ESG) standards to their
criteria for capital allocation. As longterm stewards of capital, they
recognize a mandate to consider
whether the companies they own
today will maintain a strong
connection both with their customers
and extended communities as
environmental and social challenges
increasingly impact the way we live
and work. They also recognize that
companies that commit to addressing
these urgent issues stand to
realize greater business opportunities
in the future-and thus will achieve
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higher returns for their long-term
shareholders. Institutional investors
that are best poised for the future are
those that actively engage with
companies through the “power of
purpose” instead of simply liquidating
their shares and walking away from
positions they perceive as
questionable in the new climate.‘’

Institutional
investors that are
best poised for the
future are those
that actively
engage with
companies through
the “power of
purpose” instead of
simply liquidating
their shares and
walking away from
positions they
perceive as
questionable in the
new climate.
This article for Econ Buzz views some
aspects of sustainability in the context
of Mumbai. As the city is on the cusp of
charting for itself the next phase of
infrastructure building it is important to
understand that bridging infrastructural
gaps is of course an imperative and
equally important is that this done in
conformity to ESG standards. What
immediately comes to mind when one
cites the city’s development is the
ongoing coastal road project. Clearly

the need for connectivity is obvious
however it is equally true that the city
already find itself vulnerable to climate
change exigencies and this makes it
vital that expanding connectivity
proceeds in alignment to standards of
sustainability. Take for instance the
coastal road project that is currently
designed in a manner that would entail
excessive reclamation the damaging
consequences of which for the city’s
ecosystem cannot be overlooked. In
this context I enumerated a set of
questions which was answered by 2
well known environmentalists of
Mumbai: Zoru Bhathena and Debi
Goenka: The enumeration is as follows:
Zoru Bhathena:
Q i) What are the major ecological
implications of excessive
reclamation and are there more
viable alternatives to expanding
connectivity without damaging the
ecosystem?
Reclamation is ecologically
devastating to all the creatures that live
in the sea (and there are many). An
entire eco system is at risk when you
reclaim 90 hectares of sea. For
Mumbai, reclamation means reducing
rain water draining capacity equivalent
to more flooding. A bridge on stilts can
easily be built, without the need for any
reclamation. Reclamation is an 18th
century solution. No place for it in the
21st Century
Q ii) A mention has been made of
expanding the sea link using stilts.
Do you think that it is likely that this
route would be pursued an if so by
what extent would it reduce
reclamation?
(See reply to Q (i) Besides a bridge on
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Q iii) What is the most effective
counterargument to the frequently
cited point by proponents of the
present design of the coastal road
project that in the past Mumbai's
expansion has entailed reclamation?
In 1978 reclamation at Cuffe Parade
was stopped because people could
visibly see the damage it caused. In
1980 this very same Coastal Rd
reclamation was stopped due to the
damage it caused. BKC is made by
reclaiming the mouth of the Mithi river.
Bandra Reclamation too. The flooding
in Mumbai suburbs every year is
testimony of the harm that reclamation
does to our city.
Q iv) Is there on record a more
sustainable and less costly plan of
Mumbai's development that should
have been pursued but has been
shelved.
The reclaimed coastal roads being built
at a cost of Rs 1300 crore per km.
(perhaps the most expensive road in
the world). Another option is cheaper
Q v) Mumbai is one of those cities
that finds itself extremely vulnerable
to rising level of global seawater.
How will excessive reclamation
exacerbate this threat?
Reply enumerate in answer to Q (iii)
To the same list of questions the
answers by Debi Goenka are as
follows:
I. The reclamation of land from the
sea has both direct and indirect
impacts. There is the obvious
destruction of the flora and fauna of
the area that is destroyed; in
addition, the marine life that feeds
on these organisms are also
impacted. More importantly,
reclamation along one part of the
coast line triggers off erosion in
another part of the coast. This
phenomenon has not been studied
too well, which adds to the
problem.
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II. Building a road on stilts, or building
a suspension bridge, would
significantly reduce the area that is
required to be reclaimed by 95%, or
even more. However, the larger
issue that is not being addressed is
the fact that even assuming the
road will be built (in any form), it will
not solve the traffic problem. The
other issue which is also very
important is why should the public
of Mumbai subsidize a road that will
be used by the rich car owners who
live along the west coast of
Mumbai?
III. When the Bandra Worli sea link
was built, about 30 acres of land
were reclaimed along the northern
side of Mahim Bay. This land was
meant to be used for constructing
residential and commercial
buildings that would subsidize the
sea link. However, since this
commercial exploitation was not
permitted, this strip of land was
converted to a garden. However,
this unplanned reclamation led to
the erosion of the entire beach from
Mahim to Worli - this stretch of
beach is now about 15 to 20 feet
below road level.
IV. The life line of Mumbai is its
suburban train network. This has
received step motherly treatment
over the past several decades. If the
suburban train system is upgraded,
we will not need the coastal road
nor the north south Metros. Simply
decreasing the headway of trains
from 4 minutes to 2 minutes means
that we can double the capacity of
the system at a fraction of the cost
of the coastal road or the Metros.
V. Excessive reclamation is likely to
cause erosion along other parts of
the coast, thus making those
stretches more vulnerable.
The point that needs to be reiterated
that this article is not aligned with any
particular ideology or vested interests
what it seeks to do is demonstrate is

finding solutions that are sustainable
and this includes expanding
connectivity without compromising on
sustainability consideration. In the light
of the facts elucidated by both Zoru and
Debi who are among those who are
working towards enabling a greater
awareness about the need to protect
the city’s already fragile ecosystem it
is clear that pursuing a course that
leaves in its trail of environmental
damage is not an option that should
even been considered. Some students
from St Xavier’s Institute of journalism
are of the view that it is vital the
balance need to expand connectivity
with environmental considerations and
one does not have to exclude the other.
As a matter of fact a recent study by IIT
cites that Mumbai lost 22.6 per cent of
green cover over the period 2001-2011
with some neighborhood witnessing
extreme levels of un greening. 68 of 88
census wards in the city lost its green
cover over the period 2001-2011.
Overlooking the adverse implications
of this is something the city can ill
afford.
Undeniably there are those who would
prioritize commercial pragmatism
above every other consideration
however even when viewed from a
pragmatic hard nose business
perspective overlooking longer term
consideration for short term gain is a
principle that is becoming obsolete.
Competitiveness in as much as it is
about minimizing current costs it is
becoming increasingly about
mitigating future costs and this means
including
An excerpt from a report by Goldman
Sachs titled A revolution rising from
low chatter to loud roar (April 2018)
says, “Environmental, Social and
Governance (ESG) topics are
permeating the lexicons of society,
corporations, regulators, and the
investment community alike. We
gather data points and anecdotes of
rising ESG focus beyond the usual
suspects - including earnings
transcripts, social media and asset
FORUM VIEWS - FEBRUARY 2020

- ECONBUZZ
INSIGHTSINSIGHTS
- ECONBUZZ
manager initiatives - as evidence of the
growing relevance for investors. We
believe the ESG Revolution is just
beginning, as the logical, empirical and
anecdotal evidence for its importance
continue to mount. In our view,
integrating ESG factors allows for
greater insight into intangible factors
such as culture, operational excellence
and risk that can improve investment
outcomes. In this report, we detail
several of the key forces powering a
virtuous cycle of adoption.’’
Interestingly the report cited that a
review of quarterly data for S&P 500
companies since 2010 indicates that
there is a 75 per cent increase in the
number of companies discussing `key
E&S terms on their earnings calls’.
Furthermore in the quarter ending 2017
over 230 companies (representing half
of the S&P companies) made some
mention of E&S topics which include
water and energy efficiency, product
health, carbon emissions, skill
development.
“Perhaps the key missing link for
progressing ESG integration into
investments has been corporate
participation in addressing and
disclosing ESG performance. A
common refrain from investors has
been that companies rarely if ever talk
about ESG topics on earnings calls. The
evidence below shows that this is
changing in significant ways. Our GS
Data Works review of quarterly
transcripts for the S&P 500 going back
to 2010 identified a 75% increase in the
number of companies discussing key

E&S terms on their earnings calls. In
the latest completed quarter ending
2017, over 230 companies mentioned
E&S topics, representing almost half of
the S&P 500. We saw noticeable
increases in sectors such as Health
Care, Financials, Industrials and
Materials. Below we highlight notable
quotes from Q4 transcripts touching on
water & energy efficiency, workforce
culture and turnover, skills training,
product health, carbon emissions and
more. We list additional quotes from
2016 and 2017 later in this report.
What we are also witness to is the
introduction of corporate benchmarks
or indexes of sustainability for instance
the Euronext CDP environmental index
developed by Goldman Sach’s Paris
based team. This index which basically
measures environmental performance
in terms how well companies manage
climate, water and deforestation risks
is based on data pertinent to 7000
companies from the world’s largest
self reported environmental data set.
There are other indexes which
measure sustainability and it is
probable that in the ensuing era the
performance of companies across the
world would be increased evaluated on
a basis that takes into account how
closely aligned their performance is to
indicators of sustainability.
More specifically in so far as the Indian
economy is concerned a recent report
by the World Bank has reduced India’s
GDP growth forecast to 5 per cent (the
lowest in 11 years) for the fiscal year
2020-21 from the earlier estimate of 6
per cent. Possibly some would contend

that this is hardly surprising given that
the global economy find itself grappling
with a slowdown, although this is
partly the reason for the prevalent
scenario, equally significant is the role
played by impending structural
problems. One such factor is the need
to improve the efficiency of resource
allocation. For instance as the report
mentions, “a lingering credit weakness
emanating from non-banking financial
companies (NBFCs) is one of the key
reasons for the downgrade.’’ In the
larger context of increasing resource
mobilization for the infra structural
sector it is imperative to ensure that
funds deployed are done so in a manner
that will ensure that the costs of doing
so over the medium and longer term
are minimized.
Piya Mahtaney completed her second Master’s in
Development Economics from Leicester University
in England she embarked on a career in journalism
with the Times of India. She was an assistant editor
in Metropolis on Saturday, subsequent to which she
joined as senior feature writer in Economic Times.
As an economist that reported, analyzed and wrote
on a wide range of socio-economic issues, writing a
book about economic development and the
emerging trends of globalisation seemed almost
inevitable
The books that she has authored are as follows:
• India China and Globalization (2nd ed), Palgrave
Macmillan (England), December 2014
• Globalization and Sustainable Economic
Development, Palgrave Macmillan (U.S), August
1st 2013
• Institute of South East Asian Studies (Singapore)
published an edition (August 2010) of my book
India China and Globalisation.
• The first edition of India China and Globalisation
was published by Palgrave Macmillan (England,
2007)
• Globalisation Con Game or Reality was published
by Alchemy Publishers, India (2004) 2004.
• The first book titled Economic Con Game,
Development fact or Fiction was published by
Pelanduk Publications (Malaysia) in 2002.

COMPLIANCE CALENDAR
COMPLIANCE
COMPLIANCE REQUIREMENT FOR
THE MONTH OF FEBRUARY - 2020
Compiled by CA Kamlesh P. Mehta
(B.Com, FCA, DISA)

M/s. Kamlesh P. Mehta Associates
Due Date

Particulars

Segment
All Exchanges

Contingency Drill / Mock Trading Session (Subject to circular from respective exchanges)

01/02/2020

PMS

PMS - Uploading of activity report on SEBI Portal

05/02/2020

BSE

BSE - Uploading of margin funding file for the month of January 2020

01/02/2020 to
08/02/2020

All Exchanges

Uploading clients’ fund balance and securities balances by the stock brokers on stock exchanges system

07/02/2020

as per SEBI circular of Enhanced supervision.
Income Tax

TDS Payment for the Month of January 2020 for Corporate and Individual.

07/02/2020

NSE

Uploading of Margin Funding File for the month of January, 2020

07/02/2020

Stamp Duty

Payment of Stamp duty: - Security and Commodity Exchanges for the month of January, 2020

10/02/2020

Depository

Investor Grievances Report • CDSL & • NSDL

10/02/2020

Disclosures by trading members and their group entities on their holdings in various listed companies

14/02/2020

(NSDL / CDSL)
All Stock Exchanges

for the quarter ended 31.12.2019.
MCX-SX

Uploading of Margin Funding File for the month of January, 2020

14/02/2020

BSE

Algo system audit- submission of corrective action taken report

28/02/2020

NSE / MSEI

Algo system audit- submission of corrective action taken report

29/02/2020

MCX

Cyber Security audit for members availing ALGO facility for the period ended September, 2019.

29/02/2020

MCX / NCDEX

Requirement of NISM SERIES - IIIA certification

29/02/2020

BSE

No. of STR filed with FIU-IND for the month of January, 2020. (Including NIL STR)

Before
29/02/2020

All Equity &

Weekly

Uploading of Clients’ Funds, collateral and other details lying with the member broker

Basis

Commodity Exchanges
All Stock Exchanges

Weekly

Applicability of uploading of day-wise Holding statement in the specified standard format

Basis

to exchange.(Weekly basis).

Kamlesh P. Mehta B.Com. FCA, DISA (Post qualification course in information system audit from ICAI) is a practicing Chartered Accountant by profession having an experience of 24 years in
the field of capital market compliance consultancy, depository services audit, management consultancy, system audit and Commodity market compliance consultancy.
He is a Proprietor of CA firm M/s. KAMLESH P. MEHTA ASSOCIATES & Partner of MEHTA SANGHVI & ASSOCIATES located at Borivali, Mumbai.
He along with his associated concerns specializes in Audit and Assurance Services of various compliance areas related to Capital Market Operations and system audits of broking industry.
He is also providing compliance calendar to BSE brokers forum and ANMI regularly and same is published in their journal. Recently he and his team had drafted compliance manual for
commodity brokers published by BSE brokers forum.
He is a regular speaker of the various seminars for broking and DP compliances organized by WIRC (Western India Regional Council of ICAI) and study circle group.
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CHINA

INTEGRATING LOW-CARBON
WITH SINGLE FACTORS IN ASIA

Pure Factor
Carbon-Efficient Factor
Pure Factor
Value
Carbon-Efficient Factor
Pure Factor
Momentum
Carbon-Efficient Factor
Pure Factor
Low Volatility
Carbon-Efficient Factor
Quality

By Akash Jain
Associate Director - Global Research & Design
S&P Dow Jones Indices

F

actor investing in Asia has grown at a rapid pace, with
smart beta passive AUM growing at a 42% compound
annual growth rate over the past five years, albeit from a
relatively lower base. With increasing awareness of climate
change and related risks, investors may look to integrate
carbon screening into their factor portfolios.

Overall, the carbon
screening resulted in
higher carbon intensity
reductions to the low
volatility and value factors
than to the quality and
momentum factors across
Asian markets.
In our research paper, Integrating Low-Carbon and Factor
Strategies in Asia, we constructed pure factor portfolios
(momentum, value, quality, and low volatility)and studied the
impact of carbon screening on these portfolios in seven Asian
markets-Australia, China, Hong Kong, India, Japan, South
Korea, and Taiwan. The pure factor portfolios were
constructed by selecting the top quintile of stocks by factor
scores from each market from their respective base universe.
The carbon-efficient factor portfolios included the same
number of stocks as in their respective pure factor portfolios,
but were selected from the carbon-screened universe, from
which the33% of stocks with the highest carbon intensity
scores were removed. The pure factor and carbon-efficient

portfolios were unconstrained by sectors and were equally
weighted. The carbon-efficient screening affected the
performance and carbon intensity of each factor portfolio
differently (see Exhibit 1).
Overall, the carbon screening resulted in higher carbon
intensity reductions to the low volatility and value factors than
to the quality and momentum factors across Asian markets.
Carbon-efficient screening also improved risk-adjusted
returns for the quality, value, and momentum portfolios. In
contrast, low volatility factor performance was adversely
affected by the carbon-efficient screening.
Additionally, carbon screening resulted in different sector
exposures when compared with the pure factor portfolios. For
example, compared with the pure quality portfolios, the
carbon-screened quality portfolios tended to overweight
Financials and Information Technology and underweight
Materials and Consumer Staples (except in Australia). On the
other hand, compared with the pure value portfolios, the
carbon-screened value portfolios tended to overweight
Financials and Consumer Discretionary and underweight
Materials and Energy. For the momentum and low volatility
factors, carbon-efficient factor portfolios tended to overweight
Financials and Consumer Discretionary and underweight
Materials with respect to pure factor portfolios.
Exhibit 2 shows the active factor exposures (in terms of the
number of standard deviations) of the carbon-efficient factor
portfolios versus their respective pure factor portfolios in
Japan. In most cases, the impact of carbon-efficient screening
was modest on the targeted factor exposures. Similar
observations were made in other Asian markets. We can
conclude from these results that carbon-efficient screening
did not result in the loss of targeted active factor exposure.
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25.0
24.9
23.8
23.7
27.2
26.5
21.9
22.3

0.29
0.34
0.38
0.47
0.23
0.24
0.54
0.59

0.31
0.56
0.40
0.68
0.15
0.19
0.71
0.90

416
70
1371
61
631
69
1242
58

7.2
7.9
12.5
12.6
5.5
8.8
8.8
9.4

22.1
21.7
27.3
25.5
26.3
25.6
15.5
17.2

0.33
0.36
0.46
0.49
0.21
0.34
0.56
0.55

0.11
0.21
0.77
0.88
-0.10
0.28
0.18
0.28

589
78
1272
78
1020
74
1008
69

18.8
19.4
9.9
8.5
14.5
15.8
19.7
18.0

16.2
16.3
29.3
28.4
22.4
21.3
14.5
14.7

1.16
1.19
0.34
0.30
0.64
0.74
1.36
1.22

0.72
0.76
-0.10
-0.24
0.29
0.45
0.7
0.56

910
116
1731
64
1097
87
1296
109

HONG KONG
Pure Factor
Carbon-Efficient Factor
Pure Factor
Value
Carbon-Efficient Factor
Pure Factor
Momentum
Carbon-Efficient Factor
Pure Factor
Low Volatility
Carbon-Efficient Factor
Quality

INDIA
Pure Factor
Carbon-Efficient Factor
Pure Factor
Value
Carbon-Efficient Factor
Pure Factor
Momentum
Carbon-Efficient Factor
Pure Factor
Low Volatility
Carbon-Efficient Factor
Quality

All portfolios shown are hypothetical.
Source: S&P Dow Jones Indices LLC, Trucost ESG Analysis, and FactSet. Data from Sept. 21, 2007, to June 29, 2018. Data for China from March 18, 2011, to June 29, 2018. Performance based on total
return in local currency. Information ratio is calculated with respect to base universe. Past performance is no guarantee of future results. Table is provided for illustrative purposes and reflects
hypothetical historical performance.

Exhibit 2: Active Factor Exposures for Factor Portfolios in Japan (Averaged Quarterly)
FACTOR
Quality
Value
Momentum
Volatility
(High)
Size (Large)
Growth
Liquidity

Exhibit 1: Performance Comparison between Pure Factor and Carbon-Efficient Factor Portfolios
ANNUALIZED ANNUALIZED RISK-ADJUSTED INFORMATION WEIGHTED AVERAGE
PORTFOLIO
RETURN (%) VOLATILITY (%)
CARBON INTENSITY
RATIO
RETURNS
AUSTRALIA
-0.39
0.4
19.1
0.02
290
Pure Factor
Quality
-0.14
1.9
17.0
0.11
69
Carbon-Efficient Factor
-2.4
-0.11
-0.54
21.8
325
Pure Factor
Value
-0.20
1.1
20.0
0.06
86
Carbon-Efficient Factor
6.7
19.4
0.34
0.44
406
Pure Factor
Momentum
4.6
16.1
0.29
0.23
75
Carbon-Efficient Factor
6.8
13.4
0.51
0.43
305
Pure Factor
Low Volatility
5.8
13.6
0.43
0.32
74
Carbon-Efficient Factor

7.2
8.6
9.0
11.1
6.3
6.5
11.7
13.0

Exchange
Rate Sensitivity

RISK MODEL FACTOR DEFINITION
ROE, ROA, Cash Flow to Assets, Cash Flow to Income,
Gross Margin, and Sales to Assets
Total Debt to Assets and Total Debt to Equity
Book to Price
Earnings to Price and Estimated Earnings to Price
Dividend Yield
Past One-Year Return (Excluding Most Recent Month)
Six-Month Average of Absolute Returns over CrossSectional Standard Deviation
Natural Logarithm of Market Capitalization
Sales Growth, Estimated Sales Growth,
Earnings Growth, Estimated Earnings Growth
Natural Logarithm of (Three-Month Average Daily
Volume) Divided by (One-Month Average Market Cap)
Two-Year Weekly Beta to Returns of USD

VALUE
QUALITY
MOMENTUM
LOW VOLATILITY
PURE CARBON PURE CARBON PURE CARBON PURE CARBON
EFFICIENT
EFFICIENT
EFFICIENT
EFFICIENT
-0.25
-0.26
0.53
0.52
0.23
0.24
0.16
0.17
-0.55
-0.38
0.03
0.00
0.09
0.04

-0.56
-0.36
-0.03
0
0.09
0.05

0.33
0.70
0.41
0.42
-0.31
-0.03

0.11
0.59
0.31
0.34
-0.24
-0.08

-0.14
-0.36
-0.05
-0.36
0.73
0.14

-0.21
-0.33
-0.10
-0.31
0.59
0.09

-0.06
-0.10
-0.08
0.20
0.01
-0.31

-0.17
-0.10
-0.06
0.14
-0.01
-0.27

0.06
0.22

0.06
0.21

-0.12
-0.07

-0.07
-0.07

0.05
0.18

0.07
0.16

0.06
-0.06

0.07
-0.02

-0.01

-0.04

0.06

-0.03

0.04

-0.02

-0.33

-0.34

0.00

0

0.02

-0.10

0.01

-0.03

0.07

0.03

Source: S&P Dow Jones Indices LLC, FactSet, and Axioma. Data from Sept. 21, 2007, to June 28, 2018. The Axioma Japan Fundamental Equity Risk Model MH 4 is used for the comparison
of the factor portfolios against the base universe for Japan. Table is provided for illustrative purposes and reflects hypothetical historical performance.
1. Banerjee, Alka, “ETFs and the Factor-Based Investing Landscape,” Forum Views: One World One BBF, Vol. 8, Issue 1, pp. 154-156, April 2019

Akash Jain is part of the Global Research &Design group at S&P Dow Jones Indices, which is responsible for conceptualizing and developing new investable index-based products
across different asset classes. He represents S&P Dow Jones Indices at media engagements, conferences, and other client events.
He is an integral part of Asia Index Private Limited, which is a partnership between S&P Dow Jones Indices and BSE Limited (formerly Bombay Stock Exchange).
He joined S&P Dow Jones Indices in 2016.He has been in the financial markets for more than six years, including at Deutsche, Credit Suisse, and Edelweiss, with experience in both the
buyside and the sellside. He has worked extensively in researching, back-testing,and trading portfolios across different asset classes.
He attained his Bachelor of Technology (B.Tech) degree from Indian Institute of Technology (IIT Bombay) and holds a Masters of Business Administration (MBA) from Saïd Business
School (University of Oxford).
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P3: Change
Listen, we cannot have any kind of transformation without
change. It isn’t possible. Which is why change is one of the
six pillars of digital transformation and not just an
overarching theme. As mentioned above, people must get
behind change in order to realize it. You cannot really force it,
and if you do the results are short term at best.

DIGITAL TRANSFORMATION IN
CAPITAL MARKETS
By Jayesh Shah
Promoter, Prism Cybersoft Private Limited
Digitalis becoming pervasive across industries. The
capital markets industry is based on data. ... Going digital
in capital markets will be a result of innovation rather than
operations and enablement. The challenges in front of the
digital leaders are manifold as they embark on the change
journey.
The goal of digital transformation is to simplify IT and
operations, reduce cost, better serve clients, and (thus)
improve ROE. In addition, the goal of simplification is not
only cost reduction but to mitigate operational risk and
other non-financial risks
Digital transformation in capital markets industry. The
capital markets industry, today, finds itself in a transitional
period where it has the opportunity to adapt to digital
trends and technologies as well as innovate with new
business models and products/services.
Understanding The Six Pillars Of Digital Transformation
Beyond Tech
It is no secret that we are no longer pining for the digital
transformation to become a part of our lives. It’s right here,
waiting for us to jump in. The digital transformation is all
about technology, right? While in essence the answer is
yes, it’s not the only focus. In fact, I would argue that in
order for the digital transformation to be successful,
companies need to focus on six pillars beyond technology;
perhaps thinking of digital transformation as “Tech-enabled
change." However, this change is only possible if we build
the right kind of organization to embrace what’s possible.
The six pillars of digital transformation are experiences,
people, change, innovation, leadership, and culture. Let’s
take a look at each pillar and to understand the backbone of
the digital transformation.
P1: Experiences
The customer experience may have been the first term to
cross your mind when reading this, CXO said that they
expect organizations to emphasize CX over their own
products in the future.
Why? Your business must understand the customer
journey, behaviors and expectations before investing in
28

technology. These expectations should be the basis of any
investment, instead of asking their customers to change to
fit new processes, perhaps losing them altogether in the
process. The only way to do this is to focus first on the
customer’s experience. This is why many companies have
become iconic in their respective industries. They lead with
experiences and they create deep connections with their
customers that go far beyond a product or service.
Don’t forget about theemployee experience, either. Every
interaction your employees have with your company is
critical. Are the technology tools you’re providing helping
them do their jobs? Is your culture making your workplace
efficient and productive? The positivity of this experience
has the potential to make or break the productivity and
effectiveness of that employee to your business.

Leadership can come in
many forms, but if you want
the organization to change, it
must come from the top.
P2: People
People might be the most critical part of the six pillars of
digital transformation. Without the right talent or without
focusing on your employees, your organization will
struggle. So leaders need to put employees first. it is
important to emphasize the nurturing of people as well as
their experience with you. Companies that invest in their
people, commit to their development and respect their
ideas build a loyalty that makes change management much
easier to realize within the walls of the company.
As technology such as AI, VR, and AR begin to make their
way into our businesses, we can’t forget who we are. The
key is to use this technology to create meaningful
experiences that reach employees, customers, and others
on a deeper level - still connecting human to human.

You should go into your transformation, understanding
firsthand that change is inevitable—and it might be tough.
Communicate your expectations to your employees.
Develop a strategy to encourage change and deal with push
back at the same time. Provide the necessary tools and
environment for employees to embrace and succeed in this
change. If you do this effectively, it will lead you to the next
of the six pillars of digital transformation.
P4: Innovation
Transformation and innovation arenot the same. To
transform, there must be innovation. Innovation can be
defined as a sudden spark of creativity that leads to the
creation of something that changes the face of your
business. These sparks can be more sudden or they can be
incremental. Some of these innovations are massive and
completely disruptive of business models while others
make a small and meaningful difference that increases
customer satisfaction or differentiates an offering in the
market. Regardless, the implementation of innovative
thinking throughout an organization is key to transformation.
Innovation requires a space of open communication,
collaboration and freedom to create. And, innovation should
be constant, your business always working to further its
products or services. Innovation also drives the digital
transformation forward by allowing for open space for
problem-solving when the going gets tough.
P5: Leadership
Leadership can come in many forms, but if you want the
organization to change, it must come from the top. The
saying that you have heard a million times is true, you must
lead by example. In an article for Forbes last year, it was
found that themajority of tech initiatives failwhen the CEO is
not involved. However, the CEO should not only be involved,
by he or she should lead.
Leaders should be proactiveand on the lookout for things
coming down the pipeline. As technology moves quickly,
there is no time to wait. As a leader, you should also bring

order, instead of going with the flow. As much as technology
can sound like the perfect plan, take your time to carefully
examine all options. Think differently than the rest and lead
others within your company to do the same. Don’t just
follow the digital transformation crowd - lead it.
P6: Culture
The past five pillars can all be wrapped up in one package,
tied together with a pretty bow and form your culture. I’m
often asked about where companies should start their digital
transformation journey. Quite often the question is framed
as “What technology(ies) should we invest in first in order to
speed up our digital transformation effort. When I answer by
telling them they should start with “Culture,” they are often
surprised, but they shouldn’t be! Digital transformation
cannot survive without the right business culture. By
creating an open space where employee and customer
experiences reign supreme, where people matter most,
change is planned for and innovation takes center stage, you
will then lead your organization into a culture that simply
transforms on its own.
These six pillars of digital transformation are the backbone
for success. Focusing on these pillars in addition to
technology will help your company get ahead of the
competition and avoid failure. Lay the groundwork first, and
you’ll become a leader in your industry in no time.
What are some current trends in financial services?
Below are what I consider to be the most significant
digital transformation trends in the financial services
industry for 2019.
• Mobile Banking. When was the last time you set foot in
an actual bank? ...
• Mobile Pay. ...
• Mobile Apps. ...
• Blockchain. ...
• Automated Wealth Managers. ...
• Big Data. ...
• Cleaning Up the Smoke and Mirrors.
To be Continued…
Jayesh Shah holds B.S. and M.S. in Computer Engineering from University of
Bridgeport, USA. He has more than 25 years of experience in field of IT.
He promoted Prism in 1996 and as its MD and CEO provides Vision, Direction and
also takes care of Strategic Affairs, Marketing and Commercials.
Prism has recently been awarded by STPI & CeBIT INDIA for Best IT Exhibitor of
‘Make in India’ Pavilion at CeBIT India 2014.

It is also important to remember that talent is still critical,
even with advancements taking some of the work. And
your employees should all be on the same page, to push
your digital transformation efforts forward.
FORUM VIEWS - FEBRUARY 2020
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M&A ACTIVITY IN ASIA PACIFIC: SELECTED COUNTRIES

ASIA-PACIFIC MARKETS
MONTHLY HIGHLIGHTS
AND INSIGHTS

In December 2019, China dwarfed the other countries with 409 M&A deals, but Japan surpassed China in total deal value with a total amount of $24bn in
137 transactions. For the whole APAC region, the volume and the total value of deals declined by 14% and 24% respectively in 2019, compared to 2018.
No. of Deals and Value by Country/Region (Dec’19)
Country
China
Japan
Australia
India
Vietnam
South Korea
Singapore
Hong Kong
Malaysia
Thailand
New Zealand
Philippines
Taiwan
Indonesia

No. of Deals Value of Deals ($USDmm)
407
20,243.30
137
24,077.60
7,865.80
129
1,427.70
69
56
410.2
46
1,682.60
32
1,942.10
29
675.6
24
99.7
19
131.7
18
1,281.80
13
315
10
91.8
9
2,820

Key

No. of Deals and Value YTD Activity (19’ vs. 18’)
No. of deals
Value of Deals ($USDmm)
18 YTD
18 YTD
19 YTD
19 YTD
YoY Growth
YoY Growth
Jan 1, 2019 - Jan 1, 2018 - YoY Comparison Jan 1, 2019 - Jan 1, 2018 - YoY Comparison
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019
Dec 31, 2019
3,615
4,087
-12%
254,382
268,708
-5%
China
-7%
61%
Japan
1,473
1,588
100,574
62,376
-8%
Australia
1,482
1,609
64,509
93,708
-31%
India
970
1,300
-25%
35,591
73,241
-51%
Vietnam
430
485
-11%
1,491
3,674
-59%
-6%
South Korea
710
961
-26%
44,258
46,861
9%
43%
Singapore
419
384
41,697
29,231
Hong Kong
386
468
-18%
24,494
50,072
-51%
Malaysia
348
440
-21%
8,836
12,466
-29%
Thailand
241
277
-13%
9,633
20,943
-54%
New Zealand
202
282
-28%
3,913
8,400
-53%
Philippines
88
107
-18%
743
103,210
-99%
Taiwan
75
122
-39%
2,107
8,002
-74%
-11%
Indonesia
170
191
6,682
12,314
-46%
Total
10,609
12,301
-14%
598,909
793,207
-24%

Key findings:
•
•
•
•
•
•

M&A Activity By Country, Sector
Initial Public Offerings
Private Equity Investments And Buyouts
Venture Capital Investments
Recent S&P Global Credit Ratings Actions
Market Attributes: Index Dashboard

Threshold (No. of Deals)
0 - 13
>13 - 81
>81 - 163
>163 - 244
>244 - 326
>326 - 407

Source: S&P Global Market Intelligence as of January 1, 2020. Figures
are based on M&A announcement dates. Includes both closed and
pending transactions as well as those without transaction values. Charts
are provided for illustrative purposes.

INITIAL PUBLIC OFFERINGS BY COUNTRY
China led the table with 36 IPOs completed and $5bn raised in December 2019. On a year-over-year basis, Singapore saw a massive 300% growth in the number
of IPO transactions and 131% increase in the total amount raised via IPO.

Disclaimer: Copyright © 2020 by S&P Global Market Intelligence, a division of S&P Global Inc. All rights reserved.
These materials have been prepared solely for information purposes based upon information generally available to the public and from sources believed to be
reliable. No content (including index data, ratings, credit-related analyses and data, research, model, software or other application or output therefrom) or any part
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without
the prior written permission of S&P Global Market Intelligence or its affiliates (collectively, S&P Global). The Content shall not be used for any unlawful or
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Country
China
Japan
South Korea
Australia
Indonesia
Hong Kong
Thailand
India
Vietnam
Malaysia
New Zealand
Philippines
Singapore
Taiwan

No. of Deals Value of Deals ($USDmm)
36
5,025.70
22
1,488.90
17
287.5
13
444.5
7
151.7
5
689.9
5
1,079.50
4
177.8
1
3
0
0
0
0
0
0
0
0
0
0

No. of deals
Value of IPOs ($USDmm)
18 YTD
18 YTD
19 YTD
19 YTD
YoY Growth
YoY Growth
Jan 1, 2019 - Jan 1, 2018 - YoY Comparison Jan 1, 2019 - Jan 1, 2018 - YoY Comparison
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019
Dec 31, 2019
316
204
41,885
55,370
China
55%
-24%
87
95
Japan
-8%
3,211
26,365
-88%
100
89
South Korea
12%
3,179
2,378
34%
74
Australia
45
-39%
1,324
4,045
-67%
56
Indonesia
56
0%
1,063
1,177
-10%
197%
Hong Kong
48
102
-53%
7,257
2,443
189%
Thailand
32
23
39%
3,570
1,237
163
India
67
-59%
2,689
4,094
-34%
Vietnam
24
52
-54%
56
1,987
-97%
119%
Malaysia
32
28
14%
542
248
503%
New Zealand
2
2
0%
158
26
300%
131%
Philippines
4
1
352
152
297%
Singapore
23
27
-15%
2,828
713
161%
Taiwan
11
5
120%
151
58
Total
847
921
-8%
68,266
100,292
-32%
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Key

Threshold (No. of IPOs)
0
>0 - 7
>7 - 14
>14 - 22
>22 - 29
>29 - 36

Source: S&P Global Market Intelligence as of January 1, 2020. Figures
are based on public offerings offer date. Includes all closed transactions.
Tables are provided for illustrative purposes.
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MARKET ATTRIBUTES: INDEX DASHBOARD

PRIVATE EQUITY INVESTMENTS & BUYOUTS: SELECTED COUNTRIES
China finished the most PE deals among other APAC countries in December 2019, followed by India and Japan. It completed 5% more deals but the total value
of deals dropped dramatically, 54% lower compared to the previous year.

No. of Deals and Value by Country/Region (Dec’19)
Country
China
India
Japan
South Korea
Australia
Singapore
Indonesia
Hong Kong
Malaysia
New Zealand
Vietnam
Philippines
Taiwan
Thailand

No. of Deals Value of Deals ($USDmm)
85
5,267.80
19
1,561.70
15
45.8
12
799.6
10
925.1
4
132.5
2
158.6
1
153.8
1
50
1
1,196.30
1
25
0
0
0
0
0
0

S&P Pan Asia BMI Country Contribution
FY 2019

• With the announcement of a “Phase 1” U.S. / China trade deal
cheering markets, the S&P Pan Asia BMI added 4% in December to
close the year with a total return of 19%.

Key

Threshold (No. of Deals)
0
>0 - 17
>17 - 34
>34 - 51
>51 - 68
>68 - 85

Australia

2.2%

Taiwan

2.2%
0.8%

South Korea
India

0.5%

Hong Kong

0.4%

Thailand

0.2%

New Zealand

0.2%

Indonesia

0.1%

Philippines

0.1%

Malaysia

0.0%
0.0%

Pakistan

• All our reported Asian fixed income indices closed 2019 gains, led by
the S&P BSE India Government Bond index, which gained 11%.

S&P Pan Asia BMI

0.4%

Singapore

• Enhanced Value was the best performing factor this month;
however, December’s gain of 5% didn’t save the index from last
place for 2019. Quality closed the year as the best-performing S&P
Pan Asia BMI factor, with a gain of 25%.

Source: S&P Global Market Intelligence as of January 1, 2020. Figures are
based on M&A announcement dates. Includes both closed and pending
transactions as well as those without transaction values. Tables are
provided for illustrative purposes.

3.7%

China

• Hong Kong equities underperformed relative to their Asian
counterparts, weighed down by anti-government protests. The
S&P Hong Kong BMI finished the year with a gain of 8%.
• All 11 sectors of the S&P Pan Asia BMI ended the month and year in
positive territory.
Information Technology and Consumer
Discretionary shone over the year, rising 40% and 24%, respectively.

7.6%

Japan

• All our reported Asian broad equity indices finished the year in the
green, with most indices posting double-digit gains. Chinese
equities soared in December, gaining 7% and bringing the S&P China
500’s 2019 total return to 32% in local terms.

No. of Deals and Value YTD Activity (19’ vs. 18’)
No. of deals
Value of Deals ($USDmm)
18 YTD
18 YTD
19 YTD
19 YTD
YoY Growth
YoY Growth
Jan 1, 2019 - Jan 1, 2018 - YoY Comparison Jan 1, 2019 - Jan 1, 2018 - YoY Comparison
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019
Dec 31, 2019
804
763
32,319
70,763
China
5%
-54%
15,555
India
297
282
5%
10,700
45%
296
17,830
348%
Japan
250
-16%
3,977
South Korea
170
222
-23%
9,880
14,162
-30%
Australia
95
99
-4%
4,841
24,636
-80%
246%
Singapore
54
51
6%
15,683
4,529
60%
275%
Indonesia
16
10
675
180
Hong Kong
18
30
-40%
1,096
3,740
-71%
150%
289%
Malaysia
15
6
717
184
New Zealand
16
16
0%
1,589
2,342
-32%
Vietnam
21
25
-16%
203
1,011
-80%
33%
Philippines
4
3
287
313
-8%
Taiwan
12
10
20%
169
2,555
-93%
50%
193%
Thailand
6
4
193
66
Total
1,778
1,817
-2%
101,038
139,159
-27%

Summary

-2.00%

0.00%

2.00%

4.00%

6.00%

8.00%

Source: S&P Dow Jones Indices LLC and/or its affiliates. Data as of December 31, 2019. Index performance based on total return. Numbers in brackets are closing price levels for the
corresponding indices. Returns for single country indices and single country strategies are in local currency, otherwise USD. Sector contributions to the S&P Pan Asia BMI are calculated over
the prior month. Charts and graphs are provided for illustrative purposes. Past performance is no guarantee of future results. For more information, please visit our website at www.spdji.com

MARKET ATTRIBUTES: INDEX DASHBOARD
VENTURE CAPITAL INVESTMENTS: NON BUYOUTS BY COUNTRY
There were 128 VC deals completed in China December 2019, which was more than the rest of the countries in APAC combined. The region as a whole saw 14%
more in VC deal volume and 27% less in total deal value.

No. of Deals and Value by Country/Region (Dec’19)
Country
China
India
Japan
South Korea
Australia
Singapore
Hong Kong
Indonesia
Thailand
Vietnam
Malaysia
New Zealand
Taiwan
Philippines

No. of Deals Value of Deals ($USDmm)
128
5,319.90
38
2,040.30
28
75.3
11
799.6
10
172.6
9
172.5
4
162.9
4
159.6
0
3
25
2
50
1
1,196.30
1
0.3
1
0
0

No. of Deals and Value YTD Activity (19’ vs. 18’)
No. of deals
Value of Deals ($USDmm)
18 YTD
18 YTD
19 YTD
19 YTD
YoY Growth
YoY Growth
Jan 1, 2019 - Jan 1, 2018 - YoY Comparison Jan 1, 2019 - Jan 1, 2018 - YoY Comparison
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019 Dec 31, 2018
Through
Dec 31, 2019
Dec 31, 2019
1,309
1,148
35,609
69,597
China
14%
-49%
535
17,570
India
440
22%
13,120
34%
497
519
Japan
-4%
3,151
2,950
7%
South Korea
152
155
-2%
3,972
13,235
-70%
Australia
112
103
9%
3,381
1,440
135%
65%
188%
Singapore
168
102
13,563
4,713
Hong Kong
38
38
0%
904
1,072
-16%
91%
Indonesia
82
43
836
1,344
-38%
Thailand
15
16
-6%
114
86
32%
Vietnam
41
35
17%
510
1,018
-50%
33%
682%
Malaysia
20
15
427
55
40%
564%
New Zealand
21
15
1,288
194
Taiwan
17
20
-15%
108
2,343
-95%
67%
Philippines
10
6
298
341
-12%
Total
3,017
2,655
14%
81,729
111,506
-27%
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Key

Threshold (No. of Deals)
0
>1 - 26
>26 - 51
>51 - 77
>77 - 102
>102 - 128

Source: S&P Global Market Intelligence as of January 1, 2020. Figures are
based on transaction announcement dates. Includes both closed and pending
transactions as well as those without transaction values. Non-buyouts will
include all features except for leverage buyouts ( LBO), management buyout
or secondary LBO. Tables are provided for illustrative purposes.
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Index Investment Strategy
INDEX
Pan Asia Equity
S&P Asia-Pacific Emerging BMI
S&P Pan Asia BMI
S&P Asia-Pacific BMI
S&P Asia 50
S&P Pan Asia MidCap
S&P Pan Asia SmallCap
S&P Southeast Asia 40
S&P Pan Asia BMI Smart Beta
S&P Pan Asia Quality
LargeMidCap
S&P Pan Asia Growth
S&P Pan Asia Dividend
Aristocrats®
S&P Pan Asia Momentum
LargeMidCap
S&P Pan Asia Low Beta
S&P Pan Asia Intrinsic
Value Weighted
S&P Pan Asia Low Volatility
S&P Pan Asia Value
S&P Pan Asia GIVI
S&P Pan Asia Ethical Select
Dividend Opportunities
S&P Pan Asia Enhanced
Value LargeMidCap
Commodities
Dow Jones Commodity
Index (DJCI)
S&P GSCI
S&P GSCI Crude Oil
S&P GSCI Gold
S&P GSCI Silver
S&P GSCI Copper
S&P GSCI Aluminum

1-M

3-M

YTD

5.99%
4.15%
3.11%
9.13%
3.08%
3.71%
4.14%

11.30%
9.10%
7.86%
13.98%
7.64%
8.12%
4.56%

4.06%

10.68% 25.25%

4.70%
4.76%

10.48% 23.95%
9.99% 22.19%

3.16%

6.60% 17.47%

3.48%
4.22%

7.86% 16.54%
8.73% 15.98%

1.08%
3.56%
3.86%
3.91%

2.94%
7.64%
7.39%
2.93%

15.86%
13.12%
13.09%
10.49%

5.21%

9.26%

8.88%

5.38%

5.22% 10.12%

6.99%
11.03%
3.56%
4.91%
5.28%
1.69%

8.31%
13.49%
3.34%
4.96%
7.91%
5.19%

19.44%
18.57%
18.04%
22.72%
15.46%
14.59%
9.92%

17.63%
34.09%
18.03%
13.87%
4.67%
-3.20%

INDEX
Single-Country Equity
S&P China 500
S&P Taiwan BMI
S&P/NZX 50 Portfolio
S&P/ASX 200
S&P/TOPIX 150*
S&P Singapore BMI
S&P BSE SENSEX
S&P Korea BMI
S&P Hong Kong BMI
Single-Country Strategy
S&P New China Sectors (USD)
JPX/S&P CAPEX &
Human Capital*
S&P/JPX Dividend Arisocrats*
S&P Japan GIVI
S&P Korea Dividend
Opportunities*
S&P Korea Low Volatility*
Volatility
HSI Volatility Index (15.61)
CBOE Volatility Index /
VIX® (14.64)
CBOE/CME FX Yen
Volatility Index (6.05)
S&P/ASX 200 VIX (11.91)
S&P 500® VIX Short-Term
Futures
S&P/JPX JGB VIX (2.3)*

1-M

3-M

YTD

6.93%
4.70%
2.29%
-2.17%
1.34%
1.87%
1.13%
7.88%
3.92%

10.13%
11.55%
4.23%
0.68%
8.12%
5.73%
6.81%
9.89%
6.51%

6.51%
1.08%

13.09% 34.36%
7.60% 19.15%

2.84%
0.53%
5.64%

11.52% 14.53%
6.64% 11.75%
4.09% 2.85%

5.60%

5.11%

32.38%
30.96%
29.29%
23.40%
19.26%
17.01%
15.66%
13.64%
7.82%

-2.98%

-12.16% -22.91% -37.63%
16.01% -9.85% -42.41%
33.55% -15.86% -37.31%
10.81% -5.20% -30.40%
-9.00% -35.72% -67.80%
-7.26%

-9.80% 37.72%

INDEX

Yield 1-M

Yield
Single-Country Fixed
Income
6.69% 0.29%
S&P BSE India
Government Bond
1.24% -2.22%
S&P/ASX Australian
Government Bond
S&P/NZX Government Bond 1.44% -1.89%
2.97% 0.67%
S&P China
Government Bond
1.52% -0.35%
S&P Korea
Government Bond
1.79% 0.21%
S&P Singapore
Government Bond
0.66% 0.21%
S&P Taiwan
Government Bond
1.89% 0.07%
S&P Hong Kong
Government Bond
0.01% -0.25%
S&P Japan
Government Bond
Contribution~
S&P Pan Asia
BMI Sectors
4.85% 8.04%
Information Technology
3.40% 3.23%
Consumer Discretionary
1.40% 3.12%
Health Care
1.17% 3.60%
Real Estate
1.40% 6.91%
Telecommunication
Services
2.03% 2.25%
Industrials
2.48% 4.07%
Financials
0.92% 4.86%
Materials
0.29% 3.82%
Energy
0.44% 0.73%
Consumer Staples
0.07% 2.87%
Utilities

3-M

YTD

1.91% 11.10%
-2.01% 8.17%
-2.91% 4.89%
1.36% 4.36%
-1.10% 3.70%
0.65% 3.70%
0.76% 3.06%
0.31% 1.85%
-0.96% 1.35%

15.98%
10.99%
15.24%
5.68%
9.74%

40.19%
24.23%
21.91%
19.11%
16.69%

7.24%
6.79%
8.24%
6.54%
2.94%
2.75%

14.74%
13.27%
13.14%
10.18%
6.14%
2.95%

Source: S&P Dow Jones Indices LLC and/or its affiliates. Data as of June 28, 2019. Index performance based on total return. Numbers in brackets are closing price levels for the corresponding indices.
Returns for single country indices and single country strategies are in local currency, otherwise USD. Sector contributions to the S&P Pan Asia BMI are calculated over the prior quarter. Charts and
graphs are provided for illustrative purposes. Past performance is no guarantee of future results. For more information, please visit our website at www.spdji.com
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REGULATORY PULSE
REGULATORY
PU

REGULATORY PULSE
REGULATORY
PU

EX PARTE AD INTERIM ORDER BY SEBI
On November 22, 2019, SEBI had passed
an ex parte ad interim order against Karvy
Stock Broking Limited (Karvy), wherein
Karvy was prima facie found liable for
violation of provisions of the SEBI (Stock
Brokers and Sub-brokers) Regulations,
1992 along with various circulars issued
therein.
As per the Interim Order, the National Stock
Exchange (NSE) had forwarded a
preliminary inspection report to SEBI
requesting it to take actions for Karvy’s
non-compliance in relation to pledging and
misuse of clients’ securities through one of
its depository participant (DP) accounts
which was not disclosed by it to the stock
exchanges.
Through the Interim Order, SEBI prohibited
Karvy from taking new clients and
instructed National Securities Depository
Limited (NSDL) to not permit any transfer
of securities held in the disputed DP
account. Further, only transfers to
beneficial owners who had paid in full was
permitted under the supervision of NSE.
The said findings were upheld by SEBI by
way of another order dated November 29,
2019.
Representations by certain lenders
Due to the freeze imposed by NSDL on the
said DP Account pursuant to the Interim
Order, various financial institutions
(Lenders), which had provided loan to

Karvy against pledge of securities held in
the said account were unable to invoke the
pledge and recover the loans. The Lenders
made representations to SEBI. However,
on account of SEBI’s inaction, the Lenders
appealed before the Securities Appeal
Tribunal (SAT) stating that they had a valid
claim against the securities held in the said
DP account and that the Interim Order has
invalidated the same. SAT, through its
subsequent orders, asked the Lenders to
file appropriate representations before
SEBI and directed SEBI to consider the
same and pass an appropriate order.
Release of securities by NSDL
During the ongoing proceedings before
SAT, on December 02, 2019, NSDL issued a
press release stating that the securities
held in the DP Account had been
transferred to the demat accounts of
around 82,559 beneficial owners.
Order of SEBI dated December 13, 2019
Pursuant to the directions of SAT, the
Lenders filed representations before SEBI
seeking restoration of the pledge created in
their favour and suspension of any further
transfer of the securities held in the DP
Account. However, on December 13, 2019,
SEBI passed an order rejecting the plea of
the Lenders stating that in the absence of
any authorisation from Karvy’s clients, the
transfer of clients’ securities by Karvy to its
own DP account amounted to
misappropriation and hence, the pledge
created in favour of Lenders was invalid.

According to the said order, though a
Power of Attorney (PoA) was executed in
favour of Karvy by its clients, the said PoA
could have been acted upon only after an
order or instruction was received from
such clients for trading on the stock
exchanges. In the absence of such
authorization, the transfer of securities
amounted to misuse of the PoA by Karvy.
SEBI held that since the securities in the DP
Account belonged to Karvy’s clients, the
said pledges were un authorised and
invalid, and therefore no rights were
created in favour of the Lenders in respect
of such securities.
Further, it was held that in view of the SEBI
circular dated June 20, 2019, which
prohibited stock brokers from pledging
clients’ securities except for meeting
clients’ pay-in obligations, the pledges
continued post the said date were invalid.
According to SEBI, since the above circular
had a direct bearing on the business
activities of the Lenders, they were
required to take appropriate action in order
to ensure compliance with the same. SEBI
further observed that the Lenders had failed
to verify Karvy’s title over such pledged
securities. SEBI further stated that the
appropriate regulator, i.e. the Reserve Bank
of India, should look into whether the
Lenders had exercised proper due diligence
prior to sanction of loans in favour of Karvy.
*Finsec Law Advisors is representing few
lenders in this matter

SEBI’S U-TURN ON NON-INTERFERENCE IN WINDING UP MATTERS
On December 31, 2019, an adjudicating
officer (AO) held that SEBI could proceed
with adjudication proceedings against a
company even though the company was
under liquidation. This is contrary to the
stance adopted by SEBI till now.
In the matter of Rajadhiraj Industries Ltd.
(RIL), SEBI had initiated adjudication
proceedings against the noticee company,
RIL, for non-redressal of investor
complaints within the stipulated period of
time and failure to submit the action taken
report to SEBI. During the proceedings, the
Official Liquidator (“OL”) in the matter had
34

inter alia informed the AO that RIL had
been provisionally wound up by an order of
the High Court of Madhya Pradesh.
However, contrary to the stance taken by
SEBI in the past, the AO came to the
conclusion that SEBI’s adjudication
proceedings against RIL would not be
hampered on account of the appointment
of the OL with respect to the liquidation of
RIL. In the order, the AO held RIL liable for
failing to redress investor complaints and
imposed a penalty of Rs. 2,00,000/- on
RIL.
In the past, with respect to adjudication

proceedings against companies
undergoing liquidation, pending
proceedings have been halted and new
proceedings have not been initiated by
SEBI without seeking the leave of the
liquidation court (presently the National
Company Law Tribunal). For instance, in
the matter of Everonn Education Ltd.
(Everonn), during adjudication
proceedings, it had come to the
knowledge of the AO that the noticee
company in that matter, Everonn, was
under liquidation and that a liquidator had
been appointed to inter alia take charge of
the assets of Everonn. The AO held that as
FORUM VIEWS - FEBRUARY 2020

no approval had been taken from the
appropriate court the adjudication
proceedings against Everonn cannot be
continued. Further, in the recent matter of
ABG Shipyard Ltd. (ABG), the AO had
opined that as liquidation proceedings had
been initiated against ABG, it was
mandatory and a pre-condition to obtain
the leave of the National Company Law
Tribunal (“NCLT”) for commencing any
proceedings against ABG. As no leave
was taken from NCLT, the AO held that the
adjudication proceedings initiated against
ABG was infructuous and could not be
proceeded with. The present order does
not seem to fall in line with the stance
taken by SEBI in the past.
Further, the order seems to directly

contradict section 33 of the Insolvency
and Bankruptcy Code 2016 (“IBC”) and
section 279 of the Companies Act, 2013
(“CA 2013”). The IBC, inter alia, provides
that when a liquidation order is passed no
suits or other legal proceedings shall be
instituted against the concerned
company. The CA 2013 stipulates that
when a winding-up order is passed or an
OL has been appointed no suits or other
legal proceedings shall continue or be
instituted against the company without
the permission of the NCLT, and subject to
the terms and conditions imposed by the
NCLT. Furthermore, it is pertinent to note
that SEBI has, in the past, considered
adjudication proceedings of AOs to fall
under the category of ‘other legal
proceedings’ as provided under the

Companies Act, 1956, CA 2013 and the
IBC. In light of the above, in the present
matter, the action taken by SEBI seems to
be contrary to the powers granted to the
regulator under the law.
Once liquidation proceedings are initiated
in relation to a company, continuation or
initiation of regulatory proceedings by
various regulators against the said
company has the potential to hamper the
smooth conduct of liquidation
proceedings under the law. Therefore,
with regard to companies under
liquidation, appropriate approvals should
be taken by SEBI from the NCLT to
continue with or to initiate fresh
proceedings against a company.

SEBI CIRCULAR ON INVESTMENT ADVISERS - A STEP BACK?
On December 27, 2019, SEBI issued a
circular imposing additional measures to
regulate the conduct of investment
advisers (IAs). As per the circular, with
effect from January 01, 2020, IAs will be
permitted to provide investment advice
only after i) completion of risk profiling of
clients, and ii) receipt of consent of such
clients on the completed risk profile
through registered e-mail or physical
document. Further, IAs will be prohibited
from providing any product or service on a
free trial basis, and no advance part
payments will be allowed to be accepted.
In our view, the above restrictions are
regressive and may not achieve the
purpose sought. To address the concern of
lack of proper risk assessment in case of
free trials, completely banning free trial
may be counter-productive since they are
useful ways for investors to assess the
quality of the IAs. We believe a mandatory
risk assessment before services are
offered on trial basis would have been
adequate. Further, not permitting part
payments will hurt both investors as well

Disclaimer :
The newsletter is not in the nature of a
legal opinion or advice. Copyright reserved.
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as IAs, as few professionals work with
100% back-ended payments. Additionally,
since IA services are primarily provided
digitally and through online portals, where
applications are submitted through the
click of a button, the requirement of
obtaining clients’ consent through email or
physical document may create pointless
disruptions for automated IAs such as
robo-advisors.
Further, as per the circular, client
payments for services of IAs will have to
be accepted only through crossed cheques
/ demand drafts or direct credit through
NEFT / RTGS / IMPS / UPI. Cash deposits
are expressly prohibited. However, the
circular appears to prohibit payments
through online payment gateways too,
therefore effectively restricting online
payments through debit and credit cards,
or payment wallets. There appears to be no
rationale for prohibiting such modes of
payments since the above methods
provide equally good audit trails as regular
banking channels. It appears that in an
attempt to ban cash transactions, SEBI

has inadvertently ended up imposing
excessive restrictions.
Additionally, in order to promote
transparency, IAs will now be required to
prominently disclose the status of
resolution of complaints in the prescribed
format (without scrolling) on the homepage
of their websites / mobile application on a
monthly basis, which would also include
the reasons for pendency of complaints, if
any. The disclosures shall be made within 7
days of the end of previous month. As such
a requirement may take up a substantial
portion of the screen space especially in
case of mobile applications, we believe a
prominently displayed link to the
complaints’ page would have been more
appropriate. Further, since a lot of small
time IAs may not have their own website,
SEBI may also offer to host the information
on their own website.
While the issuance of the circular is wellintentioned, mandating its immediate
implementation has created hurdles for the
IA industry.

Courtesy: Finsec Law Advisors
A financial sector law firm which provides regulatory advice and assistance focusing
on the securities, investments and banking industry. www.finseclaw.com
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ANALYZING CIRCULARS (08 DECEMBER 2019 TO 04 JANUARY 2020)
Regulator

Important Circular's Title For The Period

SEBI

SEBI FPI (Amendment) Regulations, 2019 -->> Regulation 2, in sub-regulation (1), in clause (n), “regulation 2 of
the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations,
2017” and Regulation 20, in sub-regulation (8), “Foreign Exchange Management (Transfer or Issue of Security by a
Person Resident Outside India) Regulations, 2017 made under the FEMA, 1999” which allows- An entity, registered
as a foreign portfolio investor shall be permitted to invest in Indian securities as a person resident outside India- is now
substituted with “the FEMA, 1999, rules and regulations made thereunder”--> Regulation 20, sub-regulation (9) shall
be omitted. Also notification given for final SEBI FPI Regulations, 2019 [Last amended on December 19, 2019]

SEBI

Filing of Offer Documents under SEBI (ICDR) Regulations, 2018. -->> Merchant Banker are advised to file the
draft offer documents/offer documents in respect of issues of size up to/ greater then Rs 750 crores shall be filed with
the concerned regional office of the Board (as detailed in circular) under the jurisdiction of which the registered office
of the issuer company falls.

SEBI

Review of investment norms for MFs for investment in Debt and Money Market Instruments -->> Investment
by MF Scheme on or before October 1, 2019 in debt and money market instrument of group companies of sponsor and
AMC of MF in excess of 10% or 15% as the case may be , will be applicable till maturity date of instruments and
maturity date of instrument will be applicable on Oct 1, 2019.~~Further AMC to publish a list of their group
companies and those of their sponsors and AMFI to publish a list of their group companies and those of their sponsors
along with the identifier of the respective group considered for calculation of group exposure by MF schemes on 1st
working day of each calendar quarter starting from January 1, 2020.

SEBI

SEBI ICDR (Sixth Amendment) Regulations, 2019 -->> SEBI ICDR, 2019 to further amend SEBI ICDR 2018. These
regulations shall be applicable to the draft letter of offer, letter of offer and abridged letter of offer filed on or after
December 31, 2019.~~The followings are major amendments made under SEBI (ICDR) Regulations, 2018:-~~ A
new Regulation 70(7) has been inserted which talks about “Disclosures in the draft letter of offer and letter of offer”,
namely:-“In the letter of offer and the abridged letter of offer, the issuer shall disclose the process of credit of rights
entitlements in the demat account and renunciation thereof.” ~~Regulation 76 related to “ASBA” has been
substituted, namely:-“An applicant to the rights issue shall do so only through the ASBA facility, which facility shall be
provided by the issuer in the manner specified by the Board: Provided that payment through any other electronic
banking mode shall be permitted in respect of an application made for any reserved portion outside the issue period.”
~~A new Regulation 77A related to “Credit of rights entitlements and allotment of specified securities” has been
inserted, which specifies:- (1)The rights entitlements shall be credited to the demat account of the shareholders
before the date of opening of the issue. (2)Allotment of specified securities shall be made in the dematerialised form
only.~~Regulation 84 regarding Issue-related advertisements and 87 w.r.t period of subscription and rights issue
related.~~ Under Regulation 88 related to “Payment options”, a proviso has been inserted, namely:-“Provided
further that payment of balance money in calls, outside the issue period, may be through electronic banking modes.”
~~Amendments are also made in Schedule V (option to receive physical security certificates in case of right issue is
being omitted)and VI regarding Disclosures in a letter of offer clarifying only demat credit of securities and finally there
will be no refund but unblocking of ASBA.

SEBI

SEBI LODR (Fifth Amendment) Regulations, 2019 -->> Annual report to contain information for top one thousand
listed entities (previously which was 500) based on market capitalization (calculated as on March 31 of every
financial year), business responsibility report describing the initiatives taken by them from an environmental, social
and governance perspective, in the format as specified by the Board from time to time.~~Listed entity to give notice
in advance of at least three working days (excluding the date of intimation and the record date) in case of right issues.

SEBI

SEBI LODR Regulations, 2015 [Last amended on December 26, 2019] -->> Major Amendments of SEBI -LODR
Regulations in the year 2018 and 2019 (till 26th Dec amendments) are covered in amended regulations.

SEBI

Contribution by a non-defaulting member in the Default waterfall of Clearing Corporations -->> Amendments
to provisions to SEBI circular Dt August 27, 2014 regarding Clause 14 regarding Further Contribution to/ Recoupment
of Core SGF and clause 16 regarding Default waterfall sub clause VII on basis of deliberations with Risk Management
Review Committee (RMRC) of SEBI and various stakeholders is detailed in Circular

SEBI

Strengthening of the rating process in respect of ‘INC’ ratings -->> CRA to downgrade rating assigned to
instrument of issuer having all outstanding ratings as non-cooperative for more than 6 months with the status as INC,
thereafter if non-cooperation continues for further six months, CRA not to assign new ratings until the issuer resumes
cooperation or the rating is withdrawn and same will be applicable from July 01, 2020.~~Further ratings to be
withdrawn by CRA should be in adherence as stated in SEBI circular dt June 06, 2018 , however in case of multiple
ratings on an instrument having no regulatory mandate CRA will withdraw rating earlier than stipulated time on
specified conditions.~~Further CRA at the time of withdrawal to assign a rating to instrument and issue a press
release in prescribed format mentioning the reasons.~~ No Default Statement (NDS) aligned with the requirements
of partial modification to SEBI Circular dated June 30, 2017 and revised NDS is enclosed a Annexure.

SEBI

Measures to strengthen the conduct of Investment Advisers (IA). -->> In order to protect investor interest and
further strengthen the conduct of IAs, following compliance is essential, the IAs shall comply on specified directions
regarding Restriction on free trial, Proper risk profiling and consent of client on risk profiling, Receiving fees though
banking channel only and Display of complaints status on website.~~The same will be effective January 01, 2020.
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SEBI/BSE

Investment in units of Mutual Funds in the name of minor through guardian and ease of process for
transmission of units -->> In order to bring about uniform processes across AMCs in respect of investments made
in the name of a minor through a guardian and to enable efficient transmission of units-Following has been prescribed
in detail in circular -Process for Investments made in the name of a Minor through a Guardian and have Defined
Process for transmission of Units.~~ Further AMFI to prescribe forms and formats, common set of documents and
uniform process for treatment of unclaimed funds, within 30 days from December 24, 2019 and same will be
mandatorily followed by all Mutual Funds/AMCs.

SEBI

Framework for listing of Commercial Paper-Amendments -->> Based on the representations received from the
market participants modifications are as follows ~~ Issuers having outstanding listed Commercial Paper to file
unaudited financials with limited review for the stub period in the current financial year, for making necessary
disclosures including risk factors.~~Issuer to prepare financial results including issuer of commercial paper for the
purpose of consolidated financial results of its parent company in terms of Regulation 33 of SEBI LODR Regulations,
and to submit financial results or submit quarterly financial results prepared for the purpose of consolidation of their
parent company.

SEBI

Format on Statement of Deviation or Variation for proceeds of public issue, rights issue, preferential issue,
Qualified Institutions Placement (QIP) etc -->> In order to bring uniformity and aid monitoring of the end use of
issue proceeds raised by listed entities through public issue, rights issue, preferential issue, QIP etc by Exchange
,SEBI has introduced a common specified format for submitting to exchanges, a statement of deviation or variation by
a listed entity.~~Further salient feature of the format such as Applicability, Frequency of Disclosure, Role of the
Audit Committee is detailed in circular.

SEBI

Guidelines for filing of placement memorandum - InvITs proposed to be listed -->> SEBI InvIT Regulations
defines “private placement” as an issue to any select person or group of persons and does not include public offer of
units. Further also defines a “placement memorandum”. Clarification is w.r.t issuing units on private placement basis
that are proposed to be listed: should file a draft placement memorandum along with prescribed disclosures with the
Board and exchange(s) through a registered merchant banker (MB) not less than thirty days prior to opening of the
issue. Merchant banker shall submit a due diligence certificate as per Form A of specified circular. ~~Board may
issue observations, if any, on the draft placement memorandum within fifteen working days of the latest receipt date
or final suitable reply date of all observations or date of receipt of clarification or information from any regulator or
agency or date of receipt of a copy of in-principle approval letter issued by exchange(s).MB to ensure that all
comments are suitably incorporated in the draft placement memorandum prior to filing due diligence certificate in
Form B of specified circular.~~Circular effective January 15, 2020 for all InvITs issuing units on private placement
basis and are proposed to be listed.

SEBI

Stewardship Code for all Mutual Funds and all categories of AIFs, in relation to their investment in listed
equities -->> ‘Stewardship Responsibilities’ of institutional is an important step towards improved corporate
governance in investee companies and gives a greater fillip to the protection of investor's interest in such
companies.~~This was preceded with implementation of principles on voting for MF which prescribed detailed
mandatory requirements for MFs to disclose their voting policies and actual voting on different resolutions of investee
companies.~~Now SEBI along with IRDA/PFRDA has examined a proposal for introducing stewardship principles
approved by a sub-committee of Financial Stability and Development Council (FSDC-SC) whereby MFs and all
categories of AIFs shall mandatorily follow Stewardship Code as placed at Annex A, in relation to their investment in
listed equities. The guiding principles include- Institutional Investors to formulate a comprehensive policy w.r.t
discharge of their stewardship responsibilities, publicly disclose it, review and update it periodically.~~Clarity on
managing conflicts of interest in fulfilling their stewardship responsibilities including upfront identifying such conflict
situations and procedures to manage same and Periodical review and update of such policy and public
disclosure.~~Institutional investors should monitor their investee companies which includes include management
quality, Board structure, corporate governance, performance of the companies, strategy, risks, Shareholders rights
and grievances etc. Monitoring and compliance of Insider Trading policy.~~Identifying the circumstances for active
intervention in the investee companies even in case of passive investment policy and regular assessment of the
outcomes of such intervention.~~Clear policy on voting and disclosure of voting activity including mechanism and
disclosure on voting.~~Periodical reporting to clients to be defined on their stewardship activities.

SEBI - REPORT FOR
PUBLIC COMMENTS

Discussion Paper on ‘Usage of pool accounts in Mutual Fund Transactions’ -->> SEBI has released a Discussion
paper proposing a halt in purchases and sales of MFs through pool or escrow accounts of brokers and online
platforms. It has proposed direct credit and debit of investor bank accounts for MF transaction.~~The discussion
paper also highlights the Conveniences available to investors in current pooling structure which facilitates Asset
Allocation / Cross Investment in Multiple Products or Inter scheme or inter AMC Switch and Investment in SIP, also
helps Efficient and cost effective Fund Transfers and hence Facilitates Innovation and Better Service .~~However
there have been number of challenges in terms of transparency like Loss of traceability of transaction and funds and
Potential misuse of pooled funds/ securities.~~Hence SEBI has proposed an end to pooled transactions. According
to the regulator, AMCs and RTAs do not have visibility of funds and investor details when pooling is done. Further in
case of purchase of MFs in demat accounts; liability of AMCs is discharged when payment is made to the broker. As a
result, investors are forced to use the Exchange’s grievance redressal system in case of non-credit of units or funds.
Further, In the recent past, instances have come to light where client’s funds/securities were diverted or mis-utilized
by TM/CM toward margin obligations or settlement obligations of itself or for some third party or for raising loan
against shares on its own account.~~Also there are risks in Digital Platforms provided by MFDs and IAs (including
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Channel Partners)Platforms for MF transactions provided by other entities including those registered as RTAs and are
functioning in a manner similar to clearing corporations - Both offline and online. These risks include AMCs losing
sight of source of funds as they receive the funds from pool/escrow accounts (instead of investors’ bank
accounts).Hence the proposals include:~~1. to be ensured that pay-in /Pay out to/from Clearing Corporation is
directly linked from/to investor’s bank account and similarly for subscription and redemption, units are directly
credited into and debited from the investor account (Demat or Statement of Account) respectively.~~2. For
specified transactions outside Exchange platforms, AMC to put system in place to ensure both subscription and
redemption (funds transferred and units transacted between investor and AMC) takes place without use of pooling
through escrow / nodal account etc. Comments/Suggestions on the above proposals may be sent by email at
mfcomments@sebi.gov.in , on or before January 13, 2020
SEBI

Management and advisory services by AMCs to FPI -->> Henceforth AMCs may provide management and
advisory services to Government and its related investors or agencies including entities who controls minimum 75%
holding in it, further entities such as pension funds, insurance or reinsurance entities, banks and MF in accordance
with SEBI MF Regulation. ~~FPI holds more than 50% of shares/units in institution such as GOI & related investors,
pension funds, insurance or reinsurance entities, banks and MF.~~In case of FPI who doesn’t fit in mentioned
categories, AMC can provide the service as per agreement or one year from the date of this Circular, whichever is
earlier.

SEBI

SEBI (ICDR) (Fifth Amendment) Regulations, 2019 -->> Schedule IV shall be substituted with the following- Draft
offer documents/ letters of offer/ offer documents shall be filed by the lead manager(s) with the relevant office of the
Board under the jurisdiction of which the registered office of the issuer company is located, based on the estimated
issue size as may be specified by the Board from time to time.”~~Thus on account on this, table for Estimated issue
size is removed.

SEBI-INFORMAL
GUIDANCE

In the matter of R S Software (India) Ltd. under SEBI PIT Regulations, 2015 -->> As per SAST regulation No
acquirer, who together with PAC with him acquired and holds shares or voting rights in a target company twenty-five
per cent or more of the voting rights in the target company but less than the maximum permissible non-public
shareholding, can acquire within any financial year additional shares or voting rights in such target company more
than five per cent of the voting rights, unless the acquirer makes a public announcement of an open offer for acquiring
shares of such target company.~~Further as per LODR regulation shareholding of independent directors together
with their relatives should not be 2% or more of the total voting power of target company after acquisition.~~As per
PIT regulation no insider shall trade in securities that are listed or proposed to be listed on a stock exchange when in
possession of the UPSI except the same is carried on account of legitimate purposes and for performance of duties or
discharge of legal obligations.~~However as per SEBI (SBEB) Regulation inventory held by a company in Trust for
providing benefits to its employees to be sold on recognized stock exchange(s) where shares of the company are
listed, within a period of five years from the date of notification, subject to certain condition.~~Thus shares held by
Company e3mployee benefit trust to be purchased by promoter and promoter group by way of block deal cannot be
regarded as regulatory compliance.

BSE/NSE

BSE

BSE

BSE/NSE
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Collection and reporting of margins by Trading Member (TM) /Clearing Member (CM) in Cash Segment -->>
TMs/CMs will have time till ‘T+2’ working days for margin collection in equity segment (except VaR margins and
ELM-as advance).T+2 time given for collection of other margins and this too is only on account of practical difficulties
faced and does not construe that time is given till 2 days for collection.~~ TMs/CMs/Custodian shall be exempted
from collecting upfront margins in respect of Institutional transactions. ~~TMs/CMs/Custodian shall be exempted
from collecting upfront margins for position which early pay-in of securities and of funds (EPI) is made prior to
settlement.~~Members are required to report the collection of the margins, from their clients/TMs by T+5
day.~~TMs/CMs/Custodian provides daily files for reporting of margin collection ( including detailed control points
and procedural upload details Margin reporting files provided to members through Extranet at end of day (EOD).~~If
the members do not have any margin reporting obligation, then such members with zero margin details will not
receive margin reporting file.~~Short-collection/non-collection of margins by members will attract penalty with
effect from April 1, 2020.
Cut-off Time for Determining Minimum Threshold of Margins to be Collected from Clients -->> In order to
overcome difficulty faced by members in collecting Initial Margin /Extreme Loss Margin from their respective clients
for commodity derivative products that are traded beyond 5:00 PM and based on feedback received from market
participants it has been decided as follow:~~Cut-Off timing for determining minimum threshold of margins to be
collected by member from client will be 5:00 PM and Risk Parameter File (RPF) will be generated at same time
.~~Further Client portfolio at EOD will be valued at half an hour weighted average trade price arriving at cut-off time
for determining minimum threshold of Extreme Loss Margin (ELM).~~Margin collection from clients for commodity
derivative contracts trading till 5:00 PM will be done on EOD basis.~~The above changes will be effective from April
01, 2020.
Master circular for Commodity Derivatives Segment-->> This circular is consolidation of all the previous
circulars issued by the Surveillance department in Commodity Derivatives segment and the various topics covered
namely Daily price limit, Position Limit, Checks and Risk Control, Member Transactional alerts related to Commodity
Derivatives Segment and Regulatory Disclosures.

specified format as per Annexure I of SEBI circulars dated October 22, 2019 and December 24, 2019 and to be
uploaded to Exchange platform at least one day prior to the Deal Confirmation day.~~Further Issuers to ensure CP
issued with ‘Intention to List’ are listed with the Exchange within one day from the receipt of funds from the Investors
and to ensure that required documentation is submitted to the Exchange on or before 3.00 P.M. on the value
date/settlement date.
BSE

Enhancement in Regulatory Indicator file format -->> Exchange has done certain enhancements in Regulatory
Indicator file to identify the securities under GSM, ICA, and disclosure of Default and Surveillance measure in respect
of companies with high promoter pledge. Existing Filler fields in the regulatory indicator file are used to display new
stages.~~Changes in the file have been highlighted in the enclosed file format : Stage 5 of GSM is removed, filler
Defaulter data, ICA & Pledge disclosure data is added, as detailed in Annexure along with sample file.

BSE/NSE

Clarification on Client margin Reporting in Capital market -->>Further clarification related to Custodial reporting
and collection of margins for inst and non inst trades is given as follows: Custodians shall be required to collect and
report margin collection on T+1 day as applicable to institutional trades on T+1 after custodial
confirmation.~~However for non-institutional trades cleared by custodians, currently it can continue on T+1
collection and reporting, but custodians to ensure systems and processes in place to ensure upfront collection of
margins and confirmation of non-institutional trades on T day itself effective April 1, 2020.Also reporting of collection
will be T day effective April 01,2020.~~Margin Reporting Extranet Manual is enclosed as Annexure of BSE circular

BSE/NSE

Introduction of Cross-Margining facility in respect of offsetting positions in co-related equity Indices -->>
This has reference to introduction of Cross-Margining facility in respect of offsetting positions in co-related equity
Indices as per specified conditions.~~ In view of same, ICCL to provide cross margin benefit to the extent of offsetting positions in F&O segment in the listed indices.~~NSCL to ensure regular review of eligibility criteria and if
equity indices pairs fail to fulfil any of the given eligibility criteria, cross margining benefit will not be given after the
upcoming monthly expiry.~~Circular details Positions eligible for cross margining benefit and computation
specifics for same. However positions in option contracts will not be considered for cross margining benefit.

BSE/NSE

Clarification on incentives/referral schemes -->> To safeguard investor interest, Clarification given on
incentives/referral schemes, which currently do not have uniformity , hence guidelines given namely: Members will
be wholly liable in case of any dispute w.r.t. referral incentives and same will not be covered under Exchange investor
protection or grievance redressal. ~~Members to comply with prescribed code of conduct w.r.t. sharing of
Brokerage, account opening, inducement to trade, sales practices, orders placement etc issued from time to
time.~~Members to frame an internal policy and review on an annual basis w.r.t. quantum/maximum limit on
incentive to be given and policy should in line with given guidelines. Same to be approved by Member Board/Partner
or proprietor as the case may be.~~Any existing schemes not in compliance with specified guidelines, should be
withdrawn immediately or suitably modified.

BSE/NSE

Listing of Outstanding Commercial Papers on the Exchange -->> All outstanding unlisted Commercial Papers as
on January 01, 2020 to be listed with the Exchange, subject to fulfilling of the framework for listing of CPs issued by
SEBI vide Circular dated October 22, 2019.~~Thus CP Issuers are required to submit the application for listing along
with the requisite documents as per specified Checklist on or before January 10, 2020.

BSE/NSE

Rationalization of imposition of fines for false/incorrect reporting of margins or non-reporting of margins by
Clearing Member in all segments -->> Based on consultation with Exchanges and SEBI, penalty structure for
instances of false reporting of margin from September 01, 2019 onwards is revised slab wise regarding Instances of
false reporting of the instances verified during inspection as detailed in Annexure and maximum penalty for the same
is capped at Rs 15 Lakhs for TM and Rs 25L for CM (-as indicated in circular of some other Exchanges ) .~~False
reporting will be treated as material only if Instances of false reporting is more than 5% thrice and Percentage of value
of false reporting is more than 5% of total margin required to be collected for the instances verified during inspection
and value of the same is more than Rs 15 Lakhs.~~Further apart from monetary penalty , members may be
subjected to suspension for one day in the respective segment for material false reporting.

BSE

BOLT TWS Application - Extension of timeline for discontinuation -->> Exchange extended the timeline for
discontinuation of BOLT TWS (old application) from January 6 2020 and thereafter only BOLTpro TWS version 3.0 will
be available to trading members as the front-end trading application and same to be download from setup file
available on both Extranet-Dload and website as specified in circular. For migration of Old profiles & setting of BOLT
application, user must opt the option as “Yes” in the copy option during the Setup installation.

NSE/BSE

Revised ratios for conversion of USDINR 1 million equivalent -->> The revised ratio for conversion of USD 100
million equivalent is EUR 0.90 million, GBP 0.77 million and JPY 108.69 million w.e.f. January 30, 2020.

BSE

Online Portal for submission of various filings by Commercial Paper Issuers on BSE -->> “Commercial Paper
Module” has been made available for submission of online application for CP and disclosures only through the listing
portal to encourage paperless filing, w.e.f. December 30, 2019.~~CP Issuers/ Companies can track application
related real time status along with its acknowledgment and disclosure filings.

BSE

International Holidays - 2020 for custodian confirmation of Institutional trades -->> Providing the list of
International Holidays - 2020 for custodian confirmation of Institutional trades on which, if institutional trades are not
confirmed by Custodians, it would not attract defined penalties for those settlements whose custodian confirmation
day i.e., T+1 day is scheduled on such international holidays.

Guidelines on Framework for listing of Commercial Papers -->> Issuers of CP to upload Disclosure Document on
the platform of the Exchange for dissemination to all Qualified Institutional Buyers (QIB) on NSE EBP Platform in a
FORUM VIEWS - FEBRUARY 2020
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Uploading of last 04 digits of Aadhaar Number in Central KYC Registry -->> Instead of 12 digit Aadhaar number
only last four digits along with demographic details will be required for e-KYC authentication, Offline Aadhaar or eAadhaar/Aadhaar letter, when uploading and/or updating a record with effect from January 03, 2020.~~However
first 8 digits of the Aadhaar Number will be blackened out or masked by the uploading/updating entity while uploading
the Aadhaar Document onto CKYCR and accordingly Search and Download based on Aadhaar Number will be
performed using a combination of Name of applicant, Date of birth, Gender and the last four digits of Aadhaar Number
instead of 12 digits.~~The above change will have impact on Screen and File-based Search, Search and Download
API and Screen and File based responses for Download and the details for the same are provided in Annexure.
UCC of clients while placing orders in SLB scheme -->> SLB participants to input only UCC of the Client at the
time of order entry and further to ensure that same is registered in the UCC Master of BSE and client details are
updated in the system prior to execution of any transaction in the SLB Segment.

NSE

Introduction of One Time Password (OTP) based Two-Factor Authentication (2FA) mechanism for NMF Trade
Member Portal -->> For enhancing security measure, exchange has introduced OTP based 2FA for login into NFM
Trade Member Portal by replacing questionnaire based 2FA mechanism.~~It is a one-time registration process, on
login member will be provided to update official email ID and mobile no. Further ADMIN can update registered email ID
and mobile no. of other users through ADMIN login.~~User manual for the same is provided in Annexure, and above
changes to be implemented from January 17, 2020 post market hours.

NSE

Collection of Stamp Duty in (CBRICS Platform/Cash/F&O/CDS/Commodity Derivatives/Debt Market/Offer for
Sale/Tender-Offers for Takeovers, Buy Back and Delisting of Securities) -->> Detailing about the rates of Stamp
Duty to be levied and payable under specified segments as per recent gazette notification, Procedure for calculation
as well as Methodology for computation of SD and collection of stamp duty at various level ,Pay in / Failure of Funds
~~Further a report containing information on SD liability at client/TM/CM level and computation of client wise SD
liability to be provided to TM/CM at EOD in a specified format (enclosed as Annexure). ~~The same will be effective
from January 09, 2020.

NSE

Market Data - Enhancements and Introduction of additional streams -->> Stream-wise broadcast to be
introduced in the Capital Market (CM) segment and 4 new streams to be made available in CM Segment and same
will be effective from mock to be conducted in the month of February 2020.~~Most Active Broadcast category &
enrichment of FO to be discontinued from mock to be conducted in the month of January 2020 .~~Consolidation of
data structures and consequent discontinuation of broadcast under New Market data structure in CM, FO, CD and
COM segments to be discontinued from Mock in the month of April 2020

NSE

Test Market Environment - Changes in Connectivity for dedicated lease line terminating at landing point-->>
EV, ASP’s, FISV’s and prospective members applying for access to test market environment will have to connect via
Ethernet Copper RJ45 handoff technology with bandwidth of 4 Mbps / 10 Mbps dedicated leased lines.~~ Details of
prerequisites, process, application format as detailed in Annexure.~~ All Existing participants i.e. EV, ASP’s, FISV’s
and prospective members on E1 lease lines need to mandatorily migrate their existing links by June 30, 2020.

NSE

N-MASS Functionality for Client margin reporting in Capital market -->> Client margin reporting functionality to
be made available in N-MASS w.e.f. January 01, 2020.~~ further to access the Client margin reporting
functionalities in ‘NSCCL-MASS’, the Super admin needs to provide access to Admin users and the Admin Users
needs to specifically assign role access to the users.

NSE

Market Data - Introduction of Trade Execution Range (TER) Source 2 broadcast -->> Exchange to introduce
Source 2 of Trade Execution Range (TER) broadcast in the Futures & Options (FO), Currency Derivatives (CD) and
Commodity Derivatives (COM) Segments from mock sessions to be conducted on January 4, 2020.

NSE

NSE

Submission of listing application with respect to issuances of Commercial Papers through NEAPS -->> As a
part of process automation and go-green initiatives, “Commercial paper” Module is now introduced on NEAPS for
submission of application for final listing of newly issued Commercial paper on private placement basis and it also
reduce the time involved in listing process, further the same will be available at specified path.~~ However all
entities have to mandatorily fill application for listing of fresh issuance of Commercial paper through NEAPS from
December 27, 2019.
Launch of ENIT Mobile Application -->> Exchange launched Beta Version of ENIT mobile application. Further
Members can send requests services such as Pro Enablement Request, Pro Disablement Request, Corporate
Manager Password Reset Request, and Corporate Manager Password Unlock Request through the ENIT mobile
application. The facility of mobile app shall be available from start of business hours of December 24, 2019.

NSE

Revision in Scheme of Strikes in Stock Options -->> Step value to be reviewed and if necessary revised on a
monthly/quarterly basis and the list of stocks with the respective applicable step values and number of strikes to be
available for trading w.e.f. December 27, 2019, is provided in Annexure.~~Further Members are advised to load the
updated contract.gz file provided in the directory faoftp/faocommon on the extranet server, in the trading application
before trading on December 27,2019.

NSE

Updating the Client address and State in UCI database -->> In view of the new stamp duty Gazette in Dec 2019,
Members are required to update correct State for all their client’s permanent and correspondence address on UCI
online for collection of stamp-duty as per domicile State of clients by December 31, 2019.

NSE

Revision in Lock-in Period Norms Applicable to Surrender of Membership -->> As per SEBI communication,
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Three year lock-in period norms will be applicable to all TM whose applications for surrender have been received after
June 12, 2019 and the deposits will be refunded after completion of three years from the date of approval of surrender
application by the Exchange.>Further refund will subject to SEBI approval and fulfilment of all dues under
Rules/Regulations/Bye-Laws of Exchange/NCL and circulars issued including arbitration awards and valid
investors/litigations /others grievances/claims against the member.
NSE

Connectivity - Discontinuation of VSAT services-- >>Members are once again requested to place the surrender
requests of their respective VSATs by EOD of December 31, 2019 through ENIT. In case any surrender requests are
pending to be initiated by members, the Exchange will suo moto take up the surrender internally, without any further
notice.

NSE

Change in URL - DEBT Platform -->> Current URL for accessing the Debt platform of the Exchange
‘www.nsendm.com’ will be changed to the new URL ‘ndm.nseindia.com’ with effective from December 13, 2019.

NSE

Consolidated Circulars -->> Circulars issued by the Clearing Corporation during the period from January 01, 2019
to December 31, 2019 in Cash/F&O/CDS/DEBT/SLBB/MFSS/Commodity Derivatives segment are consolidated in 4
parts Namely Part A: Summary of important circulars issued during the period from January 01, 2019 to December
31, 2019 ~~Part B : Detailed Consolidated Circular~~Part C : List of Formats and Annexure~~Part D : List of
Reports

CDSL

UNSC Sanction Committee List And Updated Isil (Da'esh) And Al-Qaida Sanctions Lists -->> SEBI has
informed Depositories about the press releases on insertions/ deletions and amendments made to the UNSC
Sanctions Committee List in October and November 2019 and updated ISIL (Da'esh) and Al-Qaida Sanctions list.

CDSL/NSDL

GOI Notification Regarding The Indian Stamp Rules - 2019 -->> The Revised Stamp Duty will be applicable from
9th day of January 2020. ~~Collection of stamp-duty by stock exchange or clearing corporation. Stamp duty levied
on sale of any securities made through exchange including sale of listed units of any registered pooled arrangements
or scheme, or tripartite repo to be collected on settlement date by exchange or CC at the specified rates as per
act.~~In case of option instruments with zero or near zero premium, buyer to clearly identify Premium, payable on
each constituent transaction and report same to collecting agent.~~Stamp duty levied on the market value of
security acquired or sold will be collected from the offeror on successful completion of the offer in case of
transactions arising from tender offer, open offer or offer for sale or private placements executed through
exchange,~~Stamp duty will be collected on the entire sale consideration i.e. actual sale value (reported by
exchange), in case when transfer reported.~~Further reporting intermediaries are required to report domicile details
of the clients to the stock exchange.~~Collection of stamp-duty by depositories from transferor. ~~Stamp duty
will be liveable on all off-market transfers before execution including transfer of securities in the depository system ,
over the counter trades .~~Stamp duty will be collected by depository on consideration amount i.e. amount
reported to them, specified by transferor on DIS.~~In case of inter-depository off-market transfers Stamp-duty will
be levied on transferee domicile State and Transferee depository to intimate to transferor’s depository within one
day.~~Further depository to have a system in place to identify market transfers and sale consideration and to ensure
disclosure of the reasons for transfer of securities and consideration amount irrespective of same paid in full or in part,
or in instalments to be paid in future.~~Depository to intimate exchange or CC regarding dematerialised transfers on
which stamp-duty has already been collected.~~Duty will be collected from pledgee in case of invocation of
pledge.~~Further clarification regarding Determining delivery or non-delivery , differential duty, etc.-/Collection of
stamp-duty by depositories from issuer/Transfer of stamp-duty to States, Return of stamp-duty and erroneous entries
is detailed in Gazette .

CDSL

Updated List Of Reason Codes For Off Market Transactions -->> Inter-Depository transaction executed with offmarket reason code 23 - ‘On Market IDT transfer’ will be rejected with effect from Saturday, December 14, 2019.

NSDL

Framework for issue of Depository Receipts -->> List of Permissible Jurisdictions as notified by Central
Government vide notification dated November 28, 2019 in pursuance of notification dated September 18, 2019 for the
purpose of issue of DRs is enclosed as Annexure.

NSDL

Capturing consideration amount in case of Pledge Invocation. -->> In case of transfer of securities pursuant to
invocation of pledge, duty shall be collected from the pledgee on the market value of the securities. Therefore
Participants are requested to note that, consideration is to be obtained for “pledge invocation” from pledgee in format
enclosed as Annexure 1 along with the Pledge/Hypothecation Form (Form 28). The system related changes and the
effective date of implementation of this requirement will be separately notified.

NSDL

Limited Purpose Holiday Master. -->> Limited Purpose Holiday Master for DIS monitoring for the calendar year
2020 is enclosed which will be used for monitoring of upload of DIS issuance details in eDPM and scanned images in
the DIVS of the Local DPM.

Compiled by Rekha Shah, Analyze N Control
The firm specialises in helping Broking houses in Operational process set up and also has softwares
focussed on compliances - regulatory search engine - www.circularsnorders.com and has a state of
the art client screening product duly integrated with Anti Money Laundering and Surveillance product.
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BORROWING THROUGH ISSUANCE OF
EXTERNAL COMMERCIAL BORROWING
(ECB) BY SEZ UNITS
By Niraj Kumar Harodia
Director, JPNR Corporate Consultants Private Limited
This is our twenty third release
in the series of
awareness articles on IFSC
1.0. Synopsis of the previous release
In our last release, we had discussed the
recent developments in GIFT City as
several measures are underway,
including introduction of new products
like dollar-rupee derivatives, opening of
Global Business Services Centre by
Bank of America (BoA) at GIFT-IFSC.
2.0. General Overview
In the current release and upcoming
releases, we shall outline the framework
for issuance of External Commercial
Borrowing (ECB) with respect to units in
Special Economic Zone (SEZ), in terms
of provisions contained in the Foreign
Exchange Management (Borrowing or
lending in foreign exchange)
Regulations, 2000 read with relevant
Notifications and Master Direction
issued in this regard by the Reserve
Bank of India (RBI) and Regulation 21 of
Foreign Exchange Management
(Transfer or Issue of Any Foreign
Security) Regulations, 2000 read with
its relevant Notifications and Master
Direction.
3.0. External Commercial Borrowing
(ECB) - Introduction
External Commercial Borrowings are
commercial loans raised by eligible
resident entities from recognised nonresident entities and should conform to
parameters such as minimum maturity,
permitted and non-permitted end-uses,
maximum all-in-cost ceiling, etc. The
parameters given below apply in totality
and not on a standalone basis.
4.0. External Commercial Borrowing
(ECB) - Framework for raising loans
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applicable to issue of Foreign
Currency Convertible Bonds (FCCBs)
Raising funds through FCCB is covered
under Track I of ECB guidelines which is
basically a medium term foreign
currency denominated ECB with
minimum average maturity of 3/5 years.
However, for FCCB in particular, the
minimum maturity period is five years.

Creation of charge
on immovable
assets, movable
assets, financial
securities and issue
of corporate and
personal
guarantees in
favour of lender or
security trustee
may be done, to
secure the bonds.
4.1. Routes for raising ECB
Under the ECB framework, ECBs can be
raised either under the automatic route
or under the approval route. The
borrowing limit under automatic route
shall be up to USD 500 million or
equivalent in a year for the units situated
at SEZ.
Under the approval route, prior
permission from RBI is required to be
obtained.
4.2. Recognized Lenders or Investors
A unit situated at SEZ shall borrow only
from the recognized lenders or investors
as stated below:

• International banks.
• International capital markets.
• Multilateral financial institutions
(such as, International Finance
Corporation (IFC), Asian
Development Bank (ADB), etc.) /
regional financial institutions and
Government owned (either wholly or
partially) financial institutions.
• Export credit agencies.
• Suppliers of equipment.
• Foreign equity holders.
• Overseas long term investors such
as:
» Prudentially regulated financial
entities;
» Pension funds;
» Insurance companies;
» Sovereign Wealth Funds;
» Financial institutions located in
International Financial Services
Centres in India
» Overseas branches / subsidiaries
of Indian banks
4.3. Maintenance of Debt Equity
Ratio
In case the bond has been issued to a
foreign equity holder, the debt equity
ratio requirement as prescribed under
ECB guideline must be maintained.
• Funds raised through automatic
route: The ECB liability of the
borrower (including all outstanding
ECBs and the proposed ECB)
towards the foreign equity holder
should not be more than four times of
the equity contributed by the latter
i.e. the debt equity ratio shall not
exceed 4:1.
• Funds raised through approval
route: The debt equity ratio should
not be more than 7:1. This ratio will
not be applicable if total of all ECBs
raised by an entity is up to USD 5
million or equivalent.
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4.4. Minimum average maturity
period with its all- in -cost
requirements
As discussed above, the minimum
average maturity period for FCCB shall
be five years irrespective of the amount
of borrowing. The call and put option, if
any, for FCCBs shall not be exercisable
prior to 5 years.
The maximum all-in-cost ceiling for
such bonds is prescribed through a
spread over the benchmark as under:
For ECB with minimum average
maturity period of 3 to 5 years - 300
basis points per annum over 6 month
LIBOR or applicable bench mark for the
respective currency.
However, the issue related expenses are
not included in all-in-cost.
4.5. End-use of borrowed funds
Units of SEZ can raise funds through
ECB only for their own requirements.
4.6. Hedging requirements
The borrowers shall put in place a board
approved risk management policy and
shall keep their FCCB exposure hedged
hundred per cent at all times which shall
be verified by the designated AD
Category-I bank in terms of prescribed
requirements.
4.7. Security against debt
Creation of charge on immovable
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assets, movable assets, financial
securities and issue of corporate and
personal guarantees in favour of lender
or security trustee may be done, to
secure the bonds.
4.8. Parking of proceeds
ECB proceeds meant only for foreign
currency expenditure can be parked
abroad which is pending utilization. Till
the funds are utilised, these funds can
be invested in the following liquid
assets:
• Deposits or Certificate of Deposit or
other products offered by banks
rated not less than AA (-) by
Standard and Poor/ Fitch IBCA or
Aa3 by Moody’s;
• Treasury bills and other monetary
instruments of one year maturity
having minimum rating as
indicated above; and
• Deposits with overseas branches/
subsidiaries of Indian banks.
4.9. Conversion of FCCB into Equity
FCCBs may be converted into equity
including those which are matured but
unpaid subject to the following:
• The business activity of the
borrowing company is covered
under the Automatic Route for FDI;
or approval from the Foreign
Investment Promotion Board
(FIPB) has been obtained for
foreign equity participation,
wherever applicable, as per the
extant FDI Policy.

•

Foreign equity holding - The
conversion for the same should be
with the lender’s consent and
without any additional cost and
shall not result in breach of
applicable sectoral cap on the
foreign holding.

5.0. Conclusion
Debt funding in foreign currency by way
of FCCB is aimed to boost the growth of
Indian economy as it attracts foreign
investors. In order to make it a success,
India International Exchange IFSC Ltd.,
IFSC wing of BSE Ltd. has introduced
the listing framework for debts with the
approval of SEBI. This step shall act as a
catalyst in re-energizing debt market in
IFSC.

Niraj Kumar Harodia (FCA, ACS, B. Com)
He is a Director in JPNR Corporate Consultants
Private Limited which is a business advisory and
Consultancy Company, incorporated under
Companies Act, 2013. The company is engaged
in providing services related to Goods and
Services Tax, advisory services to International
Financial Service Center [Gujarat International
Finance Tec-City (GIFT)]. During his association
with Deloitte earlier, he has gained expertise in
Banking and Real Estate Industries.
He is proficient in Direct and Indirect Taxation and
he has been rendering advisory services in GST
Impact Assessment in various industries namely
Hotel, Construction, Real Estate, Coal, Agro
Chemicals etc.
He is also a visiting faculty of GMCS, ICAI and is
also the Chairman of Editorial Board of Direct
Taxes Professional Association.
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FINANCIAL CRIMES
(PART II)

CRY AND LAUGH

By Neha Ahuja
Advocate

By Yogesh Chabria
TM
Founder, Happionaire Way Of Life

F

inancial crime is defined as crime
that is specifically committed
against property. These crimes
are almost always committed for the
personal benefit of the criminal, and
they involve an illegal conversion of
ownership of the property that is
involved. Financial crimes can occur in
many different forms, and they happen
all over the world.
It is possible to divide financial crime
into two essentially different, although
closely related, types of conduct.
First, there are those activities that
dishonestly generate wealth for those
engaged in the conduct in question.
Second, there are also financial crimes
that do not involve the dishonest taking
of a benefit, but that protect a benefit
that has already been obtained or to
facilitate the taking of such benefit.
Financial crime has been a pivotal
issue in the global arena for several
decades now. Authorities are
constantly looking for new ways to
track down and prevent financial

crime, and criminals are always
developing innovative tactics in order
to stay ahead. If you are involved in the
finance or business sectors, it is critical
that you understand what financial
crime is and how it works.

If you are involved
in the finance or
business sectors,
it is critical that
you understand
what financial
crime is and how
it works.
Due to the often complex nature
of financial services, detecting
and preventing fraud within the
financial sector poses an almost
insurmountable challenge. The threats
are both domestic and international.
They may come from within the
organisation or outside it. Increasingly,
internal and external fraudsters

combine to commit significant
fraudulent acts.

Have you ever heard a baby laugh? Have
you heard a baby cry?

Prevention of financial crime protects
not only the financial system and our
customers, but also society at large.

Both are so pure and from the heart. When a
baby cries, it bawls out. Expresses
everything inside and then almost within no
time starts laughing.

Neha Ahuja, Advocate
• Working as an Advocate in the field of Tax,
Intellectual Property, Capital Markets & Securities,
Anti-Corruption, Investigation, Manufacturing,
Consumer Products, Industrial Products & Durables,
Communications (Telecom & Broadcasting), Energy
(Power, Coal, Oil & Gas),Mining, Civil and Criminal
litigation. Specialized in Criminal Litigation.
• Working at Prompt Legal, which is one of India’s
leading independent law firms.
• Regular faculty at Jai Hind College of Commerce and
Science for the subject of Law. Lectures given on the
following Acts and Bills:
Contract Law, 1872, Companies Act, 2013, Reserve
Bank of India Act, 1934, Banking Regulation Act
1949, Negotiable Instruments Act 1881, Indian
Insurance Act 1938, IRDA Act 1999, Consumer
Protection Act, 1986, Ombudsmen Act 1975,Indian
Stamp Act 1899, Indian Registration Act 1908,
Lokpal and Lokayukta Bill.
• Worked as a Constitutional expert on several books
published by Lexis Nexis namely “India Needs GST”
3rd Edition. Also, written textbooks at college level
on the subject of IPR & Cyber Law published by Vipul
Prakashan.
• Editor for Law Textbooks on the subject of Contract
Law, 1872 and Negotiable Instrument Act 1881
published by Reliable Publication.
• On the panel as a Legal Committee member to social
clubs such as the Cricket Club of India.
• Completed her Bachelors in Banking and Insurance
(BBI). There after obtained a Masters degree in
Commerce (Mcom) and then completed Legum
Baccalaureus (LLB).

Both the ability to cry and to laugh is very
important for each other. Without laughter
there is no crying and without crying there
is no laughter.
Yet, children are taught not to cry and not to
laugh. Parents and schools tell children,
don’t cry.
The same children are told, “Don’t laugh so
loudly!” when they are laughing from their
heart.
No wonder so many people grow up and
end up having mental problems. They are
sad, confused and filled with doubt and fear
because their inner self has been restricted.
Society has forced all sorts of restrictions
on you. And these restrictions have stifled
life. It has stifled the creative force that
wants to express itself. The river of life
wants to flow freely.
It wants to cry, laugh, shot, scream, paint,
write, speak, draw and live every moment.
Someone who doesn’t laugh and cry is
dead. Because only the dead can’t express
themselves.
Society wants people to be dead, because
the dead are easy to control and
manipulate. They become lifeless robots
caught up in the mundane. With no ability
to express, feel and be who they are meant
to be, they run behind the external.
Searching for validation from the outside.
Crying is very important because it releases
whatever is inside. This could be pent up
emotions, pain, hate, anger - anything.
When you cry, you let it all out. After crying,
you feel light, free and open. Try crying, you
will feel its power and beauty.
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Laughter increases health, vitality and is
infectious. Laugh freely and feel its power.
Don’t be too serious, because there is
nothing to be serious about - everything will
pass and nothing is permanent.

journey. Something you relish. Something
you desire to create. Your relationships
become filled with laughter, jokes and joy.
You do everything out of this purity. This
feeling of lightness.

No wonder so many
people grow up and
end up having mental
problems. They are
sad, confused and
filled with doubt and
fear because their
inner self has been
restricted.

You might have felt these moments in your
life. Moments where you have lost
complete track of time, you have forgotten
who you are, you have let go of your ego,
you have let go of what people have
thought about you, of all the judgments
passed on you and you are simply lost in the
moment.

Wherever our Happionaire community
members meet, we laugh and cry freely.
Through this we are able to discover our
inner voice. And once this voice is
discovered, a beautiful creative force is
unleashed.
This creative force guides you through
everything. No matter what I do, whether I
write, or speak or create a beautiful work of
art, I am doing it in harmony with this
creative force.
I am in a complete state of flow and feel
immense joy in doing it. When I am doing
something, nothing matters to me. I don’t
care about how you will feel about it, you
might hate me or love me. It doesn’t matter.
I simply do it, because it comes to me from
within.
That is what everyone should do. Each one
of you has been gifted with this creative
flow. Different people might give it different
names, but you know deep down what I
mean.
Once you discover this everything
becomes joy and pleasurable. Work is no
longer a burden, but a beautiful creative

You could be creating great music, cooking
something beautiful, writing poetry, making
love, practicing yoga, creating a wonderful
invention or making a business
presentation. It doesn’t matter, what
matters is when you are doing it with purity
from deep within.
You are being the same baby that used to
cry and laugh freely. There is nobody who
doesn’t have that baby within them. The
baby gets lost because of external
conditioning, but deep inside you are that
baby.
That baby, that is filled with purity, love and
a higher purpose. Discover that purpose,
discover that voice, discover that lightness
and you will feel something that can’t be
described in words, no matter how great a
writer I may or not be.
Every moment is new. Every moment is
now. Enjoy it.
Yogesh Chabria is a #1 bestselling author and the
founder of The Happionaire™ Way, a global initiative
to help people discover their own inner greatness
and lead fulfilling lives in all areas. His
transformative programs and seminars have
benefitted leaders at Fortune 500 companies, IITs,
members of the European Parliament, TEDx,
Entrepreneurs’ Organization (EO), Members of The
Royal Family and people from all walks of life in over
100 countries - from students to billionaires. To find
out more visit www.happionaire.com
© Copyright 2020 - Yogesh Chabria - Happionaire™
- All Rights Reserved
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UNDERSTANDING MODUS OPERANDI
OF FRAUDULENT TRANSACTION IN UNIFIED
PAYMENT INTERFACE (UPI) PLATFORM
By Dr. Sarika R. Lohana
Post-Doctoral Research Fellow
State Bank Institute of Innovation and Technology, Hyderabad

T

he recent trends in Fintech has not only challenged the
traditional banking system, but also leveraged in shaping
the ‘bank of the future’. This Digital shift of bank customers
from offline to online banking is due to trust developed among
them on digital payment platforms. Unified Payment Interface
(UPI) is an advanced technology platform, rapidly catching up its
market share in digital payment. UPI interface is a means of
making digital financial transaction and one of the most
popularized, handy and ease of doing digital payments through
mobile without using debit/credit cards.UPI is less time
consuming and found most convenient in fund transfer. Majority of
the users have shifted from NEFT, IMPS, Mobile wallets to UPI
transactions. The last 12 months, India has seen an amazing shift
in UPI transactions as shown in the table no.1, in October 2019 UPI
transactions touched one billion and crossed 100 million users.
Table - 1: Unified Payment Interface transactions in India
Month No. of Banks Volume (in Mn) Amount (Rs. in Cr.)
live on UPI
19-Nov
143
1218.77
1,89,229.09
19-Oct
141
1,148.36
1,91,359.94
19-Sep
141
955.02
1,61,456.56
19-Aug
141
918.35
1,54,504.89
19-Jul
143
822.29
1,46,386.64
19-Jun
142
754.54
1,46,566.35
19-May
143
733.54
1,52,449.29
19-Apr
144
781.79
1,42,034.39
19-Mar
142
799.54
1,33,460.72
19-Feb
139
674.19
1,06,737.12
19-Jan
134
672.75
1,09,932.43
18-Dec
129
620.17
1,02,594.82
Source: https://www.npci.org.in/product-statistics/upi-product-statistics

The financial technology risk is the underlying risk of losing
money, especially when users are not aware about the adequate
safeguards or protecting their activities towards economic crime.
It’s not the fault of technology, but the master mind behind the
process of cyber theft. Cyber crime is a perfect blend of people,
process and technology. Modus operandi can be classified into
three categories i.e. technical susceptibilities, Human errors and
loopholes in the processes.
Though frequently Reserve Bank of India , Public and Private
sector Banks and other institutions such as IRDAI (Insurance
Regulatory and Development Authority) and EPFO (Employees
Provident Fund Organisation) are sharing and warnings through
official websites, email and social media accounts to not to share
their personal and financial information with anyone on phone or
with anyone posing as official from the respective institution.
Irrespective of all this alerts and awareness still people are being a
victim of such cybercrimes.
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UPI -Virtual Payment address (VPA)
In UPI, the transaction is executed through virtual payment
address (VPA), looks like for example ‘xyz@axis’. VPA has
replaced users multiple bank accounts into an online unique
address of each customer. The user can share VPA instead of
sharing bank account details. For enabling UPI, a bank account is
must.

Fraudsters are getting evolved
in different tricks to execute
cyber-attacks through UPI
transactions. They identify the
loopholes in the process and
track the common errors
committed by users.
• Sending money via VPA
To send money via UPI app, the user must have VPA the receiver.
The steps for sending money by using VPA are as follows:
1. Enter your PIN and login to your UPI app.
2. Select fund transfer through UPI as your preferred option.
3. Enter the beneficiary (receiver) VPA, the amount to be
transferred and remarks.
4. If you (sender) have multiple VPAs, choose the one linked with
the bank account you would like to pay from and click Submit.
5. Confirm the details and type your MPIN to validate.
• Receive money via VPA.
The steps for receiving money by using VPA are as follows:
1. Enter your PIN and login to UPI-based mobile app.
2. Select UPI, then click on “Collect via UPI”.
3. Type the VPA address of the individual (sender) from whom
you are requesting money.
4. Give the amount requested and add remarks.
5. Choose the VPA address/account at which you (receiver)
need the money to be credited.
6. Submit details requested and await approval from the other
end (sender).
Once approved by the sender, the amount gets credited to your
(receiver) chosen account.
Modus operandi
Fraudsters are getting evolved in different tricks to execute cyberattacks through UPI transactions. They identify the loopholes in
the process and track the common errors committed by users.
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Source: https://www.livemint.com/Technology/ACHEI1t6mB34c4xM5DiTsN/The-top-five-trends-in-Indias-digital-payment-landscape.html

1. Downloading app:
The attacker calls users impersonating as a representative of a
bank, Google pay, Paytm or any financial institution. Create a
storyline of a money transfer, such as E-wallet not works, KYC
incomplete of your bank account/ E-wallet or query related to
user’s debit or credit card etc. He will suggest the user to
download the app such as AnyDesk, Team Viewer, Quick support
or any other third-party App to compromise user’s device. After
downloading the app, he will ask user to share OTP or grant
certain permissions to access device/ ask user to click ‘allow’ to
access the application device data, this is how they clone user
mobile handset. The most important part is he will engage the
user on the call and in the meanwhile clone the mobile device of
the user, use the message alerts for executing the transactions.
2. Collect request:
In any UPI financial transaction, user should be cautious about the
messages and alerts been received on their mobile phone. Now a
days, fraudsters are sending SMS mentioning “Collect Request”
through Google pay or any other UPI. If the victim knowingly or
unknowingly click ‘confirms’ such SMS, the bank account which
is linked with that UPI will get debited. By clicking to ‘Confirm’
user is giving authorisation to fraudster to debit bank account.
3. Hyperlink:
New way of cloning mobile handsets is through hyperlink / Google
doc links. Fraudster send SMS, what’s app message or email with
hyperlink mentioning some offer, discounts, loans details, KYC
registration etc. These hyperlink’s may be underlying with some
of the suspicious malware attack to clone user mobile handset/
desktop. So, before clicking no any hyperlink, just check for its
authenticity and relevancy.
UPI fraud prevention
• We should never share details such as debit / credit card
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number, expiry date, CVV, OTP, PIN or KYC on the phone call or
any other media. The bank / E-wallet company never asks for
such details.
• Avoid clicking on any unknown hyperlinks or any suspicious
SMS, emails or what’s app messages.
• Never share your UPI MPIN with anyone.
Encapsulate
Cybercrime is a perfect blend of people, process and technology.
Modus operandi can be classified into three categories as
technical susceptibilities, Human errors and loopholes in the
processes. However, advance financial technology, is a doubleedged sword, which not only has technological innovation but
also effects on our lives and culture.
Dr. Sarika R. Lohana is working as Post-Doctoral Research Fellow in State Bank
Institute of Innovation and Technology, Hyderabad and her key responsibility areas
includes research, external consultancy and also design and rollout of executive
development programmes. She has around 12 years of teaching, research
Director Training and Placements. Her academic qualifications are M.com, MBA
specializing in HRM, M.Phil. in Commerce and PhD in Commerce. She has also
completed UGC - Dr Radhakrishnan Post-Doctoral Fellowship, New Delhi. She is
also the author of 3 books. She has received an appreciation letter from Honorable
Prime Minister Shri Narendra Modi for the co-author Book “Demonetization,
Digital India and Governance” and this book has also received TEAR SHEET Copy,
annotation appeared in Journal of Economic Literature and American Economic
Association electronic publications. She is a member of WASET, (USA). She has
Case Study publications in The Case Centre, UK and ABDC Journals. She is JointSecretaries and coordinator of the FSLEI, New Delhi. Her research interest areas
include Financial and Marketing Management, Entrepreneurship, Banking,
Corporate Finance, Neuro and Behavioral Finance. She is a Doctoral Supervisor in
Management subject in ICFAI University, Ranchi. She was nominated by NITI
AAYOG as subject expert for content development of course “Understanding
Digital Payment”. She has worked as an Adjunct Faculty at IIIT- Kottayam. She has
completed certification in Corporate Finance from IESE Business School, Spain;
Sustainability Through Digital Transformation from SAP and High Availability and
Disaster Recovery with the SAP HANA Platform from SAP. She has co-chaired
technical sessions and presented her research papers in national and international
conferences. She is Guest Editor for few reputed International Journals.
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BSE BULL RUN 2020

SEMINARS & EVENTS CONDUCTED BY BBF FOR THE
PROGRESS OF STAKEHOLDERS OF CAPITAL MARKETS
(DECEMBER 2019 - JANUARY 2020)

BSE BULL RUN

SEMINARS & EVENTS C
All India training program and demo by NSDL on e-KYC Authentication at Mumbai,
Ahmedabad, Delhi, Kolkata and Chennai (December 20, 2019)

Mumbai

Kolkata

Chennai

Sunday, 12th January 2020

Refresher course on
Financial Mathematics
funded by RUSA for
UGC HRDC for UG and
University of Mumbai
| At BBF
(December 26, 2019)

Compliance Seminar with focus on new Cash Market margin - procedure
& norms, Tomorrow | BSE, ICH, Mumbai (December 27, 2019)

Movie screening for BBF Members | Hindi Movie: “Good Newwz” (January 3, 2020)
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ENTREPRENEURS OF
YOUNG INDIA

ENTREPRENEUR

ENTREPRENEURS OF YOUNG
ENTREPRENEURS
OFINDIA
YO
In previous generations, 3-year-olds
didn’t have I-Pads, 13-year-old girls
didn’t have depression, and 23-yearold women weren’t CEOs - but today
they are. The world today has infinite
possibilities of expansion and will only
continue to grow in the years to come; it
needs women of passion and pride to
lead it, and FEEL can ensure that your
girl is one of them.

FOCUS. EDUCATE. EMPOWER. LIVE
By Tanushka Vaid
Founder, FEEL

F

EEL - ‘Focus. Educate.
Empower. Live’, is a movement of
consciousness towards
consciousness launched to inculcate
methods that build resilience, increase
vibrancy, sharpen critical thinking and
refine decision making skills to infuse
more power into the hearts and minds of
our young girls.
It is an organization that works in
partnership with elite schools across
Mumbai to provide a more holistic
approach towards education - preparing
girls not only for a career but also for life.
FEEL is a much-needed revolution to
usher in a new decade of the 21st
century world. It paves the way for
newer, more dynamic approaches to
education that cater to students as the
complete mind-body phenomena that
they are instead of solely focusing on any
one aspect.
They say that it takes a village to raise
a child, and we’ve brought together a
network of entrepreneurs, mentors,
and pioneers, that can be that global
village for you.
What is the inspiration behind FEEL?
While growing up I found it very difficult
to choose what I wanted to do in life - not
because I didn’t know what to pick, but
because I didn’t know what to leave out.
My interests and skills spanned from
numbers to writing to debating, and the
thought of picking only one of them
seemed impossible. I eventually chose to
study Commerce in the 11th standard
because, frankly, it seemed like the more
popular choice. Initially college was quite
a shock, especially since I had come
from a close-knit school having lived a
very sheltered life. Being suddenly thrust
into the ‘real world’ where no one told me
what to do, where to go or how to act, I
was completely lost and very soon found
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myself running back to the familiar
comfort of a school environment. As life
would have it, one month later, I found
myself back in college, feeling exhausted
and demotivated. Despite being a 16year-old school topper and all-rounder
participant, the first three months after
school saw me dealing with more
uncertainty than I ever had before.

They say that it
takes a village to
raise a child, and
we’ve brought
together a network
of entrepreneurs,
mentors, and
pioneers, that can
be that global
village for you.
Gradually, through the next five years, I
found my place in college - launching its
monthly magazine and founding its grand
intercollegiate literary arts festival,
besides continuing to happily pursue my
degree in financial markets. By the end of
my college years I had found a way to
integrate all my passions into one place holding positions of Founder, Editor, as
well as President - and to do so in a way
that smoothened the path for others who
came after me.
That was when I realized the complete,
undeniable need for institutions that
raise the bar on what we term as
holistic Education, that Empower girls
to fearlessly take on anything that
comes their way, and that challenge the
notion that you can’t have everything in
Life. This is where FEEL comes in.

What does FEEL do?
FEEL builds strong, unshakable
foundations under the pillars of
Education, Empowerment and Living so
that the girls can rise into young,
business leaders of tomorrow. We give
girls first-hand access to industry leaders
across fields of financial markets,
corporate law, dining and hospitality,
neuroscience, visual communication,
and more, to propel them towards
success in whichever career they
choose to pursue. We expose them to
techniques that integrate their mind,
body, and emotions, to nurture
empowered women of substance,
vision, integrity, and power. We raise
them to levels of consciousness where
they can have clear, uninterrupted views
of what they would like from life, where
they can turn their emotions into their
greatest strengths instead of liabilities,
and where the entire world is a mere
extension of their home.
Why is FEEL needed?
Two words that best describe the world
we live in is ‘constant change’. For those
who know how to adapt to it, change
represents growth; but for those who
don’t, it represents turmoil and constant
uncertainty. Right from governments, to
technology, to make-up trends, the world
can be overturned and remade overnight.
The interlinking of the World Wide Web
has ensured a constant influx of data
coming at girls from all sides spinning
them in a complicated web of ideas,
trends, personalities, and opinions, that
are not theirs and that are difficult to
process. At FEEL, by working with the
girls on each level of their being, and
using proven techniques that can
actually help change the ways their
developing brains process and react to
information, we ensure that girls grow
into masters of information with wellrounded, stable personalities.
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Giving your girls the best is sometimes
not only a matter of giving them ‘better’
resources than what you had while
growing up, but also of giving them
access to newer resources. Don’t just
prepare them for the world you grew
up in, prepare them for the world they
are growing up in so that no matter
what comes their way, they can
handle it and they can rise above.
What is the FEEL program structure?
FEEL is a one-year program where
sessions are held once a week for an hour
at the FEEL Center in South Mumbai
starting with girls in standard 8. The
program is conducted by some
phenomenal men and women across
sectors, age groups and specializations,
all who have one, indispensible
ingredient in common - the burning desire
to elevate our discussions around
Education and Empowerment, and create
lives that are successful on professional,
personal, and global levels.
In addition, FEEL offers once-in-a-lifetime
opportunities to interact with some
giants of the corporate world in
Independent Speaker series that are held
during the week.
We have also tied up with corporate,
social and educational institutions to

offer field visits to the girls so that girls
can expand their horizons and recognize
the opportunities offered at their
doorstep.
What are the unique benefits that FEEL
offers?
• Strong Roots, Wide Wings
The deeper their roots are, the higher
the girls will be able to rise.
Unshakable foundations, an inner
space of complete calm and absolute
clarity, and a power that can move
worlds, is what FEEL provides. With
roots sown deep into themselves,
they will be able to rise into the future and carry an entire generation with
them.
• 360-degree Growth
The Internet has more information
than students can ever learn, what it
doesn’t have is vision, passion, and a
well-rounded personality. FEEL gives
your girls the edge they need to make
a mark on the world, by catering to
their strengths and polishing their
weaknesses at a mental, emotional
and a very biological level to ensure
rapid, 360-degree growth.
• Mental Clarity + Emotional balance
The exponential increase in the
options and opportunities available
today should make it easier to find
one’s niche, but somehow it has just
made it harder. How well you will be
able to conquer the world depends
solely on how well you conquer
yourself. FEEL teaches girls to process
the information flow, understand their
minds, and balance their emotions, so
that they are capable of making
strong, independent choices about
their lives and themselves.

• Corporate Connect
The hard part in an interview is not
impressing the leader in front of you, it
is getting your foot in the door so that
you can enter the room in the first
place - and that is what FEEL provides.
FEEL gives girls opportunities to
interact with business and social
leaders from a young age so that
when their time comes, they don’t
walk into a room as just another Indian
student with a bright CV, they walk in
as the women that the very leaders
helped raise.
• Peer Group Networking
The friends the girls make across
some of the best schools of Mumbai
are the same people who will grow up
to be the next generation of leaders
and influencers. The peer-to-peer
connect that the FEEL program
provides is unparalleled because we
know that no matter how big you
grow, you are never too big for the
ones you grew up with. The FEEL
program is an adventure of education,
experience, empowerment and life, in
a way that is completely unique and
yet, sorely needed, to take on the
world.

Tanushka Vaid is an ex-student of the J.B. Petit High
School for Girls and has studied Financial Markets
from H.R. College of Commerce and Economics. She
is the recipient of the Devi Saraswati Award for
General Leadership and the Promising Young Leader
Award in college. Having successfully completed the
Leaders of Learning program by Harvard University
and the Science of Well-Being course by Yale
University, she is also the co-author of a yet-to-bereleased biography on the life of Asha Zhaveri
(Owner, Swati Snacks) published by Yogi
Impressions, as well as a certified proof-reader from
the Publishing Training Centre in United Kingdom.

In previous generations, 3-year-olds didn't have
I-Pads, 13-year-old girls didn't have
depression, and 23-year-old women weren't
CEOs - but today they are.
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HEALING
TEMPLE
HEALING
TEMPLE
I am confident
and worthy

AFFIRMATIONS
Priti K Shroff
Founder & Managing Director
PRISIM - The Healing Temple

W

hat we think, what we believe, and what we feel
is what life reflects to us. For instance, wearing
green spectacles will ensure you see the world
in green, irrespective of all the colours around. If you change
the colour of your spectacles to blue, the world will seem
blue, eliminating all other possibilities. Similarly, the
thoughts you think, determine the way you look upon this
world. If you introspect you will see that when you feel sad,
life seems to be a terrible burden while the same world will
seem a magical haven when you’re happy. Our thoughts
concretize as feelings and grow denser over time, creating
habitual tendencies or ‘vasanas’. Thoughts also determine
our actions, responses, association with the world,
relationships and thus govern lifestyle habits. Over the
years, there is an increasing awareness of how thought and
habits play an essential role in good health too.
The month of December hales not only Christmas and New
Year celebrations, but also a lot of intentions that we set out
for the New Year in the form of “resolutions”. Some of us
sustain our attempts through the month of January while
some give up in just a few days of trying. One of the bridges
between any resolution and manifesting into action are
“affirmations”.

By SherinaTanwani

Brahma Satya Trainer
& Healer

By Ritu Zaveri
Yoga Teacher
& Writer

time of upheaval, both emotionally and mentally. Don’t let
yourself get demoralised during this process.

“Abundance flows into my life effortlessly. I am a magnet for
money and I attract money wherever I go.”

Once you’ve identified your problem areas, shift your
attention to the solution that you want to incorporate into
your life. Put this down in words. You can even tap into your
creativity and create attractive mood boards to uplift the
intensity of the process.
The most important factor is that the words that you use for
your affirmation should only be ‘positive’. For instance, if
you have been experiencing poor health or physical pain in
any area of your body, affirm to yourself, “I am healthy in
every organ of my body and in every cell of my being.”

Affirmations are those words that we consciously repeat to
ourselves in order to change the negative thought patterns
that do not allow us to experience abundance in our lives.

Affirmations are those words
that we consciously repeat
to ourselves in order to
change the negative thought
patterns that do not allow us
to experience abundance in
our lives.

How to make affirmations?
The first step is clarity of thought. Decide exactly what it is
that you want to achieve. Be patient with yourself. Give
yourself ample space and time to develop precision. If you
like, you can even pen down your thoughts or journalise
your feelings.

Instead of saying “I do not have pain,” or “I am not sick,” or
“I am going to be healthy”. This is because there is no
concept of right and wrong in the universal energy.
Everything just is. Therefore, when you keep reiterating ‘no
‘and ‘not’ or use any negative words like pain, the vibration
of this negative word will continue to resonate within your
physical body. If you keep hoping for it to actualise in the
future, it will remain etched in the future alone. So be sure to
use only positive words which are in the present.

Next, become aware of all those thoughts and obstacles
that are hindering your path to achievement. This may be a
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“I love and approve of myself and am in the process of
positive changes. I appreciate all that I do and trust the
process of life to bring my highest good. I experience love
wherever I go.”
“Divine Intelligence gives me all the ideas I can use.
Everything I touch and do is a success.”
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How to use affirmations correctly:
Once you have decided exactly what want, write it down in
block letters and put up these papers on your bathroom wall
and mirror, or in front of your bed or on the dressing table
mirror so that you keep seeing it at regular intervals through
the day. Each time you see it, repeat it to yourself at least 9
times. Say it out aloud if you can or else stand in front of any
mirror and reaffirm it to yourself then. Saying an affirmation
out loud helps to change the frequency around us leading to
a significant change within our aura, thought patterns and
in the emotional field. That’s when you’re sure to manifest a
shift in your consciousness. Over time it will materialise in
the physical realm as well.
Here are some affirmations which may resonate with you:
“I am worthy of the very best in life and I now lovingly allow
myself to accept it.”
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“I enjoy perfect health at all times and I haven perfect
mental clarity, visual perception and spiritual guidance at all
times.”
“I experience clarity of thought, speech and action in my
life. All is well in my world.”
You are the master of your thoughts and hold the key to
transforming every situation. You have the power to
transform the world you live in and make and shape your
destiny. Retrieve the power from external opinions and
judgement that determine your happiness and sense of well
being currently. Understanding that you are the creator of
your own destiny is the key. You have been gifted with a
brilliant mind. It just needs some training so that it can
express its greatest inner potential. Let affirmations
become an integral part of your life so that you can witness
the materialisation of your true goodness.
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WELLNESS Q&A
BY NAMITA JAIN

WELLNESS Q&
ACIDITY
By Dr. Namita Jain
Managing Director, Kishco Limited
Q: I am 52 years old. I feel tired all day. I am
suffering from acidity and bloating. I eat
my meals while watching television and
often catch-up with my family during
mealtimes. I also tend to eat my meals
quickly. I am not motivated to exercise.
What should I do to feel energetic and stay
active?
Almost 70 per cent of my clients, who come
to me for advice suffer from acidity and
heartburn. Acidity to put it simply, is a very
typical symptom of poor digestion. The way
you eat your meal makes a world of
difference to your digestive health, and if your
digestion is in order, your health is in order!
Meals should to be eaten in a relaxed state of
mind, remind yourself to leave your problems
aside while eating.
If eating quickly is a habit with you, make a
conscious effort to slow down. The
environment in which you dine, your
emotional state and the conversations you
have at mealtimes also play an important role
in digestion. The more you eat with
awareness the better you digest your food.
TO HELP YOU GET STARTED on eating with
awareness, I suggest an experiment.
Arrange for three different kinds of foods to be
placed in front of you, say apple slices, a few
nuts and a glass of milk. Take a seat and close
your eyes. Breathe in and out and allow your
body to relax. Then open your eyes and
selectone food; use your senses to fully
appreciate its colour, texture and aroma
before closing your eyes once more and
taking a bite. Now analyse the flavour. How
do you like the taste? Does it trigger any
memories? Savour each bite, chewing slowly
and thoroughly before swallowing. Can you
feel the food moving down the oesophagus
into your stomach? Once you are finished
with the bite, pause for a few moments and
reflect on what you’ve noticed. My
experience is that the flavours and textures
will appear more vibrant to you. Repeat the
process with another type of food. Note the
differences or similarities in taste, aroma and
memory evoked by each food you consume.
This exercise will help you get into the habit
of eating slowly and with awareness.
For most of us, mealtimes are busy, noisy
affairs spent catching up on the day’s events
with family, reading or watching television
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(forget about appreciating the sight and smell
of food, we don’t even realise when our
stomach is full). Eating is a delightful
experience and deserves full attention. Eat in
silence and with awareness, at least once
every week, and you will notice how each
bite nourishes your body, mind and soul.

If you start an exercise programme halfheartedly - you’re simply not going to
continue with it for long. So, find out what
makes you tick!

SYMPTOMS OF ACIDITY
• Indigestion
• Gas or bloating
• Heart burn
• Nausea
• Chest discomfort

Here’s what some of my clients had to say
about their preferences. If any of these
resonate with you great! If not, find your
exercise personality. You must enjoy your
exercise plan if you want to turn your
motivation into a habit for life!

TIPS
• Lose weight if overweight.
• Eat your meals in a peaceful environment.
Avoid eating when you are upset.
• Eat slowly. Chew well. Stay conscious of
the process.
• Avoid heavy, greasy and spicy foods.
• Honour your appetite. Eat when you feel
hungry and stop when you are satiated.
• Leave one-fourth of your stomach empty.
• Sit quietly for a few minutes after finishing
your meals.
• Stay upright after eating.
• Chew well.
• Restrict the intake of caffeineto 2 cups a
day.
• Cut back on red meat consumption. Lean
meat such as chicken breast or fish, can
take the place of acid-forming red meat.
• Consult physician for medication (antacid)
if problem persists.

Meenal ‘gets her fix’ by attending group
classes. “I love participating in group
exercise classes. The enthusiasm of a group
keeps my energy levels high.”

Eating is a delightful
experience and
deserves full attention.
Eat in silence and with
awareness, at least
once every week, and
you will notice how
each bite nourishes your
body, mind and soul.
KNOW YOUR EXERCISE PERSONALITY.
As someone once said - to really motivate
people “you need to engage their minds and
their hearts”. So, before you start any
exercise routine ask yourself -what is your

exercise personality? What do you enjoy
doing?

Rajiv on the other hand prefers to work out
alone. “I’m surrounded by people all day at
work so I long for some alone time. Give me a
good pair of sneakers and my iPod and I’m out
of the house! I love being on my own and
nothing beats the freedom of a brisk walk...”
Sidharth prefers the calmness of yoga. “The
peace and quiet, the balance between my
mind and my body is what I want… yoga and
pranayama help relax and rejuvenate me.”
Exercise options you could consider:
• Walking
• Swimming
• Cycling -on a stationary bicycle
• Exercises in water (aqua aerobics)
• Stretching
• strength training
• Yoga
Namita Jain, MD Kishco Ltd. has been actively
involved in the wellness space for over 25 years. She
is qualified from the American College of Sports
Medicine, the American Council of Exercise, the
Aerobic and Fitness Association of America, the
Reebok and the Pilates UK institute. She has
authored over 10 best-selling health and wellness
books.
In the field of rehabilitation, she offers consultations
at Bombay Hospital. This column addresses
concerns faced by many and her insights for facing
the challenge. Learn the powers and perils of lifestyle
changes through this Q &A column.
For information and registration on specialized
workshops conducted by Namita Jain, contact
PRISiM Healing Institute, Mumbai. .
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