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Welcome to the May 2022 edition.
The Indian economy is witnessing sound macroeconomic variable and it is showing strong signs of
recovery. The GDP growth has come at 5.4% and the RBI expectation for the whole year is at 7.2%. The
current headwinds in form of higher crude oil prices and rising inflation are the key aspect to be
watched.
Core sectors grew at 5.8% in Feb 2022 - in Jan 2022 it was at 4 %. Core sector includes 8 main industries
like coal, steel, cement, fertilizer, electricity, natural gas, refinery products and crude oil. Core sector
has 40% weightage in IIP index which makes it key indicator for manufacturing.

FROM

BBF SECRETARIAT
CPI inflation which is 6.7% is slightly higher than the RBI comfort zone of 6% and going ahead due to
higher crude oil prices, it may rise further. The WPI inflation is at 13.11% which shows at the wholesale
level also the inflation is rising.

GST collection has been good with INR 1,42,000 crores shows that the economy is coming to normalcy
with business coming at full space. This shows that the economy is recovering on a strong front.
Globally interest rates are likely to rise with USA Federal Reserves on the verge of rising the interest
rates in the month of March. The Bank of England has already increased the interest rates to 0.50%. The
rise of inflation has been at 7% in USA, and it has been 5.4% in UK. In 2022, the US Fed reserve is keen to
increase the interest rates more than 5 times. The coming meeting on 5 May 2022 would be key one to
watch as FED is expected to increase the rates by 50 basis points.

BBF conducted 30 webinars towards investor education and
awareness initiatives which were attended by over 1980 participants.
On the BBF front:
Day/ Date
Wednesday,
30-Mar
Monday,
28-Mar

Friday,
4-Mar
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Interactive webinar(s) on
Discontinuation of pool
account for MF transaction
Freezing of UCCs for nonavailability of Mandatory 6
KYC attributes/ Aadhaar
linking w.e.f. 31-Mar-22 an update
Allocation of Client Assets

BBF presence at the Kolkata International Book Fair 2022
(28-Feb to 13-Mar) | With the support of CDSL
(Under the aegis of SEBI, NISM)
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Global Insights
DEMYSTIFYING THE HYPE
OF A DATA-DRIVEN ORGANIZATION
Imagine reengineering your sales and marketing strategy by
simply paying attention to the variety of data and insights
gathered across every single customer touchpoint. Now,
amplify the power of this knowledge by coupling your people
and financial data to gain a 360-degree business
perspective.

Understanding continuous
streams of consumer related
intelligence within various
contexts of decision-making will
enable strategy formulation and
business growth.
Shibani Suri
Digital Strategist
Executive Student, Harvard Business
Analytics Program, Harvard University
(Dubai, United Arab Emirates)

If you are ambitious you can consider extending this view
with socio-economic, political, technological and
environmental trends that can objectively place your
business within the wider context, otherwise often
deciphered through the know-how and gut-based lens of
your market teams.

n any given moment, we are all constantly trying to stay
abreast of the next big thing, the latest update, or even a
simple text message from our professional and personal
networks.

I

The Opportunity
According to DataReportal’s research and analysis, over
60% of the world’s population is connected to the Internet. In
2021, consumers spent more money on app store shopping
than total social media advertising spend by brands.

If anything, our need to digitally connect and collaborate has
become fundamental to our day-to-day means of living and
working - at least in the developed world.

As per the Global Web Index, consumers are likely to spend
over 4 trillion hours on social media alone in 2022.

Engaging on social media has further allowed us to witness
how quickly each individual can reach and influence an
audience that it has never met before - and even transcend
distance and time whilst prioritizing impact.
The power of network effects, where the value of goods and
services increases, as more individuals and organisations
participate in an ecosystem is an iterative cycle that can
make or break a brand promise.
As more and more organisations focus on perfecting the
omnichannel customer experience, across the online and
offline worlds, each executive has an opportunity to change
the trajectory of their entire business.
9

Overall, the World Economic Forum foresees that we will
generate more data in the next three years than we have in
the last 30 years.
Although overwhelming, it’s evident that time has become
the most valued asset.
Brands are not only differentiating in terms of product and
service value proposition, but really competing on the ability
to grab attention, sustain interest, and in the process, earn
trust and loyalty.
Understanding continuous streams of consumer related
intelligence within the various contexts of decision-making
will enable strategy formulation and business growth.
FORUM VIEWS - MAY 2022

Speed of decision-making and scale of operations will help
businesses navigate competitive terrains.

Always be guided by the value creation and business impact
of every initiative and effort.

Distilling the Hype
With rising sources of data across various touchpoints, data
management will be one of the defining functions for the
long-term growth of businesses.

While quick wins will help gain trust and momentum, the
long-term value of a thoughtfully calculated change effort,
should result in cost-savings, increased productivity,
improved revenues, enhanced customer experiences, and
positive brand image and reputation.

Becoming data-driven and
digitally savvy requires a bold
commitment to unlearn and
relearn for a business. It's
about truly challenging the
status quo and questioning
the purpose of every process,
project and investment.

A fragmented data landscape will only create frustration for
decision-makers, and hence a dedicated data strategy will
be crucial for paving the user experience of internal
stakeholders.
Unfortunately, given the nature of the data management
discipline, sitting between business and IT, there’s often lack
of ownership and even confusion regarding who is supposed
to truly lead the transformation agenda.
Yet, amidst this lack of consensus lies an undisputed
opportunity to break organisational silos and to build a bridge
to future-proof the business from various angles.
Developing a cross-functional team that leads the digital
transformation and distills the urgent and long-term
priorities, without being involved in the ongoing daily
operations, will be well-positioned to creatively utilise
capacity and resources to drive change.
Nonetheless, what’s critical to note is that executive
sponsorship and empowerment of the transformation team
will be central to its success.
Becoming data-driven and digitally savvy requires a bold
commitment to unlearn and relearn for a business. It’s no
longer about business as usual, but truly challenging the
status quo and questioning the purpose of every process,
project and investment.
10

All stakeholders involved should take initiative to closely
examine the existing business practices and not shy away
from learning different best practices from across industries.
Today, customer expectations are evolving based on
channels of communications and engagement versus
industry-specific traditional norms.
Getting Started
It cannot be stressed enough that a business transformation
requires a critical mass of champions and ambassadors who
deeply believe in the future direction.
This means it is essential to establish a vision that highlights
the opportunities for a more exciting and prosperous future
for the business.
The success of any strategy, even data and digital, depends
on the people and processes involved. Hence, building
relationships across the board, internally and externally, will
be essential to navigating roadblocks along the way.
Thus, use the below guiding framework to define a
roadmap that fits your organization’s needs:
1. Acknowledge the shifting consumer behaviour and
its effect on business priorities.
As the management team define the path ahead, every
executive should take the initiative and ownership to
contribute to the agenda ahead. Align incentives that reward
transformational efforts.
2. Identify a diverse team that is passionate and
motivated to define the strategy and to bring the business
and its stakeholders forward.
A team representative of different professional backgrounds,
cultures and experiences will not only consider the
immediate needs, but also challenge each other to consider
otherwise ignored blind spots.
The passion and drive to make a positive difference will
enable them to coach others, who are curious and driven to
move the business needle for the better.
3. Prioritize data management and ensure highest
executive sponsorship and support.
Given the broad scope of managing data that spans across
data collection, storage, architecture, governance and
FORUM VIEWS - MAY 2022

stewardship, it is important to establish that this is an
enterprise-wide effort. Each function must be accountable
for data within its domain.
Make sure that the data strategy is very closely aligned with
the business strategy. Once both are clear, the IT strategy
will allow unlocking value from the insights gathered for the
business.
Given the range of administrative efforts in managing data,
it’s important to be led by the big picture of helping the
business. Enable each executive to make an informed
evidence-based decision.
Data is a profound enabler of strategy, and it must be
respected for its capabilities to help grow the business.

The success of any strategy,
even data and digital,
depends on the people and
processes involved.

Depending on the jurisdiction within which your business
operates, its imperative to comply with the legal and
regulatory guidelines. Nevertheless, governance efforts
should not be treated as a reactive effort, but rather a
proactive effort because it is the right thing to protect
customer interests.
6. Invest in talent development.
While the business case of data management is clear with
the focus on omnichannel customer journey, every leader
must ensure that its team is fully supported to continuously
learn and upskill.
Given the pace of change, it is a moral and social
responsibility to help employees find fulfillment in new
growth avenues. When employees find purpose, the
business is surely likely to thrive.
7. Be willing to experiment. Progress over perfection
should be your mantra.
Leading any change initiative is a journey with several highs
and lows. Don’t be afraid to try a new approach, adopt a
unique strategy or launch an unconventional campaign.
If the uncertainty surrounding covid has taught us anything,
each of us is capable of finding our balance and charting a
course that can be designed better than our baseline starting
point.

4. Ensure data literacy and plan organized time for
collective development.
The noise surrounding data and analytics often makes one
believe that brand new skills are required to succeed. One of
the biggest factors of success in a business is the
willingness to think in an interdisciplinary fashion.

Enjoy the transformational journey. While being a
professional endeavour, it will personally stretch you in
positive ways.

While at the heart of distilling insights are statistics and
computational methods, you will be surprised to discover
how many executives are citizen data analysts, who in their
unique ways are putting different data points together to
grasp the implications.

Make sure that the data
strategy is very closely aligned
with the business strategy.
Data is a profound enabler of
strategy, and it must be
respected for its capabilities
to help grow the business.

Having planned time to ensure everyone in the business uses
the same vocabulary to interpret KPIs and analysis, will be
necessary to establish common ground for operational
excellence.
5. Do not underestimate the importance of digital
governance in ensuring a consistent online brand
experience.
With distributed and democratized customer behaviour and
intelligence, each business is accountable for leading
ethically.
As we come in contact with millions of data points about
customer interactions and engagement, it’s important to
ensure ethics and integrity to ensure customer trust and
privacy.
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Shibani Suri is passionate about driving digital transformation and
being at the forefront of business innovation.
She is an executive student at Harvard University, learning how to
reimagine business in the age of artificial intelligence, through the
use of business analytics, strategy, leadership and change
management.

FORUM VIEWS - MAY 2022

Global Insights
GLOBAL MACRO & ROAD AHEAD
recent years(specifically post 2020 UST illiquidity crisis), they
started switching to U.S equities to sterilize USD inflows,
specifically in growth-oriented tech stocks.
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Ritesh Jain
Director

Eastern Financiers & Eco Advisor
Old bridge Capital
(Calgary, Canada)

Liquidity Creates Fundamentals
Total assets of the five major central banks (Fed, ECB, BoJ,
PBoC and BoE) rose at an average annualized rate of 32% for
each of past two years. US money supply has increased at an
annualized rate of 20.2%, for nearly two successive years, and
now stands at over 90% of GDP. Resultant effect of excess
liquidity -Global inflows into equities have surpassed $1tn in
the past year, exceeding the combined total from the past 19
years- Goldman. This excess liquidity has kept the zombie
companies aliveas pandemic led by low yields aggravated
foreign money flow to Equities over Bonds. Europeans have
recycled almost half trillion in US stocks. As per BofA report,
Feb-2022 saw biggest outflow ever from European equities.

Total assets of the five major central
banks (Fed, ECB, BoJ, PBoC and BoE)
rose at an average annualized rate of
32% for each of past two years. US
money supply has increased at an
annualized rate of 20.2%, for nearly
two successive years, and now stands
at over 90% of GDP.
Which in turn makes it an extremely volatile and negative
yielding environment for Bond holders. Barclays global
aggregate bond index delivered -4.8% returns for 2021 as
treasury yields rose in US and Europe. Treasury investors are
losing more money than they have in four decades since
1980s, once inflation is taken into account.

Historically, U.S. Treasuries (USTs) have been the go-to asset
of foreigners to hedge portfolios for turbulent times & build
forex reserves. In March 2020, this correlation was broken&
since then foreigners have continued to sell USTs. Infact since
3Q14, foreign investors have stopped buying sufficient USTs,
buying only ~$900 billion of $11 trillion in UST issuance in that
time.

But this seems to be just the start…US debt to GDP
touched 130% by end of 2020
Over the past two centuries, 51 out of 52 countries that
reached sovereign debt levels of 130% of GDP ended up
“defaulting”, either through currency devaluation, inflation,
restructuring of debts or outright default, within a pretty wide
spread of 0-15 years or so after that point.(Source: Hirshmann
Capital)

So, what changed in the world to move away from ‘risk
free asset’
Global Central bankers (to manage reserves) have been turning
to new (riskier) investments to compensate for collapse in
bond yields. Historically, foreigners bought US treasuries to
sterilize USD inflows& maintain currency stability; but in

And with the highest inflation numbers on record, last seen 40
years ago, the Fed cannot raise rates sharply like it did in 1980
to fight inflation as even modest increase will impact US
Debt/GDP simultaneously affecting both US interest expense
outflow and tax receipts with lower GDP prints due to rate hike
induced recession.

12
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Will Fed compromise purchasing power by capping yields
below Inflation? Between 1940 - 1952 the Fed capped all
Treasury yields well below the prevailing inflation rate to
inflate away part of their Debt. By 1952 US debt/GDP was
down to 30%, Treasury bills lost 50% of purchasing power and
consumer prices increased by 90%.I think today’s US policies
are following the path of 1940’s when US started
reindustrializing after getting out of WW2.
‘INFLATION’
US saving rate are now below pre pandemic levels of 6%.
Rising supply side driven inflation coupled with drop in cash
reserves has vast implications for the working class and could
dampen consumer spending, a large share of economic
activity/GDP. Higher inflation is a politically unacceptable
scenario, pushing central bankers to expediate the pace of rate
hike.
Headline inflation might soften next year but Core inflation will
keep rising. This is important as core inflation is considered a
prime indicator of underlying long-term inflation and impacts
rising prices on consumer income& investments.
To combat inflation the only thing that will vary amongst
nations is the quantity of liquidity added or pulled out of the
system. Liquidity projections of most western Central banks
warn of a Sharp slowdown in 2022 led by tapering and
eventually translating into rate hikes.
13

China on the other hand is easing at a time when G-6 Central
Bankers are tightening. China will add “responsible” liquidity
and US will withdraw liquidity given inflation fears. This tale of
reversing tables will drive volatility across asset classes in the
year ahead.
Leading to liquidity situation dramatically different from
that seen in 2021
US treasury spend $1.5 T in 2021 by drawing down on cash
balances. In 2022, they will rebuild their balances to $500 B.
That means they are going to soak out liquidity of the system
instead of increasing systemic liquidity
A renewed dose of QE or Yield curve control seems the
inevitable endgame for the next big stock market sell-off. In
short, future growth of global liquidity has seemingly become
institutionalized by these debt burdens.
How are the other asset classes/ economies positioning
themselves in this environment?
Markets globally get affected when the interest rates are hiked
in the US. We think Emerging markets which have raised rates
to combat inflation or are running tighter monetary policy
including India seems to be fairly insulated based on
vulnerability index. India PLI scheme - Introduced to boost
domestic manufacturing, improving cost competitiveness of
local goods & focusing on reducing import bills the scheme
provides cash incentives. The scheme is likely to boost India's
FORUM VIEWS - MAY 2022

manufacturing output by $520 bn +1 cr jobs in 5 years
(Source: Business Standard). Japan announced investment
target of $42 bn (Source: Reuters) in India in next five years.
This along with the PLI scheme are efforts to get back the
golden era of Industrial growth for an emerging economy like
India, that seems to be well placed after China’s changing
world trade policies.

Markets globally get affected
when the interest rates are hiked
in the US. We think Emerging
markets which have raised rates
to combat inflation or are running
tighter monetary policy including
India seems to be fairly insulated
based on vulnerability index.

Oil - 2021 saw oil and gas discoveries sink to lowest level in 75
years. Supply constraints along with resurgence in demand
will lead to higher energy prices. Saudi Arabia said global oil
production could drop 30% by the end of the decade due to
falling investment in Fossil fuels. Russia’s equation to the
global supply balance will have a major say in shaping global
oil trade. We think markets will be dealing with higher energy
prices for this decade.
Gold - In a separate world, Gold continues to shine...atleast in
cash flow terms. Gold miners are producing higher free cash
flows than ever. Newmont mining, the largest Gold miner by
market cap touched all time high this week after a gap of 34
years. This tells you that precious metals are ready to take
leadership in changing world where US hegemony is getting
threatened.
This decade will be about movement to Real assets &main
street over Financial Assets - World is moving from low/no
inflation of the past 40 years to inflationary era in the
coming decade, as deglobalization takes, countries
change their trading patterns to secure supply chains and
going ahead with rebuilding their economies.

14

Outlook
• Inflation has emerged as the key risk for the global
economy. Inflation, has clearly been more persistent and
more broad-based than what the Fed and most market
participants, had anticipated it to be. This has led to
increasing market expectations that monetary policy
globally is set to become tighter.
• Global liquidity situation will be interesting to watch as
western world central bankers tighten in response to
inflation fears and China goes for ‘responsible Easing’
liquidity scenario.
• Volatile H1 2022 with chances of drawdown equity market
exceeding 10% as Central Bankers try tightening the
Liquidity. 1st half of 2022 may witness low growth in
global GDP with recovery being witnessed in the 2nd half
given strong baseline effects.
• High growth stocks to underperform in a US rate hiking
cycle with inflation scares leading to investors rotate away
from high-multiple tech stocks and into sectors that hold
up better in a rising rate environment. Those include
financials, energy as well as industrials and real estate.
• 2010-2020 was all above asset light + growth model. We
believe next decade is all about asset heavy companies
i.e., essentially industries which are capex intensive and
see operating leverage kick in as volume increases. We
Prefer” Asset owners” for this decade.
• Bond yields especially in G-7 countries (except China)
should continue moving higher as market adjusts to a new
reality of STAGFLATION

Ritesh is a trend watcher, global macro investor and advisor to family offices and
investment management firms.
He has over 20 years of investing career and has assumed senior roles which
among others includes CIO-BNP Paribas Mutual Fund and Tata Mutual Fund. He
was managing USD 7 Billion for retail and institutional clients as Chief Investment
office at Tata Mutual Fund, a group company of the biggest conglomerate in
India. His last position in India was of Chief Investment officer for BNP Paribas
Mutual fund.
In 2019 annual review, LinkedIn rated him among the top three influencers in the
world of Economy and Finance.
In 1997 he received his Master of Business Economics (MBE) in India and in
2020 an Executive MBA from University of Calgary. He has also completed
courses in Austrian Economics from New Austrian School of Economics. Ritesh
is also a recipient of numerous national and international awards that include
CRISIL CNBC TV18 and Business World Debt Fund Manager of the Year in 2011,
Lipper Best Bond Fund of the Year (four years in a row). In 2007, Asset Magazine
Singapore voted Ritesh as one of the Most Astute Local Currency Investor in
India.
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SANDIP SHAH
Head, IFSC Dept.
Gujarat International Finance Tec-City Co. Ltd.

GUJARAT IT/ ITeS POLICY 2022-2027

T

o promote the Information Technology Industry in GIFT
City Gujarat and to attract entrepreneurs to set up units
in Gujarat, the Government of Gujarat has declared the IT
Policy 2022-27 G.R. dated 07th February 2022. The
Department of Science & Technology(DST) undertakes
following activities for implementation of this policy:
• Registration of units as ‘New’ / ‘Expansion’ Unit.
• Facilitation of investments including coordination with
key infrastructure support providers
• Monitoring of investment progress and feedback
reporting to the government
• To provide much needed impetus to the Start-ups

GIFT City is being developed as a
global financial and IT Services hub, a
first of its kind in India, designed to
be at par or above with globally
benchmarked financial centres.
GIFT’s Master Plan facilitates Multi
Services Special Economic Zone (SEZ)
with International Financial Services
Centre (IFSC) status, Domestic Finance
Centre and the associated Social
infrastructure.
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1. What is Gujarat International Finance Tec-City (GIFT
City)?
GIFT City is being developed as a global financial and IT
Services hub, a first of its kind in India, designed to be at par or
above with globally benchmarked financial centres. GIFT’s
Master Plan facilitates Multi Services Special Economic Zone
(SEZ) with International Financial Services Centre (IFSC)
status, Domestic Finance Centre and the associated Social
infrastructure. “GIFT SEZ Limited” has been formed by Gujarat
International Finance Tec-City Company Limited (GIFTCL) for
the development of Multi Services SEZ at Gandhinagar with
the prime focus being the development of IFSC and allied
activities in SEZ.
2. What will be the Operative Period of the Policy?
The Policy is effective from the date of G.R. andwillremain in
force till 31st March 2027 or till the declaration of a new or
revised Policy. Only eligible entities who have applied for
assistance on or before 31st March 2027 and who have
commenced operation on or before 31st March 2028 will be
eligible for incentives being provided through the Policy.
3. What are IT enabled Services (‘ITeS’) and who all are
covered under the Policy?
TheITeS can be defined as any service, which results from the
use of any IT software over a system of IT products for realizing
the value addition service rendering through the application of
IT. The following services are covered under the Policy:
• Call centers
• Medical transcription
• Back Office Operation/ Business Process Outsourcing
(BPO)
• Knowledge Process Outsourcing (KPO)
• Revenue Accounting and other ancillary operations
• Insurance claim Processing
• Web/Digital Content Development/ ERP/ Software and
Application Development
• Financial and Accounting Processing
FORUM VIEWS - MAY 2022

•
•
•
•
•
•

HR & Payroll Processing
Bio-informatics
GIS - Enabled services
IT support centers
Website servicesand
Emerging Technologies such as Cyber security, Big data,
Artificial Intelligence, Block Chain, Machine Learning etc.

The government in association with the
IT industry and premier academic
institutions in the state, envisions
establishing an advanced center of
learning having prime objective to
become the foremost source of
industry-ready skilled talent.

4. What does IT software mean under this policy?
IT software means any representation of instruction, data,
sound and image, including source code and object code
recorded in a machine-readable form and capable of being
manipulated or providing interactivity to use through
automatic data processing machines.
5. What is definition of an Eligible IT/ITeS Unit?
Any IT/ITeS unit with minimum 10 employees on its payroll,
setting up its operations in Gujarat during the operative period
of this policy or an existing IT/ITeS unit in Gujarat undertaking
expansion having minimum 15 employees on its payroll after
expansion will be eligible for availing incentives under this
policy.
6. What is a New Unit?
A new unit shall mean:
• IT/ ITeS unit that has or had obtained registration under the
Companies Act/ LLP Act/ Partnership/ Proprietorship and
is setting up or commenced its commercial operations in
Gujarat during the operative period of the Policy; and
• An existing unit outside Gujarat State carrying out new
investment in IT/ ITeS industry at any location in Gujarat
and commences commercial operation during the
operative period of the Policy.
7. What does Expansion of an Unit means as per the
policy?
An expansion unit means an existing unit in Gujarat
undertaking expansion such that the headcount of employees
on its payroll increase by 50 per cent of the existing or by 1,000
employees, whichever is lower, during the operative period.
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8. What are the benefits given to IT/ITeS units under the
Policy?
The fiscal incentives being provided under the Policy shall be
termed as the CAPEX-OPEX Model Incentives which are as
follows:
Investment
CAPEX Support
Sr. Category
1 GFCI less
One time CAPEX
support of up to 25
than INR
per cent of the
250 cr.
eligible CAPEX
expenditure, subject
to maximum ceiling
of INR 50 cr. and the
disbursement will be
done in twenty equal
quarterly
installments.
2 Mega
One time CAPEX
support of up to 25
Project
per cent of the
eligible CAPEX
expenditure, subject
to maximum ceiling
of INR 200 cr. and
the disbursement will
be done in twenty
equal quarterly
installments.

OPEX Support
OPEX support of up to
15 per cent of the
annual eligible OPEX
expenditure, subject
to maximum ceiling
of INR 20 cr. per year
for a period of five
years and the
disbursement will be
done in quarterly
installments.
OPEX support of up to
15 per cent of the
annual eligible OPEX
expenditure, subject
to maximum ceiling
of INR 40 cr. per year
for a period of five
years and the
disbursement will be
done in quarterly
installments.

Further the Mega Projects are eligible for:
• Early Mover Advantage: Relaxation in minimum
investment criteria. The first 3 eligible projects with GFCI
more than or equal to INR 100 cr. will be considered as
mega projects.
• Enhanced Incentive Components: High Powered
Committee (‘HPC’) may include other incentive categories
or relax any of the conditions mentioned under this Policy
based on the scale of investment, employment generation,
high-value addition and potential for attracting further
investments.
9. What is the meaning of Gross Fixed Capital
Investment (‘GFCI’)?
GFCI means the expenditure made in the construction of the
building, computers, software, networking related hardware
and other related fixed assets, excluding the cost of land and
expenditure on purchase of the building required to produce
products or services by the eligible unit.
Also, it is to be noted that expenditure incurred under GFCI
towards the construction of new buildings shall be capped at
INR 3,000/sq. ft. of built-up area (applicable for a total built-up
area computed at 60 sq. ft. of built-up area per employee on
the payroll of the eligible IT/ ITeS unit.
10. Which projects are termed as Mega Project?
Mega project means an investment in the field of IT/ ITeS with
a minimum GFCI of INR 250 crores or generating a minimum of
2,000 direct IT employment positions on its payroll in the state.
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11. What is the eligible CAPEX expenditure?
• Capital expenditure as per GFCI: GFCI made during the
operative period of the Policy and up till two years after the
date of commencement of commercial operations/
production;
• Stamp duty and registration fees paid to the government
for lease/ sale/ transfer of land and office space; and
• Renewable energy expenditure: Expenditure incurred on
the purchase of equipment for setting up of captive
renewable energy plant.

all eligible applicants are entitled to
one-time CAPEX support of up to 25
percent of the eligible CAPEX
expenditure, subject to a maximum ceiling
of INR 100 cr. and the disbursement will
be done in 20 equal quarterly
installments.

12. What is the eligible OPEX expenditure?
Eligible OPEX expenditure include:
• Lease rental expenditure;
• Bandwith expenditure;
• Cloud rental expenditure;
• Power tariff expenditure; and
• Patent expenditure.
13. What are some special incentives provided under the
Policy for IT/ ITeS Units?
The special incentives that are provided under the policy are:
• Employment Generation Incentive (‘EGI’): One-time
support for every new local employees hired and retained
for a minimum period of one year at 50 per cent of one
month’s CTC up to INR 50,000 per male and INR 60,000 per
female employee.
• Interest Incentive; Interest subsidy at 7 per cent on term
loan or the actual interest paid, whichever is lower with a
ceiling of INR 1 cr. per annum will be provided to the eligible
IT/ ITeS units.
• Atmanirbhar Gujarat RojgarSahay: Reimbursement of the
employer’s statutory contribution under Employees’
Provident Fund will be provided for a period of five years
madeupto:/
- 100 per cent reimbursement in case of female
employee;
- 75 per cent reimbursement in case of male employee;
- There will be a per employee ceiling of 12 per cent of the
basic salary plus Dearness Allowance and retaining
allowance;
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- In case of expansion unit, this assistance will be
available for incremental employee count beyond that
existed before undertaking expansion.
• Electricity Duty Incentive (‘EDI’): Eligible units will be
allowed to claim the entire amount of electricity duty paid
by them to the government of Gujarat for a period of five
years.
14. What approaches are being envisaged by the
Government towards skill development?
The Gujarat Government has envisaged a three-pronged
approach to undertake massive skill development exercises:
• Tier-I: Gujarat AI School or AI Center of Excellence
(Advanced Center of learning)
The government in association with the IT industry and
premier academic institutions in the state, envisions
establishing an advanced center of learning having prime
objective to become the foremost source of industry-ready
skilled talent.
• Tier-II: Upskilling industry-ready talent
Direct Benefit Transfer to graduate students and working
professionals up to a maximum of INR 50,000 per course or
up to 50 per cent of the course fee, whichever is lowerfor
successfully completing globally recognised courses in
Information and Communication Technology
• Tier-III: Nurturing roots by promoting IT
The government will launch large-scale information,
Education and Communication (IEC) programs targeting
school students and general public aimed towards
improving digital literacy, enhancing awareness of the
potential of IT in daily life and building a foundation for the
availability of killed IT resources in the state.
15. What incentives are being provided for the IT City/
Township?
The following incentives are provided by the Policy for the IT
City/ Township:
a) Relaxation in zoning and land use laws, such as permission
for mixed land use;
b) Assistance in obtaining other necessary statutory
clearances;
c) Relaxation in Floor Space Index norms for IT office space;
and
d) Utilities/ infrastructure support up to the doorstep.
In addition, all eligible applicants are entitled to one-time
CAPEX support of up to 25 per cent of the eligible CAPEX
expenditure, subject to a maximum ceiling of INR 100 cr. and
the disbursement will be done in 20 equal quarterly
installments.
16. What is the monthly rental support provided to the
eligible IT/ ITeS units opting to start their operations under
Co-working space model?
The government has incentivized eligible IT/ITeS units opting
to start their operations under Government facilitated/
empanelment Co-working space model for the following fiscal
support for a period of five years from the date of start of
commercial operations/ in-principle approval, whichever is
later:
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Period
Monthly rental support to
Fiscal incentive
limit per seat per
IT/ ITeS units (per seat
month (INR)
basis)
50 per cent of monthly rental First 2 years
10,000
25 per cent of monthly rental Three to
5,000
five years

20. How can an eligible unit apply to get the benefits of the
Policy?
The Government of Gujarat is under the process of digitalizing
the entire incentive application process and hence the
department of Science and Technology will issue detailed
implementation guidelines for the same.

17. What incentives are provided for enabling cloud
ecosystem?
The government has provided fiscal support for cloud
ecosystem in the following ways:

21. Who is the Point of Contact in GIFT City for queries
related to IT/ITeS incentive for setting up office in GIFT
City?
Apoorva Jain (apoorva.jain@giftgujarat.in)

Sr. Support for
CAPEX Support
1 Cloud
One time support up to 25
ecosystem per cent of the eligible
CAPEX expenditure subject
to maximum ceiling of INR
20 cr. and the disbursement
will be done in 20 equal
installments.
2 Data
One time support up to 25
per cent of the eligible
Centers
CAPEX expenditure subject
to maximum ceiling of INR
150 cr. and the disbursement
will be done in 20 equal
installments.

OPEX Support

Power tariff
subsidy of
INR 1/ unit
for period of
five years

18. What support is provided by the policy to R&D
Institutes/ Centers?
R&D institutes/ R&D Centers established by educational
institutes recognized by AICTE can avail one-time CAPEX
support for the purchase of equipment for setting up of R&D
Center/ laboratory at 60 per cent of the cost for machinery and
equipment, hardware and software subject to maximum of
INR 5 cr. provided that the institute is acknowledged by
Council of Scientific & Industrial Research/ Department of
Scientific and Industrial Research for conducting research into
the desired field.
19. What are the various non-fiscal incentives provided
under the Policy?
The government has proposed to provide various non-fiscal
incentives which are as follows:
• The government will duly facilitate the allotment of land for
eligible projects subject to availability and fulfillment of
eligibility criteria;
• IT/ ITeS units will be allowed self-certification without the
inspections under act, such as Factory Act, Maternity Act,
Minimum Wages Act, etc.;
• A common platform will be created to link all types of
industries and a centralized helpdesk call center on a 24x7
basis will be developed;
The government will offer unique opportunities to the IT/ ITeS
units to tap into the government market by way of encouraging
Gujarat-based companies of the IT/ ITeS sector to take part in
public tenders for government-owned/ funded projects for the
procurement of IT products and services as per the discretion
of the respective government departments and the prevailing
procurement Policy of the government of Gujarat.
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The Government of Gujarat is under the
process of digitalizing the entire
incentive application process and hence
the department of Science and
Technology will issue detailed
implementation guidelines for the same.

Sandip Shah, Head of IFSC Dept. at Gujarat International Finance Tec - City Co.
Ltd (GIFT City). GIFT City is developing an International Financial Services hub in
Gandhinagar, Gujarat. He has over 11 years of professional experience in Project
Development, Policy Matters, International Financial services regulations and
Securities market.
He is a Bachelor of Commerce and Master of Business Administration with
specialization in International Finance. He has also done Diploma in Foreign
Exchange and Risk Management and Company Secretary - Intermediate from
Institute of Company Secretaries of India.
He has been involved from the beginning of International Financial Services
Centre at GIFT City. He has been leading various initiatives with IFSC Authority,
Ministry of Finance, RBI, SEBI and IRDAI to develop and promote IFSC globally.
He is also instrumental in preparing key regulatory proposals for IFSC institutions.
He works closely with IFSC Authority for developing new lines of business such
as Aircraft leasing, International Bullion Exchange, Offshore Fund management
etc.
Currently, he is the Head of IFSC Department at GIFT City and has been
instrumental in bringing domestic and international financial institutions in GIFT
City. He has played key role for signing cooperation for GIFT City with Bloomberg,
Refinitiv and educational institutes like Gujarat National Law University, Nirma
University, ICFAI Business School and National Institute of Financial
Management (NIFM).
He has worked extensively in various Committees formed by Ministry of Finance,
Ministry of Commerce, Ministry of Civil Aviation in the areas of international
financial services.
Currently, he is a Member of Steering Committee set up by Ministry of Finance for
promoting export of financial services in India. He is also a visiting faculty at
Institute of Commerce, Nirma University.
He has previously worked with HSBC in the Securities Market vertical and
National Securities Depository Ltd (NSDL) at Mumbai between 2010 to 2015. He
has in his earlier assignment worked for operationalizing India's first Insurance
Repository.
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ZERICK DASTUR
Founder
Zerick Dastur, Advocates and Solicitors

REGULATORY LANDSCAPE FOR BUSINESS IN INDIA

B

usiness in India is regulated. There are compliance
requirements and statutory approvals which are required for
companies operating in different sectors. The Indian
regulatory system has evolved over a period of time with a number
of statutory regulators being established with specific statutory
objects. These include regulators like the Securities and Exchange
Board of India (“SEBI”), the Competition Commission of India
(“CCI”), the Reserve Bank of India, Telecom Regulatory Authority
of India, the Insurance Regulatory and Development Authority of
India (“IRDAI”), the Central Electricity Regulatory Commission and
various other regulators governing the domain and performing
duties for the purpose of which they have been established. In this
edition we focus on the regulatory regime concerning three
important regulators who have been endowed with certain
statutory duties and for the performance of which certain statutory
powers have been bestowed on them.
1. Please discuss the role of the Securities Regulator in the
Indian securities Market.
SEBI was established under the Securities and Exchange Board of
India Act, 1992 with an objective to “protect the interests of
investors in securities and to regulate and promote the
development of the securities market”. Its powers were enhanced
periodically to enable it to meet challenges arising out of a growing
market and a dynamic economy. SEBI over a period of time has
adapted to the growing needs of time and functioned accordingly.
SEBI, as mandated under the SEBI Act, has the jurisdiction to
regulate listed companies, market intermediaries and persons
associated with the securities market.
Under the SEBI Act, SEBI has been bestowed with the power to
take appropriate measures and to pass appropriate directions to
regulate the securities market and to ensure that the interest of
investors is not adversely affected. Many of these measures are in
the form of remediation and the powers are not necessarily
punitive. SEBI has also been armed with a wide array of
investigative powers.
Further under Sections 11 and 11 B of the SEBI Act, which perhaps
are the most potent weapons in the armory of the regulator, SEBI
has the power in appropriate cases, to issue directions inter alia
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suspending the trading of any security in a recognized stock
exchange, restraining any persons from accessing the securities
market, prohibiting any person associated with the securities
market from purchasing, selling or dealing in securities, directing
disgorgement of wrongful gains or profits and to issue various
other directions to maintain the integrity of the market and in the
interest of investors. The Hon’ble Supreme Court of India has time
and again held that the extent of powers vested with SEBI under
Sections 11 and 11B are very wide.

The Authority has been entrusted with
the duty to regulate, promote and ensure
the orderly growth of the insurance and
re-insurance business in India.

SEBI is also empowered to levy penalties after adjudication of a
case if it finds that there has been a violation of the applicable
norms. SEBI may levy penalties for failure to furnish information
accounts, fraudulent and unfair trade practice, insider trading,
violations in case of acquisition of shares and takeover, default in
case of stock brokers etc. SEBI has also set up a comprehensive
disclosure based regime through its disclosure regulations
mandating timely and accurate disclosure of information for the
benefit of public investors so as to enable them to trade in regime
with instills investor confidence through transparency.
In order to reduce long drawn litigations, SEBI published the
Securities and Exchange Board of India (Settlement Proceedings)
Regulations, 2018 by adopting an in-built settlement mechanism to
amicably settle certain proceedings. The settlement mechanism
introduced by SEBI is a procedure under which any person against
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whom proceedings specified under the 2018 Regulations have
been initiated, may, without admitting or denying the findings of
fact and conclusions of law, enter into a settlement on certain
terms specified therein. This mechanism is aimed at saving cost,
time and efforts of the parties involved.
2. Kindly provide overview of the regulatory regime governing
anti-trust and Competition law in India.
The thrust of competition policy is aimed to prevent
anticompetitive agreements, formation of cartels, abuse of
dominance by enterprises enjoying a dominant position and
regulation of mergers and acquisitions. The material provisions of
the Competition Act were brought into force in 2009, thus setting in
motion a comprehensive regime to ensure that activities which
have appreciable adverse effect on competition in India are
identified and addressed.
The Competition Commission of India (CCI) is a statutory body
established under the Competition Act, 2002. This enactment is a
step taken by the Government to meet with the changing economic
scenario in line with the policy of liberalization and globalization. It
was established with an objective of prioritizing interest of the
consumers by ensuring healthy competition in the market. It has
been vested with a broad mandate under section 18 of the
Competition Act to eliminate practices having adverse effect on
competition, promote and sustain competition, protect the
interests of consumers and ensure freedom of trade in markets in
India.
The Competition Act prohibits anti-competitive agreements where
entities enter into cartel like arrangements to corner the market
including practices of bid rigging by collusive and tacit
arrangements. Hefty penalties have been imposed where
violations have been detected.
The Act also addresses the issue of abuse of dominant position. It
states that no enterprise or group should abuse their dominant
position in the market. Some of the examples of abuse of dominant
position are selling a product or service below cost to drive
competitors out of the market or create barriers to expansion or
restrict entry of new players, charging excessive prices due to lack
of competition, imposition of unfair or discriminatory condition
having negative effect on consumer welfare, hoarding etc.
The Act also makes provision for a requirement to take prior
approval of the CCI in case of mergers and acquisitions between
companies in cases where the prescribed thresholds of assets and
turnover are exceeded.
To conclude, it would be important to point out the role of
competition law aptly put by a former US Senator Mr. Al Franken
who said that “Antitrust Law isn’t about protecting competing
businesses from each other, its about protecting competition itself
on behalf of the public.”
3. Please explain the role of the Insurance and Regulatory
Development Authority of India.
The Insurance Regulatory and Development of India (IRDA) was
established in 2000 following the recommendation of the Malhotra
Committee report in 1999.
IRDA is an independent regulatory authority that safeguards the
policyholder's interests. The IRDA is in charge of regulating the
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Insurance Business in India and supervising the functioning of the
Life Insurance and General Insurance companies established in
India.
The Authority has been entrusted with the duty to regulate,
promote and ensure the orderly growth of the insurance and reinsurance business in India. In furtherance of this responsibility, it
has been conferred with numerous powers which include
prescribing regulations on the investments of funds by insurance
companies, regulating maintenance of the margin of solvency,
adjudication of disputes between insurers and intermediaries, and
specifying the percentage of life insurance business and general
insurance business to be undertaken by the insurer in the rural or
social sector.
The functions of the IRDAI also include to grant, renew, modify,
suspend, cancel or withdraw registration certificates of the
insurance companies, protecting the interests of the policyholder
in matters concerning the grant of policies, settlement of claims,
undertaking inspection, calling for information, and investigations
including an audit of insurance companies, intermediaries, and
other organizations associated with the insurance business and to
regulate and control insurance rates, terms and conditions,
advantages that may be offered by the insurance providers.
Thus, it can be said that IRDA leaves no stone unturned by
establishing a strict standard of practice and regulating the
conduct of insurance companies, intermediaries and agents.
Efforts are being made to have specialized regulators who are
experts in their domain to effectively carry on their function,
protecting the overarching public interest and maintaining a fine
balance between regulation and supervision.

(Advocate Zerick Dastur, Advocate Khushil Shah and Advocate Jennifer
Sanjana)
Views of the author are personal and do not constitute legal advice.
Zerick Dastur is Proprietor of the Law Firm, practicing in the field of Court
litigation, Dispute Resolution, Arbitration, Securities law and Competition Law.
He is a triple Gold Medalist from Mumbai University having topped the Mumbai
University in Law. His practice covers diverse areas of Corporate, Commercial,
Securities law and Regulatory disputes. He is representing a number of clients in
the Port Sector, Infrastructure and Mining Sectors. He has represented clients in
domestic and international, commercial arbitration matters. He handles a
number of cases relating to securities law litigation and SEBI. He was a former
Partner at the Law Firm, J. Sagar Associates.
He has litigation experience before the Hon’ble Supreme Court, various State
High Courts Statutory Tribunals and Regulators. He has been involved in a number
of matters involving issues of Constitution Law. He has been involved in landmark
matters involving defence of Auditors and Corporate clients before various
Regulators/Civil/Criminal Courts and Tribunals in connection with Corporate
frauds. He has also advised various clients in matters involving shareholder
disputes and minority actions before the NCLT and CLB.
He also practices Securities Law and appears before the Securities Appellate
Tribunal and the SEBI. He has advised clients in connection with Competition Law
issues in everyday business operations including issues relating to anticompetitive agreements and abuse of dominance by enterprises.
He writes for various newspapers and publications on issues relating to
Corporate law, Arbitration, Commercial and Competition Law. He regularly writes
on securities law for the publication run by the Bombay Stock Exchange Brokers
Forum. He is a regular speaker at events organised by Economic Times, VC Circle,
Indian Merchant Chambers, Consumer Resources, Corporate Knowledge
Foundation and the World Zoroastrian Chamber of Commerce.
He is a Member of the Law Committee of Indian Merchant Chambers and was
involved in the drafting of the Rules for the IMC International Arbitration Centre.
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Commercial Director
Vistra ITCL (India) Limited

AIFs IN INDIA
1. Can the fund start investing after first closing?
The fund can start investing as per the term provided in the Private
Placement Memorandum (PPM). Subject to the term of the PPM and
compliance with AIF Regulation, the Fund can start investing after
the first closing.
2. What are the various registrations which are required to be
obtained by the fund?
Fund in nature of Trust is required to obtain AIF SEBI Registration,
Permanent Account Number, GIN,LEI,FIRMS,FIU,SCORES and any
other registration as per prevailing applicable law.
3. Can the fund invest more than 25% of investible corpus in
equity and debt security of same co.?
As per AIF Regulation, Cat I or Cat II AIF cannot invest more than 25%
of the investible fund in Investee Company directly or indirectly.
Investee Company has been defined in the regulation to mean any
company, special purpose vehicle or limited liability partnership or
body corporate or real estate investment trust or infrastructure
investment trust in which an Alternative Investment Fund makes an
investment. Going by the same, the Fund cannot invest more than
25% of the investable corpus in equity or debt of same company.
4. Is it possible to change the registered address of the Fund
and does it require SEBI approval?
Yes, it is possible to change the registered address of the fund. As
per the process, a new registration certificate with new
registered address is issued to the fund for which the applicant
needs to upload the documents to a specific SEBI portal (SI
portal).
a) Duly signed application/cover letter giving the details of the
change in registered office address.
b) In case AIF is a company/ body corporate/LLP, a copy of the
certificate of incorporation pursuant to change in registered
office address issued by the Registrar of Companies or
screenshot of MCA Master Data reflecting the change in the
registered office address.
c) In case AIF is a Trust, a copy of the amended Trust Deed with the
changed registered office address of the AIF. (All documents to
be self-attested).
5. Can an AIF invest in units of another AIF?
As per SEBI regulations, an AIF can invest in units of another AIF, but
shall not invest in units of other Fund of Funds.
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6. What shall be the minimum corpus of each scheme of AIF?
As per SEBI regulations, each scheme of the Alternative Investment
Fund shall have corpus of at least twenty crore rupees.
7. Is it possible to change the Sponsor and/or Manager of AIF
and what is the process for the SEBI approval?
Yes, it is possible to seek prior approval of change in control of
Sponsor and/or Manager of the AIF entity. Following documents
needs to be submitted in physical form
a) Duly signed application/cover letter providing details of the
proposed transaction (including pre and post shareholding on
fully diluted basis and voting rights) and rationale for the same.
b) Details of key investment team of Manager, as the case may be,
including their qualification and experience. The name of
members of the key investment team of Manager meeting the
eligibility criteria in terms of Regulation 4(g) of the AIF
Regulations may also be specified.
c) Duly signed and stamped Fit and Proper declaration for incoming
entity(ies)/individual(s) based on the criteria specified in
Schedule II of the Securities and Exchange Board of India
(Intermediaries) Regulations, 2008.
d) Duly signed and stamped Declaration from the Sponsor /
Manager that the proposed change in control of Sponsor and/or
Manager, is in conformity with SEBI Circular No.
CIR/IMD/DF/14/2014 dated June 19 2014 read with SEBI
Circular no. CIR/IMD/DF/16/2014 dated July 18, 2014 and any
other circular issued hereafter in this regard.
e) Whether the incoming entity(ies)/individual(s) of Sponsor and/or
Manager is/are registered with the Board, Reserve Bank of India
or any other regulatory authority in any capacity along with the
details of its registration. If yes, details thereof.
Neeraj is a qualified TEP- STEP Singapore, CFP, LLB and MBA from Delhi and has been
associated with Vistra ITCL (India) Limited since 2014. He has more than 15 years of
work experience in the area of Fiduciary services, Wealth Management and Branch
Banking. Prior joining Vistra ITCL (India) Limited, he has worked with Kotak group, Axis
Bank and ICICI Bank.
Vistra ITCL (India) Limited (Vistra ITCL) is the largest independent corporate trustee in
India. Vistra ITCL offers a multitude of trustee services across debentures and bonds,
private equity and alternate funds and bank lending. Vistra ITCL offers corporate
formation and market entry services, due diligence, enforcement and monitoring
services to both domestic and foreign entities including banks, financial institutions,
corporates, funds, governments, insurance companies, non-profit organizations and
high net worth individuals.
Vistra ITCL is part of Vistra. Vistra is among the world's largest corporate service
providers with presence in 44 countries and a service offering across corporate
formations, fiduciary trust, fund administration and international back offices.
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INSIGHTS
BSE STAR MF: THE ROAD
AHEAD & OPPORTUNITIES
Snehal Dixit
Head - Mutual Funds, BSE Limited

I

nitially, the process of transacting in mutual funds was a
cumbersome process. As you can recall, an investment
application form had to be physically filled by the
investor and submitted along with the required documents
to the broker/distributor each time he/ she wished to
transact in mutual funds. The broker/ distributor
representative would then wait in a (sometimes, long)
queue to submit these documents to the concerned Fund
House/RTA office. Productive time was spent on
documentation processes and traveling as the entire
investment journey was a rigorous process. The need for a
single platform for the ever-expanding distribution
fraternity, was thus identified, to connect them with all
Fund houses using the best of technology so they could
then focus better on business growth rather than get
entangled with mundane (and avoidable) operational/
logistic labour.
On 4th December 2009, BSE StAR MF was launched and
thus revolutionizing the process of transacting in mutual
funds for AMFI registered distributors to purchase and
redeem mutual fund units on behalf of their customers
under the MFI module (Broker Module) vide Notice
SEBI/IMD/CIR No. 11/ 183204/2009 dated November 13,
2009. The MFI can now onboard their Investor digitally and
upload the documents as a one-time process and initiate
transactions on behalf of their Investors.
With effect from March 7, 2014, the platform was extended
to Mutual Fund Distributors or MFDs under MFD module
vide SEBI circular CIR/MRD/DSA/32/2013. Today, BSE
StAR MF, successfully facilitates MFDs, Banks, Fintechs,
National Distributors, and Regional Distributors to grow
their AUM multi-fold and benefit from the reduced
operational cost.
BSE StAR MF began its journey with 2,600 transactions in
the first financial year itself and has not looked back ever
since. They have only stepped up the number of
transactions with its spread and reach of onboarding and
activating distributors. During the financial year 2021-22,
BSE StAR MF witnessed a growth of 97% to reach 18.47 cr.
transactions vis-à-vis 9.38 cr. transactions in FY 20-21.
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It also contributed 81,350 cr. net equity inflow for FY21-22.
BSE StAR MF, has scaled new highs by recording 1.96
crore monthly transactions in Mar’22, the highest ever
on the platform: Eventually, with business growth, the
requirement for a front-end software that would further
encourage and upscale mutual fund business for small time
distributors and budding MFDs was observed. A holistic
platform became the need of the hour and so, BSE StAR MF
Plus was launched in 2021 to equip small distributors and
IFAs with pre-sales, sales, and post-sales tools.

BSE StAR MF began its journey with
2,600 transactions in the first
financial year itself and has not
looked back ever since. They have only
stepped up the number of transactions
with its spread and reach of
onboarding and activating
distributors. During the financial year
2021-22, BSE StAR MF witnessed a
growth of 97% to reach 18.47 cr.
transactions vis-à-vis 9.38 cr.
transactions in FY 20-21.

It’s indeed a compounding growth as BSE StAR MF
transactions have amplified to a record 18.47 crore in FY
2021-22 as compared to 16.11 lakh transactions in FY
2014-15.
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On 10th January 2022, BSE StAR MF processed 26.65 lakh
transactions in a single day, outdoing its previous singleday record of 26.52 lakh transactions (on 8th November
2021). The platform also recorded registering its highest
ever new SIPs of 13.19 lakh in Jan’22.

This exponential growth was only
possible with the undying faith and
support of our colossal network of
72,254 distributors including Banks,
Fintechs, MFDs, MFIs, National
Distributors, RIAs, and Regional
Distributors as of March 2022.

This exponential growth was only possible with the
undying faith and support of our colossal network of 72,254
distributors including Banks, Fintechs, MFDs, MFIs,
National Distributors, RIAs, and Regional Distributors as of
March 2022.
Thanks to SEBI, currently, in India, you have a plethora of
options to process Mutual Fund transactions. So, what
makes BSE StAR MF the most popular choice?
1. Real Time Investor Onboarding: BSE StAR MF
facilitates quickest Investor onboarding for major
investor categories including non-individuals via real
time Investor onboarding facility.
2. Myriad Transaction Options: Lumpsum Purchase &
Redemption, SIP, XSIP, SWP, AMC STP, Exchange STP,
Smart STP, Switch, Smart Switch, SGB for demat UCCs,
SIP Pause.
3. Smart Switch: A feature which enables investor to
invest in NFO schemes in a systematic way. Investor can
invest in the NFO by parking funds on the first day itself in
an AMC designated overnight scheme. On the last day of
the NFO, the fund gets switched into the NFO scheme. A
special, detailed notice is issued whenever such scheme
is enabled on BSE StAR MF platform on AMC request.
4. Smart STP: This is an extended feature of smart switch.
Out of the funds parked in the overnight fund, only 50% of
the invested amount is transferred to the NFO on the last
day and the balance 50% gets eventually transferred
through a systematic transfer plan via six equal
instalments in the ongoing scheme.
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5. Different Payment Options: BSE StAR MF provides
competitive advantage to its members though different
payment modes such as cheque payment, Net banking,
OTM, UPI, and NEFT, RTGS.
6. Easy & Quick SIP Registrations: Quick and easy SIP
registration with any day start option.
7. Demat & Non-Demat: Based on investor’s choice
investment can be done in physical or demat, direct or
regular plan.
8. Strong Support System: India’s largest dedicated
support system consisting of local/regional support
across 17+ locations, StAR MF telegram channel has
over 7,000 distributors who engage in queries,
feedback, and support, web-based CRS portal with
defined TAT for query resolution, a central team for easy
access to product/ new launches, operation or
settlement team.
9. Multiple Environments: Browser based platform for
easy anywhere, anytime access, APIs for
customizations, Bulk Upload facility, Mobile App are
available for use as per requirement
Post Pooling Discontinuation:
SEBI circular SEBI/HO/IMD/IMD-I DOF5/P/CIR/2021/635
dated October 04, 2021, discontinued usage of pool
accounts for transactions in units of Mutual Funds on the
Stock Exchange platform. BSE vide Notice No. 2022032452 dated 24 March, 2022 and Notice No. 20220328-51
dated 28, March, 2022 has clarified and provided below
functionalities:
1. Two Factor Authentication (2FA): Will be for demat and
non-demat. In demat, the current process of transfer of
units from investor account to clearing corporation
demat account will be considered as an authentication
and no additional authentication will be required. In case
of non-demat, the folio number mentioned in the
redemption order will be sent across to the Respective
AMC who will in turn provide us with the mobile number
and email ID mentioned in the folio. The exchange will
then send an OTP on the mentioned email ID and mobile
number which will have to be authenticated by the
investor. Member can also get the 2FA done at their end
by using the APIs provided by the RTA. In such cases,
they’re not required to use the process provided by the
exchange to get the 2FA done.
2. Third Party Verification (TPV): Exchange will provide
multiple bank option in the demat and non-demat
module. In demat mode, banks which are registered in
demat UCC will be verified with the depository. For the
other banks registered in the UCC, bank validation will be
done by the exchange through an agency. In case of nondemat, all the banks will be validated by the exchange
through an agency. For all the payments made, the
source bank account will be verified with the banks
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available in the UCC. In case of a mismatch, funds will be
refunded to the source bank account.
As per SEBI circular No. SEBI/HO/IMD/IMD-I DOF5/P/
CIR/2022/41 dated March 31, 2022, implementation of the
Discontinuation of usage of pool accounts for transactions
in units of mutual funds has been further extended till July 1,
2022.

As per SEBI circular No.
SEBI/HO/IMD/IMD-I DOF5/P/CIR/2022/41
dated March 31, 2022, implementation
of the Discontinuation of usage of pool
accounts for transactions in units of
mutual funds has been further
extended till July 1, 2022.

BSE StAR MF Plus: The Future
BSE StAR MF Plus, a premium and cost competitive
subscription service, was launched in 2021 to empower
distributors with business intelligence reporting.
Why StAR MF Plus?
• Premium Version
• Business Intelligence
• Inbuilt Hierarchy
• Investor Login
• Alert & Notification
• Multiple Logins/ ARNs
Unique Features:
1. CRM: Investor Risk Profile, Customised Model Portfolio,
Digital locker to keep investors records / documents,
Leads Management
2. Dashboards & Reports for Investors: Consolidated
Portfolio summary report, Portfolio detailed report,
Capital gain report, Transaction report, Dividend report,
Active SIP report, Gain loss report, Portfolio Asset
allocation report, MF exposer report, and many more
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3. Dashboards & Reports for MFDs: Different Dashboards
to control day to day activities, investors portfolio report,
Active SIP Report, AUM Growth Report, AUM drill down,
ELSS redemptions available, LT redemptions available,
Folio ledger, SIP Expiry report, STP Expiry report, FMP
Expiry report, Consolidated wealth portfolio, SIP Ceased
/ outstanding, SEBI Compliance report, Folio holding
pattern and many more
4. Online Transactions: Investor onboarding, FATCA,
Mandate registrations, Purchase (One time / SIP),
Redemptions, STP, Switch, SWP
5. Calculators & Tools: Fixed deposit, Recurring deposit,
EMI, Present Value, Saving needed to reach goals, Time
needed to reach goals
6. Goal Planning: Goal Creations, Map Existing Assets,
Goal Reports, Action reports
7. Fund Analysis: NAV at glance, NAV History, AMC at
Glance, Funds at Glance, Fund Performance, Fund
performance comparison, Asset allocation comparison,
Fund performance fact sheet
8. RTA Mail back Service: Mail back subscriptions, Auto
forwarding, Auto extractions, AUM reconciliations,
Daily transaction auto upload, RTA transaction upload
tracking
9. Others: Birthday / Anniversary reminder dashboard,
Recent purchase / Recent redemptions, Multi ARN,
Family Portfolio, Co-Branding
Way Forward:
In its endeavour to remain a pioneer in the MF Industry and
distributor network, BSE StAR MF will continue to enhance
and elevate customer experience by launching many more
features to enable distribution.
Each challenge has inspired us to adapt to innovate and
improvise am reminded of wise words by Charles Darwin
“In the long history of human kind (an animal kind), too
(those who learn to collaborate and improvise most
effectively have prevailed.)”
Let us innovate, collaborate, grow together.

Snehal Dixit is Sales & Business Development professional with 28+ years of
experience in Asset Management - Sales & Business Development. Worked on
different profiles includes Product tie ups, strategic planning, Business & Product
initiatives across distribution channels - B2B, MFD segment ,Banks, National
Distributors, Wealth Platforms, Aggregators and Fintech.
Before BSE, she was working with Franklin Templeton AMC as Vice President Head retail advisory service for 6 yrs. Before FT, she spends over 18 yrs with
Kotak AMC & Kotak group.
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A DECADE OF
“ANIMAL SPIRITS” FOR INDIA?
Sumit Poddar
Founder & CIO, Tikona Capital

W

orld GDP bounced back after an impact of
pandemic and is likely to see a normalised growth
rates in 2023, after impact of rising energy and
commodity prices are expected to be digested in 2022. India
GDP grew at 5.4% in Q3FY22 and is expected to be around
7.5% in FY23 (vs FY22 8.9%) and accelerate to ~8% in FY24 as
per Asian Development recent projections. However, looking
at the long-range GDP growth, rolling 10-year basis India’s
GDP has been accelerating vs the large economies of the
world as can be seen from the chart below. China, which saw a
double digit 10-year average growth rates for a lengthy period
during 1990 to 2010 backed by manufacturing boom and
growth-oriented policies, has been decelerating in the recent
past. India’s GDP growth is on an acceleration path (on an expandemic basis) and is likely to be recovering to long range
trend of ~6-7%, such a growth is expected to be the fastest
within the large sized economies of the world.
10 year rolling average GDP growth
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"naive optimism". He meant this in the sense that, for
entrepreneurs in particular, "the thought of ultimate loss which
often overtakes pioneers, as experience undoubtedly tells us
and them, is put aside as a healthy man puts aside the
expectation of death". Where these animal spirits come from
is something of a mystery.

In an article by The Economist, as per
Keynes, essential ingredient of
economic prosperity is confidence.
According to Keynes, animal spirits are
a particular sort of confidence, "naive
optimism". He meant this in the sense
that, for entrepreneurs in particular,
"the thought of ultimate loss which
often overtakes pioneers, as
experience undoubtedly tells us and
them, is put aside as a healthy man puts
aside the expectation of death".

UK

*Rolling 10 years till 2021. FY23 projections

Economy and Animal Spirits
Famous British economist, John Maynard Keynes, coined the
term “Animal Spirits” to describe the process of human
behaviour and how people arrive at financial decisions, in
times of economic stress or uncertainty. In Keynes’s 1936
publication, The General Theory of Employment, Interest, and
Money, he speaks of animal spirits as the human emotions
that affect consumer confidence.
In an article by The Economist, as per Keynes, essential
ingredient of economic prosperity is confidence. According to
Keynes, animal spirits are a particular sort of confidence,
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A few points to ponder over to see if this mysterious Animal
spirit is unfolding in India?
Increased Compliance: GST collections at new highs at 1.42
lakh Cr and the average monthly gross GST collection for the
last quarter of the FY 2021-22 has been Rs 1.38 lakh crore. The
Finance Ministry attributed the collection to economic
recovery, anti-evasion activities, especially action against
fake billers. GST collections have reached 6.7% of GDP in
quarter of March 2022 vs 6.1% in Quarter of Dec-18, implying
improved tax compliance thereby right channelling of the
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finances in the economy. Most countries have seen
accelerating growth with improved tax compliance.
Electronic permits for goods shipment within and across
states in March’22 have shot up to 78.1 million, the highest
since November 2020 for which data is readily available,
indicating that Goods and Services Tax (GST) revenue
collections in April’22 could surpass the all-time high seen in
March’22. Fastag penetration stands at 96.5% on National
highways implying all the economic goods movement can be
tracked for better planning as well as any course correction if
required on slowing traffic growth in the economy. Given the Eway bills linkage to GST further compliance can be
strengthened to improve tax collections in the economy.

While the future is always unknown, we
can only make an attempt to prepare
taking into consideration the available
information, the emerging trends and
possible behaviours. While we continue
to remain constructive immediate
challenges of inflation, interest rate
and liquidity are challenges to be
navigated until they subside.

Incentivised manufacturing: Product linked Incentive (PLI)
scheme is expected to boost local manufacturing into the
country. Scheme are launched in various sectors including
Advance Chemistry Cell (ACC) Battery, Critical Key Starting
materials/Drug Intermediaries, Pharmaceutical Ingredients,
Food Products, High Efficiency Solar Modules, IT Hardware
Products and devices, Mobile Manufacturing, Specified
Electronic Components and many more sectors. With an
objective of import substitution to reduce dependence on
imports, to build expertise in sunrise sectors where India can
take the lead and strengthen sector capabilities to retain
competitiveness and gain market share.
The overall investment under PLI is estimated at ~USD50bn,
which is likely to be spread out over 3-4 years. An average
investment of USD12-15bn a year likely to add 1.5-2.0% of the
gross fixed capital formation (GFCF). The potential projected
output of USD100bn a year under the PLI is expected at ~7%
of corporate sector manufacturing output.
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Vibrant Start-up Environment: Successful listing of digital
platforms like Zomato, Nykaa, Cartrade, Paytm etc instil
confidence to upcoming start-up Entrepreneurs. Start-up
ecosystem has been vibrant with number of unicorns
increasing every month, by 2025 India is expected to see
150+ unicorns from current 58, thereby creating a healthy
entrepreneurship environment. Top ten unicorn start-ups are
already worth more than $100bn. Between 2014-20 ~$70bn
has been invested in start-up and further investment of up to
$100bn is expected in the next 5 years. It is project that by
2025 with more than one hundred thousand start-ups are likely
to employ about 3.25mn people and Indian start-up ecosystem
will be next only to the US. Media shows like Shark tank has
already demonstrated how engaged is non-metro population
in their entrepreneurial journey. Such shows are further
fuelling the entrepreneurial DNA of Indians.
Connected One India: Indian population is getting connected
Mobile penetration at 79% of population with 45% internet
enabled and rising. With Aadhar penetration reaching more
than 95%, bank account penetration at more than 75% with
online banking to reach 50% by 2025 most Indians as well as
Indian economic activity is getting formalised. With one of the
largest vaccination program run by the Indian govt, more than
60% of population is fully vaccinated, demonstrates India’s
digital capabilities as well as has built an enabling acceptance
to assemble digital health records. All such large-scale
initiatives are creating a huge heap of data which can used to
create insights for efficient and enhanced public policies.
Further, India is getting connected through improved
infrastructure - Road, power, water which will fuel the abovementioned network effect of the ecosystem.
George Akerl of and Robert Shiller through their book, Animal
Spirits: How Human Psychology Drives the Economy, and
Why It Matters for Global Capitalism, writes about five distinct
aspects of animal spirits and how they affect economic
decisions-confidence, fairness, corruption and antisocial
behaviour, money illusion, and stories:
• Confidence and its multiplier: Changes in confidence will
result in changes in income and confidence in the next
round, and each of these changes will in turn affect income
and confidence in yet further rounds.
• Fairness: Considerations of fairness are a major motivator
in economic decisions and are related to our sense of
confidence and our ability to work effectively together.
• Temptation toward corrupt and antisocial behaviour and
their role in the economy: Capitalism has a downside. It
does not produce what people really need; it produces
what they think they need and are willing to pay for.
• Money illusion is another cornerstone of theory.
• Finally, sense of reality, of who we are and what we are
doing, is intertwined with the story of our lives and of the
lives of others. The aggregate of such stories is a national
or international story, which itself plays a significant role in
the economy.
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In our view, Indian economy is going through confluence of the
factors to drive Animal Spirits for an extended period.
Confidence: Indian leaders including diplomats, politicians
and business leaders are standing up to the issues as well as
business opportunity differing on views from the western
developed world either it be subject of climate change,
technology, pandemic or global peace. Such confidence at
global platform and the multiplier effects are likely to be long
lasting. We are also seeing the confidence of Indian investors
in equity markets which have been able to absorb the
FII outflows during the last six months of more than
~1.90 Lakh Crs.

While our preferred themes of
Digitalisation, exports, manufacturing,
and discretionary consumption are
likely to gain from animal spirits in the
economy, incrementally Men will be
separated from the Boys. Investors
will have to be selective towards
businesses where leaders are building
seamlessness and scale with
technology, talent and ecosystems.

Fairness and regulation of corrupt and antisocial
behaviour: As the country evolves into one India with one tax GST, one identity (Aadhar), enabled infrastructure banking,
telecom, road, power, water and government services,
fairness and equality is expected to be strengthened further.
Compliance is already on the rise with higher GST collections
as well as rising direct tax collections. This is likely to further
fuel the confidence.
Successful Stories and Money: Indian start-up ecosystem is
making stories worldwide and creating wealth (Money).
Success of the ecosystem will ensure India focus towards a
$5tn economy in the coming decade. PM Modi had unveiled
Amrit kaal - a new roadmap for the country for the next 25
years to derive the best in every field. Better the lives of
citizens, lessen the developmental divide between villages &
cities and improve ease of doing business in India with trustbased governance.
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Near term Risks!
While the future is always unknown, we can only make an
attempt to prepare taking into consideration the available
information, the emerging trends and possible behaviours.
While we continue to remain constructive immediate
challenges of inflation, interest rate and liquidity are
challenges to be navigated until they subside.
Rising energy and commodity prices are fuelling Inflation and
may have spiralling impact. We have seen moderation from
the recent highs and India has to an extent managed to
procure fuel at competitive prices from Russia. Supply chain
issues are currently impacting the availability; however, they
are likely to be resolved in 2022 with better planning and
evening out of recovery.
The RBI has managed the interest rate as well as liquidity
situation quite well vs the global economies. Giving priority to
the recovery as well as growth and keeping the impact of
interest rate rise as well as tightening on a gradual path is
likely to ensure the resilience of the Indian economy. Any
unforeseen events can be managed well in scenarios of fragile
geopolitical situation, rising interest rate and tightening
liquidity.
Summary
In our view India is likely to enter a phase of Animal Spirits
achieving its target of $5tn over the coming decade. Investors
must look forward to opportunities that are likely to gain out
these emerging trends. While our preferred themes of
Digitalisation, exports, manufacturing, and discretionary
consumption are likely to gain from animal spirits in the
economy, incrementally boys growing into men will be the
winners. Investors will have to be selective towards
businesses where leaders are building seamlessness and
scale with technology, talent and ecosystems.

Being passionate about equities, Sumit has taken a plunge to start Tikona
Capital, a SEBI registered intermediary, an emerging investment management
and advisory firm specialising in Equity Portfolio Management, Financial
Planning, Asset Allocation and Goal Planning. Enabling working professionals,
CXOs, High Networth Individuals (HNI), Ultra High Networth Individuals (UHNI)
and family offices build wealth and achieve financial freedom to liberate
themselves from meeting their life liabilities.
More than a decade and a half of experience in Equities, Investments and
Portfolio Management working with top financial institutions of the country like
Aditya Birla Sunlife Insurance Co Ltd, Star Union Dai-Ichi Life Insurance Co Ltd.
and Tata Consultancy Services Ltd.
During his stints with the above institutions, he enriched his wealth-creation
skills by formulating and building stock portfolios based on top-down and bottom
stock-picking strategies to achieve competitive returns. Stock selection and
allocation to the portfolio was only after thorough industry/company research,
competitive analysis, and due consideration of global/domestic
macroeconomics, interest rate environments and differentiating earnings
growth in such environments.
An All-India rank holder in Chartered Accountancy, completed CFA level 2 and
Bachelors of Commerce from Mumbai University.
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RE-THINKING CYBERSECURITY
FOR MODERN FINANCIAL SERVICES
ECOSYSTEMS BUILT ON CLOUD
Dr. Vivek Pandey
Sr Vice President, Silverline Technologies Ltd.
1. Preliminaries
According to latest intelligences, COVID-19 is attributed for a
238% upsurge in targeted cybersecurity attacks on financial
services institutions and cyber criminals have taken the crisis
as an opportunity. 82% of CIOs in a recent report by VMware
Carbon Black report that the cyber-attack methods are
improving, specifically mentions social engineering and other
tactics that exploit human weaknesses. High-profile data
breaches over the past decade have exposed American’s
personal information; namely, the 2017 Equifax data breach,
which exposed over 143 million American’s personal
information; and the 2013 Yahoo breach, which exposed over
3 billion accounts. In 2019, Jamie Dimon, CEO of J.P. Morgan
Chase & Co stated that J.P. Morgan Chase spends nearly $600
million each year to strengthen its cyber defenses in the face of
constant stream of attacks. Financial services companies are
well aware of the problem and are working hard to combat
cybercrime, but huge amounts of money are still being
siphoned off every year by cybercriminals -US$4.2B in 2020
alone, according to the FBI. According to BCG, banking and
financial institutes are 300 times more at risk of cyber-attack
than other companies.
According to CSIS and McAfee, cybercrimes, which include
damage and destruction of data, stolen money, lost property,
intellectual property theft, and other areas, currently cost the
world almost USD 600 billion each year, or 0.8% of the global
GDP. Financial institutions spend an average of 0.3% of
revenue and 10% of their IT budget on cybersecurity,
according to numbers tallied by Deloitte. That works out to
about $2,300 per employee, across the 96 financial firms that
took part in the Deloitte study, according to American Banker.
An Accenture study found that the average annualized cost
associated with data breaches for financial services
companies globally has increased to $18.5 million. The
cybersecurity market was valued at USD 156.24 billion in
2020, and it is expected to reach USD 352.25 billion by 2026,
registering a CAGR of 14.5% during 2021-2026. With
advances in digital transformation, the threats related to IoT,
BYOD, AI, and machine learning in Cybersecurity are also
increasing.
2. Understanding Cybersecurity & its Sub Domains
Cybersecurity is described as the collective methods,
technologies, and processes that help protect the
confidentiality, integrity, and availability of computer systems,
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networks and data, against cyber-attacks or unauthorized
access. The cybersecurity protects organizational assets from
external and internal threats as well as disruptions caused due
to natural disasters. As organizational assets are made up of
multiple disparate systems, an effective and efficient
cybersecurity requires coordinated efforts across all its
information systems. Therefore, cybersecurity is made up of
the following sub-domains:

AI identifies new vulnerabilities in
networks, devices and applications.
Financial sectors have developed
increasingly sophisticated tools to
prevent cyber risks and cybersecurity
automation is now the norm in the
financial sector, especially compared to
other fields. Constant monitoring of all
activity on networks, and efficient
patching is essential to fight
cybercriminals.

• Application Security involves implementing various
defenses within all software and services used within an
organization against a wide range of threats. It requires
designing secure application architectures, writing secure
code, implementing strong data input validation, threat
modelling, etc. to minimize the likelihood of any
unauthorized access or modification of application
resources.
• Identity Management and Data Security. Identity
management includes frameworks, processes, and
activities that enables authentication and authorization of
legitimate individuals to information systems. Data
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security implements strong information storage
mechanisms that ensure security of data at rest and in
transit.
Network Security involves implementing both hardware
and software mechanisms to protect the network and
infrastructure from unauthorized access, disruptions, and
misuse. Effective network security protects organizational
assets against multiple external and internal threats.
Mobile Security protects organizational and personal
information stored on mobile devices like cell phones,
laptops, tablets, etc. from various threats such as
unauthorized access, device loss or theft, malware, etc.
Cloud Security relates to designing secure cloud
architectures and applications using various cloud service
providers such as AWS, Google, Azure, Rackspace, etc.
Effective architecture and environment configuration
ensures protection against various threats.
Disaster Recovery and Business Continuity Planning
(DR&BC) deals with processes, monitoring, alerts and
plans that keeps business critical systems online during
and after a disaster as well as resuming lost operations and
systems after an incident.

3. Analyzing Cybersecurity Threats & its Safeguard
In European Central Bank’s 2020 edition, risk assessment
report identified the main risk factors that the financial
services is expected to face over the next three years. These
risks are increased by: Continued digitization of financial
services; Obsolescence of certain information systems;
Interconnection with third-party information systems and, by
extension, migration to the cloud. In the United States,
financial services face identical problems. Following are few
key cybersecurity threats and its defenses applicable for
financial services:
Web Applications
Threat: From Google docs to calculator tools, webmail
platforms to financial records, most of the applications
cybersecurity threats to financial services use today are
hosted on the web. These applications are vulnerable to
attacks because they are accessed over Port 80 (HTTP) or Port
443 (HTTPS) to function. Akamai security report published
that 94% of attacks against the financial services sector came
from one of four methods: SQL Injection (SQLi), Local File
Inclusion (LFI), Cross-Site Scripting (XSS), and OGNL Java
Injection. 50% of all unique organizations impacted were from
the financial services sector. Carbanak targets financial
institutions that was discovered in 2014 by Kaspersky Lab.
Carbanak utilizes malware that is introduced into systems
running Microsoft Windows using phishing emails, then steal
money. These malware discreetly installed a remote
administration tool, used to access employees’ passwords.
Safeguard: Use an intelligent Web Application Firewall (WAF)
along with behavioural firewall to block cross-site scripting
(XSS) attacks. Auditing databases regularly is essential to
identify and deal with any vulnerabilities before they are
exploited. Simple steps, like clearing stored cookies, avoiding
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untrustworthy websites, and scanning for viruses and
malwares are important when it comes to cybersecurity
health.
Artificial Intelligence
Threat: For many financial analysts - Artificial intelligence (AI)
has become an essential collaborator in the fight for
cybersecurity. But, AI is also helping cybercriminals to attack
financial services businesses and institutions. Cybercriminals
use AI to increase the effectiveness of their attacks, to
understand patterns in human behaviour, and then convince
them to compromise networks and share sensitive financial
data.
Safeguard: AI identifies new vulnerabilities in networks,
devices and applications. Financial sectors have developed
increasingly sophisticated tools to prevent cyber risks and
cybersecurity automation is now the norm in the financial
sector, especially compared to other fields. Constant
monitoring of all activity on networks, and efficient patching is
essential to fight cybercriminals. As far as AI is concerned,
fighting fire with fire seems to be the best way to go for
financial organizations.
Distributed Denial-of-Service
Threat: Imperva’s 2020 report on DDoS (Distributed Denial-ofService) Attacks in the Time of COVID-19 shows that DDoS
attacks have increased by 30% in financial services between
2019 and 2020. According to Gartner, the average cost of IT
downtime is $5,600 per minute. DDoS attacks slow down
websites by making them unavailable to users. DDoS attacks
can be inexpensive ($150 buys a week-long DDoS attack on
the darknet). 1/3 of network downtime incidents are attributed
to DDoS attacks, costing businesses financial losses and
reputation damages. Industries such as retail and banking
experienced an upsurge of attacks at certain times during the
COVID months, most likely due to increased online traffic
volumes. As per the ORX News dataset, RCDevs estimates
that on average, in the financial sector - fraud-type cyberattacks account for 43% of events, data breach 34% and
disruption 23%.
Safeguard: There are lots of DDoS protection tools and
integrated preventative services. Cisco produced a helpful
guide outlining the different DDoS methodologies and
prevention steps. In brief, Remotely Triggered Black Hole
(RTBH) filtering is a good option for preventing attack traffic
before it hits the network. Anycast, a routing methodology that
routes traffic through various nodes, can dilute malicious
traffic from DDoS attacks. Other tools, like reputation-based
blocking, can identify malicious URLs and establish a database
to protect against future attacks - like adding spam callers to a
blocked senders list.
Backdoors
Threat: Targeted attacks often use “backdoors” - applications
used to obtain remote access - in the second or third stage of
the attack. By using backdoors, hackers gain access to the
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network while bypassing intrusion detection systems. Port
binding, connect-back techniques, connection availability
abuse, legitimate platform abuse, common service protocols,
and custom DNS lookups are all examples of backdoor
attacks. Cybersecurity threats to financial services are rising,
including a recent threat to a financial institution that began
seeing suspicious DNS requests while processing financial
transactions. This led to the discovery of ShadowPad
malware, steals data from a 'victim' computer and is able to
automatically communicate with the computer servers at the
hacker's end. Once every eight hours, ShadowPad sends back
information like user name, domain name, host name to the
hacker's computer system. Somewhere along the line,
someone opened a backdoor, opening up hundreds of
customers to serious cybersecurity threats.

Globalizing the business means that
businesses operate internationally,
across state lines, in different towns
with different languages, regulations,
and expectations. This increase in
operational size means an increase in
operational risk so increase in
cybersecurity threats.

Safeguard: Auditing and monitoring are the surest ways to
detect supply-chain attacks. In the case of ShadowPad, it was
the observation by the monitoring services of the financial
institution that first alerted IT to the unusual activity. Firewalls
can help, but they won’t prevent access from legitimate
requests, even if something malicious is buried inside.
Bringing in a trusted partner that manages and monitors
network 24/7/365 is one way to prevent backdoor attacks.
Third Party Vendors
Threat: Managing risk due to third-party vendors is a
challenge. Though financial institutions have strong
protections in within their own network, they must assess the
cyber security threats to financial services due to third-party
engagements. If the engaged vendor is attacked by ransom
ware, the risk analysis must be done to understand the
responsible for protecting the network and its adverse impact
on bottom line if attacked.
Safeguard: Whether it is a cloud provider or a mobile app
developer, financial institutions ensure any vendors they work
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with have strong security measures in place. Then, make sure
any other parties they work with also have secure networks. It
can be a convoluted network, but assessing and developing a
risk management plan is necessary to protect from these
unknowns.
Global Operational Risks
Threat: Globalizing the business means that businesses
operate internationally, across state lines, in different towns
with different languages, regulations, and expectations. This
increase in operational size means an increase in operational
risk so increase in cybersecurity threats. Cybersecurity
threats to financial services are especially vulnerable, since
cyber criminals target the financial sector in the hopes of larger
monetary gains.
Safeguard: Assess the following questions: Where are thirdparty vendors located? What regulations are affecting
financial institution’s business and those of third-party
vendors? Are security risks different to these businesses in
different locations? What security measures needed in these
different regions? Will cybersecurity risks expand with
business expansion? Then, determine if the team has
necessary resources to ensure the protection of consumer
data. If they don’t, finding a trusted managed services provider
might be the next step.
Emerging Technologies
Threat: Emerging technologies are useful, necessary, and
provide competitive advantages to institution. In the finance
sector, CIOs and CTOs are already considering how blockchain
and IoT can be leveraged to build growth. But these tools also
bring additional risks. Hackers keep finding ways to utilize
blockchain and IoT for attacks. Just last year, the largest DDoS
attack came via IoT.
Safeguard: The risk will never be fully diminished, but there are
ways to defend. Regulations are trying to keep pace, including
a new measure that requires companies to meet minimum
cybersecurity requirements. Financial institutions shall
protect their organization from attacks by using multi-factor
authentication internally and enabling device patching to
address different vulnerabilities.
Insider Threats
Threat: 60% of cyber-attacks come from inside the company.
Financial firms and financial services were in the top three
sectors targeted by insider attacks, according to IBM report.
From disgruntled employees to poorly-compensated bank
tellers, 75% of those internal attacks were intentional. These
employees can offer up their credentials to a hacker, or simply
decline to seriously review cyber security concerns due to
poor morale. This makes the employee one of the top
cybersecurity threats to financial services. The remaining 25%
of internal attacks are due to human error. Phishing scams and
malware downloads can impact even the most loyal and hardworking employees. Other causes for security incidents
included the introduction of malware and viruses via 3rd party
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devices including USBs and BYOD (32%), file and image
downloads (25%) and employees sharing data with
unintended recipients (24%)
Safeguard: Identify mission-critical, protect what is most
valuable, tighten access controls, and ensure your employees
are satisfied and feel valued for their contributions. A strong
organization that protects and rewards employees means first
layer of defense - to make sure institutional assets are safe.
With so much at stake, financial institutions are looking for
new ways to address emerging threats head on. A trusted
services provider shall monitor and review the risks to
business constantly, giving peace of mind to institution and
customers.
4. Exploring Cybersecurity Technologies
Cybersecurity solutions help organizations monitor, detect,
report, and counter cyber threats to maintain data
confidentiality. Cyber warfare continues to gain heat with
newer technologies available to break into systems and
networks. There have been many cases of attack on critical
infrastructures such as healthcare, water systems, and power
grids. On a smaller scale, there has been a spurt in
ransomware and malware attacks on enterprise networks. No
cyber security mechanism is foolproof and can ever be. The
wise choice is to constantly identify and adopt emerging
technologies to fortify cybersecurity. Key players in
cybersecurity technologies are Cisco Systems Inc., IBM
Corporation, Fortinet Inc., Proofpoint Inc., Microsoft
Corporation, Palo Alto Networks Inc., Broadcom Inc., F5
Networks Inc., Sophos Ltd., Oracle Corporation, and
Cybersecurity Services. Here’s a list of the advanced
cybersecurity technologies.
Artificial Intelligence & Deep Learning
AI and machine learning can help to keep abreast with
cybercriminals, automate threat detection, and respond more
effectively than conventional software-driven or manual
techniques. Here are a few advantages and applications of
using AI in cybersecurity:
• Detecting New Threats - By using sophisticated
algorithms, AI systems are being trained for superior
predictive intelligence with natural language processing to
detect malware, run pattern recognition, and detect even
the minutest behaviours of malware or ransomware
attacks before it enters the system.
• Battling Bots - AI and machine learning help build a
thorough understanding of website traffic and distinguish
between good bots (like search engine crawlers), bad
bots, and humans. By looking at behavioural patterns,
businesses will get answers to the questions ‘what does
an average user journey look like’ and ‘what does a risky
unusual journey look like’.
• Breach Risk Prediction - AI systems help determine the IT
asset inventory (devices, users, and applications) with
different levels of access to various systems. AI-based
systems can predict how and where these assets are
most likely to be compromised and enables to configure
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and improve controls and processes to reinforce your
cyber resilience.
• Better Endpoint Protection - AI has a crucial role to play in
securing all those endpoints. If virus definitions lag behind
and a new type of malware attack occurs, signature
protection may not be able to protect against it. Here, AIdriven endpoint protection establishes a baseline
behaviour through a repeated training process. If
something out of the ordinary occurs, AI can flag it and
take action - that’s sending a notification to a technician or
even reverting to a safe state after a ransomware attack.
Behavioural Analytics
Behaviour analytics in cybersecurity is roughly defined as
using software tools to detect patterns of data transmissions
in a network that are out of the norm. The theory is that the
analytics tool would detect the anomaly and alert IT managers,
who would stop the unusual behaviour or cyber-attack.
behavioural analytics will help detect and thereby mitigate for
the following cyber risks: Malware (viruses, trojans,
backdoors, RATs, rootkits), Social engineering schemes
(MiTM, phishing, spear-phishing), Other exploits (SQL
injections, remote attack risks), Hunting all other threats and
reporting them.
With a good behavioral analytics cybersecurity system, there
are many other benefits too that set it apart from other
solutions, such as: Better security monitoring, Generation of
insights, Integration with ML models down the line,
Automation without requiring human personnel, Crosssystem data correlation. When a behavioral analytics system
properly works to scan and mitigate for cybersecurity risks at
the network, user, and asset levels, an organization benefits
from discovering threats quickly, and even more importantly,
mitigating the issue before a threat has a chance to do any
damage.
Embedded Hardware & Software Authentication
A PIN and password are no longer adequate to offer foolproof
protection to hardware. Embedded authenticators are
emerging technologies to verify a user’s identity. Intel has
initiated a major breakthrough in this domain by introducing
Sixth-generation vPro Chips. These powerful user
authentication chips are embedded into the hardware itself.
Designed to revolutionize ‘authentication security’, these
employ multiple levels and methods of authentication working
in tandem. One should implement precise authentication
technologies, such as:
• One-Time Password (OTP) system. Dynamic PINs work as
extra layers of protection. The application automatically
generates an additional limited-time password each time a
user wants to log into the account or complete a
transaction.
• Mandatory password change. Over 80% of data leakages
and breach incidents were due to password compromise.
Organizations significantly reduce security risks by forcing
a regular password change for customers and employees
after every three or six months.
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• Monitoring. With a tracking system, one can analyse
suspicious activity (such as failed log-ins) to detect
instances of unauthorized access. Data breaches can be
prevented by blocking an account after several suspicious
transactions.
• Short log-in sessions. Reduced session time is handy for
the protection of financial data. Because even if a hacker
gains access to the account, he’ll have limited time to
capture important data.
• Adaptive authentication. Multi-factor authentication is no
silver bullet. But with adaptive authentication, your
system will analyse users’ behaviour to detect suspicious
activity.
Data Encryption
Encryption and tokenization are incredibly effective financial
security solutions. Encryption refers to encoding information
into a code that requires special keys to decipher it into a
readable format. Critical data can be protected with complex
encryption algorithms, such as:
• RSA. A highly secure asymmetric algorithm with public
encryption and private encryption key.
• Twofish. A freeware algorithm that encrypts data into 128bit blocks.
• 3DES. The preferred encryption method for encrypting
credit card PINs. Triple DES divides data into 64-bit blocks
and ciphers each one three times.
Tokenization is the process of replacing sensitive data with a
generated number (token). The original information can be
decrypted into a readable format by using unique databases
(token vaults
Blockchain Cybersecurity
Blockchain is a shared, decentralized, and digital ledger that
records transactions in the form of blocks. This ledger helps to
store information transparently due to its property of
immutability and access to allowed members only. Possible
Blockchain Use Cases for cybersecurity
• IoT security: Usage of Blockchain for improved security by
using device-to-device encryption to secure
communication, key management techniques, and
authentication is a potential use case to maintain
cybersecurity in the IoT system.
• Integrity of software downloads: Blockchain can be
utilized to verify updates and installers to prevent
malicious software from infecting the devices. Here,
hashes are recorded in the blockchain and new software
identities can be compared to the hashes to verify the
integrity of downloads.
• Decentralized storage of critical data: With the
exponentially increasing data generated every day,
blockchain-based storage solutions help achieve
decentralized storage thus protecting digital information.
• Mitigating DDoS Attacks: The properties of immutability
and cryptography help Blockchain prove to be an effective
solution for these attacks.
• DNS security: Hackers have tried to access the DNS and
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exploit these links thus crashing sites. Due to Blockchain’s
properties of immutability and decentralized systems, the
DNS (links domain names to their IP addresses) can be
stored with enhanced security.
Zero-Trust Model
This model of cyber security is based on a consideration that a
network is already compromised. By believing that one cannot
trust the network, one would obviously have to enhance both
‘internal’ and ‘external’ securities. The crux here is that both
internal and external networks are susceptible to a
compromise and need equal protection. It includes identifying
business-critical data, mapping the flow of this data, logical
and physical segmentation, and policy and control
enforcement through automation and constant monitoring.
5. Conclusion
Cybersecurity is a top priority in the financial industry as it
seeks to ensure the security of its assets as well as the
efficient and reliable execution of its business. This is
especially true in the post-COVID world, which is increasingly
interconnected and digitalized. Business leaders in the
financial sector need to be more aware of the various cyber
threats they face. In short, financial organizations need to be
proactive in protecting their customers, their data, their
networks and their operations against cybercrime.
Cybersecurity strategies in the financial sector should also go
towards increasing cooperation between banks and other
financial organizations. Sharing information on attacks and
organizing attack simulations are great exercises and though,
they may not stop all cyber-attacks - they can make a big
difference in guarding against attack and reducing detection
and response times.
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eopolitics is an interesting term because it
encapsulates multiple dimensions and myriad factors,
its is narrative a riveting one, characterized by sudden
twist and turns, unanticipated events and the outcomes that
these bring with it. Cutting through all the differences in era,
circumstance and challenges one fact that remains
unchanged is that it is the economic dominance whether it is
of a nation or a particular region that determines its weight in
geopolitics. This point would be better explained by recalling
the preceding seven decades, since the end of the Second
World War - this heralded the beginning of U.S dominance
globally and the commencement of the cold war which was at
the core of geopolitics as it prevailed at the time and the
discernible impact that this had on the global economy is an
unflinching aspect of the past.

In present times India's resonance and
increasing significance in global
geopolitics is becoming increasingly
obvious in as much as its strategic
concerns and interests. Evidently as
recent events have underscored the
realignment of some facets of its
foreign policy is inevitable given the
country's expanding role in the global
economy intertwined as this is with her
security concerns.

In present times India’s resonance and increasing significance
in global geopolitics is becoming increasingly obvious in as
much as its strategic concerns and interests. Evidently as
recent events have underscored the realignment of some
facets of its foreign policy is inevitable given the country’s
expanding role in the global economy intertwined as this is
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with her security concerns. Undoubtedly the inextricable
connect between security concerns and economic policies is
an aspect that applies to almost every country. This
underpinning will have a profound impact on global geopolitics
given the present transition wrought as it were with
challenges and even upheavals in certain regions. Clearly the
geopolitical landscape is in a state of flux and most of the
assessments made are at best broad approximations of what
the ensuing future would bring in its wake, However there are
fundamental inescapable realities of the new era: firstly the
practice of `non alignment’ is not a tenable proposition in a
world sharply demarcated on ideological lines.
Secondly the influence that a country exercises in the
international domain has always been determined by its
economic strength. However, the preceding two years have
underscored the imperative of reducing dependency and
becoming more self -reliant, notably this should not be
assumed as being equivalent to complete or indiscriminate
import substitution. The moot point is that India and for that
matter most developing and less developed nations cannot
afford to overlook the consideration of building self reliance in
both strategic and non- strategic spheres For more insight
about the implications of the ongoing geopolitical shift for
the Indian economy I asked Mr. Suman Chowdhury, Chief
Analytical Officer, Acuité Ratings & Research Limited to
share his perspective about some critical issues in this
context.
1. How would the consequences of the rather unfortunate
Russia-Ukraine war impact the Indian economy? Will it
result in an economic setback?
While the virulence of the pandemic seems to be behind us, it
has been unfortunately replaced by geo-political headwinds
from Feb-Mar’22 due to the Russia-Ukraine conflict. The
continuing conflict between the two nations and importantly,
the increasing economic sanctions on Russia have already
weakened the global growth outlook by around 50-80 bps in
CY22. With Russia a major source of global energy, the
sanctions have led to a surge in crude oil and gas prices which
will aggravate the inflationary pressures that had already been
building up across the world. Further, Ukraine is a major global
supplier of agri commodities such as wheat, sunflower oil and
fertilizers and the ongoing war will clearly lead to supply
shortages and sharp price rises in these products. RBI has
recently revised its domestic inflation forecast for FY23 to
5.7% which we still believe, carry upside risks.
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These challenges notwithstanding, Acuité Ratings believes a
GDP growth of 7.5% is achievable in FY23 with government’s
strong thrust on the infrastructure segment, solid coverage on
vaccination, moderate recovery in rural consumption and the
full play out of pent-up demand particularly in contact intensive
services although it is likely to be partly offset by higher than
expected inflationary pressures. The current optimism around
the economy is corroborated through the annual credit rating
trends for FY22 which show that rating upgrades have
exceeded downgrades by almost 3 times and this iscaptured
in our latest article on Corporate Credit Quality (link:
https://www.acuite.in/Corporate-Credit-Quality_FY22.htm)
2. The strategic imperative of indigenizing the defense
sector in India is evident. Do you think that the
indigenization of the Indian defense sector would have a
profound impact on India's manufacturing sector and
industrial strategy in general?
The government has embarked on a gradual indigenization
programme in the defence sector. Since 2020, the Ministry of
Defense has issued three different lists of more than 300 items
where imports will be banned for the next five years and
indigenization efforts will be made with the participation of
both the public and the private sector. These include major
equipment, platforms and components of weapon systems,
ammunition, helicopters and missiles.
For long, India’s defense sector has public sector companies
like HAL, BEL and BDL along with the ordnance factories which
have been involved in the manufacturing of defence items.
However, the extent of indigenization has continued to be low
and the extent of defence imports has been high with poor
design capability in critical technologies, inability to
manufacture subsystems and components and inadequate
R&D.
While the “Atmanirbhar Bharat Abhiyan” was formally
announced in May 2020, a significant step towards
indigenization in defence was taken in 2018 when the
government decided to set up two defence industrial corridors
(DIC) in UP and Tamil Nadu. Several subsidies and incentives
are being provided to encourage MSMEs to set up ancilliary
units in these corridors. However, the progress on the DICs has
been slower than expected. With the positive indigenization
lists of over 300 items announced since 2000, it is expected
that the private sector investments in the defence sector will
pick up over the next 1-2 years.
As per estimates, the Indian defence ministry is set to have an
aggregate capital outlay of USD 130 billion over the next 5
years. Out of that, the indigenization initiatives is projected to
generate a turnover of USD 25 billion or around Rs 2 Lakh Cr for
domestic defence manufacturers which also includes an
export target of USD 5 billion. Clearly, adequate
implementation of the announced strategies will have a
profound impact on the Indian manufacturing sector in terms
of strengthening technological capabilities.
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3. Related to these subjects is Atmanirbhar and do you
think that with it India is headed towards greater
economic integration with the global economy or is it
deglobalizing?
As articulated by the government from time to time,
Atmanirbhar Abhiyan is not about reversing economic
integration and lower presence in global trade. Essentially, it is
about building broadbased domestic manufacturing
capabilities and derisking the economy from supply
dependencies on a few sources. In our opinion, a well
targetted indigenization programme will help India to build
scale and competitiveness in certain sectors, thereby
facilitating exports. With many developed and developing
nations exploring alternative supply sources in manufacturing
apart from China, India’s manufacturers have an emerging
opportunity to build a sustainable export base over the long
term. Therefore, Atmanirbhar campaign doesn’t imply deglobalization or has any inherent contradiction with global
economic integration. It may be noted that India’s
merchandise trade volumes have been steadily on an increase
despite the prolonged pandemic with a record high exports of
USD 418 billion in FY23
Conclusion
As the world passes through a transition that has
multidimensional implication from the perspective of India’s
external orientation it would in all likelihood bolster
collaborations and alignments that were already in the offing
with U.S, Japan, Israel and most ASEAN nations. This is
among other is an unmistakable pointer to India’s expanding
role as a dynamic and strategic player in the emerging
geopolitical landscape.
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ith the companies and mainly start-ups
mushrooming and submitting proposals for IPO
last year, the Securities and Exchange Board of
India (SEBI) sought measures to make the process of Initial
Public Offerings (IPO) more transparent and accountable.
These new rules have been welcomed for protecting the
interests of the investors from the fluctuating IPO market.
Although it can also not be denied that there might be fear
that these rules act as an obstacle to fresh capital which
facilitates the growth of the companies.
These amendments were approved under the SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2018
and subsequent amendment to SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015.
The regulator directed to enforce a cap on the amount, the
companies can raise for “inorganic growth initiatives”. For
the same the Board proposed an increase in the lock-in
period for anchor investors from 30 days to 90 days which
is also called for the monitoring of IPO proceeds. Moreover,
now there will also be monitoring of funds reserved for
general corporate purposed by the credit rating agencies.
Commonly known as IPO, Initial Public Offering is referred to
a process wherein shares of private companies are offered
to public for the first time. A company uses this as a method
to raise their capital, this process in equity markets is
known as ‘listing’. For the same to proceed, the company
has to meet the regulations as laid down by the Securities
and Exchange Board of India to get the approval. This listing
allows an improved scope for expansion in the market for a
company with opportunities of growth.
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Inorganic Growth Initiative’ involves initiatives such as
investing new business and future acquisitions however
the same fails to identify target acquisition or specific
investments, this unidentified acquisition leads to some
uncertainty in IPO objects.

The new move may not be a comfortable
niche to companies regarding the usage
of funds for funding inorganic growth
initiatives as it would curtail the
flexibility of the companies to deploy
their funds. The said move is to ensure
and inspire confidence of investors
specifically for loss making companies.
For financial investors, IPOs have been
one of the most sought options to opt
for an exit.

The guidelines issued at the end of the year 2021 clearly
lays down the fact that famous names like Paytm, Nykaa,
Policybazaar and Zomato who already wrapped their IPO,
they have long way to go on this road not taken.

These major amendments are in order to promote and
encourage definitive end use plans for companies opting for
IPOs to safeguard the interests of the investors and to
facilitate the role of the regulator in better and enhanced
monitoring by making the objective more specific.

The market watchdog, earlier, issued a consultation paper
with regards to the same wherein it mentioned that there
has been growth in the usage of the object ‘Funding of
Inorganic Growth Initiatives’ under which the issuer
companies are proposing to raise fresh funds as is
mentioned in the draft offer documents. These ‘Funding of

In order to promote it, Sebi has suggested 35 per cent as the
combined limit of the fresh issue size for deployment on
such objects of inorganic growth initiatives and GCP. The
same won’t be applicable in cases where the plan
presented by the respective companies, during the time of
filing their offer documents, are more specific.
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According to previous rules, under the heading of ‘General
Corporate Purpose’, the companies could raise up to 25 per
cent of their IPO proceeds.

Lastly, assessing the overall impact,
the companies now would have to be
more specific with their respective
objectives, there will have to be
longer commitments by the anchor
investments and that the monitoring
process would be at its highest to
regulate the IPO proceeds.

Furthermore, in order to what is being called as the skin in
the game, Sebi, has raised doubts over the practice of high
dilution of existing shareholders in the IPO as well.
The new move may not be a comfortable niche to
companies regarding the usage of funds for funding
inorganic growth initiatives as it would curtail the flexibility
of the companies to deploy their funds. The said move is to
ensure and inspire confidence of investors specifically for
loss making companies. For financial investors, IPOs have
been one of the most sought options to opt for an exit.
In addition, Sebi registered, Credit Rating Agency (CRAs)
will now act as a monitoring agency rather than public
financial institution. A monitoring agency report will be
disclosed wherein utilisation of the amount raise for general
corporate purposes will be disclosed. The same will be
taken for consideration on a quarterly basis instead of
annual basis.
Furthermore, where the existing lock-in period of 30 days
was supposed to continue for 50 per cent of the anchor
investors portion, April 1, 2022 is the date of allotment
applicable for the lock-in of 90 days for the remaining
portion. This lock in period would stabilize the share price to
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avoid situations such as when the shares of One97
Communications tanked nearly 13 percent when their
anchor investors exited or when 8.8 per cent shares
plunged when Zomato’s anchor investors exited earlier last
year.
Lastly, assessing the overall impact, the companies now
would have to be more specific with their respective
objectives, there will have to be longer commitments by the
anchor investments and that the monitoring process would
be at its highest to regulate the IPO proceeds.
Prior to the above-mentioned amendments, companies
were not under an obligation to mention the amount of the
raised funds for investments. However, after the
amendment, the companies have to mention the same. In
addition, the amendment places a cap on the acquisitions of
unspecified targets as well. Hence, the companies now
have to cautiously move towards their requirements of
raising money.
These amendments are nothing but a progressive step
which protects the interest of investors and a place a
monitoring system forward in the development of Indian
IPO market. The companies, have to be more judicious in
their approach to ensure timely compliance with these
amendments. However, the flexibility of the companies can
be affected since mandating companies to provide specific
about their funds and investments can be a hindrance to
their business conditions. For the same, the standing of the
Sebi can also come into question with investment related
decisions. Since the investors are best aware of the
circumstances where they can lose or gain from the
investments which they conclude by doing necessary due
diligence.
It will be interesting to contemplate the course of IPOs of
some well-known names lining up for 2022 such as Life
Insurance Corporation of India, Oyo, Byju’s, Mobikwik and
ParmEasy swing in their progress and fuel the “bull market”.
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s companies, both small and large, become conscious
of their climate responsibilities, they are increasingly
advocating for carbon emission reduction and aim to
reduce their carbon footprint which is driving them towards
the adoption of strategic solutions like sustainable practices or
carbon credits. This has resulted in the exponential growth of
carbon trading market.
Advent of Emissions Trading System
It all began in late 1980s, when there was a growing global
concern that acid precipitation was damaging forests and
aquatic ecosystems. This was a result of sulphur dioxide and
nitrogen oxides (NOx) reacting in the atmosphere to form
sulfuric and nitric acids. In response to this, the U.S. launched
a grand experiment in market-based environmental policy
even as the country established a path-breaking SO2
allowance trading program.
While the concept of cap-and-trade is now quite popular, in
1990, using this approach to regulate the environment was
quite novel. And so, a few years after the launch, the approach
came to be seen as both innovative and successful. It led to a
series of policy innovations not only in the United States but
globally, to address the threat of global climate change.
Kyoto Protocol
The landmark Conference on Human Environment in
Stockholm in 1972 was the first international multilateral effort
to focus on the human impact on environment. But it took 20
years for the international community to concretize actions in
the form of a Convention on Climate Change, popularly known
as the Rio Earth Summit, 1992. At the Rio Earth Summit,
delegates from over 154 countries signed a multilateral
environmental treaty that provides a Framework Convention
on Climate Change which came into force on March 21, 1994.
The UNFCCC set the objective of the Convention to stabilize
greenhouse gas concentrations in the atmosphere at levels
that would prevent dangerous anthropogenic interference
with the climate system.
Such a level was to be achieved within a time frame sufficient
to allow the ecosystem to adapt naturally to climate change
and to ensure that food production is not threatened and
economic development proceeds in a sustainable manner.
Carbon trading started formally in 1997 during Conference of
Parties (CoP) 3, of UNFCCC; popularly known as Kyoto
Protocol; which had more than 150 nation signatories. Parties
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with commitments under the agreement agreed to limit or
reduce their greenhouse gas emissions between 2008 - 2012
to 5% which were well below the levels of 1990. Emissions
trading, as set out in the Kyoto Protocol, allowed countries to
sell the excess capacity of emission units to countries that had
levels well over their targets.

In India, the Bureau of Energy Efficiency
(BEE) has proposed a draft blueprint for
National Carbon Market to reduce
emissions and pursue a low carbon path
more vigorously. The proposal discusses
the present infrastructure of the carbon
markets and examines the projected view
of an independent National Carbon Market.

The Kyoto Protocol also laid down the foundation of Market
Based Instruments (MBIs) for emission reduction, one of
which was the Clean Development Mechanism (CDM) which
allowed a country with an emission reduction or limitation
commitment to implement or fund a project in the developing
world that can earn saleable certified emission reduction
(CER) credits to meet Kyoto targets.
CDM was the first global, environmental credit scheme and
investment of its kind. The mechanism gave developed
countries some flexibility on how they meet their emission
reduction targets. The Kyoto Protocol set targets for developed
countries while developing countries didn't have any emission
targets to meet. It gained momentum in the initial phase but
failed to get the largest emitter, USA, on board; which severely
affected achieving its true potential.
These targets were unfortunately never met as the market
collapsed due to concerns over corruption, quality of emission
reductions, double counting and environmental efficacy,
leading to an end of initial era of compliance markets.
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Evolution of Voluntary Carbon Markets
An increasing number of companies are pledging to contribute
to global climate action by reducing their own greenhouse gas
emissions. Yet many businesses find it difficult to fully
eliminate or reduce their in-house emissions as quickly as they
might like. It is especially challenging for organizations that
aim to achieve net-zero emissions. The voluntary carbon
market helps companies like these to achieve their climate
goals by complementing internal emission reductions with the
purchase of carbon offsets.
The market for carbon credits purchased voluntarily is
important for other reasons too. It has become a mainstream
tool for driving finance to climate action activities or projects
that reduce greenhouse gas emissions. These projects can
have additional benefits such as pollution prevention,
biodiversity protection, public-health improvements amongst
others. Over time, the voluntary carbon markets have evolved
into a robust and effective means to tackle climate change.
The global voluntary carbon offsets market size is growing
exponentially. It is expected to grow at a CAGR of 11.7% during
2021-2027, reaching US$ 700.5 million by 2027 from US$
305.8 million in 2020.The market now also has different
international standards of carbon credit such as Gold
Standard, Verified Carbon Standards, Clean Development
Mechanism and Global Carbon Council amongst others.
COP 26: A Tailwind to Climate Action and Paris Agreement
The Paris Agreement 2015 was adopted at COP21 in Paris with
a goal to limit global warming to well below 2 at 1.5 degrees
Celsius preferably compared to pre-industrial levels. Since it
came into picture, net-zero commitments have been on the
rise and the COP26 last year, further accelerated the
momentum towards this. As many as 200 world leaders
participated in the 26th edition of COP which witnessed the
zeal of nations to turn 2020s into a decade of climate action
and support. Several important decisions were taken in the
collective effort to keep the 1.5C warming limit within reach.
India also committed to a target of net-zero by 2070.
Long-awaited agreements were made at COP26 which were
based on a set of rules that govern international carbon
markets.
Article 6 of the Paris Agreement was a primary focus and one
of the most significant developments at COP26. The Article 6
rules give countries the tools they need to avoid doublecounting, for environmental integrity, and ultimately ensure
that private capital flows to developing countries. With
potential rules on robust accounting and transparency,
international emissions trading can mobilize significant
investments and help the nations meet the ambitious climate
goals established in the Paris Agreement. These rules, form
the basis of the international accord’s carbon market
mechanisms under Article 6.
The Glasgow Climate Pact of COP26 added further measures
with a range of agreed items including strengthened efforts to
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curb greenhouse gas emissions, build resilience to climate
change, and provide the necessary finance for both. One of the
key focus areas was to make Paris Agreement operational
which was adopted at COP21.
The Way Forward
It is important to highlight that the capitalistic nature of world
economy and its development engine primarily depends on a
consumptive model, where the financial costs of the
consumptive goods and services have utmost importance.
But it is well understood that historically this development
model has failed to internalize the environmental and social
costs of such goods and services, leading the world to this
existential environmental catastrophe. Carbon Market /
Carbon Trading Mechanism, especially the Cap & Trade
System, have been able to address internalizing the GHG
footprint in business.
Carbon markets have been successful in controlling GHS
emissions by enabling their trading to achieve the emission
limits. In this context, countries are working towards
developing domestic compliance markets. China for example,
recently launched a national carbon market. In India, the
Bureau of Energy Efficiency (BEE) has proposed a draft
blueprint for National Carbon Market to reduce emissions and
pursue a low carbon path more vigorously. The proposal
discusses the present infrastructure of the carbon markets and
examines the projected view of an independent National
Carbon Market.
In addition, International Carbon Markets with centralized
connections to all national registries can play a key role in
reducing uncertainty and improved transparency of carbon
market and help in real and verifiable reduction of global
greenhouse gas emissions.
Heading Towards the Low Carbon Future
The global trend of an increasing number of countries
committing to turn the 2020s into a decade of significant
climate action, though is a significant step for clime action, it
still requires a drastic and rapid reduction in GHG emissions.
While many companies and other organizations can achieve
the targets by adopting new technologies and energy sources,
a significant number of companies will require carbon credits
to supplement their own abatement efforts. A robust and
effective carbon credits market would make it easier for
companies to locate trustworthy sources of carbon credits,
benefitting both buyers and sellers and ultimately, supporting
progress toward a low-carbon future.

Manish Dabkara is the CMD & CEO of EKI Energy Services Ltd., the World’s
largest Carbon Credit Developer &Supplier. He founded EnKing International in
the year 2008 with an objective to lead companies worldwide to a future of netzero carbon emissions.A subject matter expert in the field of energy, climate
change, carbon and quality management, Manish is a Certified Energy Auditor &
Manager under Govt. of India’s - Bureau of Energy Efficiency (Ministry of Power).
He also has certifications in quality and management from IIM-A, IIM Indore, CII
and GIZ, in addition to a Masters in Technology in Energy Management.
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lanning is part and parcel of every task of the day, be it
household work or office tasks. Without planning,
there can only be one result and that is chaos, which
will lead to nothing but failure & frustration. Each one of us
need to prioritize their needs and then create a plan of action
to achieve it. Financial planning is no different to this rule, as
one cannot simply start savings when he/she does not know
why it is made for? The first and foremost thumb rule to start
saving is to have an objective to it and accordingly plan for it.
The objective may be as simple as creating a savings habit,
but it is still very important, as it will help you to understand
what type of investment will create such habit. Likewise,
there are some more prominent reason, as to why financial
planning is necessary, let us check out
1. For a better tomorrow: Millennials now a days are of
the opinion to work hard now, to rest better tomorrow. As
comforting as this dream may seem, achieving it is equally
difficult, if you do not have a financial plan. In a financial plan,
identical to the hard shifts you put in your employment or
business, your money is also put through its paces by
investing it into optimum investment opportunities. With
worth of each rupee increasing every year, savings made in
your bank account is not going to be worthy option to plan
for your retirement.
2. Mere Awareness of destination not enough:
Everyone has some or the other objective such as, buying a
house, foreign trip, child education, marriage, retirement
etc., These are pure destinations, but to reach their, one
needs a clear path and set of activities to be followed.
Financial planning is that set of tools, which provides each
investor with appropriate measure to reach their destination
precisely and as planned if not early.
3. Prevention better than cure: A famous saying states,
“don’t dig a well when you’re thirsty”. A financial planning
makes you immune to any future contingencies, thereby
help you to be future ready. Any financial goal least needs a
stable income source, however human life is full of
uncertainties, thus any unplanned mishap, such as loss of
job, medical ailment or even partial or permanent disability
may crush all the dreams. However, with the help of
financial planning these uncertainties, could be nothing
more than a hiccup in otherwise a successful chase of your
objectives.
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4. Introduces discipline in your life: Successful financial
planning is all about discipline and consistency. Financial
planning is all about ‘save first invest & spend later’
approach, which results into creation of a savings habit.
Small savings into investments creates big corpuses,
however if there is lack of discipline, there are high chances
of missing out on the desired destination. Thus, financial
planning does not happen on random savings, it needs
savings on a continuous basis and for a longer period.

Financial planning is no different to
this rule, as one cannot simply start
savings when he/she does not know
why it is made for? The first and
foremost thumb rule to start saving
is to have an objective to it and
accordingly plan for it. The objective
may be as simple as creating a
savings habit, but it is still very
important, as it will help you to
understand what type of investment
will create such habit.

5. To build burden free assets: Assets due to their high
cost usually attract liabilities in the form of loans or
borrowings. These loans and borrowings create a fixed
burden, which in turn might hamper future savings. A
financial goal can help you plan these asset purchase in
advance burden free by allocating a small amount every
month in certain investment classes. Thus, by disciplined
investment in an appropriate avenue, buying a car without
any loan is very much possible.
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6. To protect the greatest asset known as family:
Financial planning is not just about investment but also about
insurance coverages to protect your loved ones, in your
absence. With uncertain life conditions, family and
dependents cannot be left stranded in your absence. In
addition to that, there is child education, marriage, parental
medical expenses which cannot wait, hence having a
sufficient corpus should be kept ready. Financial planning
helps you plan your future today and help eliminate the risk
caused by uncertainties.

Financial planning is never about the
amount of return, instead it is more
about achieving those tough financial
objectives with ease. Setting an
objective, knowing its future value,
understanding the figure of savings &
applying it consistently is financial
planning in a nutshell.

7. Manage your income in optimum manner: Any
financial planning starts with the income at hand and fixed
expenses necessary for daily living. Financial planning helps
you to identify the amount of savings required to attain an
objective in a specified period. As a result, like fixed expense,
a fixed saving liability is created, which indirectly helps in
achieving the desired objective at desired time. Thus, if you
know how much to save, you indirectly know how much to
spend, thereby resulting into optimum allocation of income.
8. To keep one focused and motivated: One may wonder
what focus and motivation has to do with financial planning,
however it is pertinent to note that, financial planning is not a
onetime activity, it rather the exact opposite of it. Financial
planning pertains to consistent, life long and disciplined
efforts to attain the financial objective. These financial
objectives give a sense of satisfaction which no other thing
in the world could offer. Therefore, efforts put in achieving
these objectives, could keep the investor motivated all the
time and avoid unnecessary splurge of expenditure, which
one may regret in the future.
9. To create the greatest wealth known as happiness
and peace of mind: What amount of money is good for
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retirement or such other financial objective is a debatable
question. For example, if you want to buy a car, there is no
maximum limit to the amount you can spend to buy it, thus
making any investment or return calculation useless. Every
individual has a certain standard of living, which cannot be
compromised, therefore any return on investment that can
match (if not surpass) such standard of living could be
termed as a success. Financial planning after ascertaining
your requirement guides you through to the perfect
alternative investment option, which helps you sustain the
same standard of living in future albeit any financial
objective. Thus, financial planning helps you concentrate on
your work, and progresses silently towards achieving your
objectives.
10. To have the option of pause: There is always an option
of pause in financial planning (although not recommended) in
case of an untimely mishap. However, such option is not
available in case of liabilities, where EMIs are to be paid
irrespective of any mishap. There is a certain amount of
flexibility available when your purchasing is based on ‘save
first buy later’ option. Therefore, any impact of an unwanted
event could be dodged if planning is done beforehand.

Financial planning is never about the amount of return,
instead it is more about achieving those tough financial
objectives with ease. Setting an objective, knowing its
future value, understanding the figure of savings & applying
it consistently is financial planning in a nutshell.

Viral Bhatt, who developed a keen interest in tracking and understanding of
financial markets, macroeconomic concepts right from his teens, decided to
pursue a career in the finance space right from the beginning. He took the first
step by completing “Certified financial planning” from an International college of
financial planning in 2007. He has worked in various domain’s under the financial
umbrella at Bajaj Capital and Karvy wealth, before taking an entrepreneurial leap
in partnership with his colleague. Starting something on his own was always on
his radar, and it finally materialised in 2014, when he started Money Mantra, his
venture which helps clients to attain financial well-being.
He kept on adding skill sets on the way by attaining specialised certifications
from various industry bodies such as• Derivatives and capital markets - NISM
• Retirement readiness certification - NISM
• Certification on Insurance - IRDA
In an industry where miss-selling, unfortunately, is a common phenomenon, and
mutual funds are sold as just products without keeping the bigger picture in mind,
he set out to create a differentiation. He set an example and demonstrated that
financial advice has to be selfless and attaining clients goals has to be given the
utmost importance. He also pioneered the use of technology and social media
amongst personal finance professionals which helps him to keep in touch with
his clients on a regular basis and educating them on important aspects.
He is also part of an elite industry body - Network FP, where he has led various
task forces and brought about innovations beneficial to the fraternity at large.
His achievements were noticed by eminent publications across the country, who
approach him to seek his views on important financial events. He can often be
seen in television channels like zee business, CNBC Bajar, and Money9 and also
in various newspapers like economic times, free press journal, Mint, the
business standard for his advice and views.
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Abhishek Bhatt
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hile many people mistakenly believe that Investing is
only for rich people, there is a good chance that most
of the readers of this article are investors often
without even realising it.
Even if you are not actively making calls on scrips in the stock
market, if you have PPF account or a ULIP plan you are an
investor.
Self-Awareness
As an investor you have a responsibility to yourself and your
money to fully understand how your investment works.
However even more importantly you need to be aware of how
your mind and your emotions work when it comes to making
decision related to money. The actions you take or don’t take will
impact your investment outcomes in the long run, and this is
even more pronounced during times of poor market or economic
conditions.
While each one of us are unique with our own circumstances,
money management habits, risk preferences and investment
objectives “human nature” is the one thing we all have common
and that means we all have built-in beliefs and biases that cause
us to think and act in certain ways.
These cognitive biases can range from over confidence in our
decisions to an excessive fear of losing money and even
something called confirmation bias which is tendency to
actively look for information that confirm our beliefs while
avoiding any inputs that call them into question.
However, while many may believe that these human trials make
most of us too irrational to succeed at investing our
“humanness” can actually be a good thing and protect us from
making bad decision in investment choices. That is provided we
are aware of those biases, beliefs and emotions and are willing
to honestly question them before making any decisions about
our money.
Of course, when we recognise that we are investors and that we
need to keep our human character traits in check to achieve
investment success over time the first question most of us ask is
“How we will do that?”
Protecting your Investments from Natural Human
Behaviours
There are three essential steps that anyone can take to prevent
their natural human behaviours from negatively impacting their
investment outcomes.
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The first and possibly most important requirement is that you
become more aware of your personal beliefs, biases and
behaviours and get into habit of honestly assessing whether any
of these are influencing the investment actions that you may be
planning on taking.
The second key behavioural management technique is to
maintain your trust in long term market trends, in the
professionals who advised you or are managing your
investments and even in the choices you made when your first
invested.
Unless your circumstances or investment objectives have
substantially changed since you first invested there is no reason
to second guess those initial decisions that you made especially if that action is emotionally driven because you are
trying to avoid painful losses or chasing gains in the short term.
The final recommendation is to always maintain a sense of
proportion in your actions. If you are confident that have taken
steps one and two, but you still feel the need to take a certain
action with your investments you should try to do so in a
measured way.
So, for example if you are certain that switching out of higher risk
equities into bonds or cash is the right path for you at a given
time consider doing so with a portion of your investment rather
than all of it at once. Rather spread the implementation of your
decision over a period and don’t try to time the market. That way
you reduce the potential negative impact on your investments if
it turns out that this wasn’t the best decision to make or best
time to do so.
Irrespective of the type of investments you have the best way to
improve the chances that they deliver the outcomes you want is
to understand how your human nature can influence the money
management choices you make and then apply that awareness
to keep emotions and biases from getting in the way of sound
investment decisions.
Offering over a decade of experience, Abhishek currently working as Managing
Partner with Amplify Capitals.
Track record of meeting & exceeding the assigned targets; proficient in all areas
of client management, relationship building, Wealth Management & Investment
Advisory activities including providing Financial Modeling, Financial Analysis,
Risk-Tolerance Assessments services along with portfolio suggestions for HNI &
Ultra HNI clients.
Managing investment advisory, private equity, project financing, working capital
financing, succession planning, taxation planning, estate planning, family office
among others for large Corporates and UHNIs.
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rivate Equity in India is often associated with
investments made in Jio Platform, IPL teams or in 95
unicorns across the country. With the rapid growth of
Private Equity Funds over the last 7 years, institutional
investors as well as retails investors are looking to tap the
potential of Indian start-ups, which indirectly get steam from
the Indian GDP growth rate of 7% to 7.5%
Indian companies have raised record investments worth $78
billion from Private Equity and Venture Capital Funds in 2021
itself. Many Family Offices have been actively investing in
early-stage as well as growth-stage of Indian start-ups. Indian
start-ups have raised a whopping $38 billion in 2021 and
$11.80 billion in the first quarter of 2022.
Over the last four years, Venture Capital Funds have been
proactive to invest in Indian start-ups. In the first quarter of
2022, angel networks and angel funds were the most active
investors in Indian start-ups. Angel Funds and Venture Capital
Funds are registered in accordance with SEBI (Alternative
Investment Funds) Regulations and invest in early-stage startups. While Angel Funds raise a minimum of Rs.25 lakhs from
one qualified angel investor, Angel Networks in the likes of
AngelList, LetsVenture, Venture Catalysts, etc., raise smaller
ticket sizes from eligible investors starting from Rs. 5 lakh.
With a reasonable investment ticket size, retail investors look
to allocate a small portion of their portfolio to the high risk, high
return asset class of Venture Capital and Angel Funds. In order
to be eligible for angel investing, an individual investor should
have net tangible assets of Rs. 2 crore plus prior experience as
a serial entrepreneur or an angel investor or as a senior
management professional with ten years of experience.

Exhibit 1: Data on Active Venture Capital Funds in India
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Recent Growth of Angel Funding
Despite COVID-19, Angel platforms have been a catalyst to
drive traditional investors to invest in scalable and growthoriented start-ups in India. The number of new angel investors
across platforms have grown by 5X in 2021, with average
ticket size of investments ranging between Rs. 5 lakh to Rs. 5
crore.

Indian angels are not only looking at
funding domestic start-ups, but also
investing in global tech-based start-ups,
particularly in FinTech, Artificial
Intelligence, EdTech and Robotics. A host of
investment platforms are available in
financial hubs such as Singapore, Mauritius,
London, etc. which aid investors to make
collective investments in global start-ups
through Special Purpose Vehicles and
investor cartels.

Indian angels are not only looking at funding domestic startups, but also investing in global tech-based start-ups,
particularly in FinTech, Artificial Intelligence, EdTech and
Robotics. A host of investment platforms are available in
financial hubs such as Singapore, Mauritius, London, etc.
which aid investors to make collective investments in global
start-ups through Special Purpose Vehicles and investor
cartels.
Access to Capital for Start-ups in Tier II and Tier III cities
The Indian Start-up Ecosystem is grabbing the attention of not
just angel investors, but also serial entrepreneurs and
businessmen, who have established successful start-ups and
companies. TV shows such as Shark Tank India have gained
popularity amongst aspiring entrepreneurs as well as
investors. Start-up founders and serial entrepreneurs are
steadily pumping money into new-age start-ups, especially in
those start-ups which can play a vital role in their business
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expansion. Moreover, innovative e-commerce models are
aiming to reap the benefits of increased digital penetration and
are deepening digital adoption in Tier II cities.
As per the Economic Survey 2021-22 report, the number of
new recognised start-ups have increased to over 14,000 in
2021-22, from only 733 new start-ups in 2016-17. With
increased interest from serial entrepreneurs, start-ups in Tier II
cities and Tier III cities have been able to get quicker access to
capital. More than 41 cities in India have angel investors who
are keen to invest in local start-ups, either directly or through
leading angel platforms. In 2021, 555 districts had at least one
new start-up recognized with Department for Promotion of
Industry and Internal Trade (DPIIT), as compared to only 121
districts which had at least 1 new start-up in 2016-17.
Exhibit 2: City-wise Data on Start-up Funding in 2021
City
Number
Funding ($ in Mn)
%
Bengaluru
647
20250.17
53.30%
Delhi/NCR
431
8975.69
23.63%
Mumbai
271
6475.87
17.05%
Pune
63
709.59
1.87%
Chennai
48
607.77
1.60%
Jaipur
13
283.96
0.75%
Hyderabad
47
210.02
0.55%
Ahmedabad
23
92.32
0.24%
Kolkata
7
30.05
0.08%
Patna
2
30.00
0.08%
Others
73
326.51
0.86%
Source: EnTrackr Report

With Start-up India Plan and proactive measures taken under
Atal Innovation Mission, aspiring cities such as Lucknow,
Bhubaneshwar, Noida, Jaipur, Telangana, Kochi, Thane,
among others, are ready to host Unicorns in the future.
Do Private Equity or Venture Capital Funds invest in nonprofitable start-ups or companies?
There is a common notion amongst traditional investors, that
why to invest in a loss-making company, especially after
increased trading activity in unlisted shares and IPOs of
Zomato, PolicyBazaar, CarTrade, Nazara Technologies, PayTM,
Nykaa, FreshWorks and MapMyIndia. With changing industry
dynamics and increased adoption of new-age technology,
start-ups focus on capturing the industry’s market share
before a new entrant can come to disrupt the business model.
Valuation of start-ups are soaring high and investors are willing
to invest and re-invest in every up-round as well.
The valuation of start-ups is primarily based on the underlying
growth of India’s per capita GDP and the increase in disposable
income of Indians. At present, India’s average per capita GDP
is around $2,000 and the present GDP growth rate is between
7.00% to 7.50%. Taking a GDP growth rate of 7.0% up to 2030
and an estimated population of 1.40 billion, India could look at
a per capita GDP of $3,800 by 2030. Such increase in per
capita GDP will eventually lead to more consumers for startups ‘in future’ with a higher average spend. However, time will
tell whether new technologies or business models emerge in
future, to disrupt present business models of start-ups.
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Recent Trends:
As the IPL season progresses, it is always a sight to see the
impact of Indian Start-ups both in terms of event sponsorships
as well as the improvement of Average Revenue Per User for
B2C companies.
Venture Debt market has grown consistently in India over the
last three years, as investors in capital-intensive start-ups are
subscribing to NCDs issued with a 12% to 15% interest rate
and equity warrants which convert to shares over a two-year
or three-year period. Venture Debt platforms have gained
traction by investing in start-ups such as Rebel Foods,
Cars24, Ola Cabs, Dunzo, etc. Alternate Lending platforms,
Leasing platforms and P2P platforms have also garnered
significant number of retail investors, over the last couple of
years.
Although the Private Equity industry has been witnessing
participation from Family Offices, Institutions and High Net
Worth Individuals, there has been increased participation
from successful start-up founders who have earlier raised
funds for their start-up. This is a good sign, as money flows
from those funded, to those who require capital.
For Indian Private Markets to mature, it is important that
Indian start-ups have easy access to capital from domestic
investors or by tapping into domestic capital pools of Indian
Institutions and Corporates such as banks, insurance
companies, family offices, insurance and pension funds.
When Indian investors start to generate ‘Alpha’ from
investments in Indian Start-ups, it will lead to domestic
wealth creation and growth of the Indian economy. This is
when we will make India Truly Aatmanirbhar!

Archit Lohia is a pioneer in Alternative Investments education and has founded
CareerTopper, to provide professional development programs in Alternative
Investments, through Recognized Certification Programs and Skill Development
Programs in India. The start-up works for Indian Regulators, Banks, Mutual
Funds, Foreign Universities, Start-up Accelerators and a number of Training
Institutes and B-schools.
He has previously worked in Ernst & Young (EY) and Bombay Stock Exchange
(BSE Ltd.) in areas, inter-alia including Regulations, Compliance, Pre-IPO
Markets, Investment Due Diligence, Portfolio Management, Audit and Finance.
He is an active investor in listed equities, Pre-IPO shares and start-ups. As his
long-term vision, Archit is working towards improvising Deal Structuring and
Ongoing Due Diligence process to ensure increased credibility and transparency
in private deals, using Artificial Intelligence and Machine Learning techniques.
He has gained prior experience in Due Diligence, while handling the IPO process
for shares issued by Bombay Stock Exchange.
He is a Chapter Executive of the CAIA Association India Chapter and a Member of
Expert Group formed by the Institute of Chartered Accountants of India (ICAI), for
screening startups for their startup accelerator and updating the CA Curriculum.
He is an active member and Co-chair of the Career Services Committee formed
by CFA Society India. He writes books and articles on the Alternative
Investments industry and is a regular speaker at national and international
forums. He loves playing cricket every Sunday as a stress-buster, apart from
listening to music and travelling.
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TRADING IN US STOCKS UNDER IFSCA’S
REGULATORY SANDBOX FRAMEWORK
Niraj Kumar Harodia
Director, JPNR Corporate Consultants Pvt. Ltd.
This is our forty fifth release in the series
of awareness articles on IFSC
1. Synopsis of the previous release
In our last release, we had given a brief synopsis on Import of gold
by Qualified Jewellers through India International Bullion
Exchange.
2. Coverage in the current release
In addition to the existing facility of global trading of US Stocks
offered by BSE IND INX Global Access, NSE IFSC has also launched
trading in NSE IFSC Receipts (unsponsored depository receipts on
US Stocks under IFSCA’s regulatory sandbox framework) on 3rd
March, 2022, which is being dealt with in our current release.
3. References
‘Regulatory Sandbox Framework’ is a framework in which entities
operating in the capital market, banking, insurance and financial
services space shall be granted certain facilities and flexibilities to
experiment with innovative Fintech Solutions in a live environment
with a limited set of real customers for a limited time frame.
‘Liberalized Remittance Scheme(LRS)’ is a scheme under which all
resident individuals, including minors, are allowed to freely remit
outside India upto USD 2,50,000 per financial year (April - March)
for any permissible current or capital account transaction or a
combination of both.
4. Trading in US Stocks
IND INX Global Access, was launched by BSE as India’s first
International Exchange and located in GIFT City, Ahmedabad. It
acts as a Global Securities Market Platform offering issuers an
efficient and transparent method to raise capital. It offers access to
International Exchanges and global markets for India based
investors under LRS, India INX’s members and their clients and
IFSC members and other entities in IFSC. Global Access provides a
single-window interface for trading on global markets, managing
clearing and settlements as well as custodian services. This
eliminates the need for investors to register separately on each
global exchange, thereby decreasing the overall costs of accessing
global markets from GIFT IFSC.
In addition to this, NSE International Exchange (IFSC), a wholly
owned subsidiary of the National Stock Exchange of India Ltd.
(NSE), has also allowed trading in 8 US Stocks of top 50 Largest
Blue Chip Companies through the NSE IFSC platform from 3rd
March, 2022.
NSE IFSC and NICCL have also announced that the first physical
settlement of NSE IFSC receipts has completed on March 8, 2022
making it first physical settlement of US Stocks (in the form of
Unsponsored Depository Receipts) in GIFT IFSC.
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The entire trading, clearing, settlement and as well as Demat
holding of US Stocks will be facilitated in GIFT IFSC through the
International Depository, under the regulatory structure of IFSC
Authority.
NSE IFSC Clearing Corporation Limited (NICCL) offers its robust
risk management framework, facilitate clearing and settlement of
all trades in depository receipts and provide settlement guarantee
in respect to all trades in depository receipts and provide
settlement guarantee in respect to all trades executed on the NSE
IFSC platform.
5. Benefits of this facility
The trading of US Stocks shall benefit the Indian Investors in many
ways. The Business model offered by both the International
Exchanges will not only provide an additional investment
opportunity to the Indian Investors but also make the entire process
of investment easy and at a low cost.
Investors will be provided with an option to trade in fractional
quantity/value when compared to underlying shares in US Stocks.
This framework will make US Stocks affordable to Indian retail
investors. The Investors will be able to hold the depository receipts
in their own demat accounts opened in GIFT City and will be
entitled to receive corporate action benefits pertaining to the
underlying stock. Further, all the trades will also be covered under
the investor protection framework at NSE IFSC.
6. Conclusion
• As the trading in US stocks of 8 Companies has gone live from
3rd March, 2022, on NSE IFSC , the Indian retail investors will
be able to trade in US Stocks more easily and in a cost effective
manner under the LRS framework of RBI.
• This initiative of both the International Exchanges i.e. India INX
and NSE IFSC has expanded the product coverage of the
Exchanges beyond the existing clientele, thus paving way for
growth and development of financial ecosystem of the country.
Niraj Kumar Harodia (FCA, ACS, B. Com)
He is a Director in JPNR Corporate Consultants Private Limited which is a
business advisory and Consultancy Company, incorporated under Companies
Act, 2013. The company is engaged in providing services related to Goods and
Services Tax, advisory services to International Financial Service Center [Gujarat
International Finance Tec-City (GIFT)]. During his association with Deloitte
earlier, he has gained expertise in Banking and
Real Estate Industries.
He is proficient in Direct and Indirect Taxation and
he has been rendering advisory services in GST
Impact Assessment in various industries namely
Hotel, Construction, Real Estate, Coal, Agro
Chemicals etc.
He is also a visiting faculty of GMCS, ICAI and is
also the Chairman of Editorial Board of Direct
Taxes Professional Association.

The article is
co-authored by
CS Jyoti Sinha Banerjee
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FEATURE: LEGAL CORNER
SUMMONS AND WARRANT UNDER
THE CRIMINAL PROCEDURE CODE
Neha Ahuja, LLM
Advocate
In general, summons means “to appear and answer before the
court.”
The presence of the accused during the trial plays a vital role in
concluding a fair trial. The attendance of the accused can be
procured either by issuing of summons or by arresting and
detaining him or by issuing of proclamation or by attachment of
property or bonds and sureties.
In some instances, the summons may specify a specific court
date, but in others, it does not. The Summon shall indicate the
name of the Court before which the person is required to remain
present along with the details of the case and the date on which
the person is required to appear before the Court.
The Summon may be served on a corporation/entity by serving it
on a specifically designated representative of the entity (e.g. an
office manager, secretary, and/or Director). If the person
summoned is a Government Servant then the summon has to be
sent to the head of the department, in which such person is
employed.
The head of the department has to serve the same on the
concerned person and submit a report before the Court with
appropriate signatures/endorsements. In addition to the
aforesaid, when the person has to be summoned as a witness,
the Court may also direct that a copy of the summon may be
served on the person by registered post acknowledgement due
along with the service in any of the above modes.
Once the service of summoning has been effected, the person
summoned has to remain present before the Court, in the event
the person summoned cannot appear it is mandatory to inform
the Court of the circumstance due to which the person
summoned cannot remain present and upon the discretion of the
Court, the person may be allowed to appear on next date.
Under no circumstance the person should avoid appearing before
the Court, in the event if the person summoned fails to appear
before the Court, the Court may hold the person in contempt
and/or issue Warrant against such person.
Warrant of arrest may necessarily not only be issued to compel
the attendance of the accused but is also a preventive and
precautionary measure.
If a person commits a cognisable crime or is a habitual offender or
an ex-convict, it is not in the public interest that such a person
should be moving around freely.
A Warrant is issued only in serious offences and/or after duly
served summons is disobeyed or if the accused has willfully
45

avoided the services of the summons. If the accused seem to be
avoiding the summons, the court, in the second instance issues a
bailable warrant. In the third instance, when the court is fully
satisfied that the accused is avoiding the court's proceeding
intentionally, the process of issuance of the non-bailable warrant
is resorted to.

In some instances, the summons may specify a
specific court date, but in others, it does not.
The Summon shall indicate the name of the
Court before which the person is required to
remain present along with the details of the
case and the date on which the person is
required to appear before the Court.

As per section 70 of the Cr. P. C. every Warrant of arrest that is
issued by the Court under the said section has to be in writing and
shall bear the signature of the Presiding Officer/Judge along with
the seal of the Court. The Warrant shall be in force until the same
has been either executed by the Police officer or is cancelled by
the Court that issued such Warrant.
Neha Ahuja, Advocate
Working as an Advocate in the field of Tax, Intellectual Property, Capital Markets
& Securities, Anti-Corruption, Investigation, Manufacturing, Consumer
Products, Industrial Products & Durables, Communications (Telecom &
Broadcasting), Energy (Power, Coal, Oil & Gas), Mining, Civil and Criminal
litigation. Specialized in Criminal Litigation. Consulting various law firms in India.
Visiting faculty at Jai Hind College of Commerce and Science for the subject of
Law. Lectures given on the following Acts and Bills: Contract Law, 1872,
Companies Act, 2013, Reserve Bank of India Act, 1934, Banking Regulation Act
1949, Negotiable Instruments Act 1881, Indian Insurance Act 1938, IRDA Act
1999, Consumer Protection Act, 1986, Ombudsmen Act 1975, Indian Stamp Act
1899, Indian Registration Act 1908, Lokpal and Lokayukta Bill.
Worked as a Constitutional expert on several books published by Lexis Nexis
namely “India Needs GST” 3rd Edition. Also, written textbooks at college level on
the subject of IPR & Cyber Law published by Vipul Prakashan.
Editor for Law Textbooks on the subject of Contract Law, 1872 and Negotiable
Instrument Act 1881 published by Reliable Publication.
Completed her Bachelors in Banking and Insurance (BBI). There after obtained a
Masters degree in Commerce (Mcom) and then completed Legum Baccalaureus
(LLB) and LLM.
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COMPLIANCE CALENDAR
COMPLIANCE
COMPLIANCE REQUIREMENT FOR
THE MONTH OF MAY - 2022
Compiled by CA Kamlesh P. Mehta
(B.Com, FCA, DISA)

M/s. Kamlesh P. Mehta Associates
Authorities

Particulars

Due Date

All stock exchanges
All Exchanges

02.05.2022
07.05.2022

PMS
All Members of exchnages/
PMS/ RA/IA / DP
Income Tax

Segregation and Monitoring of Collateral at Client Level -Allocation
Contingency Drill / Mock Trading Session (Subject to circular to be issued by respective
exchanges)
PMS- Uploading of Activity Report- through SEBI portal for the month of April, 2022
Publishing the data on complaints received against them or against issues dealt by them
and redressal thereof on website (Investor Charter compliance)
TDS Payment for the Month of April 2022

Depositary

Investor Grievances (Report) • CDSL & • NSDL

10.05.2022

CDSL/ NSDL

Submission of half yearly Internal audit & Consolidated Concurrent Audit Report for the
half year ended 31.03.2022

15.05.2022

PMS
PMS

Compliance certificate by principal officer
Repoting of perfomance by portfolio manager (Point no. e-13 of the circular -guidelines
of Portfolio manager dated 13.02.2020

30.05.2022
30.05.2022

BSE/ NSE/ MSE/ MCX/ NCDEX
BSE/ NSE/ MSEI/ MCX/ NCDEX
NSE/ BSE/ MSEI
MCX/ NCDEX
NCDEX
NSE/ BSE

Submission of Risk Based Supervision for the period ended March, 2022
Submission of half yearly Net worth Certificate as at 31.03.2022
Submission of half yearly Internal audit report for the half year ended 31.03.2022
Submission of half yearly Internal audit report for the half year ended 31.03.2022
Submission of System Audit (ALGO Facilicty) for the period ended 31.03.2022
Submission of System Audit (ALGO Facilicty) for the period ended 31.03.2022 (Subject
to circular to be issued by respective exchanges)

31.05.2022
31.05.2022
31.05.2022
31.05.2022
31.05.2022
31.05.2022

All exchanges

Members to close client bank accounts and/or own bank account with other than
clearing banks or scheduled banks

31.05.2022

MCX
BSE
NSE/ BSE

Submission of Details of AP Inspections undertaklen during the F.Y. 2021-22
No. of STR filed with FIU-IND for the month of April 2022. (Including NIL STR)
Uploading of clients mapped with Authorised Persons (AP) before the next 2 trading
days of subsequent week.
Reporting of client level cash and Cash Equivalent Balances by trading members to the
clearing members on weekly basis (within next four trading days of subsequent week)

31.05.2022
Before 31.05.2022
Weekly basis

All Exchanges

Submission of Bank statement to exchange on weekly basis (within next four trading
days of subsequent week)

Weekly basis

All Exchanges

Requirement of sending a complete ‘Statement of Accounts’ for funds, securities and
commodities in respect of each of its clients (within next four trading days of
subsequent week)
Reporting of client level Cash and Cash Equivalent Balances and Bank account balances
(within next four trading days of subsequent week)

Weekly basis

Uploading of Clients’ Funds, collateral and other details lying with the member broker.
(Enhanced Supervision within three trading days of subsequent week)
Uploading of day-wise Holding statement in the specified standard format to exchange
(within four trading days of subsequent week)

Weekly basis

NSE/ BSE

All Exchanges
All Exchanges
All Exchanges

07.05.2022
07.05.2022
07.05.2022

Weekly basis

Weekly basis

Weekly basis

*Note: The Compliance Calendar is indicative in nature. For realtime updates, kindly refer respective Market Infrastructure Insitution's latest circulars.
Kamlesh P. Mehta, B.Com. FCA, DISA (Post qualification course in information
system audit from ICAI) is a practicing Chartered Accountant by profession
having an experience of 26 years in the field of capital market compliance
consultancy, depository services audit, management consultancy, system
audit and Commodity market compliance consultancy.
He is a Proprietor of CA firm M/s. KAMLESH P. MEHTA ASSOCIATES & Partner of
MEHTA SANGHVI & ASSOCIATES located at Borivali, Mumbai.
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He is also providing compliance calendar to BSE brokers forum and ANMI regularly
and same is published in their journal. Recently he and his team had drafted
compliance manual for commodity brokers published by BSE brokers forum.
He is a regular speaker of the various seminars for broking and DP compliances
organized by WIRC (Western India Regional Council of ICAI) and study circle group.
For further assistance, kindly contact at: kamleshmehtaca@gmail.com
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NURTURING LIFESTYLE
THE ART OF HAPPINESS
Jaya Row
Founder, Vedanta Vision &
Managing Trustee, Vedanta Trust

I

t is not a rat race for money, achievement or power. The pursuit
of happiness has a different dimension and involves conscious
choices in a different direction. Swami Rama Tirtha said,” Your
only duty in life is to be happy”. We often end up doing everything
else except be happy.
Happiness is contagious. It spreads like a virus. A person bursting
with good spirits touches people with his joyful glow. It could be a
street sweeper cheerfully greeting morning walkers or a waiter
making people laugh with his witty exchanges as he serves them.
On the other hand, a stressed-out executive spreads gloom
around him. People quietly walk away from the despondent vibes
he exudes.
Happiness is a driving force and draws us to a higher purpose. Our
brains are wired to seek people, situations and events that bring
joy, cheer and happiness. Joyful people are fun to be with. They
work better and are more generous - with their money, their time,
and their enthusiasm. They give of themselves in every way. But
what gives happiness? The ancient seers in India made it their
mission to get to the bottom of this dilemma and discovered the
pathway to infinite happiness.
To begin with, we are all engulfed in feelings of deprivation, want
and deficiency. Wake up to the abundance you have been blessed
with. You have plenty of resources, energy, time and everything
you need. Be aware of all that has been bestowed on you and
there will be no place for depression, sadness or misery.
Ask yourself what makes you come alive and then go out and do
it. When you identify your core interest or talent, life changes.
Every day you jump out of bed looking forward to one more fun
day at working in the area of your passion. Develop the attitude of
giving, sharing, adding value to others. Shift from grabbing to
serving, from profiteering to offering. When you give, you gain.
Think of taking and you get impoverished. All givers are happy.
Have you seen kids at school? One shares her chocolate with her
friends. She is beaming with joy and happiness. Another child
says,” Don’t touch it. It’s mine!”She is frowning. Joy is not in the
attitude of taking. It is in thinking of giving. The best of people just
gave of themselves.
We are strongly entrenched in feelings of separateness that give
rise to aversion and disgust for people. You view everyone as a
competitor and adversary. You then have to protect yourself from
imaginary enemies. The Vedas say the whole universe is one
family. If you see otherness it is your delusion. You have been
programmed to be happy only when good things happen to you.
You get a promotion, you are happy. If your colleague is promoted
you are positively unhappy! But if you feel one with the colleague
you celebrate his promotion as if it were yours. Expand your
oneness to include the whole country and your happiness
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multiplies 1.3 billion times! Feel one with the entire world and
your happiness increases by the trillions.

Happiness is a driving force and draws us
to a higher purpose. Our brains are wired
to seek people, situations and events that
bring joy, cheer and happiness.

Understand the nature of the world. It is a mix of pairs of
opposites, it constantly changes and is unpredictable. A year ago,
who would have imagined the havoc that Covid has caused? So
acquire the best that the world has to offer, enjoy it to the hilt but
never depend on it. The best and the worst will come. But it will
go. Shift base to yourself. Find happiness within. In fact,
happiness lies inside you. This is why in your happiest moments
you shut your eyes, whether you are relishing a delicious dessert
or savouring the highs of emotional ecstasy. Then you find true
happiness independent of the world. You tap into the
fountainhead of infinite happiness. This is the state of Perfection
the Vedas speak of. It is your birthright.
Gain more insights on happiness at Bhagavad Gita webinars by Jaya Row
every Saturday from 6 to 7 pm. Register free at www.vedantavision.org/gita
Jaya Row is one of the world’s most influential speakers on Indian philosophy,
Vedanta. She’s a well-loved spiritual leader whose expositions on Vedanta touch
the mind and uplift the intellect.
Blessed with a global vision and unparalleled knowledge of the scriptures, she has
the incredible ability to reach out to individuals of all nationalities, sects and faiths.
Backed by her corporate experience and 40 years of research on Vedanta, she
motivates her audiences to live successful and happy lives. Clarity, wit and zeal are
the hallmarks of her presentations.
Her seminars for corporate executives deal with the holistic development of
people. She helps create the most valued corporate assets - fulfilled, dynamic
human beings.
She has gained international recognition, having spoken at prestigious forums such
as the World Economic Forum Davos, World Bank, Young Presidents’ Organization,
Princeton University, Purdue University, Washington University and others.
Since the outbreak of the pandemic and through subsequent lockdowns, she has
continued to spread the message of Vedanta online. She hosts webinars on the
Bhagavad Gita every Saturday on Zoom.
She engages a younger audience through her podcast, Gita for the Young &
Restless, on Spotify. In each episode, she provides simple solutions to the
everyday problems that Millennials and Zoomers face.
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NURTURING LIFESTYLE
WHY I WANT YOU TO
FAIL MORE
Yogesh Chabria
Author, Entrepreneur & Founder
Happionaire®
I want more people to fail - because by failing you succeed.
I have always believed that most people fail - because they
were never taught about the beauty of failure.
Schools and colleges, don't encourage learning by trial and
error. They don't encourage people to think for themselves
and they instill a fear of failure.
If you are afraid of failure. You won't do anything in life.
Failure and success are two sides of the same coin.
Imagine I ask you for a coin, with only one side. You will call
me crazy. Every coin has two sides.
In the same way, success and failure have to exist
together. The faster you fail, the more your chances of
success increase.

No matter, whether you start a business, become the
leader of a company or nation, or start a new job - accept
that failures will come. But don't be afraid of them.
You can minimize failure with the help of knowledge,
friends who have been there before, and mentors. But
don't be afraid - because fear is what holds people back.
Look at your own life. How did you reach here? How can
you read what I have written?
You can read it, only because you failed a lot in the
beginning. When you were smaller you struggled. You
didn't know the difference between "A" and "a" - and you
kept trying and trying and trying - till you finally got it.
Now you can read and type fast.
Everything in life is a result of failure. I am a result of my
failures. My rejections and hardships.

We all have one life. Which is now. On
the last day of your life, don't regret
anything. Don't let an older version
of yourself tell you "If only, I had
done that....
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So are you. Don't let anyone stop you from trying and
failing. Don't listen to the noises that will make fun of you,
insult you and hurl abuses when you fall.
Because only those who are ready to fall, are ready to rise
higher.
We all have one life. Which is now. On the last day of your
life, don't regret anything. Don't let an older version of
yourself tell you "If only, I had done that...."
It's a terrible feeling. Let go of all bondage, let go of all ego and plunge in. Accept you are nothing in this vast Universe
and still are everything because you are connected to it.

I have failed so many times. I still keep failing. But instead
of using the word failure, I use the word 'research',
'adventure' and 'journey'.

Go ahead and enjoy the fruits of failure!

When you go on an adventure, you are bound to make
mistakes. Not every path will be the right one, but as you
keep moving ahead, changing your path, you will discover
a new path.

Yogesh Chabria is a #1 bestselling author, entrepreneur and founder of The
Happionaire® Way. His programs, online training solutions and strategies have
helped some of the world’s largest companies scale up faster, happier and better.
To find out more how you can benefit visit www.happionaire.com
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HEALING TEMPLE
DRUGLESS THERAPY
FOR ILLNESS
Priti K Shroff
Founder & Managing Director
PRISIM - The Healing Temple

A

cupuncture therapy and Acupressure therapy are
known to be two of the most effective therapies for
all illness. They are both 2000 years old and have no
side effects, only right effects.
Acupuncture and acupressure work on your Chi or Qi
(Prana). When Qi is blocked in their path the blood
circulation gets depleted and illness manifests.
Acupuncture or acupressure removes the blockage of Qi
and restores the good blood supply so the patient can heal.
This process helps to heal faster and permanently.

Dr.Amabarish Mathuria
Acupuncturist

energy blockage for healing. Acupoints are mini but can do
mighty work to heal the body, mind and soul.

The Qi or Chi travel in our body in
specific pathway which is called
meridian. The acupuncture or
acupressure is given on this meridian
at some sensitive points, to heal the
illness. The acupuncture points are
very tiny but help in clearing energy
blockage for healing.Acupoints are
mini but can do mighty work to heal
the body, mind and soul.

Acupuncture or acupressure points are found on hands,
legs and all over the body. After stimulation of the correct
points on hands, legs and body for 30 minutes you will begin
to heal.

The Qi or Chi travel in our body in specific pathway which is
called meridian. The acupuncture or acupressure is given
on this meridian at some sensitive points, to heal the illness.
The acupuncture points are very tiny but help in clearing
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HEALING TEMPLE
Acupuncture or acupressure uses various tools. Needles
are used in acupuncture to stimulate the acupoints. A
wooden or steel Jimmy can be used to stimulate acupoints
in acupressure.At Prisim, we also use Moxa, Gau Sha and
Suction cupping when needed.

work or under work. The energy Yin Yang canthen become
unbalanced. This is the reason for most illness. After
stimulation of Acupoints the Yin Yang will be balanced and
body will heal completely.
United Nation branch WHO (World Health Organization) has
also recognised acupuncture and acupressure to be a cost
effective and proven result oriented therapy.
WHO has specified that acupuncture and acupressure can
be used for the following illnesses:
Muscular problems. Skeleton Problems, Hematologic
problems, Neurological problems, Sports injury, Digestive
systems, immunology problems. Etc

As stated earlier that Qi stagnation
can cause blood supply to get
stagnant. This will cause related
organs to either over work or under
work. The energy Yin Yang canthen
become unbalanced. This is the
reason for most illness. After
stimulation of Acupoints the Yin Yang
will be balanced and body will heal
completely.

Why we get sick.
As stated earlier that Qi stagnation can cause blood supply
to get stagnant. This will cause related organs to either over
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Many successful treatments have been given to patients by
acupuncture, moxibustion and cupping. The first session is
taking the medical history of the patient and diagnose the
root cause of illness. Followed by diagnosing both at energy
level and physical level, there after selecting the most
effective treatment to be given. The treatment duration is
generally between 30 minutes to 45 minutes. The
recommended number of treatments depend upon the
severity of illness.
Good health is your birth right.
Prisim Healing Institute is an alternative health center that believes in healing
one individual at a time.
We have various complementary therapies that help an individual to reach to
their optimal health.
• 10 Day Detox Programme
• Brahma Satya Energy Healing
• Aura Scan & Analysis
• Aura Cleanse & Chakra Alignment
• Crystal Healing Workshops & Crystal Grid
• Yoga & Zumba
• Sujok & Acupuncture
• Sound Therapy
• Art Therapy & Zentangle
• Emotional Catharsis
• Fairy / Angel Card Reading
• Healing Meditations - Chakra Meditation, Naadabrahma etc.
• Numerology
• Hypnotherapy / Past Life Regression
• Clearing of Spaces
• Reconnective Healing & The Reconnection
• Heartlight Ascension
• Raw & Vegan Foods by Prana Kitchen
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